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^1%: 'Q ?it^plt^ I 


*•• *•• ^*1—^4 
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l[3ij >« f^siTi^: cst^ : 'TO <2n:fM^’if, Tf^J '« 
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3ft^ I 'srhi ; c?rr^ 

«fr^ : 5 f}& : 'sphr*!#^ n^ t 

'srln 'e f^5n:*ttcTO ^tu ; ^ 
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••• ••* * • 8*1 — 48 

* * .^9r«fc;^ C2f%rq^5f; 

^ «[!(rT 9 

// Cirf^ *•* “'• 

5rc^ ^sr ^^’tN^dtC’nf 

«tnrf?f: nf^i^csi^ fsnisi i 


Tf-gsi 

>6 ^^Jft^(2ff^it57 ••• •'• *1^ 

'6 : wtir: ^r^>rr 5 ' 2 ff%^t 5 ? i 

3!5f5rf^«f9f ••' ••• H "®—\th 

: ^ai 'Q asff^^: ^ 

'e cwr^J ’f5}^1t f%cii^ to? 

^ ?rtnJit®it^W>ii( i 
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^311: 3^1 %2f^^: riii2ff%to? : »ii:#33r 
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i£)^c50^i ^ ••• 

5tk^^ ^ «if%tt?:sT?r f^r«^ 

??tc^5T: '6 ^515^1: *r^l% I 

^rifi?^jt5f *t’n^ : ’T*^: vii^cFfB^ ^t^^tcTsr 

'Q‘ftQ‘1: : 'ii^C5f5?jl fkm I 

••• '•• ib8 — 

^tsftr?l^ ^4 : Ttm? «ff^ 

«r^l%: < 2 rf%C 5 itf^^t<i I 

'Q C^5ff5T ••• ••• —^<ao 

^tr^Tfl: 5tr^«ft^ : c^tnt^r '« istf^Wt^ 

»it^r: Btf^wi Q c^fitcsi^ ^ 

Ft%1 'Q C^t^ftC^^ ’^t3IJ I 

••• ••• i'Si— 

5Tf5^1-C?[<f1 ••• • .. —i48 

5t*r^tJ( ^7feap>(; c^rT^ ^ncThf 

ir 

'« 4ttf%^ ^ncTfif: «lt1%^ ^’tcTtc?r^i : «rtf^ 


f 
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«2ttf%«F lt»l^ 

c^rc^rt^^ : c^citT\^ 

<2(nit«f%^ I 

,, C^5ttr=T?l ••* :>(i4—i'JsS 

(Rt’ttW^ : <2rt<*rf^^ ^1 

m t "m • «itf%^ 

^^ntWJR : ?[R Vila's 

^im I 

c^t^*f mT\^ 

// q< g| %^f^ T?l ^ *" ^>'554—"^*18 

C5(tfw W‘M\ t ^ ! 

55»ij: ^r: ^r: 

fni:^ ^3»r i 

" — — ^*14—ilrg 

^ fk<m : : ^«i>it5T 'm : 5t»l3it5^ i ^t^af 

^ ,,‘ •*• •’• ^^*4—^>i5>«^ 

^ ^ CTf’ftsT: F|%1: «if^Rt^ 

c^l^U I 

^ v£l^Cl>ltf^1 ^9TT ‘^••' ••• ^^'©—'^•'S 

. I -* - 

<X*rV%^f5p5l ^v>. *ft<^j: ^^C5f5ii1 
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W5t?r 5?lf% i 

/^^«J<(2rf^C^f^^1 >6 ^9TJ ••■ — ^ 08 --- 

^SIT ... 
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* ••• ••• >§<^'i5"*'$'!>'!) 

f% ? ^^^1 ; ^tft 

^'^w\ 

(StfETt^^^ ••• ••• <$vS8—'$'®b' 

••• ••• ^S'O-^— 
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JTTTtWTWl: 

'S irfd^l ^ Ffc^5 ftfsi 

^sf^1 : 'Q ^I®f5(1 i ^^{^^\ 'G 

c^iIWn^H ^1 'srf^ : 'Q 

«Ttc^ *r I 

^ 'G *rf^ ; ^U ^^RG srtf^c^ 

*•• *'■• '^‘^®—-^W 

: c*\^ ^ttfnwt^ : 3[^^- 
! «rtf%'^ 3 nK^n : 

^Rfe*f W<T\^ 

'6 ••• ••• >5lr>5— 

: aif^^ g 

^3{i! • f^cis ^nn— 

S0 

: f^^'R-fji’^f^—Rtcnt^- 

fe*'! 'stsnTsf 

•• • *** *•* ^c!>b—'8®i 

at^sTt^ G -^Vs : ! ^1u5^ hfngj: 

sit^ ^tw=f1: 5tt^ G 3(^11: 'ilTx 5itG : 
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^ NQ 'Q Sit'S s 

C^f'gs^l ; MB ?T| I 

Bite'S^ 




^0^-VSo8 

'srtra^ 1 


Wt5 


<2t^f% MB 

>So(i—-\5^^ 

5i>spe| J ! ^1?1 ^Ts ; 

C<5f5ltC5I^ f^^5I I 
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nf%3if'r^'? j mb s 





«!)^«l5- 


; ^sij 5psit¥ST; Um 1 


^s(m 



vj)vQvS-\®®Vr- 


• 

*•» 

Cv£l»f^^ v<' 

'J'®*—•'08^ 

f^f^a «l^tC'?l'?( ^'f*fai; c^lt^ 
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f. 

'<3 : c¥{t^ «2r55ic^^ : cm;^ 

f^(%5 n^f^ I 

^jtf%\ ■** *** '08'b—'Sdb' 

>r*s®1: c*r^t*tt'«^t'?r s 

at^ ^ s t%5?t® ^f's ^1 

fV cj^f%> I 

%^F5tf?°N*t ^strra 

C^sftll ^JT^ ••• ••* '®4A—'S'ijl 

^JtC’?<f S ^JV^ '« C3pf^^ f^llJ8*l J 

a^ I c^pt'^tift^ c^m-c^5i n^f% i 

C^a^?l ^]T^ ••• ••• vs^^—'5^lr 

^?r tlST^Q : cwtc^^ I 

••• >8^5>— th^ 

^tRcsfj^ 3 F[^s 

« 

••• ••• 'th'^—s^(t 

^tRc^j?r 'Q c5is??:wcJT?r : 'Sft’sjiftf^ 

vG I ^t^wtf^ 'Q : «(t31Wtf^- 

»i*c»rt<R*: hcwf%^ R 

^tc^ Vi ? I : 

f^f^>ni^t?t 5^511; ^irtaitJT '« 

fa[<N«l: hciff^¥ ^ f^!r3?®l i 

• « 



[ ^ j 


’spt'Q ••• ••• 8«^-'8®% 

••• ••• S'-b— 

5C3F^ : ^^>ltmi|i^ ^t^®l : 

I : 

'5rT51-ft?it*n s ^H>lt^5C3|i^ 

^t^®t; 3T5ft<ftcs?^i I 

>!^^1 'Q ^«r-f^nrT^ ••* — s^lr—8>$4 

5T^lt*(tW^ f^zm t %< I 

mjn 

s : ^t€l^ 

I 

>l?l?PTft ^JTI 'Q f^i:?5{^«l ••• ••• 8'S^—8(i'^ 

W’sr c«t%f^^t’r 5 ^i^^tfl '« "sfi^r .* 

^ ; ^?i*Tl1% ; ^s 

• ^9it3r J 

'8 5T®1=? / — "* ••• Sd'i) —8^8 

: «IW*P 'S^tT'Q'i: TOI’f, 

§nf%: W 
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^ gtc»l^ ^gft^gT--gtc^t^ ?>^_ ■■• 8^:6 — 8Hi5> 

^1 s uqt ff’i; 

f^SR I 

m_ — -•• fcb^®—s^'b 

^«l: *i^^tfl c«r^f^^t^ : 

^?(1 «ft^ 

: ^^cwfn?F 'Q cw% ^?:«t^ 

! UlC^r^r : ^«T<af ; >13(^1^^ ^^U 

••• 8^>^—(i®^ 

2 \^zm I '« esff^^ : ^t| 

^T'^ *i^t^ ? ^r|'« tTh^j ; ^t| 

'6 ^rtc^ '« ^t| : ^t| ^ I 

?lT^ '€ ••• *■• <3:®'^—(i ®'i5 

'>Rt5r®g^ttf ';• •'• u®*!—dii 

^3it5^.i[^tw fV? '« 

«f?ift?r^5ST» c*itr^cii§ ^tc| 

2f^^5ij ; 'Qeft^*! s fsiar^? ^1 TnTI 1 



( Definition and other allied topics ) 

( Dffinitioii of Hconomics ) ; "sj^f 

1 c^iitsT c^t^i c^ 15^ 

cfl^ sc^tbifm *4'^^ ^c=f^! 5iw^ f:4i:'< 

TifTfV^ C5?1 ^fc<i I 

^ff%i( 'Sffs ^iF »rl^ 

^r^4c^5T I 

'sftc^tFm »i^jT5 'sii:^ 

C^ 3:'4 C>lT5W ^ItC’l al’f'fsi 

^5|srfl 1 <il^ 3^3j^ 

^‘§s('« c^T^c<fr 4??i:^^ a ^t4t 

'SftC^ftFJ f^^Ti I '«li^?Ft'>*f C^T'^t^ 44^*T'»tr< 

5iC'^^ sitt I 5T^ »f5»c<ft Ji^Tc^ ?I3^ 

|4 4^1 cw 4^ I t^1 

C^ %!% ^t^1 ^511 ^511^ I 





^ ^i:?i I 

, %4jt5*i^t5(^ fV '5f«!f*rtc^^ 

^11 ^t^t?l 

^\^'\m *ttc^?r =(w I 3it5fc^^^t5i;c^fe^ 

^tCSTt^’^l ? t’^t®T C9f^^ 'si^firn^ >ic^ 

f^;jf& hHlj ^tcf I ^g<*(^^.*, 

I C’lTSW^ ^CWC’Sr 

3ft5^^C-^ C^ a sfTl^C^ ^tCSflRtt ^<*1Ti:^jI 

I r^^K^;, a '=(t3itc*f^i ntc^ 

31^ f^fsic^f?! «inft^»l ^t^1 ^f>lK«f< I 
311 ^t^®i I 

33^5j?} 5[ csj^r^ sftt I 

^UU «t^t« ^1 ^tc«f I 

^f^?r c^it^^i'^it^ ^5fsiT?{ I 

3ic<{j ^f^^t**r siTi^l ^i^^t?i ^<il '^U I ^tijsil 

cvfc“t^ ’ftS f^s^i «Jtsr R5f I f^i 

Bt^ <ftsi m 511, f^?^l «(t5T *ft^ m 

BC5I 5l1 I 'Q *ft3T “f^ B:t^ ^?1 

^z■^ ^f^^1 c^Pt^ifS 511 t^1 ^t3(ti:w?f 

1^^ I '6[t:|TC*f?I ^^1 sit^ I fV'? m 

vs *1^^ ^'3t^ 5(11 

C^t5^ ’1^*1 C¥t5lf& ^1 

>{5(^t^ *i^%5i I ^?c^c35^ 3i?:«fT vii^pfBc^ 

^tf^^l '^fm ^t3i^1 ^f^?1 ^11511^ 

*i3i< ^(:<(j 5(t^tt^— 

f^^«r»itc?i^ f^fsic^t^ 3p^l c?i5i'€cir'« «igit® 

3it*i^r^^ ^rf^ ?n ’^^^l vi}^ 5}3i^ ’isi’st?' 

xfkz^ ^c«i(il sfWT C^T5(fBc^ '^mi 





>9 


^t^l 6^ C^'K ClfC^T ♦ftj^ 

^t=l1 ^iJ^tiT ^ I >»» C^tfB srt 

ipjisr ntc^'Q fiig[«?t^ i?c^j?r ^T^V 

’^Tfs^i:^ I f^r^JT 

f^f5(>l^f%?r 

C»ff^c^ I C*rRc^ 

( pricing process ) '®r*?f*ftC?9?r I '»r«t^ C5}T5C^^ 

=Ft®t ^tC5lt55l1 ^^1 I 

n'v^rcsiT^s^t^ ^tc?i 

«fC?lt^5T I 'Sixsf;^ C3lt5CS[il 

^ ^4'55CI5^t^ 'SitC^fTBSTl ^Ci( I ^1 

^t^l 1^}C^ a ( material ) 

I ^T^l ^T^ITC?^ 'si'St^ 

'^I^U at’TH I ^<«f-ltC?? J?^7 

'sitcsiT^sd w^ I 'e^tw <1 ^itc^c’^^r *1?.^^® 

^tC3I^ I «t 5I ^C5(C^t >ft«flt?>ltc^ 

^t#r I *fwtc<^ *f^TC^ C¥9ft 5C3T S(1 I 

^<*rtc^ ^1 ^*f^?c«r?i ^tc5!t5^ 

^^1 I ^5Tjt«i ^f![l ?tc^ c^?5i vii^ 

c2i%?i ^tc5TT55(i 5ict^ I am <(^>1"^? 

^sTit'f'^ ^tc? =it^ I \ 

^£i3(s(’®{w^^rt5jm 'Q »f3iTm ^^fit*! 

sn I '6 f^ai!?r 

^<*ftc^?[ ^C5TtM I ^t^«l ^3^ Ft%1 ^tc^ 'Q JI^9I 

31^ 3{ir ^^3rf3 srI I 3?^3t'N C^® ^fi55i 

c^ 'srfcsitw f^!i I vii^ ^For 



8 




c=?F^3[5iT<5 ^tc^rtwi c^ ^«f*rtc^^ 

., snr I c^ arc^j^f ^t?ri 

"'f^Ijt*! CT^5]^(T3i ^t^tcw^ ^t^*l (causes of 

material welfare ) ^C^T «f1 I f%*^1 

f^cn=^ c^tii i 

'®t^ ^<'^1?:'?^ I 

C^9f C^ ^tCS^tBSTtt ^<nt^ l) I 

c^t55( ^hi'^ ntc"^ I ^'i^Ts 

I c<Ptsi ^1 '^^1 i?l I 

( Economics is the 

study of the problems of economising ) | 

s(1 I 5jc\s 

1 ^t5ftw?l 'SJC^T^ 1^>iT^ ^31 

^Ti j— ^9\i'^ 5t^ ^t^l ^1 ^tc^ 5111 

c>i afn ^sftc^ *13(^1—^'i(bRl%5F 

*[31^1 ^csT 1 ^5t*s f^^^j1%^t<r wt3it3i^ 

I vilt *T5|^ W? 3(C?(J C^f®! C^51tC5115l ^ 

5lt511 ^fl^n '5^US 1??( I tijn 

'srtcert^^il i 

t 

^nc^tf ^n^?i7:*t?f ^>2{t^d^ ^?[ 3it^^c?s ?rT^ 

t v£i^ jf5i^ 5f(:t(i c^jpr '®rc<?r c^f?tC5iBi 

c^^^^rrar ^t9tc?^ ^tC5Tt55itl ’J'^i i 

??^?in ^t3|^1 *T3i'5it<f ^f?, ^EdCJf^ 

fii^r^^T^ $*fc^t% f^t^CJRT I 



'®r<*rtc3r^ '«'srsitir fro 


¥t 

^?fi ^t^r, ^*\um ^1^] cat%^ 

^Tc®f 5ft^T=( m I <tff^ncw 

5%^ ^If—C^t^T fsff5(>ff& '« 

^ntfffST sifft^^ I 'srr5itt>5tc^' <2rl%f^=i 

i^Rl '<ff^ I 5f^ ^«t'-ftOT 

*111^^1 ^C'5 5T1 I >i>{^ ^T^^T?r 

'5(<-rTC^?r '5ltC5!t5T I 

(>Tt^ft?[«f^s f^rs{>inc3ii f^fa[3ic5 i 

c^sitc^sl C’fC^T^ ^f^j 5itC5f I C^t^T C^S( 

^1%?rtcw^ a, '®T’^»fti:^?f ^t^l i 

c^m fwf^>r*f3i c^sfTc^st^ '®r<*rr?? i 

^t^l ^tT'^ITI ^U s(1 ^fT5^'€ 

Sl1 I ^I%^1 

?(c«fT cB^t I 

^C^lt^iTl ^Z^^ I r^^TT ^tC5Tt&=Tt 

ST’S?!—^fsiCST ^5T '^^1 ?[tc^ I f^1^*T*r3r 
f^f^sTTf ^f<JC^ ^ I '51'5fCST=^ ’T^JCl 

♦ff^^iT'i ■■^5ji:^r»r 5^c^ f%r=T*T sthi 

^tc<l I C¥^si5|t3f 'STfCsrTB'STl ^'«rj 

I f^?Tl (ffp 'Sf^t^ ^ttsf a 

5F1W ^ c»Tt TOtc^'c^w ^1%5i a 

'5(<-fTC5<I 'S5i'fc5Tf5y I ^^(551^ f^^t^C'® C’lC^r ?I^ 

I ^CW'Sr '5f^tc^^ nfl^{% I 

^t^l «frr^CST f^fHsic^ ^tef 5T?^ 'f\Z^^ ^Tt I f%1t sfl 

s^tf^c^'s f^fsi^iir ^^1 5CSTI '5r«f*ft3j nt^ ^zi?. i 

'BT^trrir <3T^ 'q 



^ 5p1%i:^ c’tcsf srl^l '« 

' ^ I viit <2it^< '6 ^<2rt^, f^*iN'« 

fti%fiT*f%«j (Economics and policy) : ^«fjt*f^ 
?rf^*T?T'5rsf»rt^ c^m =?R^1 c^Pt^ifS 
^tc9it3^ 3[11 ^1 ^sit^®T 

1^5t?r 1 «rf3itc(f^ <21^3 I 1%^ 

5Tt5[^ vn^ I 

f% nt'ein Tr^c^-~'®r<“rtfr 

^TC9ft55?1 ^C^Sf ^1 ^irt3 I C^m ^tST f% 

f%*^1 C^fsT f^ 

'sr<»ftc^^ ^mlbj 5(Tr i (?! f^5tc?i?i ^1 

%%?rl I f^<t?*i *ic^ iTi I 

csi^^ iflt ^11 '«r<*rtff ®t5T 

nraf ^]\ c*fc*fi[ 

*l3(t<lt5l ^tir—CSTtC^?! v^ WTfilJWT f«P 

31^ <2r^T»r 1 T^ ^r?ic3T ’isi^T^r^?! 

*ftc^—c^f'e^l nc’i' w^1 

«fsi C9itt^^ *fc^ i(C51 *'J!t<ft?i®i ft{C¥ 

'srtsr^ ^T3(tc*fij ^C5( wKr=ic^^ 3(^ ®tsr 

^551 ^ 5?li 31^ ^ 9ftc^^ 

'®I5f*tt^ f% fifSSt*! ? (Is economics a science ?):—'5r«f*t'hj 
%lt5T 5?1 ^«Tl (arts ) lil^ ^Tf>IC^C^ I 

^f5;(21ff^ C5Pl»r *f^^1, (fl3(t*l, ^ twtfir 

^?t f^®t^ ^CSf I «ff C^t5( *l3R|i*f^1 

fwfc5i9 ^ w <£rf?t%^ fSrwsi ^c^ri 

*fwt<f^ <^^15 I ^%<2[|rf^ f^^3( 





1 

^tw 1 faw? 

'5rfC5il5^1 I ^trsif^T ^N^5ftc*Rr 1^^3f^T?57'9f% f^st? ’ 

I ^^?[n f^»Ts( ^5!l I 

f^®t4t^l c^ 'srtc3Tt5^l c’T^f^ ^t*r 

I ^c^?«ri ^Rf5i tal 

ntC^5T I a >1^ 5^|^1 ^<*ltc^ ^tC5ll5Sl1 

^tfV^ t^s(t^«| ^?1 I sijiitf^^ 

’T^tcn'^1 fsi'f % I f3?i »iit 3jtn 5[ir i 
^sr ^nl ^ri i ^fw'« '=r3rt^ =^t^rtf«f^ 

'5rsf*rt'? f^^%, fiftf 

^^^1 I ^(59! I ^1^1 

^tal ^F^^T'Q ^t’tl ^U ^1 I 

'5r<*ftCl?^ ’^3f«fiT ^] ^C5?C5P fwfsi 

5tC?5| 5?1 I *!t«rt^®l nt'«^1 

^t?r I «r<6rti:^ sr c^t^r sit^ i 3rt»fc^? 

•^tC^ I >T^C9T I ^51 

a ^t!r f^afS ^tcw i 

'2f<?i^^;, I '®it^al 

^(i(?[1 *ttf^ al I 'srt^ta ’^^fl i 

l%f% I 

'5(t3rtc»f^ 'sff^ss^slf^^csr^fsi^fa^ 

^TI, C^^5T upsiftJl^tsr fan^ I ^t^5T ^tC5T 

-5ftRf^^: fsi^>i 'si^^itc^i f^’it’f *ftfi[ I 

f^fqjf’rar fVf^ I «rr^>r 

♦fT'Q^I ^U 4Ts ^c55pI 5 m«ft?i*i *i^=r *ft^ I 

^<-|tfl^ 9I5JC^^ >1^7 JU 5[| I f^i 

•sTc^ c^ ^r^-Ttar ^tc^it^ai i c^ f^^sr^t?r. 





tr 

^1 '«f?r^^T%'Qf%'Q >i^i 5fj r 

• C^^5^5r ^j ^l^fwtST f^®ts( i^W ^] I 

mi 'sitf.^ ^5f1 l^t?r 'srcsf^ 

Pfsd =^5Ti I h®Tf^^« 

i?{?f^ ^SC5t?f ^i?f?l1 I 

>f ^r^SJ^'T^ ¥f%i:'® ^tc^ m 1^®T^ 

vil^^l BC5T 5!1 I 

( j^cononiic laws } % 

131% ^tc^ I ^!^-fIC^'« -^^^vQfcT f5{?fC5I?r ^<^1 ^?f I 

<£rff¥ ? f^?(3( vi]^Tf«f¥ ^c«if I 

ntR I ^sSic^^ 

*fR51^aiT •®5t^s^'©Rr <£\r ♦f^tR “^us I fspc^p^ 

m^\ c*mR 1 

t^*l Rifsj ^C 5 T, ^fft'^r^'aFT^ I 

RF'i -f I c^'R Ri:“i^ ^l^‘f 

m ctT'Wi ’sit^R “itc^i^ 

I nifR R®3tw« v£it ^C5J t R?f^J ^rt/& m 1 

m ^^^■s?t^^'« 5Tif5i«ti:«? ^t'-s^l >jr i 

R^i] I ^’5*[TC^« a CTO 5^1 ^TfTO 

TO ^tTO TO F.Rvfi I tTOc={^ R^5} ?i]if (SftfRR 1-^1131 

^i'^Wz'Si^ ^ (iiTf I 

R^TOsft'S 5 ^?i I 

f^TO 5ff?i1 '5ltC51tB‘'11 I c^t^ 

5Tt^ I >ir^R?) mi 1 

C^T^' C^ '*'^^ C^IT^' 

• ®\ 

TO nrc^ 1 >(tTO®t 

T^^^ '<fTr'<Fc^ tf'i I cbTO ^tsl 

^f<C^ mR I f<F^5 

CB^tS i^l 1 'ii5^5! ^'4*tTC3l'^ R^*\ r^SfCSl^ 



*r1%?r csu fsraA^ 

>ff^^ ^cf;(1 -^^1 5C5f i” 3ft!ifw^ <2rirt% ^t^- 

^5Tt*T I 

1%I% I v£l^ f^^sr >T^3f <2fCTt^y 5|^ I 

=it«frT^^c«f^ f^iTi:? ^c?r a 'stsj C'^t=f sfl <?{tf^c5T 

f^'^ft^ ^ffff5'> ^yr I ^<»rtc3 c^ti( I 

"s^^-rti:^? f^^^i'Qf%(:^ '^sfsrt ^it!r i 

'Q 15C^^ '5f'»t:^ f^C=T ^ I Ii3^» 

C®1?ltC?J^ ^fc? I ^t'STfl t?5T?T fi{^^ ^9f:r ^5^ >I'^C15CI 

^t^l ^ W\^\ 

5ft'9 *ftc^ I c^s(5?i c^t?rT^ =^1 'sitf^c^- 

^i:?i I «f?cT 

ntc? I c^5ft'« i 

^m\i5 --^t^c«j ^f&c^ ^tc^r i 

( Economic laws 

are essentially hypothetical ) % “"siST^- 

’itff i:«t” «rt^t(5 cTf’i I a 

r^r.*f^i Nc»i^ ^f5c^ ^fw c^fsi 

511 I c^Tsr ^^5itg vfilijin ^ 

JT’^c¥ c^t^i ^*<1 5?^ I c>f^^2r ^<-rtc^w 

I 'sit^if^itfai^ ^t^3r a ^^-tm 

^iJl^hST f51?It5l^ *(^\ Tf^ I 

jjn^jI *iR;5it*i ^C5i «ftf^^ 5t»r *itir i 

c^fsi *iN^rl <2ftf^^ ^nc^tf^^l nttc^ ^?ia? ^fki^- 

'ii^ f^'^^ T^tvs ^u^ '^n 511 i nir?i c^ 

-sitf^^ ^nc^rtfit^i 5ii \ 

« 



^ 'sr^^l afc?rtc^^ ^c^t’tT 

I 'sr^tsr f^®tc5r^ f^ifsisfii'e «rti?5jtfsi?jr i c^t^ 

nfa#5(^^c^=(1 ‘flt ^’Tl hssTf^’^ *1^1 

'Sfsj c^^\^ 5it^ 

5T'«ir1 I lilt I ’^ell 

C^ ^tf5 ^ ^fwcs I fV^ 

^t^i ntc?[ I >it<fit^t«i ^fj»Ttc^ 5flc5 

5(K^ sri I nr?:^ i f^cn^ ptn liiTs 

5?) -« nxn^m =n ’ftc^ i 

f^nsr ^'«r?ii 

^ ^\ I ^91 ^\ ^pfiic^ 

*ftc^ I ?^^<iT? *1^ R®tc5[?i fs(ir>(T^9f^t I 

•c^ M^K'si nf^3it«i I nwt<%T^ ^txi*i 

’»rtf%c5i'Q ^^cw?[ ^sTi I ^«Htc^ 'src^^ 

f^f^*it »i1^^'®tc^ 3itni ^U sil I c^\^ f»T^tC^ 

I r5T^I3l®f% C3|tBT?fB I 

M^\m^ >[^ fsiii>(t 5TXII ^tc^ v^\ 

5?^t *1^1* I 

^'v’ft'Tcar?! fkvi'n f^^?r i 

^j}'® i5N-^tTrctf?f lilt 'siw «f® d^Tt^i 

^T^l Tf?r; iflt ^tc^ I ^'5^1* int 

^t^c^fir cVtsc i2iarf*i «(c?rt^s! ^ ^l i ?r*?fi, ^jGr?r c5c?r c^fn 

'Slt*^ 

lUt I t^U] I 

'SrtC^rt^srt^ (Methods of study) % 
f^atPi^ '^c®Tt55it?i f^ci^ I '»r®f*tt3tc9it5^t^r 

c^t^ <2f«ft^ «(^5i ^ ^t^tt I 

«rrc9itRt?r ^tf5 'ertc^ i in^fB? ^u 



'«'srartw 

I W9t^«2r®ft^C^ <2r*ft5T 

I ^3T ^t5i 

I «2ft^*T <sf®tt^ ^f?r$sr 

^<«rtcai^ 5ft*(t?J*l 

^'5 ^f^c^sr I C^t*T 

^tC^TtSsn J c^^^, 5ft!?? C??tC? *rt? c??tc?^ 

C^W ^^Ttf? I vD^ ??!? ^ C«J?«ftC^ ?t?T?«l ?f9|?1 

?f??1 5f^?1 f??? ?tf?? I ‘il^ «f«lt^ 'Q f??it^- 

??tC5Tt55?1 I 

5pf??1 «ftltw?1 C^1^ ^5T ^C?? 5lt^ •, ^«r <2f?^ 

^n? f?€? ^?rt^ ^t?rc?? i f??it^«r5T ?^3r 

(Jevons) 5fc^ 'srt^-ftcar ^c’f? «rc?t^ =n 

f?<f?«i ??^11 

c? ?t?1 f??itc^ C’ft’^t? ?t? I ^t? 

^r??i «a^ c? ?tft?i, c?t^tf? 'e ?t? f^^c? ?^c? 

^t^l c£l^ ?t?1 ^C? ?Jt?Tl ?t? I CWt? 

c? ??^t? ^?i f^?i 

??Tc5!t5?i 

I ^t?^t?1 "STtc?!?^ c2f«ft^ ^??f?5T ^?*v ?fi!i:^? 

c? ^?w? 'sc^? af^il ?5?j 

?t? I ^??i ?^5it«r «r?^l fi^vs ^?r 

C5li I ?^i ^t?l 

*(c?? n?*r^ ortVc^s? i '« *rf??^?Ttsc 

^nf^? ?cflr ?c8f <2f*rf^ ^af% i 
»i??jT? ?t?i ?5i •fmt %itC51 

^?c?t? *r?if^?r c? sj? I >n5T c? 

?;ati5 I w ^1 c^t5f ^srtcsnr ?«? 



I 5^1 f 

-^C^IJ^ ^ts^l ^U S(1 I f^WR«1 '« 

fjf^tc^ C^^tsr W< \” “« '^^-s\U |T?1 C^t4' 

ntcii 5^11 ^fvj’^ eETc^t^f ^1 ^f%^r>i^-'^^f^ 

I f5^NHT?[ c^U ^ti::=r 

•, r!?1 v5^ 3{Tai I 

'e ^«?r '^f^ttsfr^ c2fat^^5^1 "STtc^ i 
fi?if3i '5ttf^?ft?r I '®tTc?it? 

C^ ®fC^J I "^t^l 

^ ^1 tl^U 0mm ^tc^t^ 'Q 

r i 

f?p^- ^cw '5(^>rK?r 1%^ I 

^«if»ft^ \Q fwrcsr^ i m<s fwTiR a 

vii^qfl 'Sft^^TsT I 

3?^*r.* mr^rssZW >f31t^fwt''', 

^ ’tf^n:^?! vif^s c^rt’itc^t’l '«ff^w c>i'^'<fl 
I f^ci^ 'SR ^rt^ ^^1 

^z^m fe^sl I 

5T5f|^f^^i( ( Kconoaiics aud Sociology ) S 
’T^ITW I «r<*ft^, 

^^JTfw JT5lt^‘f^®rC5T?l I 

*i'N^k5(ii >i^}T«?-f^®tcs{?r ^C5im i mius>^ 

( Comte ) ^<*rt?sf 5?^ i 

I i£i^ ^^jfc9ft6m*?P%i a^<nt?g'Q 

313{^^RI5tC5^‘^ c^ai >i"^< I ’f'biTf^^ 51^ ^tc§rtFsi1 

*T5ftBfRiJf?:si^ I 'B(<»ftt?, '2i^r^ *1^ f^®TW?I 

0V\ f^f% ^t^"'® 





f>r^t^ I *i?itwf^®t5T, c£r'ff% 

nt^isf%?r (TF^sTsitar \ ^^^ »ftc???r 

fjTwr^ ^1^1 ^c?r i ^r^rf^f^ssm 

^sf*rTC3^ '<3 5I5lt'^r^®tC5l^ I I 

5i?rt‘®Tfwt:5^?f *rt’fl ^t3i I *rt^l cf-s^j 'q 

>}:iitsff^®fi:5^'5 '« 5|r^ fsg i '®<t3(?1 vf)^ 

cag^g »J>(=31 'srtc^t^^Tl >f3(^1 ^f% ^11 ^^r?[ 

5^^^, ngif%'« i i 

'5 ( Economics and Politics ) ; 

c^Vm 'sim i f%rf?f 

c‘*r ^tc|^ ^*^*f(r.^<i 

cj^T I Political Economy ^«ltf5 CW1 ^tlT vq 

aNtC^N I Political Economy^ 

^1 PvCODomics I 

ftc^ C^t^l C^ ^tc|^ >Tf^^ <2ft‘«ff3J^ C^t=l C^t^ 

m] *ftc^ ^C?=T 511 I 

f?r5t^ I 

'51'^ I 

^t|, ac*l^ ^gf% ^f?i:^ c^^l i asrf^^'« 

3}!%^^ f“f^-^Tr«fefj >T^3Ft^ 

^tc^itfs^ I ^at'clii filers'® iF^ I 

^Tf^'^t^3fHt*f '« >i3imwtcwir “itc^ •^KSTtfs'® ^i^^x 

CTcsf I Tf^hrt%35r 

^csi^ftsCT I 

( Aristotle) f%5i ^t’t ^fil?t%515Tj ^i?fl,-_ 

♦. 



^8 




^terhrf^^ '©^p^'<3 'sftc^ I 

. vi)^ ^r?C«l C^H\ ^tlf a ’dt^l «il^ 

0 

^^V5^ I 

's ?mi»rm ( Economics and Ethics ) S <ii^ 

5}^^ 'sftcw I gt?i*ft^ 5[t^ ^1 ^t»f4 f^«ft<i®i I 

I ’I'^w ^ 

a 'STtc^Tt^Jii T?(1 ^ 

at’ttc^tc’t^ c^t^l tT^ I ?rt5*itcw^ 

^5!jt*i 5i'5?'T I 

^Jt5( ^fii^1 C^ir I 

f%f%c^ srmt^ c*!tfl^tci I 

C^ f^5t^ =?1 Wtsf ^f^CST '51C5TT siai!! <2f3St^ *Jt^ I 

a f^c^issrl’^ ^Tn wts? 

w ?Fcir^f5 ^1% ^??^^«l I ^tir 

'si^'-rtar ^e i «2f^^ 

^•hl^f^ ^'«¥l I 

c^fm-^ 'sitcsft^jRt^f *r^ ^t€}^r 'srtc^w ^«fi 

^^1 I ’®ic:f^ «r?f^ '5itciri[ ’if?i3it‘i 

'srtir 

’T^R'$R f% 

^f% *rr^ c*f ^<<1 ^tc3TT55ri I c»f^ >icw 

* 

’fv’ttsi ?RTf'e nfr'*Fi ^31 I *f?r ;?^T ^ ^%*it«fc*iir 

wtsf ^ ^t?[i ^jRji ^^1 I 

'sitR?! 'BrR^ff%^ ^Tf«i^r 'q 

5itc|?r 'Q <2i^f5 Rs ^st^ ^itcsiRsi* 

^1 I 



Exercises 

Q. 1. What is the subjectmatter of Economics ? 
(C. U. 1939, 1917; Pun. 1940). “Economics is a study of 
man’s actions in the ordinary business of life.” Discuss. 
(C. U. 1940,' ’34; Bom. 1942; AU. 1933). “Political 
Economy is, on the one side, a study of wealth and on 
the other and more important side, a part of the study 
of man.” Discuss. (C. U- 1932: Agr. 1931). 

“Economics is a study of business in its social 
aspects.” Explain and illustrate. (C. U. B. Com. 1931, 
’41; Patna 1945). 

2. “Economics is a social science studying how 
people attempt to accommodate scarcity to their wants 
and how these attempts interacts through exchange.” 
Explain, “Economics is the study of human behaviour 
as a relationship between ends and means which have 
alternative uses.” Explain this statement. 

Q. 3. What are the types of problems to which 
economists attempt to find answersi ? (C. XJ. B. Com- 

1951). 

4. “Economics studies the part played by money 
in human affairs.” Critically examine this statement. 
(C. U. 1959; B. Com. 1954; Viswa. 1953). 

Q. 5. “From the point of view of Society’s interest 
it is very desirable that businessmen should study 
economics.” Elucidate the statement. (C. U. B. Com. 
1943). 

Q. 6. Discuss the claim of Economics to be 
regarded as science. “Economics cannot be a science 
because economists disagree.” Comment. • (C. U. B. Com. 
1946). 

Q. 7. Comment on the following;— 

“Economic laws are essentially, hypothetical.” ^C. U. 
1931). Explain what is meant by economic law and 
compare it with (a) Moral law, (b) Law administered in 





courts of Justice, and (c) Law of Natural Science. (C. U. 
1^9, 1926; Dacca 1943). What is an oconomic law ? 

'■ “The laws of economics are to be compared with the laws 
of tides rather than with simple and exact law of 

0 _ * V 

gravitation.” Explain the nature of the laws of economics 
and discuss the view of Marshall. (Agr. 1939; Sana. 
1930; C. U. 1926; Delhi. 1934; Mad. 1936; Pat. 1945; 
Pun. 1940). 

Q. 8. “There is not any one method which can 
properly be called the method of economics but every 
method must l>e made serviceable in its proper place.” 
(Marshall). Explain and Illustrate. (C. U. B. Com. 
1933; C. U. 1935; All. 1935)- What are the methods 
of economics ? Explain the relative an vantages and 
disadvantages of the deductive and the inductive method 
in the investigation of economic phenomena. (Agra 1937; 
Pun. 1937). “Induction and Deduction are both needed 
for walking.” Explain fully the above statement. (Agra 
1945, ’40, ’36, ’30). 

Q. 9. Discuss the relation of Economics to Sociology, 
Politics and Eihics. (C. U. 1939, ’17; C. U., B. Com. 1931). 



( On Some Definitions ) 

(Goods) I 5it?l ^t^ti:^ 

mi ^1 *ft?:<i i 

(ff^tm—'2f^^'<3 I n C^T^t^T ^t%t^ 
’It'QTII m'^ C«f^5 3?^ ^5Tj 

I 'Sf^r, ^f^^r^l?! 

<£ff^ I 

^51 ^1 

I c^^^Tsitsi nf^sitcn^r 'sik^i 

m I 5Tf^«ft^ '5(<^^f^?|t 

I ^'s^n '€ ^t<^i 

^ I ®tST arc^j?[ 

(2f<i(a}c!£f%?r i 

^C5f f^f^^ ;^^i. 

1 c^t5( ^*1 ^w\zm 

nz^ ’Tc^ I 

SfiT ( Wealth ) : «R ^Z^ I «rt5T^ Btf^lfS 

51^*1 '®ft?:^;—(i) {\) '®r'2ft^^, 

(o) ^?rc«r^ at^tr^t (8) Mt^ I 

=5r^^t* *f5T ^t5l^1 Cf\t Tfir 

^t?n cw "sitn^t^nar, i 

*twf< ^tTI ‘^ITn 

C^T'ni *R ^511 I ^ 

•il ^^ =(^ I 0[^^ ^ ^t«t*i I c^ m fiff^5i ^ 

sr?f ^»ii 15C515ji, c^^r Wlti 

aiti^c^^ '®«rr’q^ I 





itr 

( Collective wealth ) : *rt«(t5C®l?J 

’ f*r?[“ft9i1 I 

• ^ ( National wealth ): '« 

?(C5r^ ^=>f I ^*t*t3r 

^^CSt'Q ^*1 I ^T?I ?Ff%?1 

^ I *13111 ‘st c*r'«iri i 

^t3fTi:F^ sttnj ^T^ir \ 

( Utility ) : C3I *1^ i%f^c*l^ "BftCl^ C^l'Sf^C^ 

«iT3i^1 ^f%ittf5 I ^t3|ii1 r<p ? (acut^^n^l 

c£i?{?, ^€t5f afcut^^n I '5i’«f"rrci? M '®ic< 

I ’Bf^t^ I f%r5ic*i?f' 

^nc3fUf c^ ^t3itc»rir 

ntcir I '?^^t*N Btf^vfi ^tc^ I *ff^^ 

c^t^i *1^^ =itl I ^5151^111^% f^f^cJin'6 

^Tf?^«fl I c^U f®f^c*i^ ^Tf^jfl «ftr^c5ft 

^us I 

C*it^T^r^ 3itnt 3ftii ^] 1 ?p^ ^t^l’ 

C^3ii? TSitfl m, cnt'stc^ ^t*f1 ^U *11 I r*f^ 

^nc^tc^iir *i1^^ ^2F fstfiicjiij m^l ^si^l 

*(tf% I ^fw ciff’^f a a)^f5 cs[^^ ftf^l f*intcn^ 

fV 51 ^t*i ^t^l %i 

f5«1 yST^I ^'^^^^\ ntfil 

a v^ *i*r f^jwJT ytrW c*i nf93(T«i ^nc3[t?t nt^c^ 3ic5r, 

^c«f ^in^ur ^ ^1 1 •fT'eirrif '«1«T 'nw cn f^stcuir 

tftf^^ 51^ I nt'ent^ ta^l fV *11 

a»^3[tiir I 





i3»’ 


( Value ) • 

(Value-in-use and value- 
in-exchange ); i?¥, 

^?wt5r I siir, sg'^ifS^r 

aNts( ^t%l ^c’T’spi ^31 ^'Qgi 5tt I '®i<f*rtc^ 'srt^ral «r<ff!i^: 
'sfTCSlT^sd I 
vfj5j^ is^r ^tc? 

c^U f^fsrsi^^sfj 5TTt, I c’rmi 3itf;c^?i 

^c5T<i c^i% i ^C«T?I c^t=i f^r5T3j^^»rj 5lt^, 

^ i c^tm ^cn’*Fl ^pT?t?r^T c^f%, 

f^f5f3j^^5fi ^3r I ^t?i*i I '=f?:n’*i'i 

C'fT’ttsi '«rC5T^ I C>lt5TtiI f^f5T3l1I\5IJ f^fsT^l^- 

^5fr I *«rtc^ =ii, c3rNt=»'® 

I5tt I ^t<(t<l*l^: aimsf ^31 

3Ttf^C^ I 


( Consumption ) 

% C^t^ j* ^cnrC’Sr 

C^t’f I C®tC^^ 3j5j5f *1^ I 

5^^ Sit'S ’ttc^ I » 

^t^r 5^11 ^M?r c^t^s^t^sit:^ 
'5if%C'®t®fSl ^^SI'S ^C5T I 

C^t'st^ ^tc«f5l I ^t^sit^ 

nf^Slt'l ?l< 5tir 

nf?I3lt*l I C3P^T^1 C^tst C^tst r^fsisT vflVv 

*rf%3(tc«i t^n fe<s.nm^?rt c^i^tst f^fsi»i 

Sl1 I ^9 

c^fW ^*il c?ir» i 

>V ^if^ 
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^t®f ^tc®t? 

Wf'e I ^Tfw^i «£.ait5f5i 

I ’T«J 3lt!^^ ^fsr 

^Zt ; 1%^ C’*?C3f ^C5f 'sfet^ 

CTf^l OT I C^tST C^T*f 

5?t^ I >i3r©f% 3rr?^c^^ 

CW'«f1 %tc^ I 'SfCST^t’^Car ^^s.^TTWCSf^ C^t^f I 

C^t’f 'Q I 

^5r»!j «n3rt^?r, ^ mi ( Necessaries, 

comforts and luxuries) S i£i^ T^^ (2f^t?f *fT«f¥J C^WC^I 

I fo%^ C21% f^^t’t "^^1 I 

^T^CW? '« ^55f5^t?r ^3r ^t^l 

iffC^ltBf^^ f^f^^ I '5[t%f5'^ i5C^H 

^C5 sitf^iil ^’hr I 

C«t%f^^^ "^^51 I 'S 

^T9f ^tl, ^«f1—(i) ^Sf 

(2fc;«t^^ (^) <2rc«st^51 I 

f%f^»f '5(^jT5l?t^ «2fC^t^^ ( Conventional neces¬ 
saries ) 5Ri ^^ri ^1 

c^t^r «fc^t«?=i I '2t«?fR m 'e na 'si^jtc’r^ 
5FC5T *i)^«fiT (SlC^rTB?^^ TO I 15l 

cef%?r I 

(«) W OTt^fl^l ( Comforts ); 

c»i «[c=i?F ^(c=r ^zn I c^it^i '« ^t^ii 

*1^’^ I ‘Df ^fST ^tTO^t^n f%*Tl ^‘^Jt^r 

f^g ‘*rtf%c9r ^^^tsii »!^Bf 'e ^ i 

1%f=l»ic^ '^TBCTJ^ ercift^^ir i^^Ti i 





(8) ( Luxury ): ®f3r« Tt^l 

«ii?F«ti 's((j{ <ftat^ c^, 5tflr c«t%^ 

C^t^T Rc*r^ TtCS( ^1 c«t%?l <2lc:nt^4*lK ’t'tl 

*ttRl, 'SISSJ ^1 'Sfsr CSTtC^PiJ ^rsp f^5TT’T»rf^‘^^ 

♦f^Cif I ?»t^ %^<2t«(t5( cwc*f ^it^ft^*! 

*tc’>F *1%^ I 

c*fc*f I 

^'SJt’T’T^ <2fC?Jt®T4t?I ’f‘tj 

’Tt^iTf^^ I cwc*f 

'Q 51 I f%lf^ 

51 f^3rf>T^w ’1‘iT I 3Pi^ apw 

51 «2rh1 ’TtC3£t%^ C^TtC^^ 

I ^*f53'<3 

^c'< I ’ttf^ *rf^^'«5{?fji^c^?f <ic^ I ' 

tn} *i1ta *rc? i ’ttf? 

«ftfVc5r ^C5f^ c^fn chRc® ^lz^^ 'Q '®it^ i 
t%9rf5T5rt«itSt^ 5jt<W|s ^t<rr^*f^tc^ c^rrc^ 

^t^T 5C^ CtfC^ S(1 I ^««rTf5 c^f^ 

^?ii ^ I ’i^inr ^ 

^z:^ I ^*^1 ^9T1 ^ I f^tW5T 'stt^Pt^Fl 

5f^^t«f ^ f^nw- 

*1^91 ^1^ ^*5t?*ftr srrt i 

^tc^ ^*fF5 ^ I "R’TtPr'ST 'crW^ 

f% sj*?, ^ Z^f^^ ^rtc^rtRtir c^T=t »rf^ sft^ i ^’!®t 

C^ «fC^K^^ ^«fT ‘SlTs C^3|^ 

01^ «rtTNi cm^ ckt^n i mT9f% «rf^ 

^ nr?iBrc3f^ »i*N^^ Tl ^?1 I c»r^ t%9rr»i*rr^«^^ 

c«r^*fl c^ I f^^ik®:, f^tc*nr «JtTW1 

m 





^ If 

f%?r 5(11 f^5itc»Rr 

4' 

(Production ) 

f^f^JTnar ^^^ff?r ^c^r 1 

CW^I C^ ^ 9 ^ '^t*lC5T C^1^ ^f^>f 5l1 I f^f^*Ti|T3i^ 

«f^f5tT'3 I 'f’fc^ I 5it^3? 

nf^afsi ’pfifni c^tc^ l 

^^ntlfiT ^J\ ^5T I 5^1—f^l^CJTil 

^1 ^n <ft^f%?r ^z'^ 1 ^iit; ^'«.ntww^ '"I’f 

^1 f^faiCT^ ^*f ^1 ^^1 I f^f^C3T?r 

^n ^C5T ^tc^— %T% *\U 1 

'srtci ^c^?: sit^ 1 c^t ’tt^ c^ft^t^finr 
f^csr ^T 'srfc^i Tfct51 ^tfB^ii 

C5?tir, c^f^5T ^tc^l 

Ttc?, ^9fj 'srtc^ii ^fk nt^ I 

fe^nt<f=T ^z^ I a jpcsj f«ff^c»i^ ^tc^, *rr?, 

cfit ^ I """ '** ' 

l%f^c»fiT «rt^?r, ^N, ^ ^1 ^ c^t=( 

^n5t5? Tf^i~c^3i=f. cmii-c^f^sr ^<rl 1 

( Form utility) \ z^\^ 

fiff^*n:^ i£i^5T 'Sfgr^tw si^l c^^icsr ^^3 Tfc^ 
—c^3(;t ^t%^tc«i^ ^»if5 ^ ^if9!1 cw'e^l I 

t^tK ^z^ 's \9fT ^tu$ I ^nc^in 

( Place utility ) ?ic9t | c^t=r C^fn, 

^ »RC^ nt'e^ I ^f? c»T^ firf^^fS f?!it ^>nic? 

1%aRr TO, TO C*! ( Time utility ) 

^ I «ii^ ^^nrtR ^1 ^ 1 




®t*J ( Productive aud Unproduc¬ 
tive Labour): «2tt^=i^tC9l '5(«^»ft^?l1 C^t^T ^ * 

'« c^P\p c«r% ^fkium I 

■'frKfR^ c\ 

f^i:*t^ i cwc*t 

f^fBf'«a?t5 ^1^'^ f^sr c^, ^fj^p-sitai ?f%- 

I '=^m f ¥C5! ^tntwsT I 

'C^ nf^^T®! nf^isr^ af»r *rsr i 

^t'ST Tt®!^ 

STi—^f^^T«l ^tnt^fSl '^'\^ I 

f^^Tt® c^ ^^S^, 

'•\ 

Ttf^c®?!^ ^t^'e I >IC® C^ 5ptCW5l CTfST 

i^’^j I c^^=f, c^ C5^t^, c^r^sT, 

asf^T I 9ftii?F, 

afsf I ^t^«l ®t^!:5f?I 
■C^t^ S(1 I a 

^iK, ^1 ®t?t^ I 

C^. »ll>f. fifC9[^'e 51^ f|5I I 

^tc«i?r csj^c^iil 'sit^ vn^ 5|® ^nrJT i ^t5«i 
stTsTI CJflf I ^51 I 

C^U ^®lftf3 ^ZK 511 »r®J I C»T^®fW ®t^tc?il 

mz^ I 'Sf‘*l5 C^ 3Sff^5p ^t^caitf^Htsr 

®t^f^ «f>( I 

®c^ ®r??l ^®^rRr ^®?rtf^ 

*rf^.isr3^C?F 9!f>( "^^11 5?t, ^f^'e 

■isfcsr^ ^9r ^1^^ *f*rtc«fii i • 

^t*fpr^'« a^c^i^i *!Wt «fc^fr ^f^c® 

®c^ ’?ll^ I ^ ?rr^ CT 





c^t!T *rtc?i ^] I I 

I ^1 <2tnt^^ 

nf^asfsi 

^t^Tc*f^ at3[ I c^^5faftar '®r^tfie^ fwf^C’T^r 

I f%r^>if& 1% ^t^I f¥ 

c^U I 

c^ ^^?itfif 'st^t^ 2f3(sQ ^«5s^Ttf^, ^rf^'Q ^t'e^l c^ ^ 
51^1:^ 5Tt^ I !»f?l^ 

I ^t^*i 5t%1 I ^fw'<3 «fc^ir 

^C5T c^ts? ^<5s^t»f=r ^?r 5[11 

^f51?ltC^ST ^>^1, ^fsf, 2(3? '« ^9f«?s? I 

=rl I 3?tf55 ’®?ti:5fl c^c-f^ '®rt^t^t'8^1, ’is?^ 

‘^fs?’ vat 5?t3i I *ttflf%^ 'Q 3it;?f5^^ 

?[^?:3?^ 2(5? ^csi I c^^^3it3r m c^ 

2fs? 5?1[ I f*!^^ 

fw5?3|^?f 3Sffsi^ I >2ftfK[3? 'SfC^lff' 

^t3i?fl ^itt I 

^tc^ I '5?'^^ 2fC3?^ 5|55f ,j)^*v ^^3?!?:;?^ 

^snt«rc!T?r.’?^t?r^ t vat^f^c^ i '« 

'ilTfVcsft 5(11 f%;(f5c^ va?Ja? ^f^??! 

«!T^ttC^ ff^ I 5t5T^ ^} <^lTfVc5I 5tTf^ 6?:^? s^l \ 

c’sfcar viit ^c’srt'S'l 

( ^ntr<3preneur ) 5?C9? I • ^4^]Z^ ^i:?rr^t?( ^lim Wt 

^tf^c^c^i *tf|3?tc«i ^tc«r 9it5it^n* 

*i^tc*r^i ^3? 5i^t?:n*vl ^s*ftw5( i 





®ff3( ^ ^5i«(CiT^ C^t^T nt<=fT fr^tir 
^Z■^^ 511 I ^US «ff3l ^t3J I 

Exercises 

Q. 1. Write notes on: (a) Consumer’s goods, (b) 
producer’s goods. (C- U. 1924; Agra 1929; Dacca 1936). 

Q. 2. Define wealth and distinguish between Indivi¬ 
dual wealth, Collective wealth, and National wealth. (C. U. 
1913). Wealth is fundamentally the same thing as utility. 
(Patna 1944). Discuss whether, the following ought to be 
regarded as wealth:—(a) A gold coin, (b) Gold ore in a 
mine, (c) Gold in the Planet Mars, (d) An autograph of 
Poet Rabindranath, (e) A healthful climate, (f) Executive 
ability, (g) A farm the ownership of which is disputed, 
(h) B. A. Diploma, (i) Fresh Air, (j) The copyright of a 
Book, (k) Intoxicating Liquor, (1) The dexterity of a 
mechanic. (C. U. 1942, 1927 ; Agra 1940). 

Q. 3- What is consumption ? 

Q. 4. What are the characteristics of wants ? 

Q. 5. Describe the relation between wants and utility. 
(All. 1936; Pun. 1936, 1945; Agra 1931, 1921). 

Q. 6. Distinguish between Necessaries, Comforts and 
Luxuries. Is the consumption of luxuries beneficial to 
society from the economic point of view ? (C. U. 1926, 

1924; Dacca 1929; Nag. 1944). 





( The National Income ) 

ccitc^^ nf^5it«i f^^ll i 

c^f% ^t^=5r3’a[‘r I cw*t 

^<«fj I ctfc"f?3 c^Tt^ctf^ #l^5r^tait^ 
c*3 ctfc*f5 'sitc^i^ nf^5ite| ^t5i1 ^t^r i 

«rTC3il%^t? C5!t^w^ -stt^ *<'»“ ^t^11 

3(tC*T ^f^1^'6 I 

^c^if^^5R5i *ti%5it®i 

I ^tnr^ 

*rf^33t*l ^tC«ltl5^1 ^Z^ 'Q C*!^ nflC'Srf^C^ ^sf^5jf%¥ 5l3i^t3T 

^‘•fl ^tc?r 'e c<tc^ I 

( Definition ) % c«fC-f?f C^lt^ «?f^ m 

«r=?tc^3i ^<^*rtwsr i «tf% ^'«,>f3i '« 

(M\^, ^T^lt, ^1 ^^3tr«f <2t^tc^? f^f^*T CW 

I *i5i^ f^fkz>[^ '5rr3itw?r I f%'5 ^w 

c^tf5 «ft5T *fT^, '^®* c^tf5 ifBf 

f^ ?F51 m ? fkfk^ at’f cJf€Tri i 

f^F^ ^‘J «ft5T, &JT CSTt^l, ’fw 

c^t’f c*r'«in >rt^ ? ^nt^i ^sii at^f cw^eii i 

nf^^«l '« ^T 

•C^t^ f^^l I ^(C«Or 

^’hs^ *wt«f «f3Tl 5?) T ?pt (?rf^5jt^ 

fi’Fl fw^t5 «f^ «t^ ^ >ftt^t»l>['€ ^C<fT 

^1I c^ ^ '8 srrsii c®r%^ ¥?ii 

Wftl? TO I 



( How to measure the national 
income ? ) I Tf^ I 

C5itc^?il a ^nt^sj c^tif fwc9f 

ntlisit*! I ^ltf»l^, 

• <f^t^ '« c>it^ ^t?r i 

«rT‘*rj •sttni '« 

3itf%¥ctf?f 5it^ cTt’t f«fC9r ^t^ir i 

'sft^ 'sft^?r 'Sftcir?! i 

'if'ff^ »r=3r,—'St'ff^ ^r^®f ^?t«!f,— 

cci\?, <21^1% sf^T ^^*r5 ^5’TT'e 

^c?rj?f ^^ntffcsi c^t^ wt^i '®fst» ^t:m CTt^ wT^i 

c^tn *ff^??T«i ®ft:^l I 'sf'hr- 

5R1^?[ *l^f^ ( National Income Total) '6 

( National Product Total) R^r | 

'sitC^ltMl I ^TC^t55?1 

( Gross National Product) % 
«f^tc^?T f ^f^5f *mt< '6 ^^n!( ^'«sitsil 

^^1 ^ c^t’t fwcsT c^it^ ^^•ttfWif 

‘^f^^TT'i ^ I JT*vC'*Pcn 

GNP ^CS! I 

W ^’I'l I 

Tt^tr® f^*itc^ 511 ^ c>i »r1^^t5i 5'eiit <2iinrt^*i i 

cw ^t3i >Q f?[jrti:^ *nn I 

^lw\ »rTc>i?f »iTf^^tci5 I tN 'srfrr^ 

«ff^C9T ^?r1 I ’ft^*!, Wt^ 

wtc>(if ^c<f5^ I vt^r '6 wt^i 

'5it8TT«n 'srf^iPn crr^r 

Kfn ) I wt^ ^^nPrc^ 

1^»itc5r? 5^11 »r^ (final goods) ^ 





5^1 ^f^vs i 

^sr ^>i"^< ;?^T 1 w 1%f^' 

^ I ^t’lt^ I ^«itw I 

I ^T^«l ^t^l 'a(JI"«][< I 

wt^i ^3f ^ ^z^j «(^i ^?r 5?tt I '«r>}"^< ar^j'®f%, 

^t^l, 3I?[«ft, c^^t^^^ ’fT%^ c^t^l '« 

^T5l «n1% ^t^'I'a 

m ^ir 5^11 ^tij®i ^tf?^ wt’i '« »ttc3i^ 

>iwr wt^ ^?ii fn^itc^ I C3(t& 

c^^5i?(t3i wf5i ^1 f^f^c>i^ 

^^*nwc!«[ 5(1^ I 1%f^5i'®1% 

C'!\z^ f^jftc^ ^t^tctfij ^t^t?[\5TJ I ^t?I Tifif 

f^3F^ ^] ^Z^ C’^^ I 

ftfe 'Srt^ ( Net National Product) % 

*r^, n5rt<, '« ^3iT^ 

\5Ti I f5>rN 

c^it^ f^i ^tw f^f?l1 ^^1 

«ICir ^\ I ^^*TCtT?I ^3r ifTsi 'Slt^twl ^f^?(1 

1 'BTf^ «fg1 5C^ ’iwa 

*rf?I3lT«l «Jt^ f^apoi^ ^t^l C*T ^?(5 ^TC<1 I 

;?^J ( depreciation ) ^Ntf »[^ 

C5pfnt!flc?p^ 'srr^Pri ^iT^z^ i c^it^ ^^npfsi 

'« #f5t^tt;9nf wt^r 
^t*f f^ =ft^ nf^^it*! I 

^^c^cn NNp^c^fi GNp ^ ^t^>it9f 

^t^*r «r< ^t»r f^cw n n P ^w i 





(ffC^rOfST 'Sftc^ I C^5f ^C’55i^ >[3i^ ^1 viit^^ ’f’ll C^t^ 

?gf1-^?f c^f% I ^^51 >f3f'?? »r1% '6 >f^w * 

^1 <2tat^ I '^^T3Ftf%?r 

f^nt^ ^fif^t^ ’T^i^ 5(t| I 

csf^'hsf^ !?1 ^ 5Ti:^^ s(T^ i f^’5 

^tf^lll c^t C^t^ '« ^tcw ert^tsT 

^tciil «tat^5T I ’®pf^ ^ 

^1 I ifl ^t^t'Q ^snTl%^ 

*ff^^t*i ^?ii"« c^ =?t^tr cff'<3Tri ^fs^ 

f^nPi 'srciT^ mci^ 1 

nf^5it«j ^6^ ^fm\ c^t^ 

^^?f1 1 

National Income Total) S c^t^ ^t^?r 
^5T«R, 2!ff^^ «f^f% f^r^3 ^<^ntffC5l? ^*r?F?fC*f^ 

I *1^^ c^ 

M ®1t'Q¥l Tt^1 ^t^1 »ilt a'QUl ^ I 

a^5T y 3(tf5i5?c^ ’^ttwiil 

c^m\ ^ i (m 'e 

=^c^ I 'e ^t^*f «it^ 51^1^ 

^ I ‘ijt n^fec^'Q ^?f t%«fT^«l 

T?ii Thf I 

t^^3|'® f^5| fsi^rf^^ ®fT^ir ’ff^^it*! 

^'e^l ^f5<$ I ^t^f«l ^1 

isffi(c^?il c^*T ’ft?, 9rt^ ’PC? I ^c’l ^cwf5 f^^ai ?T??f5^ 

?^?1 I <2f??^:, 'sit???1^? n?if^c'$ ^tc?? 3|c«(; 

vu?? cnrc’i^ 'sjt? ?<i1 =nr alTO ^^nt«R?sc? ?i, 

?1 C’Pt? ’Ptflf ’PC? 511 I ?? C?C*tt C52f^^ f’Pl f’Pl C^lt’P «^tC5^ I 

a’R, *nr?'t? ^^twr? c?'«(< »rr?t?i ^? ^?tc?? nt? ?f9i?t 



^8* 




’I*!! ^ c^Pt^r 5^1 

id I «ft?, 

TT^I C^I^ ^^.’fTifsr ^ 5f1, ?1 'sitC^ 

* S(1, transfer earnings I 

^tw 5Ti Um 

^U *?1 I 

^if^sT -srT’ff 5j"*xf «rTif >f^ ^<11 ^ ^11 

CT't’f ^"^1 *(^1 I C^t^ '« 

f^3P^ a &t^1 ^TT's ^t^l '5r‘v%sft^c^r^ 

Vi =il I ^^zm ^?“r ^tco m\ ^T’ti v \ 

"srt^t^ c’lH mz^i[ m *ft^ ^t%iii 

site's^ r^l 'siivft^ c5(?r I 5T«jn*r 

a 'sitir ^51 ^T'bT'9 •siTws w'«?ii ^tc^? ^‘v-r '« 

>r^^r?f vl^'^\ ^Iz'^^ a "sr’s-r f^^rtc^ 

CTt^ fwc^ ^tz^ I aH C5it§ 5Ttc^?r 

Bft^^ 'srtOT ^Z*iJ I ^3f1 ^t^l ^TC^1 

I C^^=(, ^tfWT^ll CX ^tf5C^ 

c*T^ ^t^‘1 ®fT^?r 'srtc^i^ %tc^ i 

f^»TtC^ V] (i) «ffJi^Cf|^ 

'« "st^l, (^) fsfCSf^ ^Z^ ^t^ewif Tff^^ 

'Q ®ff^^ ('s) Vi 

ah ), (a) ^f^5i, 

^IwU <2i^r'® cnntJfhr ^if%^ 'srtu t^jtf? i 

'« stroyir c^’t’^51 f^?i1 c^ V ^t?[1 

^<nt»fi?T^ ^>IH ^tz^ ? v\ fi?f^a<i 

^S’TT^fsI^R at^ >.*•,»®•^ ^^1 I 3|^fr, ’«lt«f5»1. V '« 

sff® cw'SKi I vn^ fefhn'fjfsi^ 






i, i o, • o o. I ^^.’ftJR 

f^»It^ 4R|^1 6?P I ^ C’PCSf 

^-i o,* o o^ I 

'sftcR ^^fiisrf«i ^rar b, • o, o«o^ ^t^11 

'Sft^ir I Tm ^^’it‘f5F 

^»it^?f1 ai ^T^Fi ^t^l ^tff ^U 

ert^^ ^<vnttrc5f^ i mz^^ ^'1^ 

newt’*!' ^t'f r^z^ ^t^?r >f5iR i 
I— 

^^.’ft'ffST ( G N P ) - ( depreciation ) 

^t^tf «ft^ ^t^ir ( N N P). 

^<^nttr5T (N N P = 

'Sioft*?, ( National income at 

factor cost ). 

^^1 *tf^C5T ^ I W 

^^z^^ ®^i '6 ^t®f'« nf^a*f3r 5p^i 

^Z^^ ^^^Z^ ^Z^ I ’Sf^^f% ( depre¬ 
ciation ) ^t^W ^ I 

*rc<it^^'2r <2t5f^ %9T ^Ri 

jgfR^ ^R, ^\f^^ ^RJil c^^, 3(tf%?F ^5r nR's 

If^i 'BJtcJf I ^rc«f^ *[3^^ sfRc^^r sj^fl, 
^R511, 'Q 5lt^ fe^3|^ aT5f Real'S 

i a n:<ir^ Tf's^j Hi 

^Rch atcH c’t't^R HttcH I 

^15 "HtCHTSHl H«f1, ^rfe*Tr^ ^ ai^'s 

^R I CHtC^?I1 HtHt^W (R ^t-fl ^R^Rt ^THtCR HjRf?R5- 





VS^. 

( Personal Income ) | 

^(5 Tr<^j I 5i^^t?r Wtc*r?r 

^c?r, ^5151 I 

^s“f I ^T?f®l C^t^T 

^1 vii^ "^n I C^t^T a 

^t^l nt'611 c^’T^i'sitsi 'sfTtn c^t^ vy( \ 

fwftia^;, c^t'^t5R^isf%?r a 5i^jt*s*f ^‘^=( ^^1 

'srtw c'f'e^l f^% %tc^ 

^11 ^t^®i nf^3iT®i 

fVf 'Q I 

a«^T?r *1^ a\ ^t^l c^Tti:^? ^z^ 

'®rt?I ( Disposable income) ^c®! I 
t2f^^ ^?r ^T^w m ^tff %5r vu^ nrii^(T®i f^<T^*i 

I ^tc?f^ ^f9^t?*r 

f®>icntc^^5! 'Sira ( Disposable Income ) = C'5t?:^^ ^ra 

( C )+ >l5p^ ( S ) I 

^ s 'srt^rai c>it^ 

( G N P ( N N P ), ^^^1l«f©fi!^ 

^C5TI!I R»itC^ >« 

'sitra^ f% ^t^i '«ftc@ytB5ii i 

G N P"^tera1 + ^W + ^l^^1 + »lfs|f^^^ 5IT^ ^'SR ^ra*ltTf 

iflf%^R5{^ 9lt^ + 5l'ojn’*f + ^^1»^ 5ft^ + *lf3lf%^ ^*ra 
*(t^ + ^?f + *1C?lt^ + 

Ti wTw^ ^ra I 

N N P ( )«G N P-’sp^B^pf^ ( depreciation ) | 

N N P ( ^9fj )«G N ^ I 





'd'O 

- N N p (^9!j )+>it^^T ^1 - 

9[TS ->ff^lf^^ «fN ^■^“GNP + 

+ 9lt^ ) I 

'«lt^-N N P {^’»f^^«| :^5|J ) + >l1^t^I Itt5(31^ M 

G N P + Jlt^1?fj ^1 WRc!f «l3f«( + 

+ «J^J^ ^?) I 

(Importance of the concept 
■of national income ) : 'a(t^ -sfCHt^fsi 

I ?[tc^ C*l^ C^tC-fiT CSft^CVf^f 

•^^j(^i3[f?f m '^t5 I 'sf^-rtc^^ 

^tc?i^ nf?i3it«i'« 

I r^j5|1 ^tfsiC'® ntfil 

3i5i«(R '5iK^ f^=ii t^jtf^f i at^i 

■^m ctfc-ft ^tcsit^sil ¥r^?il 

I wN 'siH f^^- 

vii;^;5( 'StC^ 511^1^ TO, 

^^*v Cf\t Kit '6 

I Win tiif^x Ki 

TO c^ltc^^ '®l^^l 

«rf% fk^n ^fm af^cTO*? i ’ifjrf^^ 

C5ft^ K]^ sic^j KiiK 

^f^Ul C«f^^1 '^t^l catena 'Situ f?>lt^ 

C5h I c«f^l c^ 

'STtC^itB^tir <21C!lt^Sl 'sitCW I C^m C^t^ JJt^l 

’^U I ^t?tsl KKZm mj CW'QTII ^AV^ 

•ac^jc^ c^, CK '»i**r •fit ^i^itcwii i 





V»8 

I *^fiI^T«^ 

5f1 ^fsill^C^, 51^'5tn ^1- 

' ^il1 ^1C?lt55lt'5 '®?F^ I 

Jif 

'SfWCff!! i^tf^^tsil ‘ ^^ST' 

nf^^itc*! I 

^5rt?r ‘St*tirt^ ( Problems of National Income 
Determination ): fifC^- 

'Q 'sfstsr f%c^c^q I ^ 

c^ I c*fc»fiT 3(i:<ij c^il^ 

f^r®« <2r^tc^?i ^ 3T^c^ Jit^^ ^'?(j t5' 

^Ji CTcn^ I a c^fc*t f^% m] 

<Simtt <6 fsj^^C^t^tl I- 

CJj^^U ^ ^PC9| 

'5frc^?i '«iil I c^jfsi, cifc*^ t5 

csft^t c*r^ 

m 5111 «ftir c^cai^ f^icw^ ^31 c^f^t^i <*1^^ I ^ 
ctr?i I c^fc*i^ '8if«(^t'*f 

m 511 'ilTx 'sitll f^ C>f 31^C^ C^T51 T^-%t 

^t5ll 5ltt I "51^1 ^t^ff M^1 'SIT^ ^^t'« ^3lUl ^tfJT I 

fsi^?(C^’tI ^t?t'« 'sr® ^C51^ r^^Clf Slt^ll ^31^1' 

I C^t^ «rT^ll ^la? It*f5lt^ 3ic«fj <£^^\ f^ 

3(^i:^«f ^tc^ I 3ic?fj ,ff«ft^, 

^tc^f5511 sflc^ C*f«^1 C’t®! I 

« 

^srlH f^*C%^*t ^^Ptft ( Government 

accounts in national income calculations ) % 

'if^3(t*i «f^tc^ ^^1 ^tn I <2i»«f3i, c^rcn 

^*11 c^t’f f^^l ff^?r,*^3i^ «ff3i<ir, ®ffaf, ^si«(;i '6 ?fR5iti:?i^ 
3rtfiTi:^^«'5itc^ii ^%l I a «rtw^' 

nn 5^tsii 3i3i^t^ I 





«(t 

I ^*f?r «(t^ wif\^ 

?itsf^ >fN«3r^ ^ TOl <2f^Ft?:^?f ar^j f^f^?fi ^cii i 

f^^?r ^rii^rfr 

f^>fTc^ >rc«fj m ?[tc^ f¥ ? 

^n?[ c^^ «f?|j ;iF^ '®it^ ^1 

c^f'Qin ncii ^rr^r <ttc^ ^t^1 ? ^f»r <si^^ 

c^ c^m 

^t^i >ic<5j m f^f®^ 

r^'sN ^1 «f1^^tsr fefrsi*!^ »i"^< ar^T <(<j1 

<rr^ a ^t*rt^ ^t?r ^t^I 

t^JIfC^ «CW1 »r^C^ ^^f5 31^ ^K^l =3[«fW^^ 

^f^?iTc^5T a, a '«fTc^^ K\i 'e 

C^^3lt<5 c»it 'sjiniii f^^itc^ 

c’ftsd I nwt’f f^a?^ ^3, «2r'?f^) 

^*f5T JRi, ^ i 

r^*Ttc^ ^u «f?f« «2}^j^ 

I T^% »ii^ 

^c^?p ^<iri K^r I '®ft3i^i >if^ 31^ c^t5[ 

^^f5 «t'®j'»p 'e c^t^je •ic^t’F, t^5^r I 

cw'eni 'e m i 

f% ’^TC^ C*! 

^tsrrcw?! wt*? <4^ #[31^^^ a. f^f%« ^icifr 

5fi I ^^t’N f^csrtc’Ts ar^*i m^isr ^ftcim 

<stu ^^^1 *rc^ I ^ 3f3i^ 'si'ft ^t? f^c^ 

3131^ cirtn 1 ^31^ ^ 3f|ff f^cff jj^^-j^ 

c^^^ ’!’^< f^r!i»r $<«,ntif;{ ^cii f^>it^ ^ln '=itn^ arwi 
9f«f;i1 ^fac^ I ^t*r Cf'e^l jfji 

>rS3^^ CT ^PT 'acn"‘a[< ( intermediate goods ) ap^ 

^ 3itir f^C^ I ^ 





«s<b 

'«"5^ c*rc«iinw f^I 

,*f‘fj W*f^ C^tst C^tSf f^Wf 

ntc?f I f^»ttc^ 

^rTf'f^T 'e «(flc^ i f%l ^f*f 

sT^jTin ^T?1 ^•5ijtc'©?f «fT^ir 

I (?f T^f^^ ^t^i '«j**f i 

c^ *1^ f^f^n ^T^itfTfsf f^wn^ '®f**r i 

"srtc^^i f5*iti:^ ^t^irtf^, f^ctfC“i^ &t^1 

^?rf^*«(?fts( ^*<1 «(fs^c^ I CTcn^ c^Ttc^^ 

f^C*f%?1 ®ft^^ Tt*f 

I C^t^T 1^C^% Tff^ f^fs?5T »il^? 

?ItC? ^ft3I f^^ I 

^Tie% I ^tsjwTf^ m^\ 5?l »}t<ff?r*f^: 

«ft^? f^tc^ 5f1 I ^tsiwtf^ 'Q ^Tf«fC^3^ 

nt<5Fjc^ ^tiniii «fiii ^ I 'SfNJftfsr 

c^fn c*il =qfii^i K'^\ ^ ^ 

9?[ c»Tt ^tw c^f'e^i ^311 

^t«t5 c^:5T 

^ I 'St<»rt^?l1 ‘fl ’ItC^IST 5it^ I 

®rWfi^ l%5rMwt*f ( Social accounting ) S 
^srTrSiJ f^[»rrc^^ ^’T?! f^f% 5ftaitf%^ fl^»lt^f^^t*r ah 
«tii cwcn^ i ahc^T-^tft 

f?J»l1l^ ^tf%^1 5ft'«’Sff5? ^tr^r^l C5^51 »iw 

<^fc-r?r ^1 «rrf^?i'« ft»rr^ ^tif i 

f 

^^t*r f^5r?r cif’^i m i cto =5^^, 

^^511 t^Ttf^ ^t^*r o(z^^ ^35 ^hvs>z^, 

« 

*itf^ I ^31 f^c^ c^itc'JFW^r 

* • 

W5l '« <25^35 I 

fm I ^W C^fTC^ ^t^l ^C3 ^"9 





I csrf^ 

'srta^r f^Jft^'e c^it^ 'q crt’t^sr 

I 5T1 Isr^CST ^l%C^ i?tC^T C^ C^T^ft^'Q f^*ltC^ I 

'srW^ 'srt^r cw^l *rT?:^ 

C^^-C¥t*^t^9f%5 v£irv '« 

^3ntf% «ffnfii3it‘i 
1%5Tt I ^t^l 5(1 ^^C5! ^5( f^*TN c*rf^c^ 

I C^T^ ’tf^^t'l C>lt^ »T~*lf%^f^^ I 

'SfCsl^F 5i?|c^ hcwf5¥ C5I5(C5rRiI f^>ItC^?[ '®tf%’FT'e <21^^ I 

^t1%^t?r ^t^?ri f^c«r*r *rT^^ '« w 

'armor?! ^?ri ^ i 

vfi^ sit^ri *f?rc*i^ f^*TTc^?r ^it^itfw?? ^^il 

1 ^ ) f^|%?r ^tf%?Fl ^T?I1 m^Jt?! ^05C^ 5(1 ^1(1 

’Tti% I a5!5| ^jfs'9f'® 'SfTir '6 ^^C'® c^ 

»fTO?( nr^c^r^ ^^t?r i:3rt& >i^?r's ^f^?( 'stf^f^l 

5(1 t^i nfl^i I ^ 

I f^>rt^ f5(^tc*r?r ®tf5(^t^ cwr:*f?( 

f^c*(^ *Tr?i^®cir? «ff®®t® I 

Elxercises 

Q. 1. “Most of the major problems in economics 
involve the conception of the National Income and an 
understanding of the factors governing it.” Examine the 
statement. (C. U. B. Com. 1953). 

Q. 2. How do you define and measure the national 
income of a country ? (C. U. B. Com. 1959, 1956). 

Q. 3. Examine the importance of the concept of 
national income in the study *of economics. (Viswa. 1956). 

Q. 4. Write short notes on Social accounting* (C. U. 
B. Com. 1957). 



( Supply of Labour and Theories of Population ) 

fV'stc^ ^ r 

^*Ri cwc*r?f I =(1, 

c^^t's ^c’a 1 ^<»ttc^ f^»itw c^c^ sii, c^t'5‘1 

f?^»ltt^'6 CTC^ I C5lt^»lN^I1 ^3-^ 'Q 

c^% '“laiTca 'sitc^itBsil a^al 

I c¥5(5il «tcsia *Tfa>rf*i ^\^]U ^•ta ^ca 

511, ^tatc*ra ^l^«f’>i^ta ^’la'e fa^ apca i cacna c^it^a’^jl m 
'« a^ia ata, faw*r atc^ '«facwc-r at'sata ^’la ^^a a^ca i 
^ata acaj m '« a^ia ata^ i 

3iTt»ptOTr 'SfSTS^s »itca ^at»T ataa^ 

^•afa ^ata “Essay on the Principle of population as 
it affects the future improvement of society.** ataa^ 'Sfca 
^fk aacaf ^ar 'sricmwi apcasi i 'Stata at?jcaa 
at^fa^ .< 2 r^f%a acn «f5i>rtaji ^faia siaa^i caai ata i fata 

'Bitca c^^ <«fa^ asij—^att art^tfaa^ oia? a't^r ^siataji w^ 
atca *fta I alar ca^ atca atr?ta aa i 
fsfa atsisf ca C^t^atajl atta atc^ ( Geometrical 

Progression ) caaR i, 8, ^-'b, v£}^ faatca atc^ ifla? atar 

^^ntaa faata C Arithmetical Progression ) 

i, «,»,>« 01 ^ ^tta ate? I Rttafaa^ta c»ftafa*>aTi faata 

a^c^ f^fsr caat^att^a ca, «rf^ aaaca c^ftasaiaji fatja a^» 

c 



\ 

1%^ S(1 I ^^niFW C^t^’!*N^Itl[ 

’^f^’it®! ^fsT I 

, ^f^lFC'S'Q I 

^?lt*N cm^^’s^Jt^ vi}^ ^f% 5i1 *rtfe ^1’aJM’T 

^f5c^ I C5Tt^>l*N’^Tl ^f% ^'S[m ^U I 

ntc?r I W 

(Preventive Checks) ^sil i 

^^TtfW^ ¥C«^ ^^J?[ I f^5lt*f^51^ *1^1 (Positive 

■Checks) I ^fw 

<.'5h ^C? I t5 ^1^1 

fsfC?(t<f^5I5F C^h I 

^gr 3iJt®|5t»i *1^1 

^•fc«r*r f^gtc^sT I 

>fTl5(^C»T^ '«'? I St^^sit^r ( Law of 

Dimininishing Returns ) Jic^f C^N I 

^f%g cgfH 5tg ^g1 ^K 

^ftfz^ ^tz^ I gffSsf 'srg^tg i ®5i»iv^Tl R^*i 

f^’9‘1 51^ g?gi Tfg, f^i ^^•fftfiT f^'^*i T^!r I 

'si^vu^ cif'^il OT I 

f^<*rTl <2jf^*f!f ’pfimtcw i >ijt^'»rp! ^t^t? 

f^z^z^ f^?if^?t^ 1 f%«i- 

f?i?fc^? *(fg5it*i i 

5!^ c^c*r^ C9it^»fs^T1 *f1^9r I T^ ^twi cgf*r 

^C5f t^cgtcn ’ft«fig*i 

I ^sR[ ^C9r fkv*t n^stftc^ g**!®! 

t 5 cgfn *ff^«i ^i^^zw I f '« f"rc?r «t«tt^^ 
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«rc?rc^^ f^f5Tc>r?r ^t?r, 

ffeCfffq 'src5|?y c^f% I ^^t?r 

4 

C^m C^tST CW*^, C5lt^*?*^I1 5t^ I 

C^tJT C¥t5T (T[ 5]it^<«(tC5T?f C^ 

f^ijrri ^t^itf'f^ 3pf5 i 

>rrt5^^t>T a *11^? 

cc|t^n*^i1 f^ncsi ^\U5 'ii ^«ri 5j^ I ’«(t'5r 

^^*ft^fW[?r c^f% I c^, 

«fRi:5T'<3 ^ 5?1 I 

^555^ CffC*ft 

'sicn^l '®rf^^ I 

?^?)i I ^a'® ^<*rt^ c^c*r 

nr?:^ I f^r=[c>i?r f^c«f*f 

vrr<§F f^fiic^ ntc^ i ^•v^utc's ^^rirtu 

^ifaF I f^% c*f*t «i^t% 

f^cff-i ^t'5i I 

*ic«f aifsii:^^ ^?^J1 

C^t«f f^^ltCSR I ®T^^t ^W5I^«I ?pca 

5(1, *(t<3 <«rtc^ I «tf^cT?r 

^tc® '^i^* ^t?t^ ^tai '« %?( ^fV^^tc? ^'^^nt^f5T I 

25f^c^?f'>fs^il mfecsT 

f r^®ff'® 5?>!C5(?r ^«s*(t»r*( ?tc^ i 
^t®l csTt^^?^Jl ^rw'Q f 

'SfSt® C’spcaF ^t®T^ ^9r ^1^1 ’fie? I 

ifl^^gr ^tCS(fti^t5( C»if^5j^It5T CSft^Wl 

51?:?, 513|^W? I c^it^- 

»f*.^ii ^r%9T isi^r^sTn ^^1 ^1(1 l^ti(^«vnt5(?f^, 

nr^c^ "nm ^tc? i %w 5i?i 



t 

^TSTR^tC^ 'ST^t C^fH C«ITC^^’ 

^^?fT*s 'siwc^ ^c^sr a ^t^<«ftC5iii' f^**rji «tf%*f?r 

^?i>i I ^C5itc^^1 

3(t^1 sr1 I 

^3j ^ I c^^ 5i1 -Joe’ll *ff^3iiei 'aft^r 
C^ltC^ ^C?r STi I ^T=f 5ftf^^1 

CSTtC^ Bill sq1 I, 

^s|ag '^•PTs’^tJt'®^ ( Optimum Theory of Population ) S 

I C^ OfCn^ ^5i>1*^j1 

^tJ^1 'srtc^ I ^i?»l*^Jl a <irtf^C5T-C»T CJfC*r 

3(r^t fn^ nrc?r i ^t^iT 

^w»-(ji '®rc’f^i ^i(5T*s^ji ^fff ^1 c=^f»r ^t^i ??tc^ ^t«(t 
fn| I 

C^tsi ewe-r C5|t^»J?^Jl ^^^ 1^5. 

^K] 5^1 I efsif^^ft m ^51 I 

T^:^zm BT%i I '« 

C^f% ^tC5 I '2f^?[ <2t'«f5f C9|t^>!*s^fl ^f% 5CW 

^'^’TfffST C^f*r 5TC?I ^tc? I ^51 

w 'sit^ c»it^ ^t%5t c*it 'si;?^tc'$ 

SRI I ^ 

Wi ’^esr I C5ft5f5y;^jl v£i|??n ?rNTfn^ 

KTi I ^z^i^ ^r^i>!Tif «fr^ «fl^^, ^2i^fC5i?f 

^U ^«s’ft*fC5i<r c'^r-r \ 'Sim^ 

wi^ <2trf '^^15 ^t^ij 'efs^^n^it* 

"SftC^ Hitf^C^i 5fr'«(lfn| ’T^Tf*!^ I ^T^J »51^* w 
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^*11 ’T?^]! 'SfC^’spI ^1 

'srTir ^51 I c^u ^'SiZ^ c^r^i cfc^r ^ c^rt^ 

4 

CJfc^ c*r^t f^rntc^ i c»it^>i*’Iti 

■=^fw 5it^tl%f 'srfir ?tc^, ^c’T c^c*('« 'srf^^i^l jtsi^i 

( overpopulation ) *ltC^ I C9lt^*l*^]1 

^z^ C5T c*fc*r ^«i^i ^wsfsfi 51^1^1 

( underpopulation ) ^f^TTCW I 

^t^fy «f5f>iv^i1 syc?^ i ^z^ 

^t^iy ^*y*i*N^yt'e i 's 

*ic«f ^zw ^t>ri ^sy’i'^yt'e i Tt^iT c^'\^ 

fs|f^^ Jffs^Tl ^z^ I 

^«f7t*f^ ^»y^5y ^f^<sr^i 'q fsi^fiyR^ ’^yt’^yi 

■f^tc^ I ^tsjT 'af^>[i^yt^ ^rsy^yt^jt^ ^tsi^’ar, 

fi?f^c>r?i ^’i^f f^^?r I ^fciy M *ff?i^t*i, O ^t^ii 

A ^t*i5r ^5(*y;^itc^ c^t^ti i ^t5l ^^z^— 


1 ^z^ «sr«rf>y^r^1 c^r^ri f^yitc^ i 

■O-c^ f^f^g^stc’y ^rt^i 5i11 i a 

^z^ I an^ ^'^«f 'Q O 

f5i^ I A ^5y*y*^y1 ^tfy^ 5iT«ftr*ii 

*i-nw (cw ^1z^ I f^^?ifB 

1 A ^5y»y?^il TO O m TPtsu 9f;T>it^rtc^ 

'^iN, «f^5ifB TO'® «fT*y/ 

tTh I 'qtit ^%Hr? I 
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(5Ft>rT ^=T>f•^^Jl) ’Jtc? I 

^1 ^C5T O 

o ^tfwc^'Q *ftc?, ntc^ I o a c^Tar 

sit^ I 

c^rr^^’Ts'^iitff^?r T»r fV 

c^W Tf^ I '5iTt5T^tcJT?r csrt^^-s^Jt^f^ c^m 

^tsiT sni I ^t’lT >r?^it5^ ^t^l 5^^ 1 

'sfST^r*?rii i^^car C9it^»!s^yt^f% 'st^r i ts^ 

5pc5^ 'sf^f '€ Ttc^ I ^f*ii- 

?fj?>T*N^Tl 

C5rt^>i’^i1 ^t^T'e ’itc^, 5(**r'« *ft« i ^t^T»ts 

l' 

nt^nrnsRT ^ ( Net Reproduction rate ) : 
m '« f^*rt^ ^f^car C«IT?F*1'^I1 ff% »iMC^ *1511^ <fT^*n 
^ =yt I ^ irnr c^f^ ^c»fl c9rt^>r;^1 

^^«f1 5C5T 5(1 I C5ft^»r?^1 5(1 JTHit^CR’F 

^t^TTffe fi^ ft?i I ^*rtn t^i 

i4 84 554.J(^ ^<fT 

c^f?, ^t^i ^ I ^f8 ^W^l i*«t5 

c*r^ ^c^r C9Tt^>(?^i1 

I v£i^ <15^^ni?c5(^ i I 

^5(J(*^J1 vil^t «(««l^1 5(1 I ^00 ^C5(tC^^ 

3(c<fr ^fw ^tai b-ofS R^^gi i^w ♦tjR^p's.ntww^ 

‘b* ^6T1 I ^«f ^ C?C*r ^Sf^fT^Ts-^Tl ^f^Kl ^ttc^ I 

i4«f? ^g( yt \ 

« 

i I «jfr*» 'lit ^I’d *i*^iii8 f*p i st'rrf^is 

(teal) ®t?1 ’V^ll JJfBI sra I '5t?l ft^ '8 ^9t4W^ 

‘’tffsrri fsw^t I ’?t^pi?<(ii Ri s»tt I 
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3Sfjirf g 

• 

^tus I ^<«,nt5f5T, ^3ntl%?r 

^*f?r I 

fV fV ^n?i 

C^5I5T Tl’?! '«*ft^^ 

^f% '6 ^•f^'e I cw'^t ^lif c^, 

^^f5 «rf^C?F?f1, '3ftt%^ C^f*( *ff^»tt^ I 

^’ic^'6 f?p^ TO I srff^^c^t^ 

I ^’siff^ft^ ac5 ^C3( I nf?i5itc«i 

^t?f =(1 astr^f^l^^ '^t’?T 5(1 I 

a|%^^ ^tir 5{11 nt^c^T 

’TT%«r I ’Tfii3it*i ^^5iT(tait?i 

«fCirr'^!f I ’T^ 

isrf^c^^ vvs I 

^t^^ts(t '6 ^^T[C9T^ 3srr^[^cT?r 'e 

ntf« fsi^?i ^c? I ^t?’^tt^t?( ’®(Tc5ii-^'6it^ 
affsic^^l ^r?ic^ ntc?r i f^ ntf^ic^T 

nRlC^*r 

aff^C5f?l ^^«T’*f^1 VZ^ I 

T^ nfserai 5lf ^n^'« a^fsic^^ 

I afn’p*! .^tef ^llicffr Prf^sr ^ic^tc^tif c«r'«?ii 

??[ I 5p:?|t^ TO ^3(t^Kl CW’S^t 

3ftc^ I 

fwi 'e ^ci( I 'ciT^^t^T ^z^^ 

ftc?r^ TO^TC’f ^^'TtTrs? ^?[1 I 

s?® fn^i *«rf^ ifir^t?! i larfjn:^^ '3^9f5?t^ 



’TtC?! I '« 

«i^?? 'sicsf^ '®rfc5 I 

» 

C5i^t*t^1 fnR^ll ^5tc^ ^r?!?t'« 

ntc?i I c^ 'Sim 

^Tr?l«fil f%f^'® C9|TC^^1 *ltw I 

^t^t'e 'f’F^I ^tc® I =5:^«ltN ^tfsr^ 

<2tm?f I 

^Nwc^s W1, 'e 

^ta? I '41 ^’^fl 

^t*i1 I ’?t’ic«f?i ^t*n ^\ I 

^taf Ct2ja*t1 =»11 '4i^c^c!i ^'«al 

"^ts^ifra I '3t^ nf^=^^s? ^fac^r ^sr 'srtw i 

^na'Q *Tf^3rrc*i 

m I w’p 5[tf^^ ^t^r ^stsjTsr "?!:? i c^ 

^<<,nt*fC5(^ c% ’iT^l «fcata|5( 

^t^i nT'9^1 m I sffji^wii I 

asrf^^C^fir 5TC^?I C^T<C C^i 

^t^r'«c^fn ^iTf® 5?i I 


Exercises 

Q. 1. Fully explain the Malthusian theory of popula¬ 
tion. How far is the teaching of Malthus relevant to the 
problem of population of the world in our days ? (Agra 
1944, 1942, 1941, 1934; C. U. a Com. 1934; Bana. 1935; 
Dacca 1937; Pun. 1940; Nag. 1942; Pat. 1935). 

Q. 2. Write a note on the Optimum Theory of 
population. (Pun. 1935). 
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Is an increasing population always beneficial to a 
country ? (C. U. 1932, 1936). 

Define over-population and under-population ^n the 
•light of Optimum theory. (Bana. 1938; Dacca 1943, 
'42, ’41). 

Q. 3. What do you mean by the efficiency of labour ? 
Examine the chief factors which determine the efficiency 
of a worker in modem industry. (C. U. 1939, ’29; Agra 
1940, ’35 ; Bana. 1931; Dacca 1937; Nag. 1942 ; Pat. 1945; 
Pun. 1938). 



( Capital) 

( Definition of Capital) S 

^C5T ? <215^^ I CSlt 

c^ ^^n^^fcs^^I <^Vs i. 

^C^f, iS\ I 

mm ^Isat^fsT 'a<tC5lT5*?l I 

m c^, 7fKs, ^tf^, ^ai’iTf^,. 

^t^i c=^ ^f<i^i. 

c^ ^j^»itcif ^TfSc^c^ I 

*im I '«I^-ITC?3 'Q 

^^^^ ^C5f 511 I ^t^l "'if^ C*IC*f 

ST5fi \3f<(5i I cfrc*r c^it^ 

^f^^it*! c^f*r =qTf^^TC51 

^C^5( ilt I ^snT«!5f (cstc^<i ®?v 

5ic^) c^ 5jc<(j 5it55c^?i 25C3 i?i m\ 

«n^?j«f®r5ic¥ I «f^i ^1^, c^^^ ^ft, 

\3i f^stc^ I ^R(?rc^ 

%T9fc^ I f^ c^Tm^ c\ 

^£^^^ f^fsr*! ?(T«^i c^Tc^tii m ^^1 ^ttc^ *rtc^ i 

^’«r«ii c^r^csT ^T'^fi ^tmn f^rf^^, \3(^ 

C’fHt^ t^nf^ I vilt'Qtsi C^T?fJ^^ I ^Tij fBft5(JI ^■\m 

^\K\ c^tc?f^ ec5! 511, ^'vnT«r5i|r^?i ^Kcf 

m^n I "siTsf^ait^ viit«r»ic¥ 

TOtf^, ^antf^, ^6T*it5i, ^^^fiircsi^ 
'®ii‘tcnt^c*f?i «i5r c^ ^fij?^,—ti^Tc*f?{ ’qc^r i 

*lf^5lt*l, tsi'f?! ^^C9f'« ^t^l ^9|I(H ^■v^ I 



■8b> 

^t5t^(T5r h^t ^t?^1 

e 3rt^t5( I 

\5T«f5T ^cifi I ^’rtfS 

cf^i -^n] I ^ i eff>i 

asfc^^ 5f5T ^^^ I ^5T^C5(^ 

-prt<if?Pj ^f?i^TC^5( 1 ^^"sr ^cs?c^ ^f^ic^'e ^^^^^^ i asf^i 'e 
WW ^5T<J5T I 

^^?pc>f«#T ^l%?rtc^5( a ef^i '6 >i’^cJT5i 

5P51^ ^5I^S( r 0Sff3|^ 5lt5ttt^l 'G C^lT^I 

•iil^f& ^3 I I c^t^l <2ltff^^ I 

«f5f 'a ^^1 

I asf^ '« '^rfff®^ i 

^1%^ ^TC^ sitcn I ’Tft^ 

’It'f^J I '« <2ff|%9|^ I 

>T^ 5C»r 5(1 c^ ^9l«(C5?^ *f^tc^ 

*rc^ 's vii^fB >T^ >i3(ciit I f^^5i ^tc^ 

^sfi T5c«T I ’sptcfjf I 

\ST«R I f<F^ 511 I ^K^ 

^tZ^ f51^^ I vfl^t 

\^«f5( ji^z^ ^u% ^nu m'G *ftrs[ i 

f^r=(>i(5 ^cwcsr I c^ 

Tm ^t^l =15 I f^% ^tfsC'S 

C^ ^*1T51 ^Z^ t^lz^ ^5T^5f ^fifC^ I 

<^t"*Tt^'?f c^ ^ipri <3cr®c^c^ ^f2?i ^<i=( ^f»!^fi ^«fj 

i^tc^ I C*l| ^^5f 

^'^rsf ^tt?i ^5T«R 5 t^ I 

55^«0?Rr (;<3!f^f^[^^ ( Classification of Capital) % ^5l*tW^ 
5it5(t^K^ c«t%r^^T^ 1 m^^i, '« ^if^^^,— 

caf^CS* C^tC^iJl C^ f^fsi^ 

CTO ^tf^, c^l"ni=fl^ 



83» 

( Personal Capital) I C^ C^ 

^tir ^c?r ( Social Capital) 

^C5TI 

•fttcif nc? ^11 ^N«i, <0*1 •si^®i 

I fw^ fn] 

>ft>(tf^^ (i) C'St^tW^ 

(?) I ^^ntwcsi^ c^t^1 

cnt^fT c^t’t ^c?r 

( Consumers’ Capital) I 

^»T*(5T ( Producers’ Capital ) | 

\5f«ts(C^ ^tTR '?tft ( fixed ) ^5Tf% (circulating) 

^?f1 I a 

^Vi ^1 ^Vs C^'^^^ 

^C5T I 55[f% ^«(5T 
CTO ^5T1, 5twi I 

n?r I 

i£i^ ^<c5[ii cssr^f^^ft I 

\S1«R ^U 

5(1 I •£it 5lff ^t^l C^^ST 

^tC«f Tf^I I ^ (specific) ^^^ 

^csT I ^iTf^ ^ar ^^«f5( Jit^itar ^^] ^tc^ 

^^1 TN I ^1 non-specific ^5r<f5( I 

5jf(«(5( sTt® s ^3f«R n^nTc’f ^^’fTif5( >!3injrrc*fsp i 

'Sftfltij C^f>('Q?rt^ ( Bohm Bawerk ) 

f» 

r^f^>if5 i^5irttirti;^5r | ^srtf^sf ^i^rfc^f c^? ^c^r 

f^ai m nu I ^tj5t?( ’^fcw m ’i*<sr^ 
ofU f^«r ^11 ef«T^tc5(^ 15^1^ 

I 

c^m »r5icT( »Tt^tf^;( ^t(5in c»r ^’^fS ^tc^?( Tt»(f$ ^irtfii 





to 

I c>l^ ^t5Tf5C^ ^5T I 

TT'Q^it'sr f? I 'nz^ 

i£i^f5 at^ 'sTt^i ^n ^tc<)l c^f^ 

w^r *TT'«irl I af^r ^i^iir 

I ^'®?t*s c^fi ^^«(sr f^f^c^tc’t^ 'sf^ «f^3i 

(?*rc^<i c'«t^f »i^?i I c^f*r \5!*}5 t 

f^5l ^«s»rttf5T ^f^CST JTT««t^*l ^«snt»f5{ Ttcw 1 

( Functions of Capital) % fif^ft^T 

^ «fj^c^^ ^'^nt»f5T-nf^ I ^5T«(5i f^r5itc5t?r tp^^t c^it^ 

*ft^ '« ^?n'5'®1 I >SttC3i^ :g[^ 

5Tf?tf^s( nfe^f me? I' 

?^t5(?stC«I? ?t^T? f5ie?t^f '«- 

<2ti%f^si ?^ ^1 I f?f?t?Te^? ^e^f c? ^^snt^fsr 

mc^ f^f^c>f? JfT^'e ^z{ I Tfun f^f^e>i? 

^f^?i ?t? I >it?t3«i C3iTc?'?'« ^???tait? ^it^i 

I m^te?T ?f?t? ^c^i =^’*9 =^’*g^?«tc? 

isr^if^^T^t ^?i I af^ifV^te^f? ??? 

?je? I ^tst^fm '« ?3jntf% c^ssrt, ^9i?Jt?^t^T? 

?tfV-^? ?^?1, erf3ic?5? c^^5T cw'ein, «tc?i^^5i^ ^51 51^'® 

?t^ ^^Jtfw? m >f? w??st? I ?€:itcsi? ^9^ 

'Sf'fT^ nf?>ire«i f?^c?tc?t? f:?^? ?5c? | 

^*lf^ "Slt^?! C? ^tc? ?5%^ ^Ijl;;^ 

’sjt3itc*f? | f^fiic^t^f 

?^f?e^ *ftf?c5i «iT^1 ’«rTi:?l c?f»f ^1% ^f?t^ i 

^?ri ^tw'« efnitf c?t?ri ?T? I 

^f% ( Growth of Capital) S f^ f??e?? 

S*i? ?^e? f f%' ^ c?'c*f? '^*R ?tfwf f ^9i?c*r? 

f^f% 31?^? I i^c»T ?tc^ I C9im fk*r 



^rri^ '« «ff^r«r5T •f'hr ^t?[l ct §t^l f^l 

fsicBf?[ 5Tt5(l C5^1 ’TCii I ^t5f 

C»T C^l^ 3fTI 'S 

I 

Sltfnc^ '6 v£|^ C*T 'SIT?? 3lt^ ’Tt^C^ 5T1 I 5ltl5 5[1 

f^ap?i ^T^us ntf^csr c^ ^t^?it ^TfK^? c*T 

f^^fw^T '5r3f®ti:^ ?p^ ’rr'®f*fC5??T 

«2rc?lt^s?^I^ W *ftc^—C»lt »?t'®f^[S( «(f^ii1 ^Ta? 

ntc?? I '« cf\^ ntc?r i 

C*T a ¥»! >ltl ^?rt? ^ft^T \ 

®ftcf \m^ ^^t?T \ 

vflt ^Wt^'a*! ^t?f C^ fsf^ 51^^ I 

( mirco ) ^5i1^?f ( marco ) C’lt^sn <2rc^t«fT I 

CTfC-r?? ^fC^fJ >fTO?I nf^arr*! TTf^Cait I 

lii^fS CWC*riT 'ST^I TT^ c^^tcs? i»rf3JC^?l1 C^fTT^^ 

^C?l C'®T’T - ^^"51 I C»f CWCf ^5T 

^?r ^1 ^ ^f^wc^?? ^'^nfif5i^f%?f >i'&i^5?1 5(11 

^f?(*l ^car m cq^?*s <l?[t^5T ^tsfl ’TC3?f 

^!5 5(t I ^t^*| ^?T 5(1, 

^car ^<!^ntwc5(?( *f1%3(t«i i «t?i 

6?p ^r?|ar C^ 3Sff^ifc^ C'ST’II^^ ^\ ^%1 

^aintf® aiT^lF I ^^t?l ^cai CTt CST^tT- 

?Fr?fc^c^ 5(1,—3(tai i c^ tfa? 

^TC«f ^tw?1 5T%t^^ C^T^TJ?!^ fwc^ \ 

C«TW C3(t^ C^tnj^^ ^Tl«f 

«rf^c^?ii c'®T’T ^fac® ntfac^ \ ^;»r 

'STtsitJfi ^'^m'fc5( r5(45[^^ ^ic<(j 

f^VS al f^aF?l I ^^*lt«5( 



'8|< ^5(^1 c^T^t ^f?ic^ =(1 

^‘s^r ^gr ^T^l I c^t’f f^^f% 

I cw^l ’qtl'c^c^ a, ^^^=1 Tt^%^ 

4 

'e-w ^f%c^ c^t’J ^c^'s ij'6!ii «rwt^ I «f?f 

c^ c^a[ ? ^ni«i a, c^ft 

^^C5T '« ^l ^tg, 

Vila's ^antf% ^^ntwsT ^lus i ^^?it? c^t^f sil 

^5T<(5T ff% f^^?( I »i*isnf^ nf^>it*i 'srt^T^ 

c^Ttc^^ I 'sfTir ’sfff ^ir, ^c? ^'«’rtn^t?r 

CTf’tt^gl f%I 5^1 I C^fn 5(1 ??tc5r 

5(11' w*f vfi^^5> Jispa^ ’if?j5rr‘i ^'^ '6 

*\^^^\^ ^f%gl 1 ^U aH 

^i^p^'e c^fn ^ I Pp^ c^f% c^ *1^ 

^\ 1 nf|3fT*l 

cfifg«n'« ^n?( I 

3ft?^ c^5( 5}^^ ^c?i f ^<«f3(^:, c^rtc^ ^«f1 

cbIi I n(3i^3rt?[ fn’sp! vs ^^3? *r?f 

'®^'fcnT^«i <2tff^ 5(t5rrf^^ ^gr ^Cr i 

f^^g35!, Tf^tt ’(’few C^lt’t- 

%5t^ ^gr si^Tf I ^z^z^ f ^«l-Tmc^g 

^w ^C5T1 «rtf%c5T ^^i^ ^it^,— 

2i\5tn(Sif^^f^ ^ I c^t c^rtc'®'® ^cg i >rg^ 

gg:*fg (Sf^f^g g^rg'^ ?^gi c^itcg^gi w g^cg i ^gn g’^egg 
gfggtg '«itcgg nfggtcgg §gg, *rfggt:gg 'sfg^c^g m f^^tg ^gg, 
^cgtgp J^tgrg 'gt^t^tg ^gg, f g®i 'org^g*! '^^tg ^^itfgg ^gg 
fg^g ^cg i 

cg\g cgft"gT^'«'srst® i2rf^itguf%'« g^ '«(sf g<pg ^cg *ngi 
stgtwg • gg*cgg gfggig egt^ g«pcgg gf»i^wfg ^g’spf^ 

'jgg gffgl, ^^tg g^c^s g^i gt^egi, g!tggi5itg ggjgtf^ gtw 



Ws^ m I 

« f^atn^l sri <*ftf^c9r ^'s{ ^ca i 

waa ^ cot^f a^fac^ *ftfaca f% =(1 ^ f^*5a^l !?1 atf%w *i«^a 
^faai srt'® 1% ? cjrc»r f^catc^ta aia’^, caaa ai'hF, fl^ 
ca^wrsfl «t'fatfa^c^T >f;i|sa aR'9 i faataw atai 

at^ca '« ^’fa^ fa^ ai '=ita'e ^tca 

c^Tc?Fa aspcaa < 2 fff %'6 ^caa^ aata arf^al ata i (Statcaa 
^aa a^caa afaata fa^a a^ca i 

^ ^ ^aa ^cwa ^tcaa 'St^a fV ? 

cafa atca faca f% aa*a atc^ ? ( Marshall ) «f>ia 

af^c^ai aca a^caa ca, aa»caa afaat®! 'acaa^l ^caa atcaa ^aa 
fa^a ^ca i faf^cata” a^fac^f afa ^?a at'eai ata ^ca 

c^irc^ caf^ aa»a atac^ Ptf^a i ^caa ^ta aT%c^ aa^a ate® 

?caa ^ta a^faea aa*a a^ca i c^%a ce^ta* ^atew atatal 

®r^¥c® atai ^tcaa araai ^fac^ Fla, ^saa ^tal 
^artc^ 5ta at?rfa ^a aa atca "i-'x ^ta^l 'srta a^ea i wa 
?rta caR atf^c^r ^tatcaa ’tea* a^a ^ta^l aa^a a^faca af^ca i 
c«r%a c^ita^ ^caa ata atf^ear a?a aa>a ^faca i ^ta ^^a atat^ 
a^^ ai c^a cafac^ ai a'faal 'aeae^ aspa a^ea i a^ 's 
a^acaai caf%a i ^tatai ^(eaa ^ai ^faal a^fa 
^ca al I t^t^t^i ca^Mt^'^fa atr® ca aa»a a^ca 
®tata ^aa ^caa 4f®ta att af^ewt i ^^®afs cas^a’t 
< 2 l'ff^ ^caa? cm^ aea a^caa ca a«pcaa ^aa ^caa cata «J^ta caai 
ata ai i ^tatai ac^a ca ^caa ata cafa a^a aiaatca ^aa 
facatcaa afaati a^faai ata i ®tata ^ata ^a i '«ita a^faca 
W'Q ^faai ata i cat^ aa»a t^f^aa ^aa fa^a ^aa 
nflata 4a'N asjjcaa f% i ^ta a^a a^ca aa»caa afaata'e ^a aa i 
afa a^^caa «faf% atca? a^ca 'ata atf^a aa^a's atf^ca i 
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I I *• 

*rt*('hi*f'»tc^ C5itc^?r m ^?ii i 

C^t^ ^m Hi I '« fr1%Hlf«<f 

Th^w Tc?r I 


Exercises 

Q. 1. Dejfine capital and discuss its main functions. 
(C. U. 1955). 

On what lines would you define capital ? “Capital is 
a class of goods and not a fund or value.” Explain. 
(C. U. B. Com. 1932). 

Describe the part played by capital in modem industry 
and commerce. (C. U. B. Com. 1930). 

Q. 2. Distinguish between fixed capital and circula¬ 
ting capital. 

Discuss if (a) the goodwill of a business, (b) patent 
right, (c) money in circulation, (d) the skill of a musician 
or a surgeon, (e) saving accumulated in the forms of a 
deposit at a Savings Bank, (f) the Government of India 
War Loans are Capital. (C. U. 1934, ’31). 

Q. 3. Distinguish between the different senses in 
which the word capital is used in popular and economic 
language. (C. U. 1944). 

Q. .4, On what does the growth of capital devoted to 
productive purposes depend? (C. U. 1936). 



( Land ) 

cffc*r?i ^5?*i"prw, 

I <ii^ tsf^f%«f^ 

cTt’tt'r '®ri^T?ri 

I ^grjgr i 

“nl^«fsi ’ttc^ i nra^ti 

^t'5t5{ ^1 5n I 

'Sltf^^l '« 'Q'l 'STtCW I ( Law 

of Diminishing Returns ) 5(tc^i f?rc*f^ C^cai 

«2fc^taTj I 5ic«(j '5(c=it^ 5i^«i ^11 

'9 "siSTSr «fts^^T 

cffz^^ 5[11 ^t?t?ri ^C9faf c^ ^f^?r *ff^5it*( ^fc^, 

c^zn ^f^ft?r nfg3it«i i 

f 1 wz^ 

nf|3it«i ^-tz^, c^:s[^ 

CTt’tt^ I C^t^T ^^c?r 1 

1 Vi}^ f^JltC^ '« \5T«(C5T<I C^t^i nt<W 5?t^ I 'Sf^ 5(C^J 
'si^ at^fsr •, ?l^ ’i^nr 

^5ft5^ cff^? *rf^^it‘t'e I ^^ntw5r5tc»i?r 

a c’*FC3t 4fc^t«ri src^, 'sisrt^ asi'N'e 

^T^l «2fi:Tt8?i I 

if*tj ^C^3f «il I 

^WiO([tOTr fim ( Law of Diminishing Returns) S 
f5iir^?f& f^-f^'stc^r «rf3i?T c^c<5 mim 





4'5» 

I ®ftCS( a ai^^r'9 af»r 

' ^11 *(f^ar^f 

^^1 w 511 c^5r tTc^ ^\ I f^«®i' 

'6 ^«fST fw?| ^flc^r <si«fc^ ^'5^*ft?C5Tir nfl^lt«l f^'Q‘1 ?1 
ntc?r I apc^r a^c^i 

>6 nf^^it*! ^tc^il nRi^rt*! c^f% 

*rT®^l Tt'si 5(11 a nf^a^c^i i« nm nt's^ri ^f?r f^'®*1?r^t^ 
nfi[«lc5i w^f’f** <rr5( 5(11 ^(taf y 5f«t «rr5i aR nt®^i 

TNT I 5(1 i£l^^ ^%S5 c^l% nft(?;t«| 

*fft3£f^'® \^<f5( 5r1’tt^c5('e nf^^(T®i ^tc? m \ 

^£l^fB fir^1 ^^t5T ^^1 f^5( 

5Tfr ^t^*r? ^^®5( I snr®]^ FTfl? 

5ft9f5( 'Q 'srTc^ i *ffii3ftc«i >ft?('« c^icb? 

'sitCF I ^5(i;5( ^>TC51? nf^^(t«l Of^t5r I 

ci^ ^5R?( ^t?'® v£i^^i? !*lf3[^ ^C5i 'arf'sf^'SJ ^>(?r 

*fT'«^1 C’f^ C<f^T5r I 



asrf^l^ 

cm^ ^^^tw;( 

1 ^^nrw5( 

1__ 

's f^vri 

1 i ^^ 

'2'« 5(e| 


f^^l 


•\t :(e| 

8o ;jel 

V» f<^l 

's i^;( 

^(*1 

'0‘\ ^(*1 

'5 f^^l 

• 

8 ^^ 

'iSK ^(e| 

Oo 3(ei 


a(| a, ^If^ItTI ^^«S5( 0^f3(^ 

^r?C5f ^^^<1t^f5r <£f<^(c3f c^f»f i T^% f^5(i^^ ccit^ 

f^C^lT’t ^fiic®! ^«^nt^f5^ J15IT5T 5?tC5 5(1 I ni( 

^«smw5( ^!r ««rtc?F i ^ ^r cm^ f^?i m 

srrai >54 ^{«i ^pjj?! nt'enl i c*i^ ®?r3(j^ ^fir «(t^ 

»itnt!T ^C5r c5it^ JF>ic9f?i nfii5it«i H ?[«i etf^i^^ 
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af% I ^^a[ aff^^ fwiil c^ 

5ii>!C9i^ nf5^t«i 3i®i I «rf^^ nf^«tc^ 

Tpjf^r 5jTl%Trrt^ '5'^ 3i«i I tT^I 

?F3f| 5^4 3TT^%5T ^*15! ?(t3f ^^o 5l«l ’5i«ft^ 

astf^c^^ C^^Itc^ nt'S^I f’1?rtf^»l I 



^s(*s ^<v’ftif5Tftw?r f^i^if5 c^iTfsr i ox 

c^^i 2£f5i 'Q ^5f«fC5(iT *r1i>[t*i 'i)^’ OY «^ri 

I ef^'« c^fn 

I c^^rf5 A p %53ff I t^f?r 

<2f<if^ c^fn asf^ 'Q fifcitif aFC>i^ 

C^f% ^Jfgf *ffsQ^^ I f^'l C*fl‘ ^fw C^fH 

afSf '6 :^5T«R %1 Ft^ ?JW 5F>rC9f<J *ff?I^rt®l 3FC>1^ 

<?fTf%c^ I P f^f5^ 

5^C5^ ffC¥ 5(tf^C^Cf I 

’*rii«i <2fciftw5T a %5jf5 ^*T5r 5!*»rc^ 'Stc^t^fi, 

\5ij I ^3r ?f*tc9r^ '^iff% 

C3it& 1^aF?[5i^ *ffii^rr*l i 

^\ I ^T^'e 

c\ ^ ^c»T ^i c^ C5(t^ nfirsrr*! ^csr i ^rf^ 





ftb- 

^t:?, i 

Brf^c^ t%=i^5r5 ^C5T tiyi c^it^ 

^^ntifST ^*1 i8^ 3i<f i^n I ^i:r I 

^ ^rT’ft^csr *ff|3[t*i 

*rr?i35rc3( 5itar VS" ^i«i c?fn nt'^^ii 

c’isr I ^ c'*FC3r c>rr^ ^>Tc?rir nf^^t«i ^Tf?c^C5 i ^U T^ 

I 'Site's a 

5(11 ^tc^-^c^i 5(1 «ff^^i 5(^51^ 

f^K3if5 ^5(1 ^ I 

’ifa>itc*i «r^ '« ’55^5^ cft’itl^sr ^^nt*f5(^f^(i ^tc^ 

^^z^ ^tc?p I 

^Uz^ ^<5.’ltwc5(^ ntc?r I 

«rc^t^5( v.tz^ ^t^T '=(t^'e 5^1 nttc®( 

^Z^ I ^z^ I ( exten¬ 

sive cultivation ) ^c?) | 

(intensive cultivation ) ^CcT I Bt^i(l C*(f% a(3( 'Q ^«R 

<sizm ’«(i%f^^ ^>ic^si nf^3jt«i ^rtc^p i 

^^5{ ^»IC5(?1 *ff^^rf*l «f5( 'e \5i?jaf ^t^(f 

^T^?( I «(^1 C^ »£l^^5( 5tfl'« 

clt«f^ a*T Sl^r 'Q 3(t^1 ^1 ^?^tcifil ^(tr^s(1 

^^itr«f c^cr^ «• 0 I ‘fl^®f5i c^it^ 

9ft?9( %1 «« ?(«i 'Q ^35 nc^ ':'•'» ^t^l i ^t^l 

^^C9r 3[e! ?P>IC?13 b'-'Jso ^fjjsl I 3t^tC3 

^t5( 5(*i «2rf^ n nt'«3i 3t31 ^rfaii 3i c^t^ «fC3tn 

«r«fT^ ^U c»it3f'«^irsfST %i Bifsj C3fn 3?f33l M3 

3ff3C«l 'il^ 3t33 «rf^f3^ 313*33 '»•“ ^3Fl I fV'* '»(f5f3'3' 3*»R 

nT«3l 3t3 8o >[«| ( 55 [c 33' ^M33«I CW3 ) '6 ^3(3 ^ 8oo ^t3^i | 

3t3rt3 213 'S ^33 ( ’«r<T<^ f%3W3 C^t53 '0 3t33 ) ^31 

3ff3 5t3 ^flc3 iil3TC3'Q ^t3^ 3J3 33 «•• ^3F1 I 3t3[t3 



>6 c^it^ 'G Ft? 

^?rc?'e nt'G?1 ?t? ««! ?«! ■« «^** 

I F^4^ ?f3lt? asf? 'Q ^9f«R csrt^ Ft?W5^ CSft^ 'G 

f??:9T ?r?9I *t1m\ ?t? '»o ?«< t WT? «»<» I 

F^«f C5ft^ ^6 sftofCST? ^t%fif'g; ?r «oo i •ii^Tt? 

c^^l c? F^< c^it^ fw?1 Ftc?? '5r1%f?^ c? ?'n«T *ft'e?l 

?t? 'srf%f?^ ??15T I et? 'G 

C*f? ?tJ2ftf5c?f ?t3Ij ( marginal dose ) ?Ccl | c? 

?T3rl 5TW? ??? t?tC5Sf ( marginal land ) 

?C5T I 

'STF^fst ^?1 I ?f? sf’^rc? Ft? ^ 

?j?1 ?TC^ ^C? af? ^ ^9T?5T ?t^t^?t? ?'C^ «(?? ^?C»I? 

?tf®i:^ *ftc? I Ftc?? 

^?i sfi, ?r??i 5i'6?j I ?f? ^?®tf^^ 

^?? ?r?^l ^?l ?? ?T^tc^ ®f?? ?tc^, ^c? 

%? ?t?f??s^^rc? ?^:? 5ti I jft?:®!? *f? 

^ c?c*^ ^f?c^ ?c3i? ?T?Ft? ?tf^?tcw I ?^9r ?5?i:9r? 

^^.ntffsr <3^? ^f??tc«i ?t%?tf^9T I 'si?Tt^ ^^^tfsrstc?? 

sftG *ftc? I I TO 

^t^t? ?tc? I 

^?jai ^«.^twii$tOTr (snsiN 2 ^^nT?5(5tc?? 
^?? c? f?i:«r?®tc? ^f?c^ TOtGfi ?^9T I 

c5i?^c?? ?c?F ^?? ^f? ^1 c’l^'G 
-r?c?? «ff?, ?tc^? f?9T «rc?t^T I 

??c5i? ^<^*rt?;i?T?’Jt ^?? =?1 

5t? ’Ittl I ?^ c?fH ^?5n ^^TOsi ^?l ?? ?tf5? ^tCF 

'?t^C5 ?? ?^?1 ^^fc? ^f3T?t? ^351 ?tr^ I *l|^ *tf?«t? 

'««r?cF ?^^i ^^TOsi ?? I 





<!»• 


1 “1^ 

<2rt?ft I TO ^^5( ^sai 

•' 

^%t Tt? I ^*Rt 'ssfl c^c»r 

^f^?l1 Thi, ^ ^^^tr?l?f 

'sr^f^^d cm\ m i 

^^5? fm *rt^^ <ctc^ i 

5[tCl5?r STW'e 0) f5(![3i ^Tc^ I ^5^»ltC?'Q et^ '« 

*ff?’it*i ^t?t^c5T 5f>f nt^r® I c^fn 

=^flc^ c^f% ^c?r ^?r i ^c^r nf^sf^r ^it^ cjf^ 

n1%3ft«i «nii TO ^11 

^»rt^ ^f^prs'br? f^ ( Law of Variable Propor¬ 
tions ) % ^'^3itc5T 'src^fc^^ ^?5i c^, 

asT'hi «r?:Tf^T siir i ^^3if5 5Tit^jl ^f^^t<r to 

a c^fn 2rf^¥ '« 

nf^3lt*l ^t^fsT I 

^»nT *ff?r5it‘i I ^R?f *ff<;^it‘i ^tf^t 

*ff^3ft®i TOt^l I Villen 

f^^>[f5 *1^ c’lfu^t «2ic^t^T I ^51^ ^'^nt«fC5r?r c’spcait 
nf^3rr«i 

nc^ ^^^t?sT ^Tm I 

^<tnt?5T itC^T^ =11 

^3C^? ^TO1®S11 ^C?R I C^U f^fC»r? <43^(5 

^n^^c*r?r -atTO Tf^t=r sd i 

^ faff^^ 'sistsr ^f«f^ 

nf^^rTc*! i ¥:@r ^^TOc^isr nf^srr«i 

«r?jntc® I c^ mim \ 

«fil^ CTl’tt^ I ^^TOar 

5l^ ^f^c® «fRrc^ c^f^ nf^et^i ^fl^i 

I CTt^ ^^*fTif5T Jf^rpT ^] I 

??i«R 'srstsF c^9rf^'« i *rf|5it«i *r^itsf 



^\U? 5^11 ^^n\^^ ^fsic^ C^tC^i m ( marginal 

cost) I vii?Ff5 ^n^?rc«r?[ ^f^5it«i 

nf^3[tc«i \ii^ f5^!r3[ cm\ ^if i ^^ntw4- 

?tc»nr «rc^M i f 

aP'r ^^tsi ^ 

^'^ I v£i^ 


Exercises 

Q. 1. Explain the Law of Diminishing Returns as 
applicable to (a) Agriculture and (b) Industries. (Viswa. 
1956; C. U. 1955, ’37; B. Com. 1942). 

Q. 2. Explain the conditions which lead to the opera¬ 
tion of the law of diminishing returns. Is this law in¬ 
compatible with the economies of large-scale production ? 
(C. U. B. Com. 1951). 

Q. 3. “The Law of Diminishing Returns is only one 
phase of the universal law of variable proportions.” 
Discuss. (C. U. B. Com. 1932), 

Q. 4. “Labour and capital cannot be withdrawn from 
a part of the land and concentrated on the rest without 
causing a reduction of social income.” Bring out the 
significance of this statement. (C. U. 1944). 

Q. 5. “Reflection on the characteristics of Land gave 
us one of the most famous Economic Laws—the Law of 
Diminishing Returns”—^Explain. 

Is the operation of the Law restricted to Land alone ? 
(C. U. B. Com. 1958). 



( Organisation of Business ) 

'5(gtw*r \ 

^51 I fe?53|^ 

5T?C^f?t’Tt<(S? ^fes? fk^ 5(1 I 

I ^9*ft^^CS( ^t^^T5(tK ^'<,’it*r5( '^fS^ ^3*ftl% 

c^5(i-c^^1, 'e^1-5(t3(t^ 

I 

^t^?(1 I 

^t?[t^1 nf^F(5r;(1 ^t^tctf^ ^C^rr^Jl ( entrepreneur ) 

^9(1 I 

iSc^t^t^ ( Functions of the entrepreneur ) % ^'«^ft5(- 
?FtC5T ^Parr^t^ ^ C^f% I C^t!( f^f^*f, C^T*«rr?( 

^'«,*fT*r5( f^?i I '«it^^ 

c*i^ nr^5f^5(l r.jf 1 

f% <2f?rrc^^ ^t^l cn ^c?r f% <(?cs(?[ 

^ntf^ w f m 5(t5T ^iii c^t^r 
5lt^ C^TFFC^ ^TCW 

C^5( f^C'5 ’^'S^ 

I 

•• 

^itfn^rt^r ^cwt's^t^ <sim i 

f^%5[ 9(^1 ^t^l I C^’T 

ft 

5(jTw©t?ww ^t^i vfll^Rn 
Ff^t5( I ^'^sitCSf ^R’ltC^^r 

3(11 c^sRc^t^ 



%r^ ^z^, ^rt'S C^lt^^tWil C^T’l ^z^ I 

^5ii I ^n^rfcif?! 

• 

5}^ ^tc^ 'srtC’T I C^ ^t^=Tl, 

c^^sf'« cif? I ^j^iJitc’sr ^1% c^ 

^1z^ ^tz’^ ;n I fift’lj ^c'jit^tc^ 

f^Bt^iri fwc^ I *f5i^ «rtl%c^ 

I ^y^*!tc?i^ ^*1% CT'e^it^ ^c’sJt'§=t?i <2f*ft=i I 
(ffc^j^ srtf^'^pc^ I cw 

c^c^r !£rf^¥ i ^’1% 

c*?«!rl I 'Q 'Bf’rf^c^nr i 

5t%1 ^^*1 ^C^C-SJ >IW I '5ftlf«[^ 

^<!.ntwsr ^c^t^sr i 

^t^TCil ^t%t^ 'Q '=l^’?1 f%iSn ^t5l f^C5T55(1 

,-i<(?fl 'sit^ 'Q^ ^111 f^’i'N 

^51 Wl I ^^’itwsi- 

I Ft%t? 

I ^c'aJt'S‘1 ‘iit ^<*tt*r5r- 

'sfwc^ a ^Vs ^?FfB f^c*t^ »ftfl^ 

'Sltc^ I «f«ft5T ( innovation ) \ 

^it*ftz:?r c»f '®r>5J% ^st 's ^^ 4 ^ 

<smu ^4^] 1 

^J^5rt?I'2if%4tOTr ( Forms of Business Organisa¬ 

tion ) I ^njrt9«fMt5('®f%^ ^1^5(c^V^5! ;^t5(t5fTtc?g ^‘jfi, 
^’stwtft ^i^^tw, C^Wf^, 

I 

• • 

cil?partf^ s c®it^ FNt^ 





'«»8 

wtft I ^c?r «r^tc^?r 

‘ I ^fs^i I 

>r^i^ ^^nt^fST ^tc? I f%'^^:, 

^r^ntcir ^ c“f?it^c^t^tijcff^ ^tc^ft^sii 5(i ^f?i^t^ 

ntc'sr I 

>1^? I ^11^:, c^ >19^ af*r 

«2fn(t^5T ^mtnr i vii^ <2f^tiJ 

^nmc^ ?pf^ 'Sf^^tfl c^)fST "^U i 

*u^ «r^t? mU c^, ^T^>rrfl?f 

C^KW?( nc^ vjq^ C^fn ^9r«|S( 5T;al^ iTl I '^U ^5T^5T 

c^t^ c^fn i 

C=^JT ^t^c«i ^r? C^^r 

I c*!^ m «r^t?r ^mt?:?^ c*f^1 

I C^^®T ff^C^ ^1^'Q <Stt^(t5r I 

'SlN^ftft ^1^Rt?I ( Partnership ) % 

^ cm^' ?Ff?!il ^fi[C5i 

I <4)^ «r<«n ^us ^fifiii 

'sitr^ii:^ I ^t^TtGi<i 5i"*:[< (rtoi<i '®i*s^*rtw?il ^ 

Htft I c^ c^Pt ^‘s^WtC?!? 

tsf^tcTf^r <2tt*fr ®rw ^r^l ^TJf'hi ^flr® ’ftc^i i 
^1% <rtif c*ft<f c»r ^tsr 'si's%ift^- 

c*f?i ^Wcwir m ^?c»r5i ^T^i 'Sftift’sr •rtc^ i 

c’*fzis cff^l f^?rti:^ c^ 'siTw 

^c?i I c^tsr ^ ^ ^Jt^f Ftir 

C^ ‘5^ 5F^5tffC^ '8Cs%irtiJ l 'Stem's 'SIPT^ 

«f5r I 

c^f% ^»r<R c^t’t'h? ^?ii 
I nc^ ^9r«R ?[f, 5t?( ^’N^irtir 





'ht 

/ 

’TTC? I ^’N^fftfr ^twtc^ C^f% 

ntc^ I «tC^T^ iftf^^ «(^3I ^'Qllt?I* 

^t^l 'srfiftif s[1 irT^ ^31 <«itC5F I ’srt? 

^«n viit a <2r^t?r ^nntc^ tf’p 

TRT1 vD^^sT ^*N^t!t?i ^^^^ c*ni«3R«r 

I «rc^(t^i( ^5( 's{*N^irt^ ’TJ^^i'hni^iF if^*tt^ ^iil 

Thl I f5^t '6 ^f?1111 ^fil?l ^ 

vD^ 'srci?^ I ^l%?’niCW5 3fW 

cf'^i I 5!gTt’n°1c^ 5^S i 

'si’v^WTf^ I c^1=( '®r’%t'< "Sit?! c^tw, 

c(f^ti!?ii m^\ C5tc^ ^t^i I 

c^ftc^^i ‘ii^ ^»r 3j^«i 

^^1 I r.^ts( ^fw 

c^ ’ft'<35(twtc^5ii ^31^ ii*»pff^ C3ft^ ntw 1 

(^t*®tt^ (Joint-stock company or Corporation ) J 
^ C5t^?l ^sjtR C^tC^T v£|5It 

^T^Hr c^V'*f c^t"^t^ I fiff^if^t^l ^^15 

'«l^T5^’13f ( Articles of Association ) t 

^c^c^F, ^^TJfcs^^r nr^m«i 'e «fff^ 

I vi)^ 'sr?^t5(’fajf5 >i?^Tc^5r cnn '« c’qt««r 

C5tw <^¥f5 5?Tf^ ^f%?ii 5r*tj ^ I 'sjt^vrrfl 

'srTc^ i ^*s%5rf?r srt^i 

CTO ^*s%tc^5 ^TOtl CTOft^^ TO 5111 

CTfsT 3lt^1 C’ICST C’^t'TO^^ m I hf?- 

*131^ *TCT 3rr^i c^sr^Q ^t?tnf?i ^irff^^tfl^l 

c*f^t^ *rt? 5|iic^ I vii^n 

^ifv^ f3wc5i^ ff9\ ^■^, ^si«;nr ^ i 





^ •} 

c^'t’f ^•%wtc^<l Wtfl^ 

(limited liability ) i «fc^T^ 

o'mt? f^%Tcw, c^f*t c^t^sit^T fn'^ 

^ I cm ^T^l 

I ^t'QSltlft^ '^^^WTC^? ^3f 

’^tC^ 5?! I 

csTc^r ? «r««f;ii^s, ^nts 

fsr^p^ fe? c^t^i (' 

jrr^T?i«f^*, a c*m fwf^vs | r.^t^ c^t^ c^c^ 

c^fM c*f?t^ cif'eTn 1^-^ ill I 

^ltfif-«^- 1 ^t<l^t? f% 'Stc^ 15^ ^C?l 'S 

iil^ C^t^ ^1 *ff«^t^^>i'«1 f^<t5;i ^C? I 

'4tr^C^' ntc^ -- ', ordinary ) ns f^C“f^- 

fpieferential shareholder) i C»l^tC??I 

«i^Tr-r «fti:^ JT1} fk% f^cn^ =?i^^tc’5tt 5)^jt;«r 

c*r?it?f f^aFC^i? 5}^iif ciif«?l 5^ I ^51 ^IT^- c^t^ 

^?r f?5fti:^ ^^n?n f*fc^ 

I c^t"prt;^ ert^ ;ii cm, f^cn^ 
^f^«JTi:^t% f 51 si^jt v*f I f 

5Tt«tt?(‘i c*\^1c^^ 5i^it<*r cw^^H ^ 'sit%fft^cvf^ 

5i^its*t I m 

^f^«(TC^T’11‘'®^*%'ft^^t'e =111 5j5^ii^Q 

( cumulative preference share ) f^5f^ | 'gf^ 

C^T=1 C*f?fTC?? •ei'3Jtt«r f^Pr ^■511 =11 C’fC^l 

nc^i^ 5iT^T?r«i c-r^tc?^ 9i'5TT*>“r 

5i^itt*r c*fT5( ^P«ftc«tt ^*s%(frc^^ 'sitij 

iil^fS a ^fell C’tCST fw? 

'arv*1twt^c^f? St^l c*ft^ i f^t 

®t^l nt5f I 





c^t**rt^ Tl f^3R ^f^^it'e 

ntc^ I c^PT*^t^^ ^g'f’Tar i 5?s> c«r'e?t ^ 

t%f^l cnt«f i c^T’*Kt^?* 

nf^5T5IS(t? c^U ??t^ I 

nt'e^itft^, sf^i I c’lc^ 

^3|5^ 'SfTc^t ^t^i c*tT«} I 

c*tTr^ 'sicn-sfl I 

I 'sis^wt^ c^R ^1? i 

^511 c^it^ ^t^l ^T9-tcw? ^3T^5(c=?’ 

sftsfl I %f^ ^Rc'® 5tc?r 

5(1 ^t^Bi ^t<fr^*f®« ^'8 c^w, nn '« 

c*rt*f I '«jc’f^i c^R fT?p 5i?c^ ?t#, 

^tcTi? nfl^T«i ?tR:^ m, 'isfR^rrc^tf aiit? 

c^z^ I ^trt^i I 

^•s%*ftc^^i 3jtR^ ^M3i 5(11 

*rR5t5T5it?j c^®;5ic^t^ s(]tc5(^Ti)c*f? ^n?i i '«f*v%wtc^?ii 

^^T^<ft5T ^UU‘\ f?^ I c2f^^ ^n»rf?f- 

«fR^ti:5f ^*f% ^^s('« nR5t9f5(t^ i ^-^wt?( 

f ^^5( ?PC^f I 5fT^ 5(1 ^^C51 c^ fkf^^ 

5(11 c^ Tf\m I •ffi^Tsfsri 

^1]tC5(^l I C^ ^5T 511—5|1^ 5^1 ?^^!:5r'« 

^f^T?[ RRI ^tR5(i nn 1 ^R'9 

>rc5r cmc^? ^T^l *rf^5tfii^ 

I ’!'®ti c^T^t cw? 5n c^tsr 

^•»r >sri^«| 5(1 I C^TT^^ C^t**1T^ I 

^«r( 'Q «i^sns 5f^c5(? 

fir?[ nR®t@i5(t^ I c^ ^t^^liTc^ 

C^TfB '2fCKtW5r ^ C®ltC^^ 

Rr*F 5(11 a't^fcTWtfr TO c^f% 





cap^T^l I 

*ff^5T5Rt^ ^tc®!^ 3(U51T nt<^T ?F^1 ?[^irrcf I 'i|^-'S|tr9l#t 

'G 5iw I nt^ ^ti^t^l 

5rff^c^ 5111 c^ cwc-f 

’tlr^ I <si^m ^^?iTc^ »iit ^ i 

=it^ f¥i^j?JTTii iff^^l ^?rt<Ji 

c^’«rc^t**n^c^ fiifwl (Ti^w nfii5t»ic^?[ c^^ i ^t^T^ii 

filC'® 511 ^t^l ^'S C^C51 I 

^t^i if ^ =11 ^Wii c^u c^w I 

C^lW^T’^t^ fiffsitl ’ll ^fi^1 1 

^ sff^itcsi^ >1*^11 ii1%^itc^ I 

<2155^5(1' ’RSf 5T!^3 c?r[ nfisit't^ ^tc^ I 
'Sff ^t=1?1 *151®? ^t^tlt'G c-fltu f%f^11 ^1^1 
ntc? 'e fi'i 1 ¥C5f 

I cHuti iTerti ’pw a ci^tsi 

TO cinti fiap^ I a fet^l ^t&t5i ^ 

’t^’H ^t%^1 ^'Q^l =111 

•rtw I jf-r ^cfti cnuri 

f^fk^\ c^ '2ic^®f5i’i^ cHiti ^fi^i ^ti^i ^f«iiii 

I I'tC®?^ CW^I « Clhc^fnt^l C-tHtCI ^11F1 »ifi 

^fm t^i «ftc5F =111 <2rc?t^5i:q^ «rrit^ 

fet^Pl C¥?I^ ^Hl c^ltc^ c^hc^f«prt^?1 C*f1T? 

\ 5^<'3:, let'll ^r^K\ isff 

^ni^p C5ili:^5 ^ ^ 

c-rati f^f^^l vii^^tw fsic^RH 

^fsini (?« I 



WT a 51^ {7lf% c»i^ 

'e ^'^u% ‘^rrc^ I a ^ ^■niT^m ^*1% ^=n?nF 

C5lf% C^f^fCSTt C^TtC^ill C“f?lt^ ntH =Tl I WUl^ ^tilThl 

^^iri c’Tc^r ^t^Fl i ^ '*ff^ 

5(11 mc^^'Q »r8t^=il I 

»(t« c^f% nt^R I 

^flt% ??^5ltCW I C^\«IC5Ft*^t5?f '2(f^^t5( I ^ ^•s%WT^ 

*IC^ 3|t?(1 C^CSf'O ^ 5T1 I wtfll’9 

«fC?rt^5fsi'® ^?[1 I ^t9T 

c^it^c^ c^T^I ^(tf^5(i f^Tii >iTTCTO^ new f^ratn 

WT^ I 

c*n(t^ ^f^wi cw^i cw?r i 

'Br:5(^ 7[^^^ ^>f^. c^itcw^^ ^tc^ wjwwrc^^ 5f^ifl ^ i wmtr^^r 

*11^^ ^r5(i«tew ®f{%^ c5!fc^?(l ^rw»ttni5 ntijtn 

cwRc^ f^e^ew^ cnirt^ ^%i cwt( i ntwt^«i ^*^wtn 
^tf^e'® nte? 5ji i <7jf% sT'sjt^n cw'qkI 

ntf^iri c^ite^^l 'siten c«rnt?( 

t%f^?i1 ?ten I ne^ wt^ ^tf^c^r cn^f^ fwapii to i 

I mt?r c^5ii-c^FNr to wj^^itcira <2f?^ 

*T3(c^t di^t ^e^c’ar, TO 

cw^i 5(11 c^^^\ ^?%wtif ewen? 

viiw; c"iTrn i f^new? 

^•v%wtc?i^l cn^t^ fe? 5pf^c^ ii)Ws tTO cniiti^? 

wtw nff^15(t!r vi»T> nTO^ ^r^vsr^ i ^tto^ f5(«( TK^n'-hi 

«r® ^(T, f^f%^^C5| cTO ^tc^f c^?[ ^«srw?r ^ 5(11 

• • 

‘ilt «tntn «il^f& 'St^fwwl ‘il^ cn, WTf^r'If 
nfsTOTO cw^l fwe^ nte? i nflstnc^^l ?pifwn' ^ 
^ cw*5T, ^^{5Tflewa ^nl ft^i ^?rtcw? c^Ft^r ^nrt 





'«l'«t^ C?^1 f^C'® ^ 
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^t?J^tr.i[ 5? I 

■«iw^ nf^i5t5IC^51 ^tc^ 5tSTtt^1 ^tiT, C^tsf 

^;g53l :|ff^ 5t5J 5T1 I ^^’ST '«lt^W "tC’Sf 

C»lt C>f I 

c^irc^^ ^n?[ c5a c^l% i t?ri 

^1 ff^2ff^^1-5I'®^ I 'Sisr^ ^J^>!tTl-'i^f^^tW^I 

( Co-operation ) % «f«ftsT C«rt^ 

"fit c^, ^tcfaicsf asrf^^ 'Q ^ftr^rc^^ ^tc«f<i f^c?ft^f i ^5fc*rr^^^TTf, 

'51® '5rtc^T5T=T 'ilt C«r%^C*f?J 

rf35r5ii(l '«5T^Tt’*r I 

’?J^*it?:Ti?r I 

>rsi5?t^ ^'*f1—wnr 

I a^r^ic^^l m]V^*\ ^*^5? 

^f?T(i 31^, ^T?[ti:^ ^^•ftwc^^ wtir I 

^ ’Tt*fH‘t«: ’T^^r 5?1 1 wf^, <s(^f^ 

cfcoB ^«,nnf^->i3i^T'5 nf?i3it*t ^5tcf 

5(tt I 

I * ^^*rttr5F-»i3(^ci 4f3iw<r >i<fj ^ i 

c»f cs^^ w^'e ;?i isrf>rc^?1 jisr ’ft^l 

«(? 5Ti I 5K»i >f»if9n ^ I c^caf fir^itsc 

^f^iri viit c^ ^ts? i (£f«irr? 

nfiiFr^rc^^t ^Tc^? ta^rtM r c^’tt^ 

5Rt'e t5 I C^tW BfsTR 5(1 I 

^rfc^ c«t% ^^>TTi( I arf^^cff?! ^iPT '5i'hr»i*«rts(CTr<f 

wren nfnsmi wf^cn affnwc^ni ^U'e ntc^ i 





CaF^t-Wt^ I 

c*rT^t=i c\ c^ nf^^t*i c>it 

5psyt?»f ^ I <2tf%it5r 5lT^3rf^^ I 

cap^t^i ^^T^^ ‘ATn cwt^s^ '^l^n \ 

f^ap^r <2ff5itc5^^ i 

ym f^f^v[\ wc^ f^ap^ I 5!t’« 

^^1 cap^tc^r^ an:«(7 *!^wc?r 

f^apn ^ I r.ap^i '« ^c«fT c^m ^it*rrft «rtc^ i 

ojt «2f^?T C^t^ ^5 

^f5^1 I wtir *ft^1 

•*r^ 'srfc^ I ^5i?r ^'^♦itifST-^^nrt? 

«tf%il I 

( Concerns under state manage¬ 
ment ) s 5(tsiT«t^tt^^ ^j^»rhr 

I a5f^«r, c*tT^ cBf9!C¥t5r 

I ^^c?rtcn^j a®Tn<»r, 

^1^1 "srtcw I 

^»rt5^l% ’^tc^ ^f^^tsTST'Nr 

c^t^ ^1 cw'Q^l 1 

'st^ic^ cw^tc^^ ^nir ^rtc^ i 

*ff?r5t®f=rr? ®r3r f^f%« 

I 'srw^ 5131^ *f^ir ^ i ^3ftt»nr 

cm cBfsrc^t^ 'e *rf^m5»l ^1 ^?r \ 

c^car^ f^»r^ «fjf^if5T ^ ^f^irl ^HU ^*r?r 
<lf^5t5rs(t^ cw'e^ I ^1 

«rf^^c*T? ^ 5d I «iit <2tf%il^:^ irhik 

^ ;(t3i cw'«^i ^jtzw i 1%-f%-f5r 

(?tc3im ^?[ntc?»!50 ^^rm^ii w^j*ic^\<t 

<3pmt^ 9itc^?i f^wpsil ^]v\\^ ^P\n I 

«f*!»ft«ft^'«l ’^1 cm?! ^tC«^ sjt'© fm ’fta 1 f^l 





>f^ *T>irg^ a 

'’®t^l I ctrcn^'« ^t< ?[^i m] ^^tctf?r 

4 

I ^T^t?I ^ Sf1 

»T?r?ptf^ ^5Tft^ir2[ 'e ^ti:^?i a nK^ 

c^f% ^'ent? >i'®t^5?1 

’Ttc^ I c»i^«f5r 

♦ff^Ff^riTl '6 JTt^tir‘1 C^t*«1t^ ^f%15t5I5(1--^^C5^^ '«*l 

*rt'«^il I 


Exercises 

Q. 1. Discuss the functions of the entrepreneur and 
his importance in the modern industrial organisation. 
(C. U. 1954, ’52, ’49). 

Q. 2. Examine the merits and demerits of the follow¬ 
ing forms of business organisation,—(a) Individual Pro¬ 
prietorship, (b) Partnership, (c) Corporation or Joint-stock 
Company, and (d) Co-operation. (C. U. 1946, ’33; 

B. Com. 1945, ’43). 

Q. 3. Examine the reasons for the predominance of 
the joint-stock companies, (or corporate forms of business 
organisation) over other forms of business organisation. 
(C. U. B. Com. 1952: Vi.swa. 1952). 



( Org^anisation of Production and Division of Labour ) 

( Division of Labour ) % ^t’f ^f^TTl’ 

1%g C^'€TItC^ I ’T^tCBf'Q 

fk^ I ^c^t'sjtw 

fifcTit’f I «!^c^r 3i:<i ^sjt^ 

f|?I I 5r|35C^ I 

5itc3i?i I sT^j^'hr 

¥C5f ^t^'G 

(^) I ^C5! ^<!,nt^fsf 1 ^twiraf 

»4jt 5^1 ««rtf%C5T C^f% ^flll 

'« «ftc^ sri I 511 ^tc5! 

ill I ^<!^^ttr5l 5l1 

er>if^'®t^ =111 '“f® 

^f^^1 ^Vs ’It'e^l 511 i 

«t5lf^^tC5t^ ce^%c^«r ^sitc^ I >1^^ 

i!ff^ ii)5iFf& ^cai a^5i, I 

^ ^*i:*r ^ I ^^tai ^ai^t5iti 

c^it^ ^\~c^ ^1151 ^ 1 

*fTC^ I '« 

cif*f ^*1 TO I c^^iii 

^511 CWCH *ft^ ^ c??tc? ^9Tl I 



"IS 

( Advantages and dis¬ 
advantages of division of labour ) % 

, «r«(t5f I fsi^r i%%t(:^5r c^, asrr^i^ 

^tW C^ f^ST 

ntCit ^1 I fns? :>»n=^ ^5? 

^C«fJ f«fC5T ^‘41% f^fCST 

sb-oo f^5f ^®?rTt% ’itcii I 5}5if?f^tc’f?i TO 

'ff%'?f w.^^ I a 

c»tt c^m] 5^ I asff'^^ a 

m a£fr3r(:^?r ^ i 5?t=fl ^tcw 

a, a c^T?fT ^T^Tc?p c^it c»f'«^l I 

2^5if^«TC'5T astfsic^^ If'sp^l I «2ff^R5f ^f^C5T 

C*f^ I cflC^lC=^^ W’Sp^l ^ 

nm I asf3iRotC^?[ ^tC5 I 

^31^ 'Sfcn’^l *TTC^, 

^ c^f% 'Q 'sigr ^fc®f ^3} *ftc^ I a!f3ir^«tc^t?i ^c^r, c^i 

’l^tc^'spl c^f% W'*j' '®t9tc^ c^t I 'JQt ^1% 

^ff«fC3fj^ c^cai «fnt^j 1 ^t3l 

^tC5 ^5ij- ^gntfsiT I arf^^ 

<*rT?Ft3 ^t?Ti:^ =?tcs? ^3111 51^ 

-5111 ^t®f5 fn%i c^t%f?sT «rc^t^!T ??r ^ii, 

^ntr^^'9 I TO?i ^31 I 

^ 9»f5?»f5r ^11 ^«f^:, 3!f3if^9TC»t5 

^9r ^^5T »i'8^ I c^®it?r 

^t3l I asfsff^^tc^r? ^csj 

'6 ^T.'H I 

r^l a5r3if^^rc^^ ^??%T'« I t^t?I TO C^tsT asffw 
A£)^f5 Jl"»j< fBffjr*! TO 1 C*T TOtf^fST 



'Q isfsif^qstn 


14 


c^t^tsf c»i9it^ I f^c«f?i ^tc'$ ^1^ ^<it<j '»rt5?sff 

C^tST >11^5E?JT C5TtC^?I 

»ft% ^TC^ S(1 I c*if5c^ ^t?r 

«fnt's?^1n^1 ^51^^ 511 I 

^CSf ^TT I %5??f f?5T ^TSf ^cg 

^ I a!ff^?p ^ff %«r, r.’Tt irtf^ 

cn I 

'Sffsn^r c'^c’ftfs!^ i2f3if^^t?:5t'?f 'si^f^sft'^fsT cw^1 

CWII I C^U ^3r 

^U c>T^ «i)5it^pra c^t5i ^t?c®i ^'^’ft«f5( ^^1(1 c^nm Jit^i cw-f 

•!p|%5l^ I ^fsi ni;w?:*i? 

f^5tc^5l JT51I ^^f51<(1 ^ I i5f3lf^^tC5f?[ 5FCcf f% 

(localisation ) | fn?f ^tcsf 

asfc^i^i 5tf^?) ^tc? I c5it?-f^^ 

^t«? nuf I '«*fT^ ill I 

c^fn ntf^^tfii^ 'Sit? I *rr<-fnc«? ^a?;i^ 

v£i?p>fTai I 

<2ltsif^'<iiiC,'5t^ ( Limits to Division of Labour ) % 

!sr3lf?®tc<t? TfZ^ ^fk *ft?, I 

«f>if?'5T’t ?f?i ?t? »r^»T f?^ ^rt^ i *i? 

’fc^'e t^t?^ ?^?i 5TII 

«r?f?'st‘n ^c? ^j^tc’t’Pi ?t?i ?t8ftc?? 

I fa? ?i? ?l%?tc^5f I 3sr?f?^t? ?t^c?? 

'»rt?^51 ?t?1 ’f*!?!??! ( Division of labour is limited by the 
•e^ctent of the market) i c^Ptsi f®f^*T ?^C«f 

ar?r?'5T5f ?r^1 sfttc? ataitc?? ^c? i m 

^Fc^r ^^ntifST iiTc^ I TTift? ?ff c^tl 

c?fn farf^cn? 5(1 *n'«?i ?t?—w caff a^fnii »it« 

tr i^ca ? cafr «rafa«tif ^faai caff ^antw^i ^fac^i at»T ^fa^^ 
•^^ai aca arai atfrca i a'csr ajaatfla c^rtasats? atca i 





( •' 

i5f5jf^^t?f <p?i f®ff5i>ff55T 

^;;?i I 

^^>31 ^ 3[t3j oitg ^t^tc?r?r a(Ucs\ ^fcic^ iRt» 

’T^^rc^ c^t^l '^'«i ’ttc? i 

Git^ ^r^t?r c^“r i 

f??il '=rtc^r(fi ^1 c^iir, ^i 

’Ttl^ I ait w 

^tcST'Q c^ffl aj^f^ ^n>lt?«ff^itC5R C^f% ^1 I 

C5ltC?F ’qf^ C^f%C3j^^ '^'®1 ai^it, *ftc^ 01^1 fiffS? 

^tC5T'« iRl ^3[ ttCT? ^^1 

5P?ii I vilt c^t^ tott ^i^ntfi 

tT’^st ^f?c^ ^tc? I c>r c^fn 

’jt^l >5iti:^? ^r5?r sni i 

^t^®i '5ftc3}^ ^f5?r 5it3i fV 

cwt?[ ^tf^5R 'srtc^^ c^t4 iftc® \ 

T»!t^^1 '^m'^ c^t^ ^ifftt^l c^t^i '^^t 
C^t5( 5lt^ sitt I ^t^«i c^ c^ 

f^aF^ ^c? t.^ c^Pf '^^1 I 5ittl 

C^t*^t^ ^1 f^3F1l ^1 f^aFlI I 

^^5 ai^l C^t^sr ait C¥t*^t5^ f^C^CW^ 

29:[r^^r5t I att ai^^ 

r 

^T^>rtlt^ ^n? ^cii i 

c^fn !2f?jf^^cn^ c^f*r i 

^?t5^=T c^ 3^|3n—ar^if^^tC’l^'e ^t?[tt ^1 1 ^^*ft5^=r 

* 1 

^^nt»fC5T?i =f}^i nc^^f '®r<fjtc? ^tc^ftfs^ ?t?itc^ i 

^CSRT ( The use of machinery ) S ^fiJsT et^f^^tC’nr 

^C»T ^C5I^ ^tMl I ^ 





«rtC^ ^3i 151^1 ^ ^1 • ( crane ) a nfl^l * 

Wf^ ^fsic^ *rc^ C^t^Tl I ^ 

»ii^^ “^tc^ I ^ v£i^^ *r«tj 

^«>*rrfw^ I c^l^ c^tcar ^wart^r ^ *a^*s 

n®fT I ^!:3^ 1 

c^ 51^ c^^ar^ai ’rr^ii«l 

ar%5p?'r'6 c*r *rtir 1 

51® 'Q ( Machinery and Labour ) S TOR Thrl 

’rf^3sf5i ^c!r I 5fc3[^ ^1 <2r3IJ^t^^r ^\ 1 ^U 

C^ 3R Ttw I 'il^q l^nNmtC^ 

’(C?W ’it^C^iJ Tt? I ^3 STait^C^ 

Lf^?r I «fi^c^?f1 'srcWf^ 

'« I c^ ^cai f^f^>r 

JTf^ita^ nfsi^JT 5Ff^^1 f%fs(>r Tfii a ^if^ 

^3 ^]z^, C^ ^3'6 

I '« C^^ST I 

^ 5rg5 ^pc^i, srt^ afir ^ 

^ftC^ I 

^rC®?T '®l^l%*n ( Disadvantages of machinery ) • ^3 

¥Car 3T5|^1 c(f«11 C^r? I 5|Cg^ ^t^CSf 

atfsi^ctf^ ^Vi I a caitc^^ ^cg?r 

JTT^tRT ^T5l 'Sff^ cartc^?r arf^IC^^I 

I ^‘i’5»» 'i>r^» ^tcapaf fn?{r?i?fi:^5r >f3i^ 

^UZ^ CWf?I 5f5f^1 CW<I1 f^Tftf^ar I «^tiT 

d)5i»f5 I 

•stt^irRci^ ^n?( f^^ii 5F%i ^^[tiri 
a^Til ^tc®?[ 5i3itc=i f»nic^!f'«fiic^ I ^T® 

nt?, Ttffsi^l I C3rt^ C^^CSf^ 51JtC!T«^C^H a|W effil^Rf 

c^Pi n"®r¥ I »rrf^ Tr?r j 





•lb- 

^ 5fC^I f^C'^t«C ^tc*f I 

« 

c^mi ^t^^t'Qifi §t%^i »r5c<iw c^t’?i ^t’r 

I ^Ti^TC?'^ TfC’?^^ '5r^5l1% I ST’PJ 

'« '-^t^f^cfr^ ^T5t5T I f^^si 'Q 

I lat »iw 

¥5T ffe^^tft'Q 5^?r i «iJjtc-<r?i ‘S^sf 
NBT^^T^ >r^ '«r??f^«fl CJf^) m i ■sTm?! 

<2ff% ^t5[c^?f >i^t?f^f^ i’ 

'2(t^1 >fW ^H1 ^t?[tC5 I 

m '« Gwm^iwK Machinery and iineniploynient ) % 

^5?l 5=[T>l1%^'5tC^ I a 

io* BiSf Cfflt^ 'St^l 

c5Tt^ I ¥c:^ 'ff’^fCJi 3T3 i^i c«r’?ii cm i 

atfsic^^i wJi^ sTt I 

^?5TC'9 ^5 '»tf^?I1 C¥l%^ffrW«T I t'^1 ®?f55T 

m ' c^c-n 5f^c^ 5^1 c^, 2sf>r MS ^3f 

I 2!rf^^ 5^1 ^C5T ^1, ^trf^ =11 

Tt^ I '« ^'S.’TTWST I T^^l 

^C3^ ^t?l ^Tc^?: m I m, vf)^f5 

I «r«lc^ ^<F1 C^^U ?ftt I 

^t?r?il f^ff^csc^ nttc^ i wm 

T?C^ m 5.tR CIF^RI C^f% f^f^ic^ I 5pC5f 

f^cm I ^5T astf^C^I 

^UU *rttc^ I' stf^ifl ^f? 5it« ^tc^, tN' 

^-gj I (R §T^1 ^rf5C^ C^tC^al 

I 'iit fiFf^c*T?r '^5 Tn c»rt 

^5?^T?(’n'^t^ srmc^^i ^tw *rt^c^ i 5it9tnT ^^ntwsf 

a^f^^ctfw ^?r '^ti:^ r.^f% nti^r \ 

affsic^^l *fTlf I IT^I ilT%^ a, ^3?r t'3?rtf^ 





>1^1 ‘5^* ^C3f I arfii^ 

'« ^c3?r 'Sff^c^tf^^i ’^rtf^c^^ cnc^ ^ti^rcw^ c»f«n m i 

^i^c’qtf^^l *tc^t 1 ^3-* 

^csT (*rf3i^cw<i ^tr^wi ^1 ^tt%r.^ *itw i f^^- 

I 

^te? ^T9’l C»I 5?1 I ^^'?ft; ^tlf ^fsi^1 ^t^C’T I 

■^^r«T5T ^fSl'Sl Vf’sp^l 3l!tr^?JW 

f%C^ C^I^t^?®! ( Localisation of industry ) S '®ic^?p 
>13lC?l^ CVf^l ^t^l *f^C«nt ^5 f'fgi'Srr^itsl 

^1%^i ^f^wtcw I ’®itc*r’iti:*r 

'srtc^' I c^T^Tt 'Q ^«t 

I cwc-f'a ’t^sf sfi c^=f 

^1%^t-t^t^ V v£i^ 

>i*^jr^ c^=r ^ ^^^^Ji:*fc»r '£}f^lt^ ? c^ ^H>Ttfl 

f5R-< ^»Ttt<lt5 C5a1 C»f C^51 f^^t'S 'e 

'2fCffc*F^ ^<?f1 V 

^t^, ^t'<it^ ^^^’siT^Fi sffl? ntc^ c^tc^ ? 

cw^l I *ftc§^ '^^r Tf^^Ttcwc-r 
'«IT^F ^t<I'?rt=Tl ^•■'^C'8^ C^fM *1*^JT^ ifft^ll^ ^tcw ? 

P<p ^t^i:«l C^t5( f5FC-l^ %»f^ 'SF^CSf 

^tc^‘, ctti^ I c^t’^tn tf^ii:^ 

sF’^j ^Tc«r ? 

'6 f^ST^tC^ '®T‘n 

^>F I tf^^n r^ cwcssf a w^^tfl 

^Bt^it^r ^11 

I * C^^5Ft^fn(?F 'Q 3IC«fJ 

c»rt?t^ '« ^tr.^ ^t!fn*i 'Q- 





•Va 

I dit 

'6 '« ^t?tcw I ^tST 

ffk^ f^V’^y c^ctt^ «2f'^f% 

I a^tc^T vii^'ssfs! >i^tir ’ff'8^1 c»r^ti:=r 

^tc*rntc*r 

^iwj 5jt5ffc?r^ «f«(t5t I silt '« 

<ftt^f%^ c^tit 'sftc^ I 

Rw c^2lt^ ^(11 "T^c^ 

3itcT R3i5?f ^tc^ ^R’ri R?['2fRifi!'9R 

tffRfl^ ^vi I R^ <2tRll^ 

?!l I *i’^jt9 afR^ c^^c5( ’^t'«^i1 CJi^tW'^B R^ 

^ I '®rc5f^ arR^ nt'sil ^R?il ‘fl’ftw Rg 

<2tf%|l^ I ^c«i» arRc^?[l Rcn^ Wt?ii1t?t 

•^51 c*T’<tc^ R?f 'SfRt^ ^R^5T ^R«d nt'Q^l I 

^i^*!tTfr^i c^w a ^n■^^^\ if%j ( c^sr R^^n, 

.£t^R) c^t«»rt?r ^t'«il ? ttsRm R^cet ac5T Rm R?^ 
^ ^1 R n^ ? RR>if 8 ?r 

c^^w, c*i^c5?^ ^t?i^i ?JTTti:5i Sit \:^ c^w'q :tt f 

«fl^f5( t5 w RRsrfB^ =^t5iTc^^ ^ 

fRs nt'«^1 ^U I R:tf5 ^tst Rs Ra Rc^f 

•nca I cvR ^t5W5f c^^c5t nt^at ata“RR>if5a ^t^ta atc^ 
c»r^R ^ca I ?rTa«rf:n ^fstsitc^a sr^rr^csr 

^ ^ca «itRta I ^r=?ta R^c^ a^iRcsr 

c^R ^us I Tf«fTcaa R^c& ^Rc^r hsatR RRjt 

■^Rtca ‘C’i:\^c^ sm«f I R« -^m ^tRaR 

Tt^ I ^ta ^t^Rtcsta R^^a^ ^5|»C5T ^R«rRi «rtRc9i ^tsRR 
'^RTtir mcit, Ri RtjtR RRJ! ^Rtcir ’ititt’?R w 





b'> 

•C^f^ I C^^tC5? nc's 

C^tC^ I 

Tf8fb(f^<F ^i:^J ^t®fif?l^tc^?l ^^WS\ <2t«(t5I I Fr=¥t? 

'6 cm f^lT ^ta?1 VQ ^JI5ITlt=( 

>it^T 9f I ^1 ^teft^l MtCif?! «rt^iT 

^f^?n 'srti^^ntcn 's sit^rt^tw 

5ft5Ti ^t^?rTCf I fH?r 

mm f^sf I 

^c?i^f5 f%ii2ff%it5( c^tii’T’lc^i 

<Sff^it^( C^^C5( I ^5lTC3[?I ^Sl 

fHif I a3[sr ^•vfffc'Q^ c*rf^^ 'q ttfs?,'« 

^It'Sft^i^rjrc'©^ micw \ ^tc^ 

’Tt'STit^ ^9f c^i^rw ^isr v£)^*n 

*‘C-f%^ “=^^t^t^5TltCvS 'il^ ^iltW ??C^m 9I^?1 

3lt5[ f^3PTf I 

ntc^f ^fs^itcTfcn 'srtcf, ^c*fc*r )nf^a(tc«i 
I ’:^c^ I 

'5[fc«f^Tc»i i w 

mz^ f^c?c*r?i ^T^r *r\im m i '« ^^«rwi:»r 

«Raf^ O’? c^m ^^f5 %»f^ 

^CF I c»f^^*f f^c-i’i ^^z^ c^m f%?r'2if^^ir 

nc^ w •ft'e^i m I viif- ?^f^«(t'®f«i? 

^j[«rf^ti('Qfir c>f^ «(<pc9f I 

vi)^ f^Jn s(t^t5f^tc? =^f^^fi.’tr'Q?n Thr 1 c^tsf 

f%?r itf^l ^1^c9i =^®=i ^t?rT|-fl c^t f^5(^ '3sitni?i 
Mc^ *ft:?i I c=!rr*^5^<i ^f?'e ^fiiFI sit«ftc^ 

TO«f ^z^ I arfsic^^ 

f^c*f^ ^c?i I 

BTfajc^ c^ ^*f|«' ^t«^ »i^c«f^ c*!t W»f nte^j 





^ I ^t%i I f-fcn? nc^ 

' if^ n'he^it *1^^ I «itc“fnTc“f «rw¥ c’ft^l 

( subsidiary ) f^rg ??ir I .i}^ c’tt'l ^51* %«l? 

»r5i©t3f ^<t^i ’rf^^j'ss f%f^*i'Qf% 

'imifk TO I ’i^s[^:, TO TO®f5 BFw 

<sff%cTff^^t<r ^c®T 

I f^C5, 5i‘,^ ?pf?ic^ *itc^ I 

• c^;f5ii 5irt^ ^tw »rHi I 

fn^ c^^^^r.*f? I 

<nn?T<j *rt'«^i TO, 

c^^?f *^tc5P I C5it^ fncn <j?pc^?i nt^, '«■ 

T?U»ftC^^1 TO 5?1 I asff^OT ^w c^l% TO, 

TO ^ I c’jfn I 

cift*! f%ca?i vii^ p ^?fi TO 1 f^TO^:,- 

TO c*fm »ii^ 'sra^ ^•vC^r? 

^ I C^t^r f%Cfl CW^I f^CST atfiic^^l (TJTO 1 

TO^ vn^ TO i 

1^tcw 's ?rr| ( The State and the location 

of industry ): f^CIR TO®! 'sitcTOsfl I 

fsT^c§t TOtsjt^r, *iTO n1%, 5sff^^ '6 

TOft^ f^m—jit Tf\^^ nff’spi ^fl^i TO>itfl?1 

C’Ft’Vt^ I CW^1 

c^, ’iT^’ftfhl ^ w^r «r® f^TO TOiii TOTOt? sil i 

TO’ii *itTOT5Tc^ f^<9 to i 

^n:s^^ f% to?F t^T'Q STI | 

TO’fl TOTO1 =it'« ^f?c® I t'Nsrc^? *ii^ 

TO^f=ft9 f^«T»Tl ^?l a, «rtn1^ fV fV ^f^c»Tir' 
TO?[1 ^t^5f' 

^TO c^, ^'5?t«PC9f ft?p 

TOi TO ^tc^P ^ I ?!fsf ?%*i TOTO1 i TO?r 



's b-'» 

c*i ft^ f^m ^T^’«it=rr^ 

^t^i I vij^p^j f^>it^ ^f?nrt airtisf (TT 

51C5? c^ (Trt^rtwt c»r 

I 

a 1^ c^t=J ^t<i«( 

5(t^ I «rT<J C^ ^T^Iitl l?t05 

ntR,-5i5iir cwc»r?r ^<«ri f^5T^ ^t^i ^tQ nia i 

Tf^5pt^i "f^ ^>rr«tc»f ^t=(i 

%^?i cifRcsr 'flt^tcsT ^t^^T5»i »iffcw 

ntrs I cifc»r?r %u»ff^C9T srN 

ntc^ I »r^c?f '^rt^t^ ^t?i^ ^r^] * 1 : 1 ^ 

cff^i I ^R^=[t?r c<i*t?t^ *f^?i ’srtol 

I ^ ^iT?[ ^:?H ^ta^TRtir 

Trf^R I 

*r^?r?r c^rf^ ^tf^r?r cw'^iiT^ 

^£1^ 5i3r® ^t^c«f3 m wfrr’ii ^*nr 

f^iig«i I 'sit^itcw^ c?c«r ^m-Rl 'srt^w's 

t%Cgt^f% 9tC^ i£l^ C?'«T[1 i 

c^ ^mtc^ 5t!i ^it^cw 

51^^ 5fttc*i^ cw'«irr^ *r3iir ^f^i fwc^ *ftc^ ct, 

«r^Tf^^ ^tw ^?I1 STI I 'sr^ 'flt ^R’9T?'e ^sjspf 

’artc^ I C>I C’^car 

C^U I Cff Tf^r 

^1 ^^] \ 

3gJ%5f^^ ^ ?IJtsprWl^TO^ (Rationlisa- 

tion ) % <nt^^t«1t^C5f*i5f 5r1 ’J%f5135 f^Sl'SfsiC^ 

yS(5^ ^^31^ ^1 srRTfwC^F^ ^TOr 

^ >6 ^?n a « *ff^5m!i arf5f^‘ 



4r8 




*rf%^ii5(l «i^ff »f*v5t5i5r 

^^II CT'65l I ^t5t3ltC3T<T «f<lt5(<l Vi 

5t5TR, ^1 

^1 4r?f^ ^5^1 I 

dit 5it5Tt^ti:^ ^1 ^U I 

*ff^yf5R 5|1 Scienctific management 

crr^t^ I f%f®w f%?r«tf^it5T »D^cf|^?i«i ^\ 

nf^st^s^i *R[f^ ^^ST^ST ^^1 I 3^?9ik5T ’Tt«rR*n5s 

c^l%;?p »i^ti:n^l c^fn 

^ I ^^5 ^c^i, ifR ^^*ftiR vi^ I 'e 

“tf%^ ^ I C3p^tc(r^ 5ft^ c^ 

I f^3P^tc»f5 ^rt^ *^1^ a TNt?r ^ v«)^*v art's 

Vfw I w ^tc^^rpf ®f?y «rp *ttc?, 

^ V *ttn fsTRrT’t 

*ftra I wr ^^npTCT^ ’ffir3it«i Tff^ 

^ aff^c^^t'Q ^ I 

^^itn<F an *fc'< ?t«(i I 

arw:, ^^rjsflf^ f Thrl ?tai to 

^^sfl ^ ^^sT'Q, 5^1 iftcai 3(t»! f^ainr 
carts jwri s'sl ^ TO5 »r^ ^ =ri i 5?t«ftc^ 4ff%mf^l ‘ttfro 
'« 5T%1 'ariRtnr «rf^% ^ ^nrt^i (tt^ rrt^ ^itf^^l 
ara I sf?caT ^t^ ^rte *tta i ^'’fsr f%*ff^ 

aprrarf^T^ #ifs ^»r^«i to TOt^ fwcs nto! i 
TO1 ^ CTO <«{tc^ 5(11 





«ii^f5 yf5i^i I «ii^ ?[w ^?rhr«?» 

c^t^ nt'«^1 c?f5T, f^ 

31^ cs\-\7f nt^^i fn?i5i?^’«f% Tt^^ 

I w wrtnr 

?t<J7 I «f^iic^ 

*ff^5T^^ nT'«^ f%5J1 wsi I 

<I^W5t^w?r 'srhr ^ (?!, ^?5l 

I Tf^TI *R 

nflf5?^sT a Tt? I ibs?» 

>rtc5rw ^«.nt«R i'«»*«- 

i>^'» m 8» 'st’t 

I ^:»i* ^tk5t^ c^ <?i^t?i»iwi 

c^ »ic**r^ 5?tt I 

*nr3i cw^i cw?( I 

cw^ cn^ i f^cu^ ^ 

<£f^tc^ vii<p2i^ti:^^ c?^1 

f?C^ ^tt?T I ^^51 fi?t^*r*fC3f?I wt^ «ITC^, 

ci?^l m I 3RR ?itf^ a, '« 

^ ^!(»rf<ft^c®f^ anf^3(^l m, '^s^Ftf^wr? i 

cn 5T^ c^itc^ nf^^ c»ft^ f%f^ I 

ctT^t FTf^l c^csi'e Ft%1 ^ I 

it?l 5pc5T wt>r ^ I 

&T^1 Ws ?[? «*pc3r 

Ftf^wl ^tc? I m Tftsi C^^9l 

^^1 ^I'si^t c^^l I ^it® »ii^ 

I r^f^C^lt’f ^V5y 

cw^ 5^11 ^t«^1 ^t?j wt>r ^fiic^ va^N ^ 

BtCT^r Ft%1 ^tvs I f%]|^tc^il nSRJl CWt( 

nrc? I ^^*1 c^^-nr ^V?\ k»t 

c^TO TOt c?<n cif9 ^\ \ 5!t*r *r% 





a <si^^ ib- i|t*i aff^^ 

^fiic^r c^^'hf wFi cw^i c^m ^‘*ri =rtt i 


Exercises 

Q. 1. “Specialisation introduces two inevitable risks 
into production.” What are the risks ? What are the 
methods that have been developed to deal with these 
risks? (C. U. B. Com. 1950). 

Q. 2. What are the factors leading to localisation of 
industry ? Mention the consequence of such localisation. 

Q. 3. Examine the economic effects of the introduc¬ 
tion of machinery on labour. Does machinery create un¬ 
employment ? Give reasons. 

Q. 4. Examine the influence of inventions and 
improvements in machinery on (a) the wages of labour, 
and (b) economic progress generally. (C. U. 1937; C. U. 
B. Com. 1944). 

Examine the effects of machinery on labour and discuss 
whether the progress of machanical invention is injurious 
to labouring classes. 

Q.5. Dsscribe the advantages and disadvantages of 
division of labour. 

“Division of labour is limited by tht extent of the 
market.” Discuss. (C. U. 1945; B. Com. 1953). 



(Large scale and Small scale Industries) 

'Q ^ 5n:8? i 

5^1 c^f^ '« ^31 

»f^ ^11 ^TC9f^ ^1^■\ fncu ^t^^ti{t<r apc^^ 

1 -stc^T’F cwc*rt c^t§ ^^tc?i? 

c*f«ri I ^t?i^t!it^ C’lH 

I C^fn =T1 nt%9T Tt!I 

=^1, c^fn 's c5it?F tT’si jti i c^i^ 

^31 ^?T«(;{ sjtc^t I ^tsitCJf^ wfe CTfCn \5 TJ(cj|^ nf^3}1«l | 

=^Tn:5ni 

m ^3} C5^1 

? 'il^ >13(^1 sr^Kl ^tSf^tST ^CWC*f ^tt5ft5i?1 I 19^ 

>i^c^ v£i^f5 ^911 \ w^ fnw- 

«if^it5( ^tnw nt's^i ^ '6 ^311 ^BTtcw 

f%5?1 ^tC3ft55{1 I •fCit ^T^^\ ^ 

^f^*n s 'srtinJR ws 

fV ^f^<fi nt'Q^l ^t?ff ^^jftn^sT §«s*rrirw c^Pf §^*ra 

^«.*ntf5i^nr ^3^ nt? i c^ C5 ¥T^c«i 
ntc5, 3it>frsT '«'®(t^fi*i, *it^ 

'^C’t 'St^ ^%tC?51 J 

( External economies ) % 

nt'siri 





'st^ ^U I c^t^ ^'hi^t^rt '8it?:^l 

^IfT^fST, C^lt^ f%*N^1 C?f% ^3 ^'5 

♦ffc? I ‘iit c»i^ a 

'‘«lt^3^l*I*l'’ ^'N'l (Internal 
economies ) I / ^t^^t^lt?! 

f^^C5l^ 5j^ *tt'«ll1 TT^ 1/ fV^ 'srn^sT ^^ 

<21^111 f f% 

*fT^ I 'il^ 

^t^‘t'®f%C^ ^R ^R*! ( External economies ) 

^9rl 1 vii^ ^fir^RR ^1, 

fnKf5?r «t>iR i vi)^f5 ^5ft^?«i i 

<f^l TtT. c^R wen 3it3r io®f5 ^tne^?i i f^% nc? 

^tnctB^ i5tr^«ri ^en 'ntal 2>»*f5 ^>iR i 

iiRST ^oofS 5ptnc??r ^«T I «r*iR^Riii ¥C5r 

^sntRs ntf?w i 

c^ ^tii'^iRR ^t*fc^? "'Pen? ^3tfw cn *te^ i«of5 

^C9f? ^51 ^0*15 ^3 f^apil 1 ^^5^1 cn ^3 f^ap3 
ntflc^e^ I c^fn »i‘snjt3 33 ^Ri3i 'Ste^i^' 3C3?i 

nf^R I ^t^*i 33R^t«t fneB'6 ^«N*it3R3 

3[R«n nt'«3l 3R I »rtc»r ns RpRe^ ntc3 

^Rtcif 3 ^^nR 5 (^j 3 ^3 I =^tnew^ ^9313^3 *iz^ 

^R^R ^R*l I fnesf^ localisation Tl C^^^3e*l3 K*! 
R ^R<fl *rt'G3i 3R ^t^cR 3ctfi nt^ 1 

«iR^'®f5r BfR’fR 3tfn^ <4^ c^^^?c*R 

<2fe^y^ c^ff ^R 1 R 351 ^w cn^ 

«{s»»e9i^ Fr^fl3 c<tRf nr^R I ^ptn ®tn 

^ I RST'fiR fncff^ nRR's ^R3I C?'«31 r 

.fnciR 3RT 31^31 3t^3t3 ^^Rt^ 'O^RR ^53tR ^e3 I 
3Rr ’^Rl-R'eit? «ic35j^ 3Fi*fe^3 c^’t ^R 1 

^ R9lRf^t5?l 3R*?1 Sit'S 



♦ftc? I Vi ^ 

Ttfi^ ^t?«l I. c^, 

nc^ a ^t?«f®fir ^ fncjnr ^ 

'srt^i'sfT't ^tc^ I CTO TO 

^C5[^ ifTsi ?P5I1, ^t*tc^^ ^CSf^ ’IC^ 

^t^«i I c^ ^t?i^t5iTir ^5T *fc^ 

'STt^I^fl'l ^t?I*l I 

(Internal economies ) J 

^c^r I ^t*ft^«i ^s[f^? *ff5^ c^^t^T *i’CTl‘5T art^ i 

^t?r^t5?t^ 'srtTO^f^^ TO vD^ ^T?i*ii5f^^ ^gr ^csi ^ 

•^5^tc’t ^-n v^ I 

'Sf^tsifBc^ ^3 ^9rt '6m\ ^ 'S’N 'e 

'Ttft ^3[ V I ^n^t? ^flc^ 

ntc? I Jpc^r ^t?[t^ ^5t3(tc9r^ i c^t^ 

^csT^ ^^1 >1^^ V c^f^ifl fwc^ V \ 

V f^f^sT T(? ! TO 

ffef^ V a *if^g1 ^tc^ 

^tfw ^>it^^1 ^^1 Ttir i 1%^ c^t^ 

1%f^?r ^C5T^ ^T.nf |. ^C5}^ fB^t'Q^ C^^lt 

f^C^ 5ig^ TO^I Wtc^r C^fp1 V I 'Slt!?*lf^^ f^f^»( ( by¬ 
product ) TO i^^C9i;/^5! tftw f^ap^ ^?I1 I 

W CTO'StC^ C^r& 

Tf^ 5J11 ^ TO^ts^t? orf^c^^i r^c*!^ f^c“f^ 

I c^t^ ’1^'^ ^ ^1 I 

c^t^ cft^ *rftf5t9i^c?^ f1i5l^1^ c^^fU 

f^ap?^^1, fsrc^N ^1 ^^nfw ;?t5rt«f^1n? TO 

I TO1 ^tw -^V ^f^!l1 C^ 5|TO 

Tf^^l ?Ff^C^ ntCif 5^11 ^tfTO W TO 

^tc^ cflf^ froi 





^*f^ cw'e^l I nf^5T5T5»t? f^cn| 

5C5T 'e IPC«T I 

c^6l-c^^t?l ^TtntC^'Q I 

nf^^TTM ^it«T ^f%5i c>f tt^t^rtsf fVf^c^ *rtc^ i 

^8f^ r^% ^51 *fc^ I ^?I5'e 

I ^tBt^fsT C^siT^t^^ cap^l'« n«rr f^aFCH^ ^W 'Sff^® 

f^cap^l tot’t *ltc<l I 51-^T^T5R 'srf^® (tea 

blender ) fi^c^t’t *ttc^ I C^ C^fl^f ^T^l f^®tTO 

’ftc^ I Um i 

^5^»Ttff^ I 

*(tw nt3i I 

f%<3?3f me? I c^t^ ¥t<imsit? ^e'SF ^"8^ Vi 1 

?i?m? meait %r^ 'Sftef I ?5T?^Tfl 5itJit'«te? ^t^T<i 

^3itt?f? ^f^e'® ’itc? 1 w 

^c? I c?^t5i 31^1 c«fm f?3?? 

me? I ^®?tN f^f^w? at^ ^t%l mf^e^ ’itc? i ^ 
^ ^ft^ frf^? ^t?’tT? *tt^l c^lm r?r^3g ?j??te? ^t?*! ?t? fw?l 
’fte^ I f’nesf >1^1 c^r^l fwesr 

Vi m I m??t?^?i r?f®? «2t^Tc?? 

^? I 'i)^??^3i f^^e>i^ mt^ffl ?^Nc9t ^gfB?i ^tr^Jfl w 

cme^^ c’limt?! m? i 

vfit'^rc^ ?st?^M? me? ^smjr^T ?t? i 

f^irT?®s( ^^mtfsi?)?’?!? '^f??! i 

^1 (Ivimits to large-scale 
production ) 2 ^i^?t?^5T ^t??fe? vfl^ m^1 »IC^^ 

3ff??i <a^ fn«i2rf^^t5T f5*f^?i 'sitef f ^ ?5t??te?? 

?f?t? m <frf^e?rf’rat? 

#f^?i mc?f I 



c’^car^ ctr^ c^, ^ < 21 ^ W c^-r 

3Tt^ I ^^nt*f!T- 

^] *-^f^Tii ^ftfwc'® I cw^i 

OT I efw:, asf^f^^t’f 'S ^t'Q^l 

5(11 fw5( nc^ 

CTC«1 5i1 I ^3} ^^5 ^ 

nc? ^c’f'SFi 1 f%^?i^:, 5it?c^ 

^’F^n'^ ^■!f^\ ^3(1 I nf%5t515(’*FTO, 

^tc^F 1 *ffi(i5t5i=(1 

^ ’i^c^’SF*! sjtsri c*??r 1 asf’ff^i^t’f 

*ft^l c^Jt^l 3rt^, firot’t ^t^t5( ^tir, 
f^'®^ 3!t3l3?^ f^«ft5( 1 ^ 

«r1%Mc;( >iM5( ’iitc’p I f^t?r 

^3F®C5(^ 5TC5f 'a(ti:«lt55(1 
^tsTTtc^ ^?r, 

3((^^ v£i5F3i^ ^^c'® I ^mii^ al% ^111 

^£i^^ ^t):*T ^^5( 5t^t5( 'ii^* "s^n-s^n 

f^^c’i? 3it3i^^ %15( ^gr 

5(1 I 5t5!t^^tg 3[^ ^3(^1 ^1 

c^itc^gt "=(1^51 ^t5(cg? c*f& I m f^^fTtr.^ ^t«i1 

w i’ c^^®r ^53it5(«?> ntfg^tfsc^si i g? 

Pl^rt^gtg 3(^ C®ltC^?f '5(^1'^ ^tC^ ^fsiUt'Q 'SfCSI^F 3}3)t^ 
!?tc^ *rtig ^11 ^<^ntw*i 

3Ffiic^ ap \3i<C(:3!g i ^j^^itfrg f^i«rg 

'5(1 ^lz^, ^cg ^Ttc^g f5(^^ «(tg ’Ffgc^ ^ i • ^^i »i3;w >(^g 

5(t'8 ^tc'® ntcg I ^(^1 ^t?i c^ <rrg f^rc^ c»r« ^f^5( 

( security ) ^ftfg I ^n^'5' ^Tf^5( Rt^S <«ltf%C^ 

ntcg I «(^?ir c^h c«pt"*it^ ^l^g ^fggi ^fFl c^f^il ntRi i 

c^-Mt^ ^ ^f^csr, ^jg»rlfhr '^t^5i^( ^ 

Tt^Cg I 3^»(^C5(^ ^(^TC’I 





sT'he I nc^tj? Ft%15F'«r!i'e Tti?» ^^'6 t 

^ f^^if w 'srtcw I w 'Q 

^ntf^cT 5?t?R ^rl i 

C^» «rtll^5T 'D’IST ®?9r *Pf *151^ 

^ ^Vs ^11 n«fj «t]^ 

^ I f^ap^^^TTF^ ^9r i^TT (T^ ^1^ c^rt^ 

^^ntifsr^j?r ^tc© I caF^tc?^ 

^'6 ^n^sT ^f^!rl c^t^r 9ft^ ^ ^11 ^‘hi^t^ w 
crf^ 1^9 W c^f^ fwt^^ t^api 

^tir I C3lt^ c^T^ c^t^T 

'fl^pfS ^J^>lTltir c^ ^luf, W 

5TT^ ^ S(1 I 

^ f^?I<2li%itiT ( Small-scale industries ) : v£|^’F«t 

'srrc^it^l I ^^^*rtw 

cwt^ *rN^t'« cw <M^k I 

c^Ti:»r'e cvf^i finite? c^ ^tc»r c^it^ ^*^*8 
^«fJ !i.'a«*& «• ^31 iStf^^ fsjrrt’f 

I C^t^ ^til«lt5lt5 *1^tnf ’R© I "sitsrtTff^ 

CJfcn *I*N^1 "srTCill C^fni National Income 

Committee^ f?ntC^ CW^I a 'iiwcn ^tni^ *n5^?l 
^ f%?rh(^5r >8 ^i-o ^1 

Tt^r I 51^ cwc“f <4^15 

Tt5T'*rtt^ I 

^trt^ ^*1 fV ? 

cft^ f^ f6*f^i '=rtc^ ? «t<t^i Tt^«i' 

^«rT?^=( ^•vntifsi 5?W*^tci51 ^^1 'srtc^^ «itc»rT5^1 

i^vv^\ 

(Advantages of small-scale 
production ) % ^t^t'G c^t^ 'fl’iar 



’srftw c^efsf ^^1 f&‘f^fi <ifTc«F I ^rtsf^ %ef?i «f3r a nf^er^ 

’^C?, ^5F STl I C^t^ ^C«f ^ 

CTf^rWtJRl W CW'eirl ^=T ^ I *it^T?*f^ 

s£i5Rf^ C^ '®1^CW? 

f^nt^ ^tc^'8 ntc^ I 5fC«(T ai^ttsr^I ^fSTt? 

*T«t^5Tl 1 IR9I f^tc^ I 

c^^tCJT f«Jf ^raj^Tfr farf^Jr ^fl 

ntc? c»f^c5T c^t^ *«fTf%c5i'« ^l^<n i 

c^t& c’l't^ir f^f5i»i ’itnf I 

^nr»Ttc^ c^t^ ^^g| i 

I ^5tC^C?R, 'Q »lf? '« 

'^srr? ^TT^CSf CWt^ I ^t^t?! fn^sr ( piston ) ^fi?^ 

^’1’*Pl C^t^ W »f^1 I vfl^a?5r (m 

^C?T Tff?C^ I 

^ ^T^^fsrr^ a f^sr, c^ 

apsi-fJ c*f ^fkK\ I 

c*r^i ^cs?^ w 

c^tcsr =Tt=[1 I ^t?i^tsrr?i 

I ^n^t!?i c?tc5i c^rf-r 

^ I ^^1 *r^ 'Q ^ ^ 5jl I 

7f^ i^tcsT ^t%5T9f5Tl ’TJj’^t'Q ^f^1 I ^ ^^1 

f^>rf5^ Ttsftnr^r ^nc^'« i 

^t<rt^ «fw ^t?r^f5rr^ w '®rt^^=(^ sri i 

C5t^ ^T<I^t!TT3'e f5?W^ fVf ^f^Jfl ^rci^H sitfir^ fsiCBRf 

a?gr «rt«tt*i C5h 'S si^ ^ =TW^ ^tc^f i 
^TflFtc?!^ 'sr^i ^f%iii '6 farfs^*! 'tmf^ 

*(t:^ I «rrafTN c^t^ ort^ 'e 

’rai? «rf%t?r i wr ^ c^^- 
¥Tr»r faat'e c^l? ^rhKtsita 'srarf^ai i aitire»iaf 





:a8 

Fsi^i ^tr^’sr I nw^tf^^ 

^C5T fn?!<2{f%itW^'e '« ^ c^§?i 

^t?l 'Sfw^p c^c3^ cw^i a ^ 

3IWT c^ «2ff^C^tf^tt '®t^l I vat C2sr%?’ 

^C«fl >f![i:^tf^^T'« I 5f3lC^^ 

^ 1%f^c»i^ 5rc«fT c^t^ c^t& 

C5t^ ?tc^ ^%1 CT? I 

^tc®r c^ c^t^ 

f^f^csT t^l ^c’f’spl 'si^r^^fi c'st’f I ^tii’itsiu 

5ttf^^l tfs^ 'STf '« 

c^t5 c^t^ ^•-['Qf% ^t%<l^ C^t& f^fsi^v 

m I vat^tc^ 5itsrtfw^ '« 

Vila’s Tf=( TTfen I 

1^f^>f^fiT 9rt5l ^1? c^t^ ?pt^^tm?- 

itfwi c^ I vat^c^ c^ 'Q ^t 

c«r^5 sit's ^tc? i 

'BTt^TCW^ C*fC*r 'SfCSt’F CSt^ I' 

'it^tc?? vac?cn ^si«fC5?<i c^fn |. 

c^t^ Rg-fTf^itcsfir ®itc^ c^f^ csrt?pc^ 

?Ft^ a'«^l tr?r! ^tc^t 'sit^itcw^ •ri'i? c^t^ 'ftf^itsi^ 

I w ^t?i^tsit?r M cs!T¥ ^t^^Tfi ^c-fntc*r- 

'« ®rtcs^ ^ 3it%^ ^ I 

cft^ cwcn^ ^m] '^Itc^ 1 ^Itc's^ 

^V3i csfTc^^ ?rrc^ ^] f^?l w 5ii:«cj 

Ttc^ I «R ^cs{ i »ft^ii ^C5f I f%«. 

5|?,«fjt'e ?tc^ 5»l I 

vat c^t& '6 5?^ f^if>*tf%^tCT?f '«®tt'«*l ^tcsftRI 
6-%sc^ I mf^’s ^»R cst^^?r ^^*rtH5i^m’hf. 



viicmii 3[c^(r i ^«^tcw-9 

>|C<5 ^iTT’a^’T fit?I£ff^m '€ fnc^^ 
fnt I ^5tc«r<i «t*itc^? sfSf cf^i 

vac^tcmsi? ^^11 

fifcftsf^ ^^5!?5r m «lf%C^Tf^^t^ Ji’^ltc?! 'STt^TlCW? OPC^l^ 

fn^tt^l I c^t^ ^=it3j f%cg? '®«ft«*l 51^^11 

va'«fsr'8 c“(^ ?[ii 5?t^ I 

'STt^rSOT ( optimum Firm ) % 

cnim '5^5( C*i Clt& 

5T^:gl fsffsfJI ^<P ^C?r I '2f««f3I iff9f3( <155f' 

'«'ei(f%®^t'Q I c»r 

^0{ C^»f 'Q ^5ft3( f^T^Z^ I 'srtat c^f% 

^ I f^UF ^'<,*TTT!5T 

'« ^pc^i i- 

lat^tc^ C5i ^'^^ ^’I'hr 

c>r ^nr ^r^tc^i^l i 

^?[1 S(1 Tff^c^ ‘*rtf%c^ I 

^'hi'i m^ 5(ti^l c^n\ fwc^ i 

fsfc^^T'Q nf^5t»isr’sp5[«t^ i ^c*f^l t® 

^^\^^^ ^t^f sii I *r^ ^c*! ^t?'« 

c’it *!c^T^>f ’ifi^^iti- 

-2ff^it5( ( Optimum firm ) l va^ *rw 
Site'S >T^tcn^ ^ I 'srhf^sf ^cn’spi ^ c^t^ ?jtc5T 

c^fn 'a ^pcar ^rt^ i 

f%9 f^s fncsr f%« f%5^m5R5iifTf^^t?c^ »ictt^^ 

^5i1 I 

^9f<(si rs<5n:^ ^f^<(i, ^tw*T 

'a «rf^cTrf^^^ «r^f'®, ♦rflw «i^ i 





5J<» 

C^■\^ ftcfl C’^ 

%f%C^ C^ C^f% C^t9!t?l •fc«t* ^m\ ^t«l1 

I ?lt<lt®pT—C^3(sr Sftf^c^^ C^T^tT^t^ ^3(1, 3 j 4(5( ’I'scsrc^^ 

^t®rrc?i'?f «itc?itf^^ 

I 


Exercises 

Q. 1 Indicate the advantages and disadvantages 'of 
large-scale production. (C. U. 1936, ’31,; C. U. B. Com. 
1930). 

Q. 2. Examine the factors that limit the growth of 
a business firm. “Division of labour is limited by the 
.extent of the market.” Discuss this statement and point 
out some other obstacles to the growth of a business 
unit. (C. U. 1958; B. Com. 1953 (c) ; Visw. 1955). 

Q. 3. What are the conditions under which small- 
scale units of production are more economical than large- 
scale production ? (C. U. 1958 ; B. Com. 1954 ; Visw. 1953). 

Q. 4. Why do smaU-scale producers still persist in 
many industries ? (C. U. 1940). 

Q. 5. “If the optimum size of a firm is small, there 
are obstacles to the growth of the business units.” 
Discuss this statement, and point out the nature of these 
obstacles. (Visw. 1957). 

Q. 6. Explain and illustrate “external” and “internal” 
economies. Discuss in this connection the limits of large- 
scale production. (C. U. 1919; B. Com. 1957; Viswa. 
1954). 



( Monopoly and Combinations ) 

'5ft®7 5Ft5i fwc^F 

f^t?iti:i( I f^i 

'«^ 

■^sTSf;^ *ft.if^ ^r?f5l f;TC5f^ ^J^>!t?l'af%M5?f5 05^1 I 

»nt^tc^ apn apc^i W 1 WJi'^ TO 

CW^1 ^t^l ^C^t‘5tJ 'sjSlt^F »iCW 

apc^i fi?i:^?r c^tc^ i 

-^t^i^tsfi I c*T <2fr^i:^it f5|5f^?il 

jfCflf I f^?Tl ^ ^rtfsic^^ 

va^fB 'ii^? 'SffsitH C^1C9J I va^ 

3fC5i 7^xs I mm cit^ 

flc?F »r%^3rt^ ^rtii 

eft's I «ff^^tc3[^ ^ ^C9i ^^51 

^d 1 '8ftc9it55(i ^^1 I 

^^?r551 (Stf^ta’tkiRl ( Motives of combi¬ 
nation ) *. TO^fB -4^16 ?t^ 

^n»itii «2ff^itw^ ’^«i1 ^9 I ^1“ *t^f^c^ 

^tC^ f^5('«f?tC^5T ^Wl'St^ I 
5FC9T ^C3( 'e ^C5T ^I^J|tl*r?l 

9it^ ^t*rt^ 

^ f«?^>ifB?i c>it^ c^f*f '8i‘>*r 





db- 

va^i:5f6^1 5ij^5iTfr 'src^i^ f^csfU Jftcx 

f^ap^ ^f^us ntw'«^it^ft^®! <2if^i:^t% ^cW af% 
ntc? I ^fk^?r 

cm^ CTt’tt^ I C2f%^ ^fcsff'oT^ jfcflr 

I 9ltC'®^ <2fC5lf? 

?^C5f? ^IWt at^l f^’gsitiT «?ftf:^ I "^tCSf '5S[ 

5icat'«fc^? 4ft^®rr c*f^i ^tir i csi’^^ 

'srt?f^i(-ff^^ c5li >r5rfw ’ic^ i ?Pt^*i 

m '« f^f^c>r^ *ft5i'6 c^f*f ^1z^ I 

>lC«lT^t^ *T5rc^ »I^ItCW^ s?1 I ^^^>itCTr 

?!t>l ^fk^ I ff^csr 

«f«t^2fr^*rf% c^f^ I 'iit 

vil^ ^tc^ C5C5I I 'S ^CSI^JS caj*f®^ 

nt^ 1 ^^^1 'Q I c^ 

ys^ ^C9? wt^f ^c?1 <siT^h^ ?(f%iii 

cbh ^t^i 5ic? I 5^t^, 

'<3 ^t^t's CT ^?i I 

“Jlksi? fn^CST vii^ aiftST i 

'SI® ^icsrf'otc^^ fninf^^l 

(Sjf^itsT I C^^^y 'SfW^ ^^Vi C^^Sf 'srt'^B^’sfl 

^gr ^ fiic®?cffg 5ic^(j f3|cfc^<r c^ll i 

5ic5(T^t^ v^U c*f^1 cw? I ^tsfti:^^ 

^t?tn '»rtcv, ^^51 f^c^cv}^ 5ic«(j sff^c^itl^^i ^rf^csr 

f^m>ifB^ ^ft^ apc^it ^r^JC's •, c^rt^^it^T ^ 

^t^TCU'Q 'Stsi Wfar ’it'SllI 

•in^ I 'sit^si vD^csfBiri sri'o ^^^, 

« 

C5Sl I 

0?^ «r'^5ff5 n?(tc5f!i nc*»f I Tr?j*i 



V 

^cws W?i TO ^<«.’rrir^^jii 

^f3i3ii I ^^’rtffsr^n feff^*rf& ^ftc^ ' 

NQ ^t?TC^ >TTO^t 5|t^ I ^CW Wc^ 

’Sff®^?r I »i)^C5(B?ri ¥C^ l%f^*l5T ^1 

C*ft^*l ^ 1^11 

c^T^ ^nr?rl f%g \ *ftw i ^^rf?? 

’Tsfc^f I c^^5t ^t^?iwr5 ^cwii'ar 

^5T1 TO ^] t5T33 ^C<fl ‘iJ^tf^^T^ 'Q ■*»'51'®1 *j^t!f 

^\ I 

vfi^5l&?ii I—c^m f^f5f*i Um 

>r'^< ^f? ifl^fSsftai «ff^gTcs?^ ^tc^ i£1<p- 

C5f^^\ ^T^>it?f TO I ^3|j{ ^31^1 ^ ^3( c^r^i m i 

41^3}^;, C*Tt f^f^*l(5?f '^W C^t53 

’fT'Q5i Tin =(i t5 I 5(t 

^31 I Calcutta Electric Supply 

Corporatioiic^p ^f%^t'®t3r ^^C5f5l1 

Cff 'Q’SIl ^rc^ 5lT| I ’tit*! 

^31511 WA-^H I 

4fr%nTf^^t^ I <211^ 51^ v£l^CT5fB?[1 

vflt I lftC3lf <^tf^C5l'6 

5it^ I c^t^T c^U vii^CBfiJ^i t5 

C^f^ I ^31^ "siTfsp^t^ De Beers Company-^ 

<2fr^C^Tf^t^»T^ ^teftCil f^C£3p^t?r *TN^rl v£)^•^ ^I^U] 

4fc®jc^ C3(t^ ^^nt«fc*i^ '«rf^ '«iff 'Sfs*! ^««*rr*fi( ^c^r i c^ c^t=f 

c3Tt^ ^j^’it3j«rr^it=i ^^51 *fTc5 I ^3^*itc^?r 

^ Tlc^ W C®1T^ I 

CTT^T CTf’ftH »ft>l ^TW sit I 

f^% '4^515^1 ’irj^’itf^ c^T’ftsi ’tJ3;tt3fi «ft3r ntw i 

C»ltC^^ ^J^»lt?l "^31^ ^^t3l =tT5l1 31^3} ^iri 35t^TW 



io. 

I c»it ^^*ita ^'®=i c^i^ 

’ ntc^ ^^1 'STTc^tFsd I 

Ttc^ I ^tar "sil^^if^ 

^1 5rttc*t^ fwc^ ’ftc^ I 

^511 ^T?f I ^«.nt«f5T '« f^3jqi 

v£|^5lt35 ^f%^T'®1 ^?ftt C^f'«^l ^tc^ I 

^9 C^tST C¥tMT^ -ftf^ 1 

'Sff^ ^»ft?[?l‘l I 

'ii^pc^f^^rl I ^^15 df%c^t=T 

C^t"^t^ <2ff%t&^ ^!r, C^t^'Ttjft'^ 3lC^ ^9 

5(c^c»f^ ’F^l ntf^c^r i *r??c^ ^ 

^1 «lf%iR <«rT%i:aT cnti 'flu's 5lt^W5 

#t5t3it5^ *i^^^tc^?r uq^c^fB^l 
<«rtc^ I ^ff^*! ^nij De Beers 

Companyil 'ST'rfV’T'®! I «l«ar *rt'«?l1 

5(1 <2ff^c^t% SI? I 

■^9f«fiT r?f^n ?5f??l ^^’ttifsf ^^ ^f?C5T Sri'S 

^ sfl I c?^ar ^®sr ^j^^itir 'srt^'® i 

f?f5[c?TC9t? ?ff%, si^c^ *rt^ nt? sn i 

’rf?^ ?^#sr arl^c^if^t^t? sir's i csrY^ 's t"«iTs 
f*tir Coats c5Ft"^t=Tt nr??Tf^s 1 

?rs?t’v ^c^ai c^t"^t^’*f'©fsr? (srfsc^tf^tst? m 
I '^srtc?? «r3r ^ c^wt^? ?j?»rt? 

^U9 ^ 1 f?®t*r5T'« (2J?tw? ^csr cap^t^l cf\t 

feff^?'®f^ ?T5r?T? 'sisj^ iii^\ ^t?, s?5r \5t?t?l ^ 

C^t"*tT^? Sri'S 151%^ ’Itc? I CJ?*StW? <ilt ?T?*n 



^ mn ^w w «2t««i5i '« m ^t^i m. 

2?^ 1 ^=i c^it^ ‘^ttw • 

(2l1%4t??nj f^fw ?li^ ( Different types of 
combinations) % 'sr^itir ’«l<^r^1 

vii^sfS ntc? I 

c^t"prt5ftii I ^'«ii,— 

( pool ), ^Tcfsr ( cartel), C^tf^* 

( holding company ), ( trust ), ( merger ) I 

^ 1 * 5 ! 1 

*ftc^ I <2f<^3i'®:, f5ic^tir§f >i^5r 

?t5f ^tC^, CW Burma Oil Co. 

Standard Oil Co.^ cncttCST^ Wt^ f^?r ^?[1 

I '«fR^ tfT^ f^'< ^3r >ff^f^ ’«rtC¥,—C^^if 

Shipping Conference 

( Indian Jute Mills Association ) 

^Tc^?r CB^1 I 

(price-agreements ) 

JiqssT ^\ I ^t?i ^t%i 

c^Pr ferfsf’T i 

c^p^sr ^ari stc^, nf^sit*! i^?5cn?i 5??^! 

^5 I ^5’^>nTr«ff^iT5T'Qf5f I 

*ff^3it«i f^api ^91 

tf^c^ HU I nft[ f^f^s c£ff^0t5T, •«it»r 

^1 quota ?pf^c^ m I C^Pt^l* 

«ff^^t^ fSrc^it '»ru»f^ «f“( ^fssitsit 

fVig §t^i «f3ii Vi I ^ «rr^it5T ^f? 



^•n'm cw'sm ^ir I ^tj ^ 

(Pool) I 

^1 I 

W *r*s^f5 c^t^i c^t"^t^ '5r*s»r ^^nTTf;? 

5pf^C^ ^1, ^<!.n5 ^t^'« ^^ST 

«(?W?I ^ ?JtC^5T ^511 I CR!l 

^tc^t p I ^tc^9r iftsi 'e fkf^^ c^t'*^T^ *ffl^ft®t 

^^s^Tfif^T ^fkj] CW’U I ’f? f^f^^'SfsT 

^t^tc'-s, fjRfn^ ^c^rr, Uwz^^ wtf^^'Q ^tcte? i wt'^itfsic^' c«f%?i 
<±rt«ft2^ 5?f^?lTi:^ I c?cn Cement 

Marketing Board, Indian Sugar Syndicate vijl^ 

I '« ^t^TC?! f^afsi 

^z^ I '«rt^ c^U ^itnfc? ^izt 

5T1 I ^TC?C5!^ 

’5rt'®^T ^^tir ?Tf^l 5C5r i 

^^=1 ^tc^1 C^I^Tt^J C5«1 

I c^f^t 's «i^r^ 

«sff^^t*T m] I '^z^^ >f5icii cw^i r?t^tc^ 

c*f^tc^^ '®Tf^^t*N*r, vii^f& c^T"^t^ f^U^\ m \ 

JK^r «ii^ ^1^ ^9J fiBis*! nt^r vn^i 

«2tf^it^ f^jftc^ ^C3 I 

^tc^ I f%i '«jt*iC5i ^'5' <sff%it!T I 'iit 
“^t^” sit^i cw'e^i I 

%«(^ ^ ‘Tcf I nc? ^t^5i 

C5^i ¥%5f c^t%< (;^*®ttiit =rh:^ f«?i *f^z^^ ^- 
«2ff^ift*i ^k5T?i ^jT?l ^ I c^T^nn?! ’fk 511 

^ C^t'^t5?f «l?J c^t’^t5fr- 

cnutc^w ^r«(Trt"r m i c^t®^f%*N c^T*«it^ 

I ’siTTr^ C^^^ Z^U C’R'W 



lij^iir ^^fBsrfai I ^ 

'sfar c^T’‘»ft^'®f% 5rtc5f« ^1— 

csTt'f ’It? I *15" f^^iiisr? 'fl?* ^?i*r ^t5tc^ 

5^t? am] m I 

tl^ '« C5l5tf®*N 5(tC? *1'^?^ 

*TtC? I ’«rT>lCel C^tsf f??c?t t^?3®l‘’^^’®1 

?5T1 m I 

^tc§51 ( International cartels ) % 

1 av^ fiff^^ 
*!*? '®t!?1 c*f? I 

??? >ii«tt^1 «t*f <£ff% ifl^t^t? fV fftc^l f^3F? 

c^ *i"'tc¥ m I C5IT& *f^^?1 

5o i£i^(g *1’^? “^C? I <at ?'C?? Copper 

Kxport Trading Company | 3(t’?5lC>I ^3^t? ’sitCW I 

C?^ «Tt^^i ’«l1^^tf^^ ?*? ^t?1 I 

^rfi^§9f ^S^«rl ( Relative merits of cartels and 

trusts ) g ^cfc-n? C&n p I 

■5f«T *1??^ ?^t? f^3Fi?? 

'« ?t^tC? Rap? ^?1 ?tc? fq^gel ^C? I 

fV^ ^k*?? ?’C5r ^t?tc?? *1?^ ‘rtRc^f'Q ^t??tai 
’xk^ I \^«rr^i^Tsr I c^t^i f*rci[ ?i 

?5TC^9f ?^?1 ??» ^^t? ^C51^ ^t?*! 'BltCf I *^t?*f'9f^? 

?^i:??'f5 »«?? ^t? ^c?^f& ’*1'^ I c? 

j§c?rt«5t?1 »!•? ’fkr ^c? ?'t^T?« Vi^ ?^^?'e ?1 

5ptc^? 'STR* ’sttf ^*1 <»tif¥c^ *ttc? I ’*rt?t? 

5tiq ^?t? «rtt=i^ ?^R?i-^?(r??i ’^rtf^ ntc? i ^t?i ^t^t 

-4^ '^f ^ "ft?!? ?c?l c?^*il5 ’St®! f%?^1 ^f??1 c?Rc^ ^? I 





i«8 


^'^*rtwcsr?r cn^tcsr 

^tC^C^ni C5C1I ^t'o I C^t«f ^T?[’^t?I^ 

5?i, ^^nt?JT ^c?r I ^«^ntwcsi?r 

c^t^T ^f^«fi *tT'Q?i ^t?r I ^Tn c^t^ 

^t?f^t5ftisf% w 5t^?t^1 

T^iSiVs t^fcw? '®(twsr I ^<5sntffC5(? 

^1m\ I 1%^?i^s, c^i:?f fff^? ^tf) i 

<2ff%lrt^ ^1 f’T^^i’is’sf I '®i^^1 

^^C5=T ^tc5I 

*ftc^ 1 ^W?F 5IC5T a 

'®rr^?ii ^ttc^ i 

wi *«ttc^ ^1 I ^tf^1 

>r'®t=*fi^1 I ^cn’*fi 

ntC^ I #t=^ (ftf^Msf ; ^C’f'spl ^tsftc^ 1 

^iT^ 'Q 'sisrt® «ftc^^ ?F3r ^(t?r c«f^ i 

, c^©f% ^Tc^c^r c*f^i 

'^n 5^11 <2f^j|^;, f-rcs? *iT^t?}®i^: «2rf%Msi^ 

*fTC^ } ^C^T5f 

^cn’sfi c^fH I ?piftf5^ |. 

p I ^3f^ ’if^ft^ ^tc^ ^Tn 'st^'iI- 

*(f?i^^sr ^?[1 I ^iz^m 

I ^tc^sr ^rn’spi tt^ i tt^ 

nm ’srwfV^ ’tt^i f^^l '2rf^c^t^c??r ^^z^ '®r*«r^v 

^\ 

c 

to CJifS c^r ^T^t?r m 

I ^tC^8T ^tifiT ^Z^^ I 

?Ff?I5l C^mU «IC^Clf1 ^aj’ftf^ C^l^ <2rcilt«f5» ^tC^C«T ^1 h 



ntmH cm^ ^t^H I 

I f<{r 

^tc§5T ^i^>ftft?il ^t^i H'^ I 

c£l^al4^IC®t^ (Process of amalgamation) S 

«f?lCST?I 'Sftcsite^l 

ntc^ I >21 ^a^s( f®^ 

c*it^n l%g ’ttc^ I ^^^'e ^^si'Q c^ 

f^r5{>T f^3F^ '^^fs 

<sifiim I cw^1 c^ 

^t^^tsit^ W ^ ^1 t^1 f^fsi^l f^’^1 

f5{C^t ^3/ CWt^t^l C^tC^I I 51t51t'®tC^ 

^d I vertical intej>ratiou ?f! ^s^t*f: 

^^l^3^■^^5«l '« horizontal integration ^1 ^i^lcaEf^?! 'il^5fl^?l«l— 

^111 I 

( Vertical combination ) S »lt<lt^*t^: 
2lC1fT®fi^? ft6t^lT®J f®« 

I ^^1 ^^1ltf% ^U'S], C5!t^1 «2l'|r^ ^ 

I ’It^lt?!*! '^'$1 'Q C«lT^1— 

^^^Tf<I ^?r I a ^^’Rtr?! C^ 5t3]^TW 

'Q ^^t?r f^i^f I 

mi «(^csi^ ^f-tc^ I 

>i3ic^i cm\ mu 5it, 

^t^«(t=i1 ^1 'sisr f%%i 91^ I 

m 'st^tc^ ^zm I vn^ 

^1 *1’^ I ^tc«f c^=f 







I 5t3r5i ^ftn i—'^^1 

j '6 ♦fr^ '« 

•c«(t9ri,-^^ «ftn I ^t*(n*t^: ist^^i— 

I <2ff^it5I I 

c^t=T ^^t?r »iw 

I ^1 f^3FCI? I 

fVf C^fsr 

f^'^1 c^t*? f^5T f^fsi^j 

^'®1 5(1 ^t^tcif cvft^i5( 

dl^ Slt^f C»f'61l1 I 

ft5l c^it^l, ^11^1 5{'^1% ?[^ i^r5(c»{^ 1 

^t^l c^t^l? ^f5(, ’ifiT, #t^1 ^1?(^t5,'1 

5pt^t(T5(i 3j^| tf^nfcw I f^Tr^i:*f<( ^f^«i1 
51Ft?^t5(t^ 'i^ \ 

f%®tn5( ^ T[\l{ •, ’fl'S^l j 

C^]^ ^cir ^f%-^'^*ftWC5r<j ^1 l integration 

(Horizontal combination) % iii^^ 
f^dRT ^ ^15( <fff%^5|[ vi)^>!C5f ^ItST 

C»ft^t?I fT5l C»lt^1 ^ I 

fV^ oq^tf^^ 'S^’1l«r 

f^f%^ 51'.^ I *lf?5t3T5(t?r 

>2ri%cT(%^ »r^^ji 

»fN^ ^ ^?1 ^ I <il^ ifflC5(?f ’Tn’^ 

n<C^ I Standard Oil Company ^Wt^^l'l I 

^'eift?r »i^^5ri c^tsi =111 c^t^i 



^?i5rf?i •ft'eirtiT ^gr si's^ | 

f^cw? 5tg^ ^Tf? ^9r fw?«ff^iTST 5ff^!r) 

ntc^ I 1%^if^:, ^^*ft»rcsi^ <fT*f 

?t»r I ys^ nt-fT*ftf% 

tfcs I ^^5'Q | 

051^5 V8 <2tl^t®T I 5*^1^ 

atf^N f^5f i^tcsT «ic5?^ ^ I 

^t5l I »1 ’’ftf^c^r I 

^cn^l c^fn I 

f*fc^ 

^t?[ I t^l ^K'!\in ^^1 I 

tfl'^C^^I '®«tt'^«l ( Merits and Demerits or 

social implications of Monopoly ) 2 vil?^C&f5?f1 

5iT^ I 515[tc^? C^tsT 

^ f ^«Ct^ ^tc*f?i ^*K1 f^f^ri c*(^ ^t^— 

5FT?r^T?i -siksTi ^pc^r f% *ft'€^i ntw i 

vfl^C5f5?1 ^W5T C^ V<|^ msT?I 

^csf f^wtwsr ?tt« i 

^^5T ■« as aattca i 

^Tirta '®rtt^^ ata<i caf^'« caf»r at^ttal as f^fiii:^, 

ac^t^a ^antaaaia^l ^aaaa ^faca i a^tcsf^ ^ti^ta ^^.atwaajs 
^caaf a^a af^ca ‘iia* faffacaa ata asataai taw^e ^t^ta 
ca^ ^-^51 a^a ^^ta ai i aa af^carf^^ta ataftca faffaafBa 
'^^’ftaaaia *tc? 1 atca» cafec^r a^taat^a ^rrs aica? 
fiffaa <2if^ ^ta ^atai i ^a^ra at^ ft^i ^antaaaja y^a 
faatca I aiaaia af? v^ascBlSal ^taatfta atc^ ata ^ca ca 
aawa ^aataaaiasi «raaaa aifaca i aia ^Tata ^^*rHRaTa ^faai 







b*'i94 I c*r i'»8 ^c’T 

I caF^t^l f^f^»if5 

4 

. ?TC5I I t?tC^ I 

t?t? c^ ’tf a1%ntf^^1 

<p3( I «ff%cTrf^t^1 5?1 ^Tf%c5f ^ ?p^ 

fwc^ 5F^ 5{^?r ?tc^ I yit«ft^*t^: 
cTt^ ’ft^r 

5^1 I "Slt^ ^C=( C^tsT C^ 

-jjg ^1 X5|9^ 

^*^1 ^s( s(t 1%^^1 f«c^^ sfj I <?ff^- 

c^tf^^t? «fc^r^ c^U ^3[ 

^ttcn^l ^-si ^t«(r I 45^c5f&ifi 

I c^ipt^f c^caj f^’? f^c“m 

v£i^c5f5^i I «2t«r3i'®:, ct ^mtcir 

^cs?^ «rf^c^t^ «rf^^t5T ^Tc^ c»f^tc5r <2rc^T^ f^®t*fi:5(? 

1?? I <2jf^c^t%i srf^itw 

*tu5 I ^sr >r5f^5T? f%W5T 'srtsrr^f 

^sT<^ 

5pf?c^ I <ii^c5f5^ii ^FttiTtc^ <2fciit^=r ^11 ^fc^! 
^t^f^tfr^r c^t^ I 

(frfec^t^ ?? <2rl%iT^ <*ftr^c»r *r?i’^c?i^ sicifT «2rf^- 

«af®i:^% 5(1 ^'fV ^ I c^ 

^c?f ^ ^^5T ^'Ric^ 5(11 4^c^f5?il 

«i|^ <f3C5(?f 5(t5|1 ^ ^ 5i1 I C*T 

>131^ 3(!r fsfC® ^tcil I 



’ftc^ I 

f^apii I '«rTTfir ^t’1^'6 c^Nt^-ii i. 

3pc^ mitten 'q c^it 

m C^f% I '« f>(CST?[ aitf^c^^l 

iU^CBf55i1 y\■^^ 5Tt^»f1 

ft>I ^l'^ I 

r^l ^1 ^3^*Jtir 

^•v3pt^ ^'«(J ^ti|1 I f<im 

^r^?1 r.f\ n^r^ Sitw 

c>i «2rf^c^t%5f i vii^csfS^I ^ 

«ff^^5('®j%^ ^eSf^t'Q efTfsiC^ ’Itc^ I ^^C5I?[ 

>tNig;t^ ^f5®^1 vQ ^^ar ^c«r ^^^^] 

*rt'«?fi 'e ntc^ i 

c^T=r c^t^ csf^c^^ ’ic® ^1 4TC5|8 iii 'sjN 

'5[R«n '5fTC^ I a f%C^ cmiz^ 

;ff^T *ff^^T*l '« ’^fll 'e^T53t5l1 ^ZH I 

^icn’Ftf ^ ^tc< 

nf^5jtc«i c^2l ai^-s jftc’i 

^f^z^ sn I t^tii 3fft3i<r c^f% 

C^ ^t9ftC?J f^f«[»lf5^I 5Tf|3f1 ^tC^~^'^*ft*f5T 511 

*rr^3it*i f^f^’i bsatf^ ^z^ '« sit^r i c^ 

■^^^^ FTf^^fl f^3R I 5T%t?r 

c^!( *!fii=q^5( 5(1 <2ff^ nf?3it*i M^^ 

fsj^^ ^tC^ a)<i*s >T1B^ iftCsiiJ 
c^f% nf?(^^5i ^z^ 5|] I 5ff^?t c^Pf ^r^nri ^cst;^ Garm^ 

?pf?i9its{ '6 ^f%iti 

t? ^1 ^tCS| f^apll I CSIT^ tt^Tt 





I '« a*f ^^sr— 

vil^C5f5^t fC^ ^\ 1 

• * 

cjft^gr 

f^?'31 'sitf^c^ 'e ^i^^ifScaFir 'e^rf5(t>}t^ i v^il 

^ic«fj >f^j 'sjtc^ ^5fl I c^fkjcm^ 

^fir^tcw^T c^ '5r’fc^ ^rc^msfsr^ ^U 

^11 '« ^1 ^-mt ?tc^ 

^C5TJ? I 53I5IJ ^tf^C5f 

^'«.*fTwci?5 ^fs^t*! ^51 afn Tr«(T, ?tf^i:^ c?tc^ 

*rflf5itc«i I ^^*(Tifi:5??i *ff^ajT«i'« ^^ir— 

I 

^^«ns vfl^C5f&1f1 C^ 

^C!i^f& ^f®l «ftir «rf®c^tR(®T?[ 

»ft5( c^f% I ^t^tcw jftsi 

5Tt^ c^f^ t5^ I 'srr^^t'^r 

^tcs? nr^^ft*! ^t^tsr ’ft5 I <2rf^C^tf5l^t^ ^teftc^ 
*fc’»‘ ^U ^r^rsf =Tc^ I 

eit'B C^f% fwc^t ^5 I 

^ftsi fvfC^ 

5^11 J 

caf^t^l '®if«j^tv-rt 'Bjc’i’*pt^^ c9it?F I c^fn »ftc^ fiifii^i Tawi 

^t®ftc^ f^f5?»if5w *ftar ««. ^r^l j 
^t<i^tc^?r ?c9i wt*( ^•«“ I «2fc^j¥ csp^H *fc^^ 

«lf%.*f^tn *r5^1 ^?C5Tt^ ^f^^flK I 

^f^*tt«^li t^i 5 rc?i ^^dsfBur 

c^ft^*! I (2if!c^iif^®t?r ^im^ sitf^^ 
<«ft^t^. ^^1^1 *rr^^» ^^5/5^1 f^c«T?r 

^crrn®i^?ic^f^ii >i‘n^ji ^fi^nv 



^ V^f^^il'^ ^31 C^155I 9l^c^ '^t^fr VI I vil^PCSfS^I TT^^t? 

^tf^C^l V '« itf?ic^'?f CV V I 

^t?[^t^ ^«^*rl?c^^^ ^'^t*^si'0 ^3f ^ir I <2if%- 

v£i^^ ^■\m r?iaji!i I 

(2fC^I^ I vil^CIsfBirt 

f^fi(>T afBC^ ^|C5f V I =5^^^tN 

vil^PCSlS^fl ^t^stftir ^t«if 'ifTC^p a ^^^1 

tf? I 3 p:^ vu^c5(5iii nr^3it«i 

«*?> 5pc^ f 

3jc«(j <21^^ ^t?t 

?r=^«(t3i^ ’ft'^ <it5 a^r 

f^?ia«t ( Control of Monopoly) S 
CWR^fr& a 'il^CBfS^fl ^JJJ>ltC^I? 

'sic’f'spl ^f|3| ’Tt^tf'S^t's: sff^c^tf^^t^ 

^t^tc?!^ «ft3( V I ?t| viiwfS^l ^mU 

>[3itc^^ ^5ijt«i V ' f^^3i:®t?[ *1^1% ^tc5,3(<ifi—(^) 

^»T^nT^ ;?1 cw'Q^l, M f^f^g fnc^^ 

. ^f^gl m^\ f^^a«i ^g1, ('=) 

^53*1 ^gt *flTv (8) ^^cs/Siri *fT*f i 

( 3 ) 'sf^siasi ^gi; ^I’l'r 

-sff^c^ttwg ^i^5!tgj:'*f3i m 'ii'^cgfBgi 

V '®r»i^ntg CJT^'sf^ ^gl 1 ^r<i^t*“f cmas 

c^r^l gtn a »it3(fg^^tc’T ^T^i oi^Fcsf&gl ^Tggtfl 

^fsffg csll ?Pcg 1 ^Ulzv c^i^ 

c^Wfsft^fir c^t^ ’ssr 'st^i 

firi) I c^t'^t^'sf^r ^^C5r ^t^tg 

I iflc^cai 11 11 ^1^^ ^fgc^ ntcg ^T?l ^3|t^c»f^ 





^gr nfl’si't^sr^^tc^ ^>ftsr i 

fV <5rjf^ ^^t'Q ^5fl I 

(k) <s^i:5f5?f1 ^?iw 

^<f <(t^ 5^1 

>iT^^r nrc^ i ?^tc^ 

<2rtf%^ ^^.’TTsfiT (marginal net product) I 

^tsiJ ( optimum size ) 

?t|c^ C5i\ ?Ff^C^ I C^ ^f^j^R'9f^‘< ^t^t?l af%, 

c^isf^^r ^n?r ^3t'?r ^T^- 

^tc|^ •fc'^ «2ftf%^ 5^^ ^Vs '®r'fw*f-^T^t^ *1^ i 

(s5) ^3rj f5i?i5«i; '2f1%c^tf^^1 wt^i iii^cBfSiii 

*ft^{ c^f5 =fi ^t| cn C5h mc^ I ^*itc?r 

^?iHt?r—(0 ^TTCs^ 

5Ttc'«^ 'Sfcnifi c^Pf irt^ =^3jt^c3® j?tc^ i 

c^ grf^j ^g^j 

^<1115 I 
^fm\ *ftC^ I (^) ^t| 

WT311tf99l Uz^ niC9 I ^W^'Qfsi 

^tC5 I '®*1 *ft^ ^91, Btf^tft^ 

^ cnt ^1^ I 

(8) ^il^CSfBllI 5fi5I f9C9t^ 

‘s\i^ f9C9tll 'sfitsi ’it-r i m] c^-^tt^ 

C^t^^tl ^91 I ^TC5|f9^f9 Shermau Anti-Trust Law 

x£(^\ Clayton Act-4?f 

I ^'^itcsf'e 'Sftc^ I 'srtlsi #tf^ c*f'«nT?r 

« 

^’rt9 I ^91 c^-'®itt=ft c’^T9*fl 

«f?ic5??f 5i*N^ 5f^sr I 'silc^if^^t^ 



I v£i^ ^t^;R 5l•^yr 5f^ ^to'Q <5< 

«ff%ntf^^1 ^11 

c^t^T srrt I 

. Exercises 

Q. 1. Distinguish between competition and monopoly 
with their respective advantages and disadvantages. 
What steps are taken by modem governments to deal 
with the evils of monopoly ? (Viswa. 1956). 

Q. 2. Discuss the various motives which impel differ¬ 
ent firms to combine. Are all such motives anti-social ? 
(C. U. B. Com. 1954, 1953). 

Q. 3. Discuss the relative merits of cartels and trusts ? 
(C. U. B. Com. 1953; Viswa. 1955). 

Q 4 Distinguish between vertical and horizontal 
combinations and examine their advantages and disad¬ 

vantages. (C. U. B. Com. 1953, 1952; Viswa. 1954). 

Q. 5. Account for the growing tendency towards 
large industrial combinations and estimate its social 
implications. (C. U. 1958). 



( Markets ) 

lii^N ^f5[^fa'® ^c?[ j 

Tt^ srt^ I i%f^w ^tf^wt ^ ^U5 1 
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Exercises. 

Q, 1. Define the term market. What are the chief 
conditions which a commodity must satisfy to have wide 
market ? (C. U. 1920; B. Com. 1923). 

Q. 2, When does competition in the jmarket for a 
commodity become perfect ? When, and why does it 
become imperfect? (C. U. B. Com. 1955). 
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Exercises 

Q. 1. State the law of demand. Discuss the relation- 
sliip between the law of diminishing utility and the law 
of demand. (C. U. 1934). 

Q. 2. Consider the effects of increased demand upon 
the price of wheat and cotton-goods. (C. U. 1934). 

Q. 3. What is competition ? Can more than one- 
price prevail in a market when there is unlimited competi¬ 
tion ? (C. U. 1955, ’49). 

Q. 4. Illustrate the law of demand by a suitable 
schedule, of demand and prices. (C. U. 1953). 
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Exercises 

Q. 1. What do you mean by elasticity of demand ? 
How can it be measured ? What are the factors on which 
elasticity depends ? Name two articles which are elastic 
in demand and two others which are inelastic in supply. 
(C. U. 1946, ’43, ’42, ’38, 37, ’25, ’21, ’19, ’16; C* U. B. 
Com. 1924; Agra 1942, ’39; Dacca 1943, ’39; Delhi 
1933; Nag. 1944, ’40; Pat 1945; Pun. 1942, ’40 ’38). 

Q. 2. Would the demand for a commodity be elastic 
or inelastic, (a) if it is one of the necessaries of Hfe, (b) if 
there are many possible uses for it, (c) if it has many 
substitutes, (d) if its use constitutes a habit ? (C. U. 
1938, ’25). 

Q. 3. Explain the meaning of ‘Elasticity of supply, 
and ‘Elasticity of demand’ and point out the importance 
of this concept in the theory of value. (C. U. 1957). 



5^ 

( Demand Curve ) 

»rr*ft?i‘f^tc^ 5tf^wt-a^l c^t5( 5tf^tfl nt's^T^ 

»f:8f ?prf^:fii I c^5( tsr^rt^f 

5t^5lt=T I 

( Law of diminishing utility ) 2 

f^ nR5{t«i ^1 m ^it^n ^ 

Btf^»fl «rtc^ I »ii^ 5t*i^tsT ^’ic>rrc^ 

I vst a ^l5*T 

-sTT^itcif^ 'srtcf ^’f?r w, ^i)^* af^r 

*rt^ I 

^31 c^Ttc^ c^ wN ^t?il 

’fc^t'sf'otc^ f^r5i>rf&^ ^tni ^U I <f?, c^it^ 

c^ft^l* ^af f^fc^ I '5f<t*^^ ^"'1 c^T^tf^ 

c^ nfl^t'i ^nc^T^ wi i 

c^f?l c^ i «f^, 

c>i m gt^l I c^t^l 

c^ ^ncTt’f I 'ii^t c>r 

^ar*i«^ 6 t^ 1 to I c^i c^t?1 

’if^>rr*i nto I csit^fS 

3ji3i"f; sfar ^tto i 

w c»f '®rt^ 5T11 c»r cn? a 

ntol ( marginal 





^ 8 «> 


Utility ) I «ni, ^tar CWT^ I ^ 


Y • 


/ 

i 

(D 

X 



C 

> 





t 

D 





f 

E 



. 




O A B c D E X 

fSSi 


c?i^l-f^ar ^jt^Ti ^^1 ’Eil’i I OX 

>11^11 OY cmi^ c^ 

^Itfnc'sf^ I OA ^9r C5?^l AA' Rc’? vi,^* AB 

W BB' Wt5l C^^ AB OA*c^t^t^ 

1 BC CC' v£iTs CD c^t^ 

DD' I c^t^l ^^1 c*f ^ 

fm 1 A'B'C'D' C^ ’TT'G^t 

c^t^i a^t 

f5ii?ftfl I 

^Ti%1psi ( Limitations of the law ) t »il^ 

TO '®(t>i'?[i 51^ c^, a 

c^t^i nf^^si ^ 1 ^t? ^ 



)88 




^ c“rt5n tt?, Trf®c<5 *itc^ i 

3|’5Tntcs(^ *(tc^ I ^a 'Qfir 

fs^^c5r?r ^’*tt< ^jf^aR 5ni ? ^ ^f5 

I c^ts? ?pf5's ’Tff^c^r 

I 

«f*«rji ^nt^T^r ^n i 

lf5c^ w ^‘T f^srt^ ^1, CT ^15 nt?f 

^ ^ f^Q:«i^ C5C^{ afn f^«tt3( ’ftc^ i cil^ ?fti:>f m 
f^ ^1 f^^t^®i ^ ^11 CT'^ftcsf stt^ s[1 

’(tc^ I ^a^'sf^ ^jf^aF^ 5?c^ i 

*if^5rrc«i flff%>f 5f^c9f *rt«rr^®r®: ^nc^N i 
t%f^*r 'srtc^ 

^??i% 

^Jt*^ C*f 15tf^C^ I vineroi^r 5ic\5 5r<;[< 

Cf^Z^ ( set) va<iyfE; ?(f^C5T «f|r^ ^if^ajj^i ;(C^ I cwT, 

g;j§ri <JtC^ ^Z^ ^f5c?F 
I 'a^ Jif^^ at^ 

5t»i I 

5ir«(t^*i^: c^t^l -a^fS atf%^ ^ncTt’f 

f^f^fS *rf^^it«i ^tc^ I 

c^5T c^=T C'Kar 'Sfgr c^tc^^ 

^nr?j'e 1%f^f5^ fiftf%^ I 

w '=rta(t?r c^f^c^ptcsi^r fencTf^f'e i 

va c^tsT sit^ a, ^ <2f^t?f 'a^ 

*tf%at®i ^5i 5n:«!' 

-^Itz^ I CR5! c^f^c^pts? ’i*^n 'srrfa 

«2f«<r5f c§f%c^=[ a ^nc^tn *rtt^ '^U »a^(5 df^c^t^r 
'sn?t^ ’R ^nc^t’t *rt^^ i 

»a^ TO ^jf^aR f5i^3(f5c¥ fifcTOJ ^1 ■ Tn[ I 



f%f% f^JTtc^ c^^ 5tflwi-a<n 

^ ^'hll C^t^l I 

^ (2Jtf%^ (Total utility and 

marginal utility ) % c^t^l *1^ ^f5 ^1 *ff^>lt«l 

I cn fiffiTJ! ajs^ c^ 

nlTi ^zs\ 1 «f<il 1 

C^t^ 1 C3llt i^+ i8^ = v5.^ 

^t^l I c>i ^^1 c^w c^itB 

I viic^cai <2ftr^^ m 

I ^ffsi c^t& ^nc^tw 3i3itir «itf%^ ^ncTlc’i^ • 

I ^\ «ftf%^ wtc3(^ csitc^ 

f^f^’ifB c^m I c^t^i ^^?{, FlRHi c^B ^’ic^t’T (?r^^ 

511, c^ 1^*rr^ ¥c^« 5111 <fitf%^ 

«ff?i«f1 'sifsifii I ctTO 

c^^U ^^t?i 1 c^«rt'« 5ri 

c^\<U C^511 m I c^ C*R c?i^ 

c-sfc^it t>p ^31 ^ >i3|’aft^ ’i^it^jtsi '®t?itc^ 

^^1 (?^c^ c»i ®fhi5ft?( '«it%1 ’«rTC3(—apni^ 

«it^^3[i I c^, «ftf%^ ^ncTi^f c»R 

51^11 c’lfn ^<*1^1 <2ftf%^ 

I c^ -SfC^ Slit I 

«itf%^ ^i^rtc-n^r ( Importance of the margin ) Z 

WT3I t^U <2rtf^^ »f3lt51 I C^Ji^l f^»ifB 

^tc3(^i sTc*? ’Tsits^ c^ c^f*r 

5^11 ^^t*x \9jj^r5 2itl%‘F '^itc^ i 

«ft^^ ^STT f^«(t^®l ^ ^^1 'Sicil^ *1311:^ ^1 ^ I 

>1^1 !ii:^ I <2itf%^ ^ Vi ^1# 





w '^i cm^ ^t%i '6 ai5ttcq^ 

^ I 5tr^^fj-a^i c^ c^?ft5R-a^1 c^Tf 
Tjfjr ^ I ^5fj 

5?l, afft^ '« 

^?r I” 

«ftf%^ Tft^ ^ 5|1 »i^j I 

«rtf^5P c^ c^^i^ 5i1 ^f%C5r ^gr I 

"sr^ a c^R ^tc^, c’fsfsn ^ic^fj c^sr 

nt<^T srtt I «ftf%^ ^1 ^jir f^?f ^c’sr 5{1» 

csrt^ 5tf^l '« al'^ c^Ww^ ^ i 4ftf%^ 

c-it^ 'Q i 3(w ^?i, 

c^ vii^fB <Rt^i » m c^5F »ftc<f ^ ^^ 

Tt^ 'srtc^ I 'Si^m c^ft^ sTt^pr^ii nf%®r 

WZ^ CSlt^tf5 C^fS! I ^filCST ^5r a, 

'Qwcii^ csft^TfS ^Tii c^5i I 'srt'fc^r 
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^e^'s B?f 511 ^itf^'he 'srrsRfi ^fiir® *rrf^ Ir c»r A? csn B 

C’jf^ I cwf^ (RT, (R B? ef^ >«v^ ^1 viiTv A^ 

i«>>, ^T1 C^ <R >•>, ^pm A^ 

cisn B aPr ^fliRscw i 

c^ A B C3T ^nCTt^f CStif TO 

^1^ «fnrr«R ^ ^ I 





Vf!^ *f^ ^fif (.^ C^t^T 5T1 BU 

C^ 'STf^^e io>^ A B* 

_ ♦ 

*1^ A^ B C^SI1 ^V:w 5T1’®^SI^ JTt^ I 

c^\-cm <71 '®rrf>nii c’ftf'^’siti:^ i 

f^f^Cira 3rt^ ( Marginal rate of substitution ) S 

C«ff^Trl% a, '2f'^c^[ C5lt^f5 A^ C5CTI 

B I ’f^f ^BTt^ 

n%fe^ ^3! I B^ «rf^ 'stt^t®?! 

^ n^ ^31 A^ ^Cff! A^ Tl ^Tm I 

(^ c»r 'srt^ A^t ^csr B 

^(t^ 5^^^ I v£i^ '-^f^ A v<i^‘x B^ 4tf% n^Hr 

<rS(t=l I ^f6 f^f^>{? Jf^-R ^^51 v£l^ 

«fltf%^ ^ (MRS) ^Sf I 

^f^fs[Jt n^ ’®t?rtc^^ 

^ ^C9f I A^ ^7f cf[ 

TO B.il^ »l^, A^ *f%C^ B^ 

v2lt1^^ I i•^^ ^RR ^Sfj 

A's Bvii^ *rR «nfi 1 ^fw vu^ A^ Thf ->, Bt^ 

firf% B?f TfR Bt^ ^ TO f%?|sB ttfB A 

^fB B^ 5RR 1 A^ nfw^ B^ 

<2rrf%^ ^ = “4 ! 

^xs ^ 

B m' A-^ wtzT^ »f I A^ nflf^c'5 f^fsf^inra cgftf%^ 
^Ijntc^ >iC? ^<t«> ^1 A ^ B^ 

f^rfaro^ «(tf%^ ^ = —^T~IF“ZZ^~^::-.“1:- 

^fl^pfB A^ »rf^ ^ B 9RR *f^!if A? Ift^ 

f^fsRCS^ <2ftf%^3tt?r ( Dimininishing marginal rate of 
substitution ) % ^•flTl’itTO C^ C^ItC^ ^wIS f%f^ ^ *ft^, 
<7!^ fif^»rfB *ft^?r ’«rfTN'l Thi i ;. 

fk^'nm 5t5!5fR ^ ^1 ^ I oi^fB 







<4^15 m ^slrNf ^3r i ^sft<v vij^ flff^ 

^ I A? *ffw^ ^ B ?f5, ^5^ 

A^ B^ «2rff%^^^ wn v( \ a? b^ 

'2ftf^^^ ^ I A^ B?j 

I ^ B f^c^ f^5ri c>r (tt ^ i 

f^ « A^ >v B *Tf^C5T, C^ ^'hl ^ B? ^ « A 

sn I c^sRi A^ >fttri ^c^r A?r ef% 

Tff^CW ; B? >l*s^Tl Tf^t^ ^PC^T (2ff^ 

^fsTTltC^ I 4 A c^ ^ ^ B ^1 

^ I f^ c>f « A^ nRpfc^ ^t^>e ^fB B ^rfesr 
I « A ^ ^ B JHrtsr; A?r n%c^ 

B^ f^fifirc^f^ T I f^l^PRf ^*^1 ^ ^TTc^, "^ran 

4fr%^ i 

m ^««ri ^1% =T1 c^ '^^IB Ff%1 ^ f%f^*ifB 

'5(t^iigi?t^ 1 vi}^ ^ c^rwtl^^a 

^ c\ ^gitw f^f^»i ^^Ft®Ft^ 

^nc^i'Q I 

( The doctrine of consumer’s surplus ) t 

^ 05tcTt^<^ ^ wfsrt Thr I c^ 

CT wt3i 'srf^iTl atf^^ c^rt^ 

I ^ncTf^ 

^ t ^ C^ (71 f^f^tt^ (7f ^ncTf^f 

*rhi I "^t^r*! ^^f^B'Qfinr cf\ ^Thr^e (TTfn irhr f^ 'sm fs^r \ 
-C TO c^ (TtTB ^^fcyf^r ^ »itir dj^'s wt^ f^?l a 
/ft^t^ *fT<^jc=y c^m^ I l^t CT 

firf?PT«f% *rhs?i ?Nr ^^tonr ‘ii?* c^ 

fencTtrinr *rt<^ »Rtsf i 


it* 

^^!t^*tl5 cireirl 

*tt« I ^ C^lT^fS 

' c^<f TO I ^TOt’f ^*n 

I ^^(& 5 0^ 'srtm TO I «nf, 

or ^3[ C^t®1 ^ I «ff%C^f^^1^ 'il^f^^ Tt^l 

^fVc^ sfi I m (?i «rtf^'^ c^t?i 

^ wt^ fwc^ I c^ c^t^'hi ^3r c>it^ (^o X«) 

oo^ fwr? I cwt^l i^^si c»r ? • + i^ + 5« 

= 8'!i^ 5i>rN ^TOt’t I ^^5t*v (TT 8<j>, - '3.^= 

»f3rt5( nttrsc^ I cst^t^ «= ort^ 

(ifT? X 3^ *i*xtrji) I 

fku? nQ^t«i cw^s^ i ta OY^ 

ifT^l ^nCTt^ ox ^nK ^ »f^^1 5lt*f1 



' >B5it fsi 

I OA nf^TltCl^ m <?\f^ A A' :^«|J 4fW5 

(?i OAA''p^^^rf‘i nt^m^ ^=rr*n to i 

cn A'A'iftsf fro =(11 ABk tfir cn BB^ ift^l fTO I AB 

C^ ABB'A^nftTt*! ^ *ft«!lt^ "stHI To I BC^ «?9 CC^ 
TO <S1^, BCCIb' nfl^t*l ♦ft'eTO ^"tl TO I 



OA, AB BC, CC' TftC^f f¥f5[9T 1 vn^ 

W (?T C^lt^ OCCT (OC' X CC' ) i^t^l 

^f%9r I c*r OA, AB BC P' C' A P' 

nft5rr«i ^ nt^sf i 

Marshall vii^ nfl^(t®l 'afWPf^ 

'amilii ^*r?r I 'srt’^^F ^C5(^ 

^ iflTv f^3R ^ C'^fn 

*ftt, ’l^c^ =1^3 ’Jtc^ I 

( Difficulties of measuring 

consumer’s surplus ) % vfj^f& ^ nt6^1 

Wcif3i 'srfc^ i w c^f^ 

^ ^tcar^Q ^^"hf 

nf%5it*i f=ic^ 1 

I fV^ C^tsi W c^t^l ^**f 

^tsr 5ftj%^ ^nc^tc^ 

C>I^W 'ill *l<3f SlC^t^r I •'flt 

Marshall a, '®t®T® ^cart^sTtC^ 

C?^l Thr I ^ 

'^UH =itt I 

J, R. Hicks ^ vi|^f& I 

Kft^ ^f^CST caitc^^ Tll^irti:?*—^ 

^ Thl I Hicks 3[C^ ^r?t <£l^ ^ I 

cait^ 5nrt TO1 c«ft9i 8 cef^ fm\ c»r^f%^ i 
c^H^i iftsf 51^11 mini ^T?rt^ ^8 ^111 ’Tgjfi arl^ 

01^ ^8 51^1 *Rr*il %1 c»r f^f^*T fVf^c^ *fti:3f i ^an 

^c®! (TT af% "“r® fi?f|pr 

I ntf% (Tf, car^^ ^F^rhJ ^ 

^8 m ^ =111 





nf^>rr*i f^>{tc^^ ^^f5'- 

I TNftc^ *1^ c^it^ I .i^ 

^1 ^1 ^f^zm ^U croi 'srcsT^ af% ^ i 
I "srf^ ^csi'G c^rT^cif^r c^w ««rtr?pc^ i 
t5 f^^, ^wtv CT 'sfc®^ c^cu 

^ ^lm, ^‘*r^i trt^ fw^T's c^ 

c^f-r ntr?T I f^f%?5 c«f%? c5?r^ 

«il^ ?T5( fTf¥l 

^'ho ^f^C^CW ^^1 5IC^ C^tSf ^t^“t Htt ! ^tBftC^ 

C^t=T *5^15 fiff^>T 

^11 1%^ vfl^ 5!^ '5(^<fi ««rt^i ^itm 

I ^U% caft^ c5Tt^ ’^rtc^, '®Ww?r 

f^Jitc^ vfi^^n 's «f?:5?^ ’fN^T 5t'il *ff^^l I 

I f^f^>jf8 JTl ’ft'GlI C’fCS! Wfsi 'sit^l^ll f^i:^ 

?ft^ ^5T1 I :^t?f*l 'SfMCTf?! t5 

»f3i:!f 1 ^it3i ^'\ *^c^, 

«fw c^rt^ Vftsr ^t#l ^tcw 

Tt^, ^511 Tt^ 5^11 =^1FTf^Tfi T^j 

>r^^ ^9fl xrgi I ^t>r ^4 mil ^^1 

nif*!i ^511 1 

sjtaj Vila’s "srfai^d ift^I f>?7$ 

?rr^ ^1 ^11 '5r^%( w 

Rt^ I 1^1 ’TW?(*f^s mfm ?tc3i?f cKn ^t>r ^ 

=5^9f C^lt^ ^1 ^tt ^tCiHf 

I Wtsi ^ Ttf^CST ^ ^ to CStC’f'N.C^^ f% 'Sf^r 9 ^ 

^rfsrc'® I Frf^jfl-Tjpij^ ^>itw 

sn c^ *ri:^ I 

c^ <ac^T«R to c’Tf^nj ^<otn^ 
Nicholson I *i®® 







^5rf5( *ij<F<«fMfinfi 9rt^ f^ ?” 

^^15 '5r<^5r I I f% 

^f?^rrc«i ^f^«rl ntt c^t^l tT^.i 

^^?rr5{ ^<<5Ti vucifcn^ ^ 

^ I Marshall ^finitC^si '6 
'SRTl'^ ^1 *1^ ^ I 

f%l .5TW *rt^ii ^t^, ^t^l ^«(r=rtfiF^ ’ft's^i Tfs i 
^1%;:^ nt1% c^ <4^51 c^it^ 2> “ “ a 

f^f^>T 'Q WC?I s^tfl-^sitfip^tTf *ft^^ 

ntc^ I '5f<t^ icstc’Tt^,^ 

I 

^t'^i ^1 c^c^T'Q ^51^53^ m I 

^sitsr ^ST^'Q ^JfW'Q =1^ I ^f^'e #f^si<ft?rc«f^ W «fc^t®41ll 

c^ *tt'e^i 

Thi I 

(a!fC?lt5#?r5l ( Theoretical and practical utility of 
the doctrine ) • i£lt ’It^l ^ C^, ?hr 

^1 ’^55?) ^] 1 9I^«I ' 

'6 'srfc^ ‘ii^? vflt »ft5tf:ifT' 

*rR^t«i *fti% i . 

c^fc-RT 'srt? c9it^ c^ *rf^5it«l ^ ^9r 

c^rcn^ tRj i ^<Rn '«rtnnr 

^=11 ^1 ^ I ^ 

^T^»itfl^ ^tcw ’rrc’f I c»r ^ <rri *ftc^ c?, cas^t^l 
c^ ^1% nt^c^ 5T11 c»ic^ «R»it«pr^«Rf -srf^Tft^ 





^t8 

^ «rtt^ I 

^ (?I ft^l C3F®t^W^ ^ CW'Q^I iiC5^ 

I ^>rr<rhfc'f^ '®T<«fTl ^fw^ ^^rTcira ^f^l 

c»f ?h[ ^^c-T I wt^ ^^fttcsT c3j»^t?ri c?ff«r 

nf^^C®l ^pnrt^ Fr%1 Tt%^ l 5 ^^^.*, Marshall 

a, ’gff^Tfc^ ^\is 1 

>i»pff<5^ %*r? 'QiF’?! I 

'STfs^j ^sTT^C®! f?F 

nf^sit*! ^1 5i?rK^ 

iflf^c^ ’ftc?5( I f^r^TsifS ^^(tiT f^3f 

^ cFcif ^U i 

$t»[5rt^ bsTff^ ^ 

t^tir wt^ 1 «2r'»f^ c^si 

c^cai? c^ni c^fn I '®rrnt®f^c^ '5i¥tw 

»nrf=r ^^c®! <2f5ptr^^ <2f««r^ <2t^^ r.iin 

^®r I ^nr^Ptff »Tt^c^T?i c^t^ f^nfl^ 1 wfS^ 

‘flTv ^t^l 

Tf? I 


Exercises 

Q. 1. Why does a consumer buy only a definite 
amount of a commodity at a given market price and 
neither more or less ? (C. U. 1950). 

Q. 2. Explain what is meant by consumer's surplus. 
Show how it is related to individual demand price and to 
market price. (C. U. 1954, ’51, ’48; B. Com. 1953). 

Indicate its importance in theory and practice. (C. U. 
1958). 

Examine critically the doctrine of consumer’s surplus. 
Show that a consumer closes his purchases of a commodity 
as soon as his consumer's surplus reaches maximum. 
(C. U.,1945; B. Com. 1953). 

Q. 3. Explain the meaning of “Elasticity of Demand” 
and i>ojnt out the importance of the concept in the theory 
of value. (C. U. 1957 ). 



(Conditions of Supply and Cost of Production) 

(?rr^5Rr ( Elasticity of supply ) S 

<r^5( wtar *ft>rt9r ^ri%c5T ^1 a 

c^tntc^i^r i 

T^9f f%fa(c»r^ aHEi ^tc?r ^ 5ii I c^m c^s{ 

C^t’ITSl I ^^C’spCSf 

aNt^l ^5i1 ^ I »rt5( ^5T 

atntsi '®c^ '®t^tc^ 

fV f^f5iT:»T?i c^Ntcs^^ 

'«i<t^ ^f5’^tft f% CTintwi 

I ^«f. ^t^i 

I c^^^\ *rf^i f^aR 

^ I Vi}^ efCSf^ CTfitt^T^ I C^ fW^»T 

Tftt, ^51 W,^ f^P2P®1 ^1^ 

TtfV:^ ntc? I t^tPf?I (psTf’d^ I 

c^ c^f^ nf^^rrc*! c^m afn 

C^T’ftsT ?^Tf^ Wf^ I Wtsi 

^«^nt^r5^^1I ’«rtf^w i ^iwt* at’Tdi* 

=111 ’it«rr^*d5:, ^ ’lift’f—c^^tCJi 5t*i^ 

^«,nT*rc=(^ %5I ^tc^-c*i^c^ ^ «2irTr®j I <iJ^ ^ f^fHc»ra 
c^t^=r nt*rf^*f^: ^ ^<3{t=T f^Vi 

( law of increasing returns ) fwfSpffS W ^W’T 

C^t’ft=l I Ftf^l Tf?t^ ^ ^ ?t3l TtC^» 





3rt^ c^JT^n «rf^ 

,. ^^ntTR^R I c^, ^5{t^ ^«s*ftfK5r?r 

wt^r c^t’l'N I 

^^’ftwc^Ri 5^1 ^tf^l 

1 ^^c«rc? at’ft^ f^l^l ( 

n^f% ^1% v^, c^f% 5(1 

^5t^ ^C5f i5t%i 'Q c^t’itw^ m] '^'hi I -f^ ^f59f 
^j(ntf%^ «fntW5( ^C9T Fr%l '6 c^t’itc^i? »it3i^’3r 
srf'e ’itc^ I c^K'si'csf cTt^tsr >i^^5(i afn i 

^S,^«f5(W ( Cost of production ) S Tfwttcsr. 

^^’ThR^JK ^P( f% ^tCW CTf9ftC5R ^C5(^§1 

I TFt^ ^1^1 ^^*TtJf5(?fji 

?fC3(?r I 

^^^5r ^fifCSf ^3}il1 f% :ff% ? 01 ^fB f«ft^ 

C9fC5f ^ ^ I c^5(5t ^aintf^ ^t^r 

c^l, c^'«wi ^?r I ^n?p^*fi:^ ^<5snt^c5(?T 

^tc^ a Bt^i ^ ^5.ntw5( ^ I 

(i) #t5i 3itc5f^ ?R, f^) 31^ <6 a^sr, (o) f^rsitfir^ jjsj^rcsi^ 
(8) ’Tf^l, («) 

^nw ^j?, ('591 grf^ > (*') '«(^t3r ^>rhr 

5!*NaFt^ ^^5 (c^^5( fwH? f%«rrnc5(^ W ) ^Ts 

(b) <f5l ^!r I a >TW ^*r^?(«i c^t"^t^ c^5f oi^t 

Tft>i c(R c^ ?jc^^ 5(^r i c^ 

«r3r ^ftsr ^ 5(1, (?T«f^^ 

( imputed ) C^|# ^Jtf?t I nf^Ff^l^ 

?(tf3f^ ?j!r, ^ ^rtiiTff^^ cw 5it%^ 

^rr^Ri oit 

I 

(Sft^rfsf^ ^ ( Prime or variable) 

?(1 (Supplementary or fixed ) ^ S C^ C^ 



^<«s’rt^=T^j^f ^51 %?f^*i c*?^i ^'hi c^ 

nr?f^t*i new ncflr ntc® i 

fnnen? nT5 ^^ntnen?[ nf^nten^ i 

^ r^ enfn W5i^ nflnt*i ntc?F i 

^5,ntffcn^ nf?Tnt*i ne^f new cn .niu ntew 'q w^en 

^^e^ >2rr^fn^ ni nfiin^^., m nni ^ i • ^'^.’^tnen^ nf?^te*tn 
nf^nan new new meK^ i ^<^*rhfn ntstte^ 

acn c^fn nf^ntc“i ftmtn f%fne^ ^ten, 'wte^ii enfn nt-Witn ssrfn^ 
fne^itn ^fse^ i nrn ^ir ^^ntwen^ 

nf^ntc*f?i we?i i c^tn ^t^e«( ntnfn^^ten nf^ ^‘!«nt*rn 

^en ntnw m^'e ’^rte^ ni i 

^^ntnn n^n fwt .^1 enfn cn nre?!^ nf^nt*i nte^ 

^t^e^ ?en i • ^^nt^rn ntnfn^^sten n^en's 

^fn^il ntte^ i ninntnt^i twte^ (Overhead costs) 
necin i» nt*rr^*r^! nt«rni, fl^e^iiitf^ we#^ ntn^r «ftn 

nm, ^E5nni[ cn^n ^wtfnc^* ^nfnn^% nrn ‘ii^'v 

3srfn^en? n^fr, ^stnten^ ^rfn, «rteni ^ *f% ^'®rrfn-'?i 
wfgr nie^^ ^r<^tv*re^ nf^n^nlif nin nen i 

^ (finite nre^^ ne«fj ^^rsf 'wen^ (.’wcai^ cn^tn nt<^j ^^^1 
nt^ ni I ^-‘£i<i ^en^ nne?i^ 

fn^?i n^e^ i nfw «rfnw^cw^ nf^ e^-^ntnl^ ^3 n^ne^? w 
f^5iten^ ’tTc^, ^en ^'s<nt*fn nl ^f^cn'Q ^twteif?i 
^en I a^fne^^ ntw n^n wten i 

viinn ?rni nte^ cn ent^ nj^c^ ^Tcn caf^c^ 

• 

n^^ntn c^tn nt<w^l "wtes? ? m ^fne?i^ ntwte^ 
t^^ten 1^«pn^ 'wtent^ ^Icn cait^ nine^ 

vii^^n <j<«r^^en ewfn^n «feirm^^l ^e^ I TNrc^ ntsifn’w^Ten 
tiffnen^ *rfc^ i c^tn nyt^c*! Fr%l 

nt^'«c=!f *ie^ cn wren f^ap? n^n^ntf^n^nn 

’^rrnTfennii viif^esF^iwtn nt^cn r«r^n 





?(CffT 'STt^^fsi^F ^ nl%3|te| >0 *131^^ 

«f®, c^ cap^ ^¥1 f^us I c^ nt^^tf^ 

CTf^ tftcai 5t%^:^ I 

cw ^t^l WfCSf f^f^*if5 f^apg f% ? OT 

fe?? ^%5r C5it^ JT^ ^t^l ^11 

<2ff^ ’srf^ ^Sft c^rt^’ltsi I (?\ 

5(1 c5(^ ^Ks ^ I ^T^i 

’?Ff^c5i '5(^’ai ^t^w c^u 5(11 f%^. 

?pt^^(5(i viic^^tc^r 5(1 ^^1 '5(*rf^^^if)^ 

^t^i ^%1 ^tf c^ I ^'hi^tsd ^%i 

»r^f|5( 5(?r I ^t?i*i >!T5if^^ I f%^fif5( nc^^ 

1 ^tc^l ^tc^ 5t%t 

^fsiCcI^ ^t?r«/t5(1 I ^t^^t5(1 

«(gr sii 3itfii?pc^ Tfc>r 5(tc»( 

5Ff?ic^ ^ I r.j( ^1% c^f? ^t^l ^ o o f^f^>( 
C5r?( >i^(^ 

?rfc$ %i w? f^i^i f^^t5( I 

5it(?( 'Q^SHZ^ ^ni ^ooe^ ^f^1 Sltf?t^ C>(^tC5( 

3(fiii tt» “n, ^ c®rt^5Tt5? I 5(1 

¥tc»( ^tsf-nr ^tc« f^ ^^'51 ^'hr f5(C5r ^(tcn 

fov, 51^1 f^c^ I =5^?(t* ^r^r on^ ^^.n'hRw^f =ri 
^Ic5(e fiff^jrfB 'sr^N c5(«Kt^ nc’F » 

r^l 5(1 c^t^, C5rr^nt5( a ^c’ii >R?«fi[ 

5(t5^ I Tf5rr?r ^(stri ^ ^5( irtc^'Q f®fS[5f 

^®i(tf?(^ C5('«?1 >e 

*Tr«^^j ipn?® I wf^ ^ ^ Th( 

nt'Q^i Ttlc^cw 5(11 sfl^R T(t3( ^I'he?! m 

^z^^ c^f^ ^■>^‘1 C5re?t^ i 







f%^ 'si’n c^t^i Tt|c^ '6 c^rt^p’TtR^ 
’tf^^it'i I wt^r • 

sitf^^ 5(11 ^Vs nf^^% *f^ 

’Jftf^C^ I - 

^mu ci(%5i ^cij i 

C^t^^t5( f^gl m^U W 5(1 ^1 ’Itc^ ^ I 

Frf^rt^ '®(^’?i vi»^ <«ttc^ c^ ^rt3i csrtfe 
^%1 ^^^t5(1 »i)5Flf3I w ^Ri?i 

cif«i(t^ 1 ^mts ?l^^'t^5i f^f^cJ!? ifT^ c>iit 

^^ntJf5(^niK *(5[t5( ^fkz^ I '5(<t’^ m\ c^it& 

^tC5f C^t5( «fC^t«R 5(tt I 

^511 ^'1<^t^5( ^mtc^ C5ltt m 

( All costs are prime costs ) i ^t5(?I1 CTff^^tfl a Tt^f 
;p5l ^] c-^i^ nf^5r54^(( ^tlf^FC^ I C^Jf 

Wt5( cni^ ^ 

1 Wt^ atfe ^5,nti^5i^5C^^ aflfiic^ 5(1 |, 

^'3?it*v fl<^t#t5( C5it'& ^\’(tw5(^jTi| 4 Tn 

0\-\^ ^^nt*f51^JC^^ '^Z5 S(Tf^C^ 5(1 I 

‘St^’1'5^ ^ ( Average 

fixed cost and variable cost ) % CTtfe C^rffe 



i«iii fsai 


^^’it(fC5(^ nr^5it«i f^^i ^t’t ^v< 

<^nf^^^(( orr^ ^^ntwcsi^ fw^i w 





^T?f nt'Qiii Thi 1 c^it^ >i"^ 

f^«R«t ^t<^J ^1=^1 «ii:?t«rsr i 

m ams ^f^r® i 

5i*v®i c^t^i a, 

^c^r «f5C5i? 5ii I m 

^] «ftr^c^ I 

>®® ( i»oo-^>oo ) ^, 

>1^11 w « 

(csit^ cTit^ ^'!s®ftw=T 

■m\ Tf^i *\1m] ^<!s*ft«f5T Tr®t^ 

average 

VARIABLE 
COST 


itoJ|“ fBOS 

■Tftflr ’Tfc^t I »ft<rr^®l^; f=?rff^ 

’itC^ I C^ CBCll I 

^<!snt»R c^ ^c?( ^tc®, 5f\5®i®^1 

^r?f ^fc^M i»^ ^lus, 

^ ( AVC ) ip® n^^Fill « ^tc? I 
cm AVC ^c®f i 

Tf^®i c^ ^<5>®ttJf5i 

Aft 

^tz^t af%?R ’T'v^ji ^ =^11 

c^Ri ^c!Rf c^f% ^c^i 




aff^^ I 

c'fV^t^c^r ^?n^l *fl%#^?j m 
?pc9r I '®R?l ^T^l c^W? 

-^n I 

CSft^ ( Average total cost) % c^lt^ 
f^r^l ^f^csr c^rt^ •rt'6^1 ^t?r i 

^jck^ cTf’t^c^i^ ^5 |t:( i 

ATC-AFC + AVC. 

*ff^^«i 4Ts carf^ f^ ? ^^1 

fV^ <2i<<w ^c^f, \ 

^3^ ^^’sf'*! 5R1 w 5FC5 c^it ^'^’it'fsr ff%?f 

¥C5f ifs’fTO C3it^ ^j?f ^fsfc^ I nc^'e 

^tcif'sf cm gfi ^ I 'si^c^ ^ni^t%?i 

'snfli^i^F'^jritc’i^ cm «f% i c^it^ 

^jif <«(tf>c^ I t^^i <2i<«rc3f 'sitc^ ^tc'®, m 

I 'ai^^T-s »iw >ic? «r'ifc^i 9np*f^^i 

^^ntvfsi^nf ntc? i "^faw 

^C3i c’lf^ ^tcii I 

(2(tl%^ ^ ( Marginal cost ) S vil^f5 C^f% 

^Ric^t c^ft^ ^«*nT*f5i^jir f^Rr^r/S^ «ftR*^ ^ic^f i 

«f?, 5.15 1%ffl[»I C3lt§ 'iO'^ ^T^l «I5 

^^UtRf ^1^ ia-o^Wl =^^?ITt 

«srrf%^ m y<^ ^t^i i C3rf5 ^\*ft5f5i’5[3c^ nfli^j^sic^ <2ttf%^ 

vc^if 

•rRi^^sic^ =3c? I c^c«i^ ^5,«fttf5( ^i%5f'« m ^i, 

3[^?ifN <2frf^^ jcwtki 

stRr^l c^t i «rr%^ y* 





' c^ f^iit ^fum 
Tf9; «rr?i ^^15 af% fi^fsiJj ^-i,^t^5T c>it§ nf^^'^% ^jtr c^t 

%# crTTf^r i 


^irercSRltTft TO 



dlTfe 

cs(T§ 



’t®’1i?^1 





«(*fr?r^''^a 


Olt§ 




5J19 


5515 

^la 
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i 
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TO iSl^K «rtf%^ TO?Rr (Relation between 
average and marginal cost ’) Of^ C^ 

«2nf%^ TO ^*r5^ic3rt^ 

f? «ftf^^ m C3rr& c5tir c^f«r i »r«3i 

c3rr^ TOst^tr^m^i fVv TO na^^ 
















3j!3H; I «rtf%^ c^rt^ ’^iw? 

C5W TSf, cjjtt ^ «rtf%^ ^II 

GTtfe CRir C^i% 

srrf'^n I *inf?i a^f%P5 ^^tc® i 



i‘»sK fea 

m 3Rn: «tt%® ^ 

c'^^1 -st^n^^i c5it& I w 9f®*i®^i artt 

c^ »f^f5nr «rtf^ 

C5? I 



5f®it®^i at^ ^ra 'q <2rtf%® wi i 

«rff%a^ ’ffn®^l (?iTt TOR csnr c^f^, ci^tl 





^^8 

5t^*r9^ C^lt^ Wl I '« tfait^ ^ 

5nit^, ?t^n^ cTf^ =^r? ^ c^or i 


Exercises 

Q. 1. Examine the factors which determine the elasticity 
of supply of a commodity. Name five commodities whose 
supply in inelastic. (C. U. 1957). 

Q, 2. Distinguish between prime cost and supplementary 
coat. Is the distinction valid for the long period ? (C. U. 

1942, '35, '30). 

Q. 3. Define overhead costs. Is it true that overhead costs 
are true costs only in the long run ? (C. U. B. Com. 1953 ; 

Viswa. 1957). 

Q. 4. Explain the relation between the marginal cost of 
production, average cost of production and price under perfect 
competition. (Viswa. 1957). 



/ 


f 


( Price Determination in Perfect Competition ) 

f%?r ^ ^tC5iT5sii I <si^ ^f5 

^*15 »I«.®1 

'5[tC5Tt55n I 

'®ff^f^*x*r I fw!f5i^ c^rt^ c^ 

?^C5T^ sfT^ I C^f% ‘ilTs 

iikpi c^fn I '*rt^ ^ 

Revenue I (Tft^ ^t^, «rhf <2tt%^ «rt^ 

^^1 '5(tc9ft55{i I 

C5(t^ ( Total revenue ) 

*fa »f8 at^ ^pf\ I c>ftt 

i?c^j?i Tv^n ^t5il'st’T ^f^csr «rt?’tt'8?l 

Thi I firt^n f^apTf -^f^c^f ^ 

<2llf%^ ^erlir ( marginal revenue )’ ^C5*r i H% fiff^»lf5^ 

?c? ^of5 ^ I oimaf i 

iif5 fkm Ff!i ^2? ift^r iW» 'srmi i 
C3it^ 'srt?! ^®T «itsii I «ii^»r5ii fw 

^Tr?r ^ C^ft^ ^ Sits? iiy* ^1 TTf^ST—iV® ^1 

tfrtf%^ «rtit iiy» «it5i1 1 c>i fIffiR 





iW* wc? f%3Rr ^ ^Jiiio ^1 I 

f^aR ?RtT ^ CTt^ '«rh[ ie/» 'srT!(1 i 

«rtf^^ ^ 'srtsil I ^1%f?r'§; t%f5r*i f^aR 
c^ nf^>it‘i ^ 'S^fB fwf^>T i^c^r 

OTt^ C^ ’if^’ft*! ^fi|^ «fti%V ^ ^C9f I 






o^- 

AMOUNT DEMANDED 
PERFECTLY ELASTIC DEMAND 


1< PTfW 

<>sit fCT 

« 

Jrt^ ^ c?f^ 

^ cutB ^ Ttc? 1 ^ cm 

( positive ) | Btf^tiT ^si 



^CSI csrr^ ^U ^51 l ^ir «|l«rN^ ( naga- 

tive ) I 15T%t^ ^tc^r, WT^l , 

?1 C3rr^ nsrrsi «rt1%^ i stf^ft?! 

^^31 «ftf%¥ ^fS WtC3(^ ( 

I 'Sf^*! ^Vs I Bt%T?r 

f^i:3F'®1 *ftC3j f^apl 

<1tc^ I vil^TW*t^3( ^««ni ^»f^3I ^t^l 

*ft?:^ 1 >of5 f^3F?r ^pf^c^f C3(t^ ^tii ^®^ ^t^, 
f^ap^ ^f^CSf ^T^l, §t^l v£lf^®f I 

"sit^ i ^tf?WT?i 

^tC5T ‘2Jtf«^ ^‘hl ^ »ft5l *13fTaf 9,^1 I 

2|f®C*Ilf^T5 ^511 fstail'l 

^t^tc?i •srf^c^itf'ff^l ^tcf ^rt’sri '^rtceitBSii '=rt^^ ^^1 

■*?t^ I rc< ^^—(>) 

f^cap^l '« cap^l } (^) %aF^1 fiffqjj f^aR 

j f^cap^t^ 3lC«ff C^U 

cap'^T^t 31C5R ^C?f ^1 I ('K) TT^tC^ JftCSf c^5tc^1 
cap^l '6 %ap^ti[1 flfTcsr, capTOt 

*r^C5t^ iftC3f C5ll I aq «niW^ ^ 

^31 I 9f3r ^grrar f ;^^?r ai^ 

^ I C3rtc^ii ^ (Sff^Ttf^ t5 «?ftc^ i 

Tf^ftCil ^ 'Sff^C^Tf^l ^Tf%C9f f%?f^»l{59 ^ ? 

t2fc!f?f '»rt3i^il »r3icii^ ^<rt tSp^ 

I 3114^ »J3|^IC^ ^TC?f ^^t?f 

^<«fl:—«{|% ^ ’fH <4^? I ^ TtC9i 

c’Tt’tR aic^nfcat Tr?t5r-’^3fTs? Thr 5Ti I ai^ jf^icif^ 3ic«j> ^«ftc?r a 
Wt3I ^»T \9fT ’^C^T I ^ ^tC5I M1[% 'Bitir f^l 

afn fww ^t'9t5T ^1 r^% C^ 







^Tti5 ^t?r t^t^c^fnsiTi 

'sig^tc^r c^ wt^ f^? ?5? ^7 ^c^i I 

^tC9f ^1 >i*v^n Tt^TJ?-^5|t5T ^tir 

¥tc<? 'srtH^ST 5t>I '« ff% =ijs^1 I 

<2i1%Mc^ ?t?tsf-^3it;T I '®r'*i^1 ^51 

if^ 2tfw ^^1 ^t?r I 

f.^t^tt^T I >\'m^ a ?t>i 5?f 

ff^^T^Sr ^9fJ I ^fkr 

ff% ^^itf^?r a Ttc? 

^5fj ^5}j- 

33^0 ( Market Value ) % «rf% ^IT^t^sT C^W*? 

«ft^ I C*lt C^ »fT3I ^^51 ^ t^tC^ ^®ft^ 

I 3^C«f^ 31^ I a nf^3(t®l' 

'sit^liftrsT fww? 3|C«{J f^3F^ 5?1 

•T^ ■' C^t^ftST ^t'Stsi-^sitiT *11 «r«ft51^: 

tft^ 1 

WtC3( C3F^ti!l f% nf?!>ir*1 f^f^C^I ^5T?1 *15f1 'f[U I- 

^fw ^c«nr i5t%l Tft^i I 

wtc>r^ f^c*i^ c^m 5111 i 5 t%l 

«ifi f^aii^ ^^c*r 1 

'Q ^tiJ’TtsiI ^^Z^ { 

3itc^?i 31^ ^ fiff^i^r 3r3?ccf 5il :n I f^^T 3ii^?rK 
3i^f ^itf^iisi'e *1^ si1 1 3[f^ 

^«ir 3IW «iti1 a ^f^wus ^ft^i 

^t^Tal f^l ’lf^3lt*l f^f*T»f ?tto5 ^tzn 1 c^t*? 

-^tTizn 'e ift3f f^cap^t^l 'swtR 

•m f^f5i5i I ^?rt? cTT^tsf 

i^l^•^ f^fsiw? irt^r ^tfl ^zn^ wt^i Tff®:? > 



^?fC5i^t^ wt^ f^tap^i^i ^5T 

^] 'n^^ 3[t5r I ^fw 

^ ^f^irc^ ^j ^1% ^'^vfir ^^t^!?1 *«rtc^ tsc^ %i|i^1 ' 

I ?PC5T ^'^lltsT I 

\^J5tC*l^ <*ftr^C5T 51^^ sifcT ^t«ftctl vfl^N ^^?t5T 

^t'^'hi^s^r I ^f^^c'5 c^^ts? '6 mR^i f^^n 

^n?r'« ! 

f’?=^irf5 ^^sf? f5car i DD 

CTf^tST I OP 

'®rN^ I ^ff f%3F? PP i 

RP *rf%3ft«i ^c<r wfsr RR i 



<<si*v fpa 

'^t^tf^ 3J^ ( Normal value ) ; ^f% 

^T^sti:^ c^flt^i f^?r rtc^ i cv m ^ 

^car i f%^ 5tRif1 

*ftc^, c^ ^U ^T>C?f I 

^5!j 'srrc^rtBm ^iit?i >i5ni f^% \ 

»i3rc^?r 5fc«ir Fff^t ?t?t5T-^?fiT V( • 

'« a ^‘!ti 'sjt^i^l 'sifwt^sfi 

5t?t c^\^ nf?^!T sjt^ «(^«r ^31^1 nfn\ I 

^t»fT5T ^»|j 





sn I <1* TO1 I ^t9T 9® snrt 

f^5f'«^^1 ®f^5ti f^gr I f^5jf5 

• 1%*rfn 4^ ^^1 n?i^i I ’5fri 4^ *nf»it ^f^csi 

^ 1 f^i c^f% ^«n ^ filter utf^wi 'e 

nf?|^^C5T?I ^C5T C^ Wt3( f^if I 

■■^twt^ 5f55^^l f5»fTc?[^ 5fr5(T=i 5^t'« •ftc?( i 

vil^? 7i«xt# f^ ? fs(*fN«j 

^tc5it5^t TO '®rr>i?ii CT, cTt’fts? 

I vfl wTJi <sf«!t=(^s I 

*1^ TO^I f%| 511 f%g 3it5f ?[Ti:^ ^11 
•rtc^ I ^f^wz^ iftsi m1^^\ f^ca^^t^l 

f^f5[>r ^hz^ I f^I^l 

I wtai =¥3(t^ c^l^ltsi 

^tf®c^ nciT I «(?f 5i:<i<i ^'^ntTOJ^ «fr% «“ 5151 nir^l i 
-^C<(J 3rt^ Site'S «f?l1 'srtc^ I ^Z^^ 5t%1 C^t51 

C^fSf '« C^tW^ft^l 8» 5(51 TO1 WC5f^35J5 

?[t3T I 8 0 5(51 n55n wc?r ^t^tcw?i c5it^»rf5T ^t?rt^i 

^Z^^ ^^ntW51 1 fV’^1 TT^tC^ ^ f^3FC^^ I 

¥C5r 5T^tC?I ^C5^ C^t’ft5( 55f31C5 >8 ffT^ 9ftf^C5, ^'^ «» 5(51 

n^»I1 1 CTf^5( <«rtf^i:9f 

5t%^ '8 W ^C«(? Wt^ ^4 5(51 *f^*11 I C’l'hlt^ltC^^ 

'<2r^5 5it^ ’?f@T5l ^T^tC5 m 

J <4^ CTf^t5? ’ftf^C^ 'Q ?t^'« 

i?*C3( ?ft>( 4® 5(51 TOt 5(tf3(5t I 

Ftf^ift^ nr5^ ^'®]tr^ ^Z^ 

5rr<ft^«t^: ^9iic-? c^af ^il-!rf5(i ^ \ c^’lt5r 

'« ^fkm »it3(fw nf^^t5(5 fizw 

5(tC5 1 »(tift5«f^: 

'^TCT C^ ^-5?T^1 ^Z^ I cn^8TtC3(^ ^ 

C»l^tw ^ I ^^5(T5^5I 



wtf%^ cgf^^-'€f^^ ’ttc^ I f%l 

C^’?C9T f¥f?[?I1 'sct^lt^ «2t^«^5l I C»t^ Tt^- 

^®iy ?^t9re 

^CSTT? 6T^ I 

i^TJ ( Short-run normal value ) S 
'sisi^t^sT ^t«fTc? nt^in ^tir a a 'e 

^ntf% ^tc5 *:(< ^'^nrt?;! 'srcsi’F ^trr i 

^FTc^w *fs^il ^1 ^srntf^^ nf^^sT ^f%^1 ^sit^r^l 

I ^^>fTC5T lilt I 

^1 5I1 I lilt a ^3 

^»ft5( '5rtC5 t^il I 

1%^ ^ ^tn m I lilt 

I 

«f1%c«itr^f^t^ lii^FfB 5pt^ r^m ^r'« 

src^T^ ^f^^rt*! ? lii 's 

5C5T I '5r'ff<5« ^sifST ^*Ttf^ir C^f% 

^lll, nf^>lT®l C^t’tH Tt^tsi I 

•t®5t3i^ T^rt^i c?'«^i ^n I f^cap^i ^jT^tc^ ^t^T ft3R 
1 *\v^ ^^?^ a 'srtcai c^fn ^^nhR 

f^s?i I ^'vntwc!!^ nf^^t«i Tt^rtc^T ^««ntw5i^n i lat 

^f^ni'^f' ^mtC^ f^3FlI ^riiw at^ f^3F^5T^ '^^'9 (revenue) 

•^ft^'f'S I C*1 <ij^’ 

^c<?r ft*it^ I lii^sf c^ 

f^apTi5i^ M 'src^’sfl c^f^, ^ 

9tt^s?5i^ ^t^^ 1 w*?*! 

ifrrt%^ t%ap^5}^ - 2 ftl%^ ^^Ttifsi^OT 'sfc’T’vl c^f% ^'^«i c*f 

^^^^fTtfsr I c*i 's^t f^*if5?r 

4ftf%^ nttc^ lii^N f^aR ’fc®! 

■f^f^^=s[ ?t5iI <2ttf%^ 'e «ft%^ fkmm «rrir • 

»nrl5T I c»r sil i ^t?i*i 



af*r cw ' 2 itf%^ ^^.ntwsi^iK 

'«ft^t^ 'srgFfwc^ (2}Tf%^ f^f;T5?f5?r 'sftir i • ^sr 

f%aR(3T^ I ^t?ri 

c5it^5iti( I ^^?t*s c^^ nf^^it*i 

^t^ir «itf%^ f^3pif9i^ ^t?r'« *i^t=T I 

^ (srf^c^tf^f^t^ ^tQftc<r < 2 it%^ 'art^ ^ ^t^N*r?r >f3rf=r i 

^^5? C^t5^ t^cap^l c^i% 
^>f t^GFir ^itc^ i <2tc^3c^t 

^ftcsf c^f% f^3p? ntc^ I ^< 1 *^ f^i:3p35t^ 

^T%1-c^'«lt?f I «lt%T ^T?l '« iftai 

I 

rt'T c’ft 

¥f^c^ «rtf%^ ^^*it*r5r^nr'« tfT>[ i ^t^T?t- 

^^nTffST C^ art^^ 

^'SSI'n fsun Wl^«l ^Jt^t?[f& CTtTf=l 

i mc «ftf%^ c^^l, atc 

«rt3f^l wtl^ Cl ^*r <2tt%c^tf^t?r 5tf?[Jfl’a’»(t^ 

I ci^ci PTf^wl-a^l MC a^tc^ ci? 

c>i^^w ?t^ I Pi P] ^fw ^tf^irl c^’^tl ^ci ^U 

Pi Qi <4^? f^csF^l OQi I 

6 Tf^l-a^l P 2 P 2 wt*! P 2 Q 2 OQ 2 *tfii3rfn 

I wt^i P 2 Q 2 OP 2 artf%^ 
'« C3it^ ^IK JT^lTsf W »I5rf!T \‘ 

^c?r 1 

OP 3 ’srfw 

0 Q 3 *rfii^it*i 

«rtc*i^ cm 1 *fTc*[ ^^’ttffsr- 




’if 55®iT f5»*rn*i 

’R §t^l ^11 c>r c^ 5 tf^Tl ’it^ff?^- 

^ ^%Tc^ c^ 5pflc^ OP 3 TftcJi 

f%aRr ^}%c^ I OP 3 m c^m 

x:^t% j (7f ^C!ri '5f*“f 

*ft^^ I c^ ^\ ^c?f, 



? «^»v feas 


c^fn c>T I r?F^ Tft^i ^fn it®n^i 

c^c^'Q c*t ^\ \ 

^ ^1 shut down wfsi 1 

f^CfRT (Short-run normal value 

for the industry) S C^ Rcw «fr®ml^1 «rfCf 

<rti:¥ I 

5Rraf «ftf%^ R«ra ^^nti^sr^nr 

a^l I <ii^ f^c^ «fn fe'^niir;! 

^ I Rc?r? 5tf^i-a^'8 lt?fi ^it^, «rri%-«^t 

ntc? sil I r>Di 5tf^*rl-a’«(1 1 ^ 





I *11^ ^15 cm- 

a c^sf ^f^?iTc^ c»f^tci(t ^ I 



<»?R feta 

SSi fnc9^ «2lt1%'^ I ^1^1 DDj c^ Pj f?F5l^ 

€^^ I =5f^?it^ ^t?i>it3iT ^rhi PPi viirv op 

*ff^*l fifs(>f %^’ttWST I 


Exercises 

Q. 1. Explain how price is determined under perfect 
competition. (C. U. 1949, '47, '45, ’42). 

Q. 2. Distinguish between the market price and normal 
price, and point out the factors that determine them. (C. U. 
1951 ; Pat 1944). 

Q. 3. Explain the importance of the time element in the 
theory of value. (C. U. 1937). 

Q. 4. What is the relation between cost of* production, 
vtility, and value. (C. TT. B. Com. 1941). 

Q. 5. Explain the relation between marginal cost of pro¬ 
duction, average cost of production and price under conditions 
or perfect competition. (Viswa. 1957, 1966). 



( Price Determination in the Long-mn ) 

^ ^t^l: 

^csTts^fi ?Fj%?rrr^ I «f<«rsi hfn^j 

c^ 55;®sr 

^antf^ ^»Tts[ I »i‘^'e i 

I a 3ic<fy 

^1 I 

^«t^1 5tC*i^ 'Sml^^ »fs^1 '6 

^-nm i^?r I 

( lyong-nin normal value ) 2 

ift^r 511 I fW 

^t5^l51t<I '«lt^'®5C '€ *11^1 P^ *Rt5f <«ltf^ 

cjj 'snccitf^^ 5^T^ I ‘fl 'e 

^<?.*it*r5i^n^ I 

^tr^wt^ c^ wt^ PiQ]» 

^rM C^^l Pi Pi MC C^^C^Pj c^? I 

OQi nf^^it*! 53^1 I C3it^ 

ATC wW TT^ Cl OQ, *rf^arfc*t? atlT ^«.*ft*f5l^Tir 

Qjq I 'flt ^'srt^T^ 3it^T 9it« <nr1 i «tf^ 

» 

^5t?r Piq ^ I ^«s*ftw=r ^ 

^Pics C5tl I 9ltl^ CSltC^ ^51 vr^ 

^1^»iH I f^fs(*lf&5 C’Tl^tsr Ttfw '^=5‘ ^tf^*n 

Wt5| I m ^fsic^ P2Qa? »l^t5T i 







ATCi:^ cfw C5^ 

' I P2Q2 C 3 |t^ 

P2 Q2 I fi^ ^f^ic’sr Po Q2 

«ft5f *ft^=firtf%^ at^ 



OUTPUT 

^«s?t fsa 


*rt^ P3Q3 ^ OQ3 

CW1 wt>( P 3 Q 3 PQ 3 

^r\p1 I ^C5I, ‘a^*v ?t3r Po 

Q 2 »r3rf=t I 

^^?rt'N fr^Tt^ ^«iJ, ’t^n?^1 

c^^9T>it3f *rf^5t»i5rt?i *ftf?n!tfsr’v 

*rT?r I *rtc5 jri i 



sin 

nr^i Th( c^y '$t^tw^ 

( optimum size ) | 

f^^sicir 5»Ti% ♦ttc^r, 

c^f*^ ♦ftc^ I ^ ifK «rtf^^ 

513lt!T ^ I 5T^13fST 

ft^^^lsl^liT ^35?Rr »fflR^^5T ^ ft<r%*l (IvOUg-run 

cost variations and pricing ) S ^int»fC5nr •ff^’rr‘1 

^tf^ *ftc^, '5f'*r^l ntc^ i 

jt’T’ltST m 
^tC^TT^STt^ I 

feroi ( Constant cost ) S ?f<i*I3(C5 ^^*ftW5r ^1%?l TO 
«ff^ I 

I «4i^tc5r »i'e^i c\ 

^«.*rt*rs( sfc^rt^fST wt^r 

I ^♦f^^‘l'9f%?| caft^ C^ftfcsi^ ^ 'sfs-f 

f%c?i mws Vi I 



c^T’itsf-a^ SS' c?^l I Mi^ ^'^ntffar 

5^1 C^ *!ait5T I SS' «in Fff^Tfl-a^t 

Dc^ b f^i:« I ^fta? bB OB n1^ait«l t%fs|>f 

^^nsf I aA v( afi i 





i'ilr 

9itc'®? c^f% c^t9ft5{ 

vflTs «rt5^ I trt>i bB^ c^c?r *fi cC 

vr^5 C5u^ c^fir i f^csp^tctf^r i ^t^t?it 

^'^*rt?5T fwc^ N8 »ft^ bBii 5T?lt5( I 

( Increasing cost ) s ^Bl- 

8T'«^i ^ a, ^3ntt% 

51^ ^t?tsf ^1 ^sil^r I c^t^ 

^5^’rt'® ^il1 C^tST'e 

f|3j1 ^tc^ I “^tc^ C^ C^tsT C^tsr 

Ricardo I nf^5lt*l 

¥C5! ^’fST «ftC’5I?f ^tC?, ’ifW*! 

m, ^'®Ttfw fsTc^ff ^^^1 ^ i 

Steer'S ^tc's nR?f i 

^t^icw? »ii^^ f*fc^ I 

5tf?»fl ^t?t? Wt^I 

*ftc^ I ^?)t® ^^C5I 

^^'5: c^1% I r^caf^tw^ «Jtf^^ 

C^f% I ^9!t9r ^*15?^«t ^fw'6 5I1 

^'\Z^ nT^5l *A'sm 'Sltf*!!:^ 

c^sr 5ii nf?i3t5i5fi 
*lC8f ^^1 ?T?t!( ^n Jil I 
nf%5t9iii'hr '5f5f^«rr^ ^jir ■>itii i 
^?r ( Decreasing cost ) % 
fV ^T?r ft»f nt^c^ ntc^ ? c^ 

*rhr I *rf^Fr^»it?r 

^ ^Vs iiit ^ aj^«rc^f^ ? 



(fj^rsf^:, i ^^*ftw!? 

I OT»f 

^<*.nt«f5T c^f^ ^1 \9rnt*? ^ I 

*rfl5t3T^^ 'sif^^T^i I 

'sff^'3t^T «rf^ i 

^<!;ntw^^H ^51 *fc^ I <55it^T5 *ft^t 

«f^l ^jft^^*i I asf’ttf^ st^t^?:'® ^^csr »it^sr nt^l, ’ttfs, 
c^*fiy «5r T^f C5it^1 ^t^l i «r««[5r 

csyt*^'« ^t5T ^t^tyit^ vi)'® a l^cyitf^'® 

^51 ^ttc^ 5(1 I 

^ti'Vc^ I c^f% ^tf% rn^ittn ^t5(^t^c5(?r 6t%i 
fsi^tiy I t«?t?i m c^R ?(t% f^fjyc'® f^i c^f^ 
f^cyrt’t i ®iTt*T nt^1 ^l 

<ac5tw5( 5fl I ^'®f5f ^^*ftwc5T^i f^5( ^*f¥?i«i Tf^tyfT^ 

«2fc5t^i( =il ^f^yil «ff% 

TO I vn^ fsflfsr «fC^t^T I ^‘^.TO'T 

^tz^ 3?^ 5(11 

tf-ip 2}f3y^c^f?( >l^icyi ^tW CSfS^I 5R11 ^«.ntvf5( ^t%eT 

c5(rc^?( TO?r ^fm ^5(ts( m \ 

igf3(f^®tc’i^ ^t?fT'« ^nr ^^t5( I fifjgf f^r^jT 
<f^C5(^ af5if^^5t I ^'«.^t»f5( c^f% <f^c5y?[ er^r- 

5fj^ ^Filt5( I ^^nttfST ?tf^C5! fog f^g 

^^f^y f^c«tg^rcg f%g f%g c®Ttc^^ gt^l ^1g 
'« ^aintf^ ^51 I ^C5( <21;!%^ i 

^t^?i 'sitirss? 

gf^ys ^|C5T g?fggt'Qf% TOiirTO I gai*ftf^^ 

ag^lfgsTC’tg ’^'CST ^t'«y(1 I Marshall 

^fk^V’ ^^^tc^5c ®t^tg m ntcg i 

fnwg c^ ’flu ^tg[tc^ ^rg«rt 





*ftc?r I c^-*T^ ^*rrf% fi, c^rt 

m ^'51ltl^<I ^5f Wt^ 

I '3'«iit‘ ^51 wtcsi *rt'€?fi j 

5J11 >f3intf^^ ^ 

♦r^ ^^^^\^^ I w*p‘< 'it'«5i 

■^tTf ^f% ^ \ ^ <2tfe*[tf^l 

^cwtvtai ’Fflc^ 'Q (Siiw^^ ^^niTR 

5^f?fC^ yfipsi 1 

^fJRtST <il^\ ( Decreasing costs and 

perfect competition ) % ^teftC? ^ fift%C?ff^1 **fTf¥i:®T 

fi?f^nf6?r 6t%i *t< i a c^H 

c^f*r fwf^jr 

’!rt«ftc^ *5^^ ^tc^i f^aR ntc^T i ^^5 f«ff^>if& ^fw 5t*Rt5r 

'=^'^ *fc^ I <2tc^T^i5 ?pt4 ^t^st^l 'srf^^ 

'« ^^'6 ^ivs «r^?!r ^^.*tlirsRjn i rt<- 

oit^ I ’Tt*ft^‘t^: 5ii:tr^ 'srt^tt?r<i 

vil^ ^5r a, ^ TO?pf5 5pt1 Tfc?tc^? *l"^< FTf^lfl 
7[^^^ I ^ «tf^Ttf^1 ‘«rtc^ ^11 ^pf\a 

c^car 5i««fy^ c^fif c^ 

Tpc»i <2fc^iT ^t«rtc^ ^tf?^1 I *1^ 

f^aPOT *lf^ait*l =^1 f«ff^>if5?l 

^\Z'^^ c^f% I vii^ CJT ^C?t *15" 

«jf^ntf^^1 JTt I c^tsT c^t^ fnrsf 

^r?<n a ^^^1 *fflait‘i 

nta ^t^i cjit^ 5tt^?i 

I vii^^n c^ «t«fc^ ’?T^»itir w 



RTCW, ^1 *rf|5T»ICT5 51^5^ 

^fV=^—c»r 3Fc^ 3pc3( ^ ^Fltc^nr ^t%c^ 

<R I (R Tf^Ttc^C? 

^<5s*ft«fR^R Tt^C^ I '=l’^5 cn Tferlx^r Wtc^ 

f^apn I ^Tc^ »rt^ Tfc^ i 

^ \sf*R <^j?i ^1 ^ ^r^r?! c#f ^f^c's 

♦ftt^ m c^f% *fc? I <25<!(?j ipt^f6?r 

<2jf^^Tf%^ ntfil^l =11 '«ISJ ^Pt^t% 3|iC3( 

Tf^fl I ^^=T «J<«R ^f5^ TRftC? Vil^c?f5^1 

I '5i«ff'^ <2il%c^tf^^^ ^^>it=( ^f5c^ I c^ f^cft 

^ (Ti^rtR ^’i^rR ^^f^csni ^9 

^Pl ^rtfVt^ 5{11 ’ffif 5t=]r'»(17:^ ^ (?i^ 

%?f *15 (Sif^iiTrf^i =(11 ^ ?r^, 

anr^ ^*t< ^[^Ti I w*[^^tc9T rl5 

f5R3J (ij^flf **(t1%C^ ntc^ 5Tl I 
«ff%)^Tt% ^T^r»rt?r«tf^4rtif ( Represntative Firm ) S 
^ c^R imR f^?r>r cit^ 

^ >rRi^ ^»TR2r1%^ ^'^*iFr TCiT »rR 

^tR ? Rt^l ’Tt«fr^ WR Wtaj 

fttf^^ ^?^nt^f5RIC^^ ^TTR I c^^tR c^T^ ^ >iRrtl^ 

BIR^R^ ^R 1%R>jf5 R«ftR «rr®T^ 5FtR^ 

sfti%^ I R >1^ 5J^=( 

Ft?f c*T af% ^<=T srft ntRc^c^ ari ^fiRi c^t^ 
^Wri ^'!sniTR ^?p I R 

TR^R^ fw^ «ftR =J1 (Rf% 

TtR srr^ I t%'5 Wtft ntR 5lt^ I 

<mf%^ ^z^ *fTc?ri vnw 

*rtc?r c«r <2fti%^ ^^*rt?!r^nr ’TtWW r 

tR ^C^Cf C5R C^t% I 01^ TfR 9|tc^ 70 

•rR^tq %R ^ I ^R*! WTR (R W «rR 





:it3| I 

QFC^f f^3Fir'<3 Tft^C^ I <>ltC¥ W ilFCSI 

C^f^ 'Q ^5? 

*ftr?!C^ I spC^ '« C^ 

*ftr?ic^ I 'SIS c^tii c^ti? 

I 'srt?r sm ^tc«f?i nf^« sir^—at’tJ'®t'« 

I ^csf 'C5f:!( c^f^ i 

^f^*lt?r ’T^’TI ^Tf^TIt 1%^ 'Q 

5Rtt I ^■51 site's^ 5t5rtt^l I 

csi^car Cff^l c^ wt^ ^j^>itc^?i <siif^^ 

^"^ntffST 51^ SITC^'Q f^^Vi ^t«lT 

?[ti:^C^, f^*^1 C5Tt?F>Tt5T'« I 

Wt^ <2fnit^si a c>lt ^tc^l ?T'^*ltflil1 ^t'o 

I -^rs fwc^ ^ii'® 'sitc^ 

f^c»r?r I ^t^Tcw? ’i^csc? 'e ^pc^r 

5Ttsg I f^fs(rif5?f Wt5f «atf%^ 

^snTW5i'«rrc^ ai^ 

C9it^5itsi I ^t<i®i 

ifsp <2rtf%^ csc^i i 

?t^ 'srf^ w**? ^^>^tf^sI <2ttf%^ cuf^ ««ftr5pc^ i 

cjf^ a f^f^»if5^ wt'si c^m c^U ^=i 'e t(?t^5i 

’Ptt^ <jrtf^c^ -e 'sif^ ^^*ftwsi^jc?^ 

c’ff^ I ^^1 ^tc»r wt3i a c^t^i ^tc<? 
jpTfSI ^511 5Z^ ^il I 

a »i^iTs fne^ «iTc^ 'i)^* ^iftcir^ 

^«fT ^f’F^I, '« ^SfS 'SC^t’f^r^^fT?! ’ft'*NrT ^f%?1 

f%5 C^I^CST f^f^C^il C^I^I ^Ftd? 

I 

<2it%^ *1311!? ? f^f^c*fii ^rt^i ^rsi’Ttfl’ 

^'SSI fk ^ «ftf%^ ^^*(tW5im^if 

»r3|t!T ?[^C^ I *at 3iaf^1 »iaif<ftc^!l «TS c^f^c«rf ^<frt*f^Iffr^f 



c^ -c’Ei^tcsT 

<«rfc^—va^(:? c^t=r %c^?r 

I nflst^r^ c^»t f%ff^5f ^Rfc^c^afj 

^1% Pf’sp ^y^jftfi 'itc^sT I '«rs» 

C5nr I <?JCKt®#t5r 5ffr 

c^t^t?f5 5Tt« I ^c^i «ftf%^ 

I 1^%*!? ?t^I c«t% 

<2rtf%^ ’isitsi I <5^ c«r%^ ¥t^C^ 

'2ff^f^f^^T^!T ^r^jjl f^irtc^;? i mtw 

i 

c»i^ fnc^ ?Hrit^'2tt%itsr ’Tt<ft?®t^: c^t^ ^?ptc^ i 

c=^f% TO I <2ff^itc=r?f sic^iT c^'9f% 

Tf’sp^t^ (;5iT^5rf5? apc^i sit^ 

¥tc^^ ^^fifi? MB 'srtTi^si ^f% i TOtc? 
9? VQ f^3Fcii'?r nfl^Tt*! ’«rtc^ i R^sf^ ^t%c5r 

^'SvTO=T (2fTl%^ «rt?:^ 'Q 

u^ 'srf^^tsf c^tl 

^ 5Ttt I 'Slt^tj ^9Wt^^W^'e 

mil I <4^ ^(5 «fl^Til ^f^vsv^ 'e 

c^t^'« m^ t5 I 

nf^et^r^i c«r%iT 3fnR 

^C5TJ? i C^ f%C?[ 5t*I5irsi?ITC?^ 

^Vs ^r?r>Tt^ <srf®^R c»r^tR ^tTfc^rir c^Ni:^ a 

w c^RfSc^ «r}%f^f^^T% I ^1 

t5 ^9 ¥t^f «(f^:«7 ^11 jit^tft <f?[R5r 

I a-f C5T^ ^P\t 

nt^C^C^ 3|t%^^ ’Tf%5T5!!l«F3I^t'Q ^ C^fH 511 «il3R 
1^5T I Wtl ITlTO 

'STiTtn^ iMtc®Ti ^'f «rRt*tj if^n ' 





TO 511 I ^t^*l ^^tCff?I ^t«ftC?f *t< 

mzw nJicif c^T^f ^mTO %3[ 

ntc^ 5(11 ?{fif sjrTc^ c»rt %« 

^5^>ft?r 'Stf^ifST ’«ITf%C^ I ^<( 

«fl%i:^rf^^l <?(tf%c^ 5(11 <2ff%c?it1^^1 ’«rrf%c^ 

«fTf%¥ I ^<TO- 

f^?(5( ^^T5T I 

'5r«fjt*r^ ^^5(^ ^<r5( 

<2tl%(:^t/^f^i, 5f»T3ft5T^Jc^?f f^?f3f 'Q f^f^a w 

vfl^TO ’^rtc^ I r«P¥ ifl^ »rTO^ ’Ttartc?f (Sff^c^rrf^^i's 

’Ttc^ 5(1 ^finii 5(t^ 

^t%C5T'« 5C9r I 


Exercises 

Q. 1. Explain clearly the laws of increasing, Constant 
and Diminishing returns. (C. U. 1922 ; C. U. B. Com. 1937 ; 
Dacca 1949 ; Nag. 1940, '37). 

Q. 2. Discuss the problem of competitive price under 
decreasing returns, and increasing returns. (C. U. 1948, '49). 

Q. 3. Explain the relation between marginal cost of 
production, average cost of production and price under perfect 
competition. (Viswa. 1957 ; C. U. B. Com. 1955). 



» 

(Interdependent Prices > 

?t3i '« crf’ftcsf^ ^’t?r 

*ftc^ c^, ^1 

5t%t C^t^tt^T ^1 I vH^t^ 

f^f%cn^ ^9IJ ^tcsit55l1 1 

( Joint demand ) % 5Tf?5'f1 f^t^C"® 

f^f^»T nzw <2f?:^tw 

fiff^5T«fiT^ ^ 5tf^?1 ^1 ^ I Olt^? ’ttf^ ^ 

cncttcsi^ stf^tfl ^ I 9tt1% 25^C5f ^^15 

ve^psic^ <2lc^t®f5T I W I c®!^^ Fff^<rl 

'« ^®r^, 51 ^t'em 5Tf^?j 5l, 'e 

fsf^ <2t'?f^ I ^<is*(t^fsr 

c^ <2tn(t^=r ^t^1 ^ 5t%t^ I 

W3r l®tii 5it^1 «rf^¥ 

r*iw% f%f^*T <2{c^t«sr 

I W ( complementary goods ) ^ I 

5tf^tft?:^ (c^3(;r 5tf^^Tfl) «{^i^ 5Tf^?l ^c®r, 

a C^ 5tf^«f1 ( aalsr 

f^csi*& <2f^%?r 5Tf^wl) nc?Jt®F 5tfi??l ^®r i 

4 

c^ >f5i^ f%f^c®f![ 5t%1 ^ ^®ij f% 

Stf^m -21^ ^?ii 

^t'e I »it§ ^*1^, ^1 

'«c*i9it^c^^r ^9r 4fc^t«R V( I c^ 

♦ft'e^ ^tC9f «it<lT 4?r? 

CT®rr^<ii?r 4lt*fj c^ ^r®fwy ntc^ i c?ri>^ ^f??i 



ctcltw?! Stil C’n^t«i 

m *imi ^t?i'sc^ f=pf*<!H ®rt'® f cncStsi ^51 

I Blf5?l 'J’T'f'STM 'll fif^'llS^ ’rt'l 

f?F ? 

T^% c»f^i ^f?f ^ 

^^(551 Swin f'l'lii V "1'«‘ '® 

B!a= I <(«, ipfS^ ’iftsU"! ^if’im 'it’tPis 'tfii’it‘1 ’it'Bl'i c^t"! I 

■a^F® c^i=F "if'sft®" « 

fii^S aftwa I ’*1111 -a^f® ca'sm alB i 

a^, «Ps 4f5i^^^ -’I® ’ll ’’" ' “*® 

ca 'itFsal art t?l b^< «t«f5a Saitaa a^ii at^w 

aica I «ir®a «ttf«’F «aawa i ^^ala ca aa fefacaa 

BtfW ■atci ??twa <5^^ aif^ai Sacata ta'la ^al ata i 
«atw atft a Sacata "a atfaa Sa? iijHmata_^..g.ligjJtj 
f^a?aI ^tcataif^aSacaM^taia«a ata =Faia 
<^t5( *11 I 

4^(5 faifawa S’.’ttaw alatcat^a atfaca'a «caw aa i aaa 
^^tfaa e=t%a afaaca; Saatacaa aiw artta aa ^aa fa^ 'a^ata 
rfiJFiS cat%a aafac^a a^ft atf'BC^ aica ? atf® i’satfa aifac^ 
caca atafa^t, S'*ta atataata atfacaa «rcat®a aa i aa, 
atf^a catata « atfaai >aa-~ atf® iasatraa Snaarta catata ■« 
5 tftai 'aa? aaa i >«? 'aa^W at^fafial ca^a ?f^a 
ata <rtaS afaatc? t c^ta cata ■aaata 'statai aaa a^ca >8 ca'sa 

sfaj, >8? ca fafla at® aafaaM a?ca ■aat ^taiwa at® 
aa atatcaa faai aata aaa‘a?ca ai i a<i«- faSta atcaa BtFaal 
aftfa-atna aaal Bt? i aft faa't at a^caa bw aca atatcaa 
■caaa ifaa aataai aa i faa’iaai. afta ca ftffta Jaatft 
aca ?ata Btftft* afxfaataa ?aai at? i atf®a Btftal aft 



\5TJ Sb-'^ 

*(WiiI ^PCSf 

t 5 I v£l^ ^C'St^t^l C^f% C^^=T 

%i ^tc's? I fasrf^^Fcw^ c^f-r ?^fl f^c^ 

a ^j?r c^t^ ^^*rtW5?^jcir^ ^U1^ ^•^»r 

^tc^ I ^tf? cn 

^?fiitTr =(1 f3ifJc*f<i c’j^sf 

1 C^t^ 3|^ff ?jff at^ 3^t5lT3r 

^?*f ^T^ttC5f'« ^tf? 

^\ i ^c'srt^t^l f^iftcw^ c^f% c’?^^ 

nTc?f I 'siwlw 

^tf^csf'S c^f*r 

’ttc^ I ?ftf^ •^itf^i:^ I ^3rt5f 

atf^C'^P^I ?1%?11 ««(tf^C^ i C5C^ ^31 

c^^C5( *«ftc«p 'sc^ a 

c»f«¥l I Ki\, ^9r 

I 5pc5r I 

^ar C^TiT ^Taf ‘*rrc^ '®c^ ^t<(J ^1^1 ^t«f 

I a Cff'e^l 

I C^ C^t^T erfsj^CFf^ a(^fj5 

I 

33^^ (Joint supply) t mZB ^ftf ^1 

^AVy 

c’tcar »ic^ «ra/f5'e ^?1 vii^ 

C^Tift^ I »i>ia (joint 

product) ^^s’ttwsi'e (joint-cost prodmct) 1 ^w []'« 

*r*r 3 I '<3 cs^ ait’*f, ’llt^f'« C^t^ ^^JTfw ^ CTT^TCSI^ 

I vnt c^ c^m 

^w^'e ^fkz^ I 's ft^ TO 

3^%^ C’fcait »1%1 

>113^?^ »IC«f C®«f'« ^t8T ^ I ^n^tFS nft 







*rirt^ ?1 bye-product | ifJtJf 

\ C'«'®1 Tf^l ?r^C5f TT?*!, Fhr^l '« C^lt^l 
^ ^ I 5i3f'5^ ^«>niTrpra ^'rT^?j*i i 

tT^ 

C^ '« ^«^*tt*fC!l^ I '5r«fT<^ 4»>^ ^t?Fl ^Z^ 

*Tfij^1 f%faT?1 ^?5t^| C^5| '« ^eT C^ST I 

5ii:<n arf?!^? c^^f >« i 

^®t^fcir?r ^tartw^ i ^ fg1in:aT?r 

Wfaf ^irt^ *isits! I C^ f^f^*l'^f%?[ 

®^*rt«!5T^jni JT1 c^a[s[ iftai ? 

f^c^c*ni ^ 'sT^ 

^1 I w^«f% 

*r1%?tc«t^ jjt^itsr i 

^^1 c^c^<i c^rtar n*m '« sfcrt^- 

an» caf^ arf?.5f f^faFS I ^"faf '« caR a|t?.>r 

f^’Tl’C^ ^?r1 I *f*raf'« art?.*! ^«>*ftWC5fiI 'SRf’tt'® 
Tf? I (TR ^5rrc5 c^ifri, C3rta(*t i 

ca^i^ C^f% *Hai'« ^ a(t*>f *ft'«'91 aftif | 'SftTf^ <^1^ 

cm 'srrc^ carrot, ^ar c^ftam i 

Maf 'S c^f% ait?*{ ^t5[ I f^ir caf^ *ft5iJf 

f%g f%g ^“far 3it?.Ji ♦ft'e^l ’ttcii i ^t^l 

^1 C^ aitt>I n-icaf? ^^ntlR51T?I ^ap ;?fr^^ I 

f^^!, ^^fsT fiffsr’T ^vc^ Tr?rtcw?j 
^^1 Tt? 5!i I ^1 '« ^9rt^ tfrtf 

'iir> I 

^ ^'^•rbfcanr c^ob *rfsaiit*rB 

^^1 ajtl, igftf^T 1%C#PB*f«rif^<i (marginal analysis ) 
arl^Tc^rl i^«i1‘?f‘i ^?rl i Trar ^i^?. arT?.jr ^<*rbrc5r?r ^*ft^ 
•fRr^ ^%i ^51 Mar arr-xCT’B «rtf«^ 

nTf^ I Ma['« arf^CT?r ^Taj ^CIRT »rart=i r 



-dsR, ^t^l ^5 ^f?in ir*tf& c5rr^*r csn^ *tPR 

c^fn n-fsf'« fk% >rTv*i nt's^ i 

csjt^l C5[t§1 nt^rs? nf^^it«i nn^r's 

nf^^it*! ^‘n^t 'it'Q^fl ntc? I 

m c*i c^ ^ >it’vC>f^ <2rtf%^ ^ 5 ? 'a^’n wT^r *5^ 

-Sftf^^ I 

<r?i iftc^?r c^ nt«ii m 

s* *t*t3i 'Q i> c>i? ^rr’^T •ft'e^l Thr 1 
tf?I5 ^f^CST ^9? BftCSiT *rT'«^1 Tt^ (TRf W 

'ATn CT<i ^ifN*i nt'eil I «f^ cart? t-fS 

•w ^»pS( <AV^ bV (m ^t’N»I ^t'Q^I I 
«fTi:^^ ^fa c3(c^^ Bf« 5>o^ (?nr to b-^ c^i^ 

nmi Ttf I *» c*!^ aft 

^t;>r nt«?i 1 «rtf%^ ^ «rhf b-^. ^iri ♦nr’ii 1 

C^3lfq Jjfg ^gr i otr^ ^t^l ^ ^f^gi b-i TO 

^r>. s>» a?r i}n>i 1 ft^!f cef%^ iiiS ^ 9 ? 

TO bb c»T^ t£i^*v »» m ’it'e^ii ?iTii 1 ^mV'^ 

aft ’T-fsf ^t'«^1 I 

I a?i n»rc5r^ «rtf^^ si^ ^g»ii 1 

vflt'sR’r «ftc^ I ^^5? ^•sstK'Q^ 
nn^i ftaF^ sitftsf ^ifv^ ftwa a'6?ii 
^\ «(ctft^t^ c^ntsic^^i vfl>R (m *n^^ 

C^ft *l*m ^■\\^ ^t'Qfl ?mi I ft’v*r 

«2r<^3^f•^a '« ( cold storage ) • 

>rr?*r cw'^tti 

C3I^ <«ft5i^ Tf^tC^ C^ft ^t*»I n^n <Tt'«^ Tl? I 

• ^ 

fV^ ^^nrwa^ nft^it*! ^] tN, c^ ^1 'e 

fjaj, ^a f^fta?r <2rtf%^ U^k ^gr 1 

^ ^5fi I <2f^?r3:, '3j9ri '« frjRfiT c^it^ 

M ^1 flc^^ at^ ^ja?r 1 ft^i 





r?iaj5^3=n c^it^ ^?r t 

(ffc^T^tS?! Jrt3( ^nc^rc-st? fsr^^ i 

'ilt “What the traffic will bear” C^f“f ^ffsi 

I 4fc^j^ ^\ C8r%^ ^n?T 

^;in ctf«^il ^1 ^T^tcw?i 

'«rtifTif ■^tir—I c^ ’if^^rf‘1 

’i'g^ 5ftC3[ «51 I f^3p55i^ '^^ csrt^ 

'SftC^^O »f't'S ^t!( I <ffC^T^f& f^f^JT f^iI|iC5I?r 

f^f (prime cost ) ^^c'® ’ITC?! I f^f^>if&? ^ft’f 
sT5c?f5 :^>i i>ttc^ ^\ I ^5^tc:^ ^nc-5it% 

m ■-^^^'9 4 ^cf sftta ^11 1^ 

c'sHi ^t^l t^Tctf^f 

'Bfftf^ ^?-r ^t’tt^ I ^t%l f^f®=9tn^ ^tc9r *ft3f 

I 5?i:5^ *tf55it*i I ®T^l ^jcn?! 

^SJ di^ f^fsfJI C^t^Tl I 

5tf^5f1 TTfsC^ ^1 ^f3|C5T ^?l|B?l ^<1? f<? 

Cf!I ? Cl^ '^5=*!? ^ ^ 

cscm ^tf^ffl ’TtffC^ Pp ? C3t5f^ 

Ttf®C5f rf3[ I ?C»T C®®f^C5T^ 5(tf?i^CW?f 
®t5^f?l1 C^C^Iil I C^CST^ 

^ ^^?('e I ^fsf 

^tf^fl ( Composite or rival demand ) S dl^J 
^5W t^t?f ^t%tc^ «ff%C^tt Btf? 

1 c^^^, C9ft^i, ^rantf® ^sutf^ mn 

'' '^ ■ —Trtfirwl ^ 



^^1 I c®tc?f?r f^f=i*r 

affar^ I ^r? «[<?r^i ^5f^^t*i 

^5f ?r^ Tl ^fai I ^^f5 «(9rf5?l 

f^f^>lf5 i%f%9 ^tcer 5?n^t3 C^, 4fCW^ 

<2ft^^ ^isitsr I ^5fj «fTf^?P fencaitC’t^T 

I C^t^T mm ajfif ftw (M^ <2{Tf^^ ^’Tcait’f C^fn 

1%r5T>ifB af*t I 

^C9f ^ ^ncaft?r vii^'v ^3it® 

^Tc^ w*fc^ <2rtf%^ 

^ncaft^t I «fC^T^f5 c^caj^ «ft^%^ ^ncaitc^t^ 

’tIx’® wtai ’Tsitsf I a etf^^ri 

mm, fkT^^ ^t?:®f vi|?fii'®tc^ a, 

-^rrm^ ^’Tcaft’t *taitiT I Wtai '^sj^T ^ ^^1 ^T^ST 

i2(fi5Wt% ( Composite or rival supply ) % i£i^f5 

C’srt’tt*^:^ <±ff^ca(t^ atnm I arfsJT ^t'<3!lt^ *fti>t5r a(t!:»l, 

N 

OT<I ^t'>f, ^«(^l afttc^^ ^t^l ’^5*1 I ^^1, 

c^tc^m a 5t^af artir i 

m '« ^9r«(sic^'6 iflf^cartt c^’ttcai^ ^1 I 
aic^fl «frf^i:a(tf5t^1 ’«rtf%C9t^ f^j%^ ’T^^<1T^ cait^ 

Bit I «ilt '2ff^C^T% fiffsrn ^1 Competing goods* 

I 5tft*ri ^s> (Sif^caitr^r^ mu \ 

<±rf^C^tt C\ ?tai '6 

<2ftf%^ ’lait!! I 'StC^l^fB^ Wta( at^^ 

’fart!? I '!?^?rt’ af%c^i% ^rtai '« 



Exercises 

, Q. 1. Show how the prices of commodities are detei^ined 
under conditions of (a) joint demand, and (b) joint supply. 
(Viswa. 1956 ; C. U. B. Com. 1964, ’52). 

Q. 2. State briefly (a) the relation between prices of 
competing goods, (b) prices of complementary goods and 
(c) prices of joint cost goods. (C. U. 1962). 

Q. 3. Discuss the principles which govern the value of 
joint products. (C. U. B. Com. 1966, 1968). 



( Value under Monopoly ) 

Nc3f^i v^lT^ f^fsin 

f^aRf ¥c^ i' ^pc5f c^t=r f^c5F«j 

^1 ntc^ 511 c^ »rf5f *rtc^^ 

f^f51>f f^aF?f I ^1 ^il^CSfSTlI 

I ai^ ^n>rtc^T ^5r ^rnsi ^<jt« c^tJi 

’1^'® *Tt'«^l 5(11 i5^i:cf vn^Fre(5iri 

^r^tir I 

i^'^K ^il^C6l&!11 ^T^tlSRf ( Diflfer- 

ence between monopoly and perfect competition ) % ^ 
51^ ai?pc5f5?[l f^cap^l *Ti:^t^ ctll 

v£}^c5f5!ij ^i^*ttf1'« cjf^ I «rf%cTrf^^t^ ^twrc?i^ 

^'s>nTvtc^^ ?ni'C?f’«i1 ^ ai^csfSsi \ 

f<f^ cjsf^^ 5iw nT<^j ^tc^ I 

m^^h cat%^ Mf^vi-cii'^ri i 

tsff^c’srrf^^N ^t^tc^r 5tf^l-c^^r^ i 

c^ C5ft^ at’itcsi? 'SI?! ^* 1 *^ ^nr, c*r 

TT^ta f^aR ’TTf^C'^T I 

'Sl^t^. C*T f^a?^ ^%9|'Q l?t51 '8(tf^5l 

I f^cap'Sl I ^fir CT’ 

f^f^>l ^«^*ftW5T'« f^aR utir, f^fsi»lfB^ 

f^1%^tn5F .1 

’fK^i 'ill a (Jif^c^tf^iw ^r^aitRaf <2rr%^ 

^^ntW5i 1 T^% ‘ii^c^fS^ ^i^’Ttfl^ c^m Jit's 





^^8 

« 

c^tsT ^t^rt 5it^ I ^^*1 sn 

^^^*1 C*T I 'fftf«'^ 

’^tc^ Vila’s Tftw ^ c»T 

5it^ =»1%c^ I ^n ^tf^l ^tw 

c>i ^'Js’rtvfST «itf^c^ I ^tnc^ 

^f»rc^ =?i i f% 

^f^c9T I vsi^c^fBui (Tspcar 

5(t'« I 

*ftr? n^m ntc^ i fk% c>f al^ atntw^ 

^1 f^SF^ C‘i\m 

f%f^>ifB^r ’iftc^ I ^ft>( ^f5ic^ ^fsic^ <A'^^ 

ntc^ c^ ^^ntifs(^n wt^ ’T^isr 

ntc^ I 

c^fn 5it® *itc^ ^11 gt^ 5[tc^^ 

C5C^ c=irf% 9it^ *rtc^ sit^ 

i<|<R;5l&5l ^gflJ ( Monopoly value ) S «ftf%^ 

'Q fiftf^^ ^^C5T C3it^ ^vs i 

‘ii^f5 fiff^jf ^5^tf% c£ftf%^ I 

“^f^lw * 'ij^f^ 1%ca!^ ?rf^?['l c^jt^ 'isrt^r ^tc?* 

«ft^^ I ^t^l mui '> 

ivis/» ^tsi1 f^aF^ I c^caf 

f^oF^r ^t^l aj=^? f^?f c^U3i ^iu- '^U] I 
cw?il c^, a}?F(& c^f% tiv(^>T f^apir 

^3j ^i/o 'SfT^I I <£ltf%^ ( marginal 

revenue ) \ ^pm C^ 

^nntlt ?tcJi fiiF^»r f^ap^ ntf^c^ ?ri i 



^5it?hr CTOif »f^n ^'Nrhrt (?r 

?rf?c^ c^ ?rc>i ■ w^ fiff^^r ^^1 (?r 

I afn 

I ?tC3( fifi^ fH^ ^5 I 

5f^r wfsr I 

rt^t^ t^f^’5'9f% f^m ^ c^ ^ Ttw fw?t 
^t?l vfTf%c^* c^t& "stTot cTtn I 

wt^ ^cn*^l ^T{ ^ I ^r^«i ^ artf^^ 

afn n% 

c^ ^^^’ilTfiT I «rt%^ ^ 

^f5ia '2ftf%^ ^'^’ftvfJR^nf I 'e t^sh 

^c?! <±ftf%^ "srr? <2ftf3^ 

5^ttt6^ 5lt^ I 'SfCn’SFl C^f% ^'Js’TfWSf ^f?(C5T 

I gft%-^ ^ 

^1^..± ^yf iT >^¥r&(g?i 

m 

^j^*rtft nf^^t®i c^-’ttc^ ^t^?i -srff^^ 

^'SsniTfsr^rn <2ft%^ ^ i <£ff^cTrf^^'h® 

^c«fr 'i)t c^, ^ csff^c^tf^^'hr «rt^^ 

f%f^>Tf5^ Ttwr ^r^(t^ ^ I a)^f5 f^fsT^f tT^tT:^ 

f^jp^ ^fw<3 fhr ^C3( 5(1 1 c>r 'srtc^nr 
fiffapifB ntc? I ^ Tfn^ »nsit^ \ 

• 

irt^ ‘‘Ttc^ ^ ^ti?l t^3ji^ (?T ^ 

I ^ Tff^C^ '« «rt%^ ^ 

’n wtc^^ »Rt5( I ^ c^m 

«rtf%^ “ «tf%^ = Wts(—‘ilt^’f I 

^^C5f55i ^n»itc^ ’®rr^ c^fc^r 

I ’Jpt^ *?t5r Wtsi 







:>tn4/o I «ftf%-?p ^ wt^I I 

^^lC■sfCaI TtCSf^ JI^ftST ^1— 

r * 

I 

^j^*rH^5itca!t *T^^r 15^1 wtc^j ^t^l 

•IC5 I c^l% ®!t'® ^11 

^f%5lt®l 'll^*( *ftc^ C'^ csit^ I 

5(t'« ’Ttc^ I 


YD MC 



«ftf%^ 'srhf-a^i MR Fr%i-c^^ DD v£i^ 1m 1 mr 
C ll^j fiftf^^ MCc^ a t%=5r® 0^ I 

op f^fS[^ ^««.*rrw5( pb wtc^i f^3R 

I ’* 

, 'S W ( Monopoly 

and elasticity of demand ): f^f^Ti’TWl 

?fw f^^'hr 

’Tt'Q^ ^\ c^m ^tf^'»n ^ I 



«ft^Tt 5C1 f^i ^ I vf)^fC5fNl 

^smllj ntc^ 'fl'sw 

•fr'9^11 m 1 =g:^^it5. vii«pc5f53it E^tf^wi 

I ^?p?i 

(Sft?r f^ nr?i5ftei nt's^i ^t^r 

I 5!f^ifi I 

c^f*r wTsi «ftf%^ 'STTcmi 

srcsif I ^^CefS^I ^J^STtCTI^ C^t^ 

*rl%5rr«i <2r%Tff^t^ TNti:^^ c^t^ ^«sntwc^^ ^fSTt^t i^lc^ «rrr^c^ i 
i5t%iii t^f^^tn^i ^ ^>f'^ ^ii^c5fBiri 

-ii^t. wpf c^f*f I 

Sg^ \s (Srfwrff^t^ ^ ( Monopoly value 

and competitive value) % ^tWtC?I '^‘f **rrf^C9T 

f<STfi{C>liJ Wt^ t^H <2ttf%^ ’ITfs? I 

tft^T <2ltf%^ mU =11— 

c^fn I w vii^5f5iii «ri^:Ttf^t?i ^t^tc?i?r 

^sfi »pir!i c^f% <rtr^ ? 

jrr^tW^fc^ I f%^ cwzm «ii?P?:5f5?1 ^sit 

«ff^t?tf^tii \C5iJ^ c^r«r *ffc^ I ^(^1 I 

TT^ftra c^t=i C5!t^ 5o,o*« f^aR i orT^ 

'« «ftf^T 

«\ ’TCW I 

' *■ , 

v^^C5f5Tl ^pfsrlfl ^0,0 0 0 

I ^^ntsR ’f^ ^ ^ 

^t^f^srhr ^o,ooo «{T%5r 

^ 'ii^ 4>^ tr^i ?rcs{ T^m 

ai;5Fci#iii ^ c^fn 9it^' <«rrf^ i '$i^^ 







w 5TC? c^f% I • 

’iparst^ ^ ( Limits to the power 
of a monopolist) % >iT^til*m: 

^31 I I «ii?FC5f5?1 ’Jp^l 

I ’if f%?9l I »il^5T ^t«n 

w ^ 6^1 wt^ 5tf^ nn:^ 5?11 

tfr^r^r®;, <itf^c^ c^, 

«rtw -sTf^f^fr 5(1 *«rtf^c«T c^rf^ 

5(tf^ ntw ^Vs (7f c’^ff wt5( Ftfi?r^ "511*1*^1 c^ff 

I »rr^«ft5( ^11 5f^C^ I c^ 

c^ff ’iti5 5111 t5 ■pif^csT c^Tc^ 

^?C5( ^nirNr i 

«(Wcw?( fi^r i f^% ’ic^r 

fwfWK JTc^r 4*|!:9(^ ^t*it^rs(^ 

■« ^C^T ^f%W 5R*fC9(^ 5^111 I 

^^t:5( •ftc^a ^ ^it^5( cpai i 

ntc^? <i|f»n( ^5( ^ C5|1% i(t^i i^c«T v£i^ c5ll wq^ffw^ *i^5i 
nta I ^C5T I f^*f^ 

^’!?'i nt^TT^ ntc^ ?t^i i 

t5 '®rtc5 Tl^?r ^C5i ^5r «rc!riW5(>i^ 

^?[ 5111 ^^’rhr5(?ptft (f(1%it5(c^ 5rr^?®f^s 

'«»1wf? CTf'e^il m I cf\^ iiit ^ t5 

Wl ^Trs( ^f?r$ <rrc^ 5(i 

c’^f^Tf^c5(? ^(tt^n ntc? I ^C»T f^oR '« 

»rt®« ^5( I (TI^ ^ 

t 

^ I ^®t!r^:. fwf^c*!^ «ff^ntf^^ »iwT^5i1 »i^ w ^tc^ I 

irts( 5R ’^rtf^c^T f^cw*r "srhnrtf^ »it^ 5(i *rtor i 

(Tiff TN ^1 Ttf 'e ^ 

«ff®citf^'Nr I 1^nrat*h( ^I'e 



I TffT^ Cap^tC^f^ CW^1 fWR 

xs^ ^rspn ^f^vs Tr*o 1 

k 

^TOf5?rl ^R»Ftff c^f% ?rl I 

(Discriminating monopoly) % 
<2ff^CTff%®T?r ^twtc?r 51^ f^caF'si ^tcsi f^nR ^c? i 

f%9 1%^ Tftc^f f^aF^ ^^1 5(1 I 4^C5fS^1 

f^f^>lf5 Wtc^ f^3F?r 5(t'« 

ntc? I c»r CTt’ftJi I f^f^ ccas^t^ 

fai^fe '5f<?r^i c^ wt5( 5tf5t^ *rtc?( I 

f^caF^i 5(1 ^fSii(i ci^j^t^l wtc^i 

m 5(11 vi)^^ f®f^>i 

yqf^n ^^1 ?!(5(11 ^t?i«i a 

t?^1 c^'-st^l ^t9t3 5(1 I (2f1%C^tt%^t^ Tl^tc^ 

^f^vi ^<(1 5(11 vii^c^i5^i 

^1^*1111 ^Tf^csi^ ai ^!?1 ^^1 ^tTI I ^ a)5?>n 

f^f%g ^c5iT 5F^1¥5 5(11 iii^c^ft^l ^i^sfffi 

irtt^ f^ajj^ csjt^c^ C^f% ^ni I 

^1T1 ^^C^fS^ll C^t5( 511^ (?^9T 5(t I 

caF^t^.f^JF^ f%r^ Tft^ 5t%^ ■ii>f5( 'si^^i <?(t^i 5t^ Tf^rrc^ 

^5r caF^r^l c^fn^fic^i fwir ^\ 

I ^^C3T ai^?fin ^9I](75W ^^1 *1^^ I 

<si^^^l, Iftc^fiil ^fWN C^fH Ft9lt5( 

c^f's^l I 5tt%^ 

’ftc? I ^tt C^t% 

c3!t^ ntiit^^i f^c'® 5(j^^l*nii ^^us ’itw 5(11 c^'HI^'q 
f^f^ fiff^c>f^ ^gr ^t^l ^ ^15(1 'sic’f’Fl ^1 

c^K 5(11 

^tRifl, wtc^i^ 

^T»rf5f c^'e^l *1^ 5(1 5Ri I «rifl^ 





^ o o 

\5Tic«? «rf«tt® ^t?[i 

9? I C3ltC^^ f% «f4*t 

sTi I ifi^:»rcn4 c«ifc^?j rs(^^ ^>1 wtw ^ cwc*r c^R 
«ftf:3i r^fjii^ ^|C5T r.^fif vftc5(<i cwc-T^ c^it^ cwc*r i 

'src^r^ c^cv? ^t%si vs^csfSiii ^J^Jltft 

Oip^r^ va?(;i: ^f^c« ^fti:^ c.% 

5J11 

C3F^t^ wTc>i f^m ^^1 ^n I 

’ftc^ I 

I ^rt^icw^ ^*<^1 

^tl c^l% ^ft5( 9t'e^1 9^ I *1^^ 

^^C5T?l ^tf^tcw?r 1%^^ C^r*^ 5T^^1 I JT=^ >151^ 

<(!ic=r?r 5(i i c^sfsri csp^Ni ^tf^c'® ntf^c^r 

3ic<ff ntc3 I "spf^ I 

wt>r c^Pr ^rt^ ^^i;- 

C^? ^ I ^tH* ( dumping ) fiifi I 

W*r?T 5[C«fI a m ^?f1 f^CWC»f t9l ^cn-sfl 

f^ap^ ^<11 ^ifn? ^C91 I 

C5ftc95^ ift^f 'Q C5fK^?r 

C^R «ft5l Ff^^TC^ I 5lt«it^®!^! 

^^l-«ft9it?r c^R wtc^f 

Rap^r 5F<i1 ^ I ^9tc^ i 

’I's^ RR^ ’Ttaftc^ RfRn R»9 
fffcsf ntc5 I RR^fg^ ^ft^i mz^t^^] wTc^i^r 

'sfs^Jitc^ Rff^F ^?n «fR ^Rtc?i ift^ R?t ^^1 9F 
Tt^tc^ '®rt?r's <2frf%9^ V( i *t*^j1 

^\ lil^CSfS^n «ltf%^ I 

«tR <2ffRr^ 9? i R^ vfl^ ^t^rfc^ 

993[ Trt5( ^tC59 I t^t?f ^t?!*! ^C5I59 »151C9 



I cw ^if^us ^tc5fl 'Q ^ft^l 

^Tc« c^fn ^tc’i ^ 

?F5f VfTCSi ^^11 ^5 I v£i?F^ 

c^'w I «fcw^f5 6tf?^t5 ^ I <2rc^^ 

c>i| ^tsftc^^ 5tffWf5 f^’«^ 

I 6tf^Wl (7ft ^t^'tC'Sf Wt3l ^31 I 

i^Tf '®c^ «ft^ c^ifn I c^^fsf 
^fc^fi ■« nr^j «5r c^»r 

Btft^l "SftC^ 1 'ilt ^TC^ N^C^iJ &Tf^Wl 

^5f 1 ^'Tc^t wi5( c^M ^iRcfff'e ^tftvri 

f^:*r^ 5fl I ^t^tTf ^'^ ^15tf^c3T 

csftc^^t I 

>f<T C^ll I Wl5f 

^5f I ^t^TC5( ^tftwi c^r*r i 

^C«|J C^fSc^ 15tft‘fl C»T^tC5T wt^ 

x£1^*n C^fSC's Stftwl C»f^tCSf Wt?f C^f^ I 

^ Ttc^f f^3Fir 

>it«ft<r*t^ti:^ ?ftir*i«r^‘ ^f%^l 5 ^ ^\ 1 ^c^r 

C^fif C^t!? C^§5^1 Wtc^f C^tsf 5ft'« ?pf^c'$ *ftw I 

wt^i (7[fn ^11 <f^, f^i1^*ifB 

r^m ^f^cs I CJft ^itc^, 

’ftc^ I C^f% Wt^ C^^Sf (Tftc^^tt ^T^i I C»f 

c’spc^ f^3FC!i^ nf^^it*! 'G f^afSK^i^ '5ii<<i •rfii^t®i ^c?r iSTx 

5fi I 'Sf^ tor ^ 9|t^5r- 

cwmH f^f^nf5 f^Fto m\ toc^r? ntot‘f'6 Ttf^c^ 1 

to?i5f^ ^?r^ vii^ c?ff»f ^1 ci f^caF«t?r 1 

'ii '5i^?tir \9iTC^ ^^1 *f^^ ttc’f **ft?:‘< I 

c^fn ?t^ I ^t; (T^Pr 

m 5tto toc?iif ’fp(^it«t c^Tpr ^ 





Tfm 'Sfqf c?lt^ I 

^fc^r iTs’f'B^l ^c^r, '®rt^'8 ^t^r i ^ 

A 

. ^'®c?^ I 

^5TJC^ ^rf% ^CST c^f^ ^t>i fwr® ^c^, 

vii^pfsf caF^i wtsr I TiThn c^f^ fwc^r '®t?rrc^^ ^ 
wt^i iirT 5Tt^ I ^t?[t^l c^ wt^ 

>lfw CW!I fffe !:^, 

caf%^ a *rtc?r 'srcn^l c«f%^ ^rr^ ^r® 

I ^c^car'G ’spf^ ^rn-spi ’rf^3(t*i afn i 

frf% ( dumping ) S f^f%g c^m m*ry 
^tHv ^1^1 ^^re(5?r| ^i^JTtft f^wcn cwc»f?i 'srcn’Pl 

Tftc^f f%f^>T f%iIF^ ^tf^*s ^^1 I f^CW^Ir 

wt^, ^<^niTfs(^rir c^r-r 'sr«^m 

ntr?r i c»fc*f ^*Tt?r ’Fcsr c^f^tsiTfir Tf'hf, 

ntc?! I c^T 'sy^Tt^ f^cw% Tt^ti:^?! 
wt5i, cwc*f^ wtc^?r ^c’f’SFl ^'^ 

i?^c^ c^f% "111:^ I 

sTtsyi ^c«i uq^c5f5yfi I Fr%t^ 

f^>rr??^?i ^ ^yi, 'st^i wst f^m 

qf'« ntc^ I ^ '^swtrsf ^ ^rfsr ^sn <?ftc^ 'e 

■’^j^*rtfr? c5Tt¥*!t5y i '®wli^ a «f^1 ^-hr ^t^i ^sar 
fVi ^ wtor i 

d)^ *rtc? I '«T’^^1 ?^5T ^?(t?r 

9rfc^? «r3 «rfw(tRDf'?r f^cwm Tt^ft? 
(7T ®tH*>. ^ I f^CTfCn C^*r iftcij 

^it®! 1%3F?r I 

'9l%«f1 «rr^ ^^t's ^cVar ^^vs *ftc^ i 

^ c^«r ^f^l Tflc^ i f^fsTn c»rcn?i 

TTflrft^ ^fw ^ t5 c^f^ =rr%l i 'srs^t* orc«r 
c^f^ Trc3( 'e fwf ^ Tftc^i fkm ^f^l ^Vs ^r® ntc? i 



‘S'? f^% ^<!vnt»rc^'?ri I '®T^t^t'« 

f%f^>rf5 TfTc^i ^ I 'st^ w*r t;5l w 

5F?ii I nT*r ^*nr 

^65^tr?i ^wtf^ I ’itc^ ^"*t> 

'sis^hn ’srtts^ *ft*r i 


Exercises 

Q. 1. On what principles does the monopolist fix the price 
of his products ? Can he charge any price he likes ? (C. U. 

B. Com. 1956, 1958, 1959). 

Q. 2. “There are potent restrictions on the price-fixing 
powers of the monopolist.” Elucidate the statement. 
(C. U. 1941). 

Q. 3. Analyse the effects of an increrse in demand for the 
product of a monopolist on his price and on his output. (C. U. 
B. Com. 1951). 

Q. 4. Indicate the methods and objects of price discrimina¬ 
tion under monopoly. (Pun. 1945). 

Q. 5. How does monopoly price differ from price deter¬ 
mined under competition ? Is monopoly price always higher 
than competitive price ? (C. U. B. Com. 1959). 



2if«prtf?p5i « 

( Value and Imperfect Competition ) 

'« ^ 

^?11 ?>tKTC5 I 

CVf^H I 

nt'QTl 5C5r I C^3R 

5?1, Tf^tc^'Q (M^*\ <2}f^^tf^^l ?1 

cTf^i Tt^i »n I v£i^ir5f&!n 'srfifTT^ «rt^t^ 

C^t^T ^1 5TT^ I C^R C^R 

c^3f ^lc?r I 

f%^r<. 5T?;^^R c<ft*^‘R^c^ cw^^l Rtc^ i 

c?pR <2ff^cTf% f^<^ ^<!sntTfif 'Q fkm 

ntu sri I 

rR^R Rtc^ ^^Ti t^?F 5^11 ^R«i ^’sp«i 

nR^c^ RfR>f ^?rR ^ 

'sfR^t^r ^Izw Tt^ 5(11 nR^ic^ 

^*T?i ^c^ri ^\ c^c^Rcs?^ ^4i( ntR I ^UU ^gr R^jt. 

^^R 511 ^Rgl "^PWl, mR 'e RSf RrR>F ^j^^R ^Ri'® ^tc^ i 
nf%51 '« ^ vi1^CFf5lf1 rR^R ^9l1 I 
«fnjteR ^cR ’^iR^ ^tfc^ ^ B^c®f i 

c^f^l a ^ ^^C5tgl 'sfR^pR ^ ^>( c^cait 

^<s^u ^1z^ I *rr<rrg*R! vij^c^f^^l ^R^cipsf ^ Rf^l 

«ft%RtR^R ^Jf c^^^ <«rtc^ I ’R^ «ij^5f&gi ^^tfR 

RR>fcg ^ ’®rK*N^1 ^1 »r®R5ii ^artc^— 

^RRi-r ^ll?scT5f5^1 ^R^R ^ ^ 5(1 I v£i5R^f5i1‘ 

^tgTl‘3>c^'Q «iR^t*v»r »f>ira f%¥ R¥ firfesrtRr^? Jiir^sr ?¥ l 



»|;*f^f^CTtf9r5l «it?f ’#rc9f'Q \ <$<<2ff^CTff^t^ 

cim 'Q f^caF^I 'srtcf I «fc'®jc^ c^T^ t5 *rt?it5r 

^•*r c^ti:^ I ^l 

5tf^5r m I <sim^ t^c3i^ ^t«rr^ 

w^ a ^rftc^f’SFi ^tcisf 

1^f^*r c^PCJ^ I f^c3|5^t^ ^c*fT (7f nt**f^j ^c?r 

5(11 51^ ^^5( f% ^1 ^ 

51, Pmtc^ Tl f^3it^^ fir*itr^5f Jit^tsr-^^tc^nr c^t^r ^rw 
c^u caji^i 5(11 f%r;(*( ^5^ 

I C^t5T Tt^ ^ ^nfs (M^ f^5rl I 

c^U] 5r: 5( c^ 

f^f^c5T?i ^«fT c^ *ft<^j 5(t^ ?r! gtc^'sr 

f%’N^l ^^1 ^1 nR(f5^ 

C^t^t*( '5(?[JT^t5( 5(1 ^f^Tl 

<sif^?rt1%^l ^tcw ^®(l 5C5r 5(11 cwt^t^wt^ tI 

^^CW?( C^fH ^iftC^ f^3R( *ftc^ I 

'^im rt^i JT^c^ c^ c^t^ 5(1 ^f%^i ^fi(^ 5(11 

c^aFC3(' wtf^csf'e ^ Ffwt<( ^c*r c^5(i 5(i i ^<r^i 

^5(t5m*i^ ^?( ^t'QTtir ^af'hrl 

cTf^5( afif \fp[ f^^l f^fsr, 

^f%C^ I ^f^StST^ ^(tC31^ »(irt»f^1f1 f^®t*r5( fW¥t CaFStW^ ^ v£i3(5( 

arstTfr^^ C5ll ?Fi:?r Tt^tc^ tWc^ 

^^fSgl Wf?(i '®(<t^ aRt’f^ c^^U TO 

C3j;^rcif^ ^C5( c^ 'SO 

^n^l c«fi *(^3T I c>r fw^f5^ wtyi 

c^f% cip^l f^t^irl I ^t^*i ^t«rt^1 TO 

CT. 'S(3r fiff^JT T![ti:^ ^T»r i 'S{<K c»(^ *r%t5Tc^^ 
f»f^c*n( Tf®rtci( «ff^t^tf5r®i ^ «ftf^c? sii— 





9r*p*t <2mr c^^l Thri 

■ «rf^ntf^^i ^1 srf^— 

<2fl%CTt’f^t^ ^1 Imperfect Competition I 

^£i^c^f5^i ’ttc^ sn I ^ «rf^?:Trf?f^t^ 

I =n f%l ^tW'e 

<?ftC^| vil^CpfS^ 

I 

^ 9 { ? ( Conditions of imperfect 

competition ) s f% 'af^CTt'f’T^I ^ ? fe^TfS ^4 

^tsT ^ I ( 5 ) Tt^tC^ f^rap^i 

ya OW^] *£l?'s CSlt^ CTf^ftCiTST t5 

nRTr*i c^i-c^5i I ^?rr* c^f% ^i 

c^5rl-c^5l ^t?r ^ ti hi i (^) ntmcn 

C^Pt^'hf TfftCH fH3R ^^1 C3p^^1 5f1^H 4 Tn 

HtCH f^fnc^ T5tH I («) %aF^1 

I CH (TPTH HI ^CH 

^ I 

C^t^ H*^1 HfW H^H ^ vilH* 

<2fC^J^ CHt§ ^^ntHCHH 'H'THI 

<2|CW^ C3f\8l HfH CHt^ ^^ntHCHH vi)?? ^^C»T 

€ffwrf^^1 HH. ^t^BfH feF^I 'HtC^ Vila’s ’®t^t’5l 

«»»'> ^«?tH fnap^r ^CH I 

Hf? Fhf, CH fcffHH 

^'^^ntHH I CHt^ ^«,^tWH ^%o««> Hi ^^1 

I *PC5T fHtSF^ m? TTH] I <2li:^JHf 

( 

HTf%F?r5 5t%1'CH^ I Whl^I, CSF^tHl Hfw 

HtH Hi ^ ^CH 'SrfTOtf’f^ ^Tf | 

^<(rHl TtHHf^H eST mttH HtfCW ^ WtCH f^3R 



'<3 •i 

cws\ sfl r^Ff^c^ *ftc3i I viic^af f^cap^'hi c^f^r 

^^31^9 ^1 I f^C3F5t5rl ^f?r 

<af^c?(tf?f^1 ^ I f^f%^ %aF^1 * 

c^ c^ f^fsT^r f^3R '®c«nr nt^^i ^tc^i i 

’ftc^r a 3ic«fT 'sft'icsT c^ 

I f%i c^^t?ii c^ 'QC't^ nt<^i i c^m 

^<iy vil^WSf C3F^1 'Sfl^ 51^-<£|^ ^rf^ 

nsHf ^c?i I ca^^tc^rttr uq^s 

1%^ v£l?FC5fB^l ^■S[^] ‘Ttc^ I 4^5 ?t3l Tf'5ttC5f>8 C3F^1 

s(i I f^tsfc^ni 'Qcn^ 

'$t?f'«5(r Tl product delferentiation | 13?:*1?^ 

^t'<i^>ij^ TO ns^ji c^f% 

^»fs'«rj^ c!^^i 4^. *<tc^ ^fw c^ii^ 

^5snt>!CiT^ ^W'-^ c^w ^1 ^j:?f i 

^91 f^c3p«t^ w vii<F^ 'Sfcg^iH 

^ml TO oligopoly ?fl 

to i >i*v'?iti 

<2f%^(rR^l C3F5 T^i c^t5( 

>1^1 ^ftc?!' S(1 C^m •, ?{C51 ?FC^ C^ f^CSF^I n C>f 

f^f^*r T^w^ ?ic«rr i cto^ 

W ^1 Monopolistic competi¬ 

tion ^C5f I 

^tsftc^ '®na>f*^^ %i!i^l '3c^ ^*ni 

*(tc§f I ^^\^^ ^tTO f^CSF^t^ ^^•^t|^1 

asf^, ^31*1 (a5i5[ cm^% t^itf^r) i 

%t5t3ltC3T^ »fr5rt^Wi ( C^-SR C^C^tsT) 

sfCKta?#!^! I f 5?Tll^5{ ^'^’TtTO^ j%C?J c^f% 

^csf =fc>i, ^Ts ^3(it^i «i%Tr%c5F m \ 
TO c»rc^ I 



\*\r 




afttwisr vrtf^c^ 

c^t% f^ wW\ 

m nf^3(tc«i ^^nt»f=r i ^c^i ‘csit^ 

Ttf^^ Tft^ c£|^ ^%1 a ^t'« ’TTC^ P 

f^Z^U C^f^ ^tcsT'G 5t^1 

C^l% TfSf lf%^t'6 C3F^t^1 

1%f^f>r 1 aR 

t]5^l f^cap^tcw^ c^c3i I ^t^l wtcsi 

ntC?f I 1%?I1 fiff^ c^^] ^cn^i 

iTtCR C^ft^tR C^^1^ ^(TSf I 

c*rt^t5nft?r ^fw cTf^r ^’^>f1 wt^ c^Pr cttt c»f^gr tt^f-^tw 

*RIJT1 ^5 Cirr^tCST I C^sjfsr 

C^5( f^caF^I f^aFCH^ 5t%^ ^ft^l 

af% fVfsrc^ 'Si^ I 

f^fsiPT^ ^nsr ^fif^ *rt<c^T^ me <2rf^?:^tf^^l i 

f^sstn^T, f^ ( brand ) ^^ltfW?J ^t^l 

'Sf^ ^n«Pl ^t^f vilt 'HZ^ m^z^ 

C5li ^ I 5^51 f^^^rrl cap^T^l ^ f^t>T ^z^ 

>2fc^j^ f^cap^^r ^ ^z^ I 

^31 cjf n-fci! I m ^z^ 

Tftsj ¥3rt^c^ I ^t3f 'srtf^c’? 

^■a^ CW^1 ^t^Z^W C^, '^%‘f <sff^ZTtf^Wt^ fk'<{t^^ f^^ZJT 
f^ap^tcw^ ^tft^^l '^tzw I T(f <sff^zwtR^t^ ^Utz^ 

^ 1 ^mvn »ft3[ ^3( Ift^I 5t%91 C2F^1 

> I 'SiC^l^ SJTOS 5?8!3| f^capsl <HVs 'aCT¥ C3F3l I ‘H Tfr«i«Ta 

5^ duopoly 5fcai | 





^ I <2ff%j:?(tf^^ f^aRii '2fl%c^t%w^ 

f^i| c^fH ^rt^ nt^^ I y^m 
^rt’f m C«R^1 ^t3f f^Cap^tCST^ ^U ^tl5T aft. • 

c^fif 'sr^jf^i ^ 

'®(tc^ I ^ftsf c^^t^t m nf^^rtc*! 

f^fkz^ ’^tc^r I c^5ff^ f^3F^ c^fH 5(1 

.■^rc?j I ^?rt5r f^l W^ic^, 

^srff^r^ l ^yi(^ iftsj c^t% 

, ^\ ^^t^CST '«(R^ ’Tfl^tC't ’ftC^ 5(1 I 

'«ftf%^ ^ ^ c^'«ft^5( ^^\^ ^!r ^’(‘f «ff^- 

CTff^t^ ?t3('9 C>f^tR^ f^?( n^ I firtf%^ ^^nT^5(^j^ 

'®n:*r^i c^Pf ^^t^t ^^ntw5( i 

<sftf^?f ^K 'Q ^t3( 5i>it5( I t2rf^tTrtf?f^-h( <2rff%^ whi 

VS^^i 7^^ I ^^Cj f^apg[ 3pf^C^ ^tC9( Wt^( I ^ft5( 

^3{t^C5T 3T^^f%^ Wt5( m^l I 

WN <t5t^5( C®lt^^t5( Ttw fwc^ 

*ft'«^n I <ii#«f5( f%caF^1 

iftrsi >of5 fi(f^5( ?Ff^c^ <ltc^ I ^fw c*i *i^^1 ^?.*ft^;( 

iif? f¥^»T f^SFlf ?F%^ 5tlf Wt5( >v» I 
cTffV c^, 

C^ ^^’TlTR Tft^ c^t^ 'Sft^ 

io ^t^1 

i> bw®'5(tJ(l ^ilyo ^t5T1 

T5[«ft<!, ^f^f^sgs iii?Ff5 fif^»r V^t?r c^t^ '®rhr 

i|y ^1 ^tc? 1 'Sft^ (marginal revenue) 

^1/0 ^1 I Tft^f ii^4/», »ft>( m I 

•■^v5«i^ci 4(tf%^ ^«,*ftw5(^?( tfrrf%^ ^ ^5f, ^^1^1 ^«,*ft?5r 


^8 





I ^t^*l ^t^t?I 5Tt^ I «ITt%^ ' 

1 ^t3f ^sitsT ^mU cn 

•srtr^T >f^t«T (c^srs^i (ft^ 'Q .2ftf%^ ’isitJT) I 

3ic?f I <2ftf%^ 

«ff%(:^tf^^t^i ^1’® 

<sftr^¥ «rt5( af*r I 

<2JC^I^ Jpt^ >Ti:1t^5J ( optimum size ) \Vi '®l<t^ 

m 1 ^ c^ 'sit^t^ 

^\m I '5(f%r?i'S5 

tfl^r *i>rt5( «iTc^ I 

^tc^ ^11 ^«snt*f5T ^t1%c5r 

I f^’S mJ fwc^^ ^9r t|t>f ^'SiltUS I 

%^^1\ ^^m *pc5T c^ 5[t^, ^1^1 c^fn 

'Bi^r^l I ^1% 

C^t^T '»ftC^ ^1 I ^t«ft^*l 

*fti:?r sil i ’Tt«ft?i‘i T^m 'sit^^'i 

i^l m ^ *Ft5f?:^ 'sfcsf^sF ^ c^ 

«ff^c^tf^^1 ^c? 5Tt I '2tf«ntf^^t^ «rt3( m 

nrc?r i 

?r3( ’ff^c^ I ntm*! ^11 

'Sfcn^l ^tC5 I tfjc^j^ (optimum 

output) ^3( ’fto ^gtw 

c^f% ntfic’f <i)¥‘«(t'« ^^ri =ii I »r^c^.‘ 



C^t^ 3(C5(t^t^"t C«rt^t5T ^^^1 Ctft^t^T '«ltc^, 

<2fi:^jc^^ 'srt^t?! 5tc^ ^311 '5r»j!R«T 

^mtc?r 5Tt^ ^1^1 ^cn’sfi c^fn 
m I c3F5tc«f^ 

r 

W3r <2ic^j^ 1%:i|5^t^ ’fll3it«i ^31^1 

^tc^ I 4 >lv^J1 »13ftC«^^ 5lt^ I' ^<«ft{5 

«r^3( 3ICST ntcsi I t^t?r '^4 c^ 

<2tf5C3itj%^t^ '^csr ^?rt^ I 

>f*N^jl ^>it^c^ 3ptc^^ 

<£rc^r^f5 ^jcir 


Exercises 

Q. 1. Discuss the conditions which result in the existence 
of imperfect competition in the market for a commodity. 

Q. 2. How is value determined under imperfect 
competition ? (Visw. 1959). 

Q. 3. “The fact is that we never find monopoly undi¬ 
luted by competition and very rarely find competition undi¬ 
luted by jnonoply." Discuss this statement. (C. U. B. Com. 
1955, '53 ; Viswa. 1957). 

“While perfect competition is seldom found, pure monopoly 
is rare.” Discuss (C. U. 1958). 

Q. 4. When does competition in the market for a com¬ 
modity become perfect ? When, and why, does it become 
imperfect ? (C. U. B. Com. 1955). 


> I JIJJS ^1 I to-StCWl f9ffSK»l? '@‘1'^ 

<^1=1 jpjicaiii ^f'® 1 



( The summary of the principles of value ) 

f^f^>if5 ^*r Um ’itc?, 

7^^ ntc?f I *r?r 

I f*r^ f^5if& r^^t’t 

"SfTJ ( Value and perfect com¬ 
petition ) % f^aff& >1^ • '2f'^5(^:, 

C3F^1 's f^ca?^t^ »f*^Jl ^Cii^ (Stc^rc^ c>}t^ 

Jit>(t® 'sf’s-f ^<vnT^f5i ^1 m I 

I nic^ 511 1 

fw^ I c^t^i f^cn^ 

^w cap'stcw^ 5(tt I 

c^t5[ c^t^fcsi f^-iftc3i f^fsfJi f^m cap^t^t 

^tC5i 4^* cmiu^ ?t3i c>f^^ c?F!?( I 

^ f^cap^l Jfi^i 5(1 

*1tc^ I (21C^T^ f^capTO 5t%l-c^^ 

rtff I 

^5!j «i*(t5(^: 6tr^*rt^ ^t9i I ^'^♦rt^w^r c*ni 

^«>’it«f5i^jc^i?r f^*t^ c^T5( (2i^t^ 
5fi I fjTi!l »i^t^ !il ’^rtc^, ^c^f fw^t^l 

Jit^i ^t“rt^r TOi 



^^tC? CTt’TN ^C5f ^TC^ I 

\C9IT5 ^i?r Wf ^il'^ I 

?ff(f ^3(ii 5i3r^ *rt'«ir1 Tfir »ft^Tc?r. 

^^nrwsr Tt?, *1% ’qt? 

^ »il^*N C^T^Cq C^ tftSf % T^otf^^ 

^C5f I ^11 

^c^ri c^sifq wt^i 'sr^Jftc^ c^t^ 

«rtf%^ I <2}tf%^ 'srt?! 

c^f^, ^^^*1 '« f^iipl f^cap^t^ 5ff^ I ^«s*ft«R 

^Fc^i <2tt^?p ^^niTfs^^’sr 'a(’!rc»fc^ «rrf%^p 'srfc^? 

^^c’q I vii^trtcsf %aF^ii *ic<t55 STT^ c>r ^«s*tt?5T 

^f?C^ 1 cn '«ltil'« C^R ^^nt?5T <2ftf%^ 

«tf%^ ^Ivi c^fH ■*pf^ » 

'sr^ai^ c^ *ff^^it®i ^f^c«T «ftf%^ ^H'e »i^5r 

c»3t ^f^^t®i I ’$< 

Jft3| I <2ltf%^ '« 

’T5iti( I '2ic^r^ *ff?i3(t*i f^f^’t 

^“hi c^. irt^r 

^Z^^ C^f% C*T I cap^l 

^t^t?i «rtf%¥ ^fi(c^ ^1z^^ *j5{t5r 

I <211:^1^ cap'll c^T^ nfl^iT*! ^ti» 

<2ftf%^ ^*Tc^tl%«1 '« m ^ I ’ 

«tt%^ ^<^ntw!i^ja?i ’i3rt=t i f^ap^ «ttf^^ ^jir- 

4^* 5t%t 





'G 5Tf^Wl-C?^1 ^C? I 

fl< 9iG^1 Vr^c^ 

*fTc^, >pt^ ^i^mif ^Tf??ii f^i:^ ntc^, «fc^j^ XF^1^ 

^rir®5T *rtc?r ntc^ 1 a 

^ft^f f^?[ ^C5T 1 ifl< yf^ic? 

i5tr^*fl c^f*r ®c^ cit® vii^^ ^t^T?ii ^<^*itw5r 

^t?i^ I ®c^ I 

^t* fn^^tc^ m fwc^ I 

tft^i ? vD^tw 5tr^wi- 

c^^l viiTs f^Rjfl ¥tc^?r <atf%^ g 

5ltc® I <2JC'«J'^ f^caji^l «21t%?p 

^<5sntw!?^n G 5!:gt5T ^\ ^G?ii ^^ntwar 1 vu^ »ft>( 

at^ >f!it5T ntc^, *ftc^ i ^ft^ 

«rt%^ ^5it5(, afH 

f^cap^tcjr^ c^T^ 5Tt^ c^f^ c^siail at^ 

9It^T 51tG «f^1 ^tCW I '®lf®5itC^? «2l?3^f ^^Tll 

t,^i'®s( 

I *fT^ 

C3ft^ ^J’l’lT^'^CVf^r 

9it® a?l I 

iii^‘ j^^9[ ^r^'i'hi f?c^ I ^f^fl 

C3it^ 'srrcu^ 1 

^U c2tT%^ G cRt^ 

^ I <2ftf%^ wcn^l ?i^n'?^l c>it& Tr^c^ c’s? 

I ■ 'Sfc^i^F 5pt^ Ji^tcTO ^r?fc^ ^r’n 

<j<<2Jf%CTtf^r«t^ 's wtsi ( Value in the absence of 



perfect competition) s ti|?|sf5 f^apir 

*ii^c5f5ui I c^T^T 'Sf^^Fu ^^r?f 5t%l 

f^f^’?t*t^ ^\ I v£l?FC5f5^1 ^5%^^ 

5^^ v<irN «ttl%^ ^ti^i 

>i®^ I '« v£i^ i 

'Sftc^ I tft^I 'Q 'Sftfl I 

^^5lt3I C*l »ft5f 5ii 

f^sFir ^t'st^c^ ^T!:?f m 1 f^®!f m lits? 

«ft)%^p 'aft?f IfN ^3f I 

’fft^f ^5iti(, C’^fn viiTv 

\ 

'5[^< <2tr^C^tr’f^T^l« Wt5I ^^tNl n%t®l ^t^tsT Ttli 

m I ^ c^cai^ ^rt*i '®[t:’f’*Fl ^5( | <ftTf%^ 

'Q «atr^^ ’i^tsT 5(1 ^'G^i ^'5,’it*fc^?(l ^'s.’itffsr 

'DTs *ft3( '5jtf%^ ^n «ftf%^ ^«.nt*f5i^j^ 

'SlC’I’SFt'Q af% I 



( Indifference Curve Technique ) 

\5rj 5tr^W1 'Q VH] fs(«^ I Ff%t^ 

'srrcg, f^f^>if5 caF^tnl ^i nt^c^ 

^r*ri ^zK ^t^i I VI a cv^ f«ff^w 

>ltfnc^ ntf% I 'si^fJt’f^ Hicks 
>ii?r ^z^^ a c^tsr f^f5?c»i^ f^f^a 
^ncaft ^t^tJfl asfaai 3 jH 1 ata ^\ \ faf^a 

^ncat’f ntt ^i^rca sjtni v i 

aa; ^twai al%c^ ntfa ca "e a^aa vaa? ^^fac5a acai ca^ts^fSca^ 
caR ^fa I la^ *i^c=?a a^*ai aRc^ c^tw ^'« a-^aa 
^acatn ^Mh'I as^faai atfaata -stcatafa aa ai i ai cwc^ia acai 
castafScas caR ^t^iatca ^^1 a^ii ta *i^ aa i f^% c^tafSca^ l^a^ 
as^^a^ ^cratca kv R^a ^faata c^ta atna^tf^ at^ i ^a*s 
a1 atRat'o a^n ca ai a^ ag; acar ^^tatca^ viias^ caR 

I ^ii^sigr 'aajtnaf R^a ^acat^-'3'a aa<a a^caa ai ^ 
f^fa ca '®c^a 'atcatRi a^faatc^a ^Tatca^ taacaas-caat^^ aca r 
^ataal ^raa 'atcataai a'fac'sR i 

Indifference curve analysis ) S 

^c^a c^t'^ta a^ai ca ^ataat aa^c^^ ca^ta Rfacaa 

faf%ii ^^fac^a ^acaR ’jaar^tca al aiRc^ ’itfac^i's aal aRc^ 
<itfa ca, 'ataat a^ata «ra^ta ifl^cert^l ^'« ^a^fB atc^a acai 
c^tafB ’iRca caR tf*^ RfRcaa aca; 

n^cafa ^fR^pt ( Scale of preferences ) ^^atfa ^a* 







I ^tf»f^i ^tc?i f^c?r^«i a 

^f®g *t%tc‘f5r 's sfc^ii c^sifSc^F 

C^pf f% *ff53|t«l ^f% 'S 5ltc^?f ^ ^*1^1 

m^ ’pf^, m 'siWw^ '=ftt^ I 

C^^ST C«!t^1 '« ^f5 I 

c^t^l 'e 5t?if5 >ft^ I TTf^^r »r!it5? 

•r^Hf I* '2ff^^ 'srf^itcif^ ^tcw I 

|1^ '« JTtC^^l ^Tsi^t ^tc^r ^'®?ITf^ ^fl[C'$ ntt% 

csft^l '« ^it^ 

cwtwi ■'8 BtsfS 

c«ft^1 ^ 'Q »it^ 

C^t^1 ^1% '« I 

a^tr^ai I a^i- 

f5car ^Fs^ >i*v^jji OX 8 5fti:^?r ^v^J) OY sitni i 



CiJ^tfsai wtFic^ ntFi c^ ANj »i?.^j^ mt 

8 AiNj c^t?1 BNa 8 AgNj c^ft^t CN^ 

»r*s^j^ mi> 8 A3N3 cwt^i »r 3 iH n^Hf vpc^ 1 c^ c^t?i 





c>T ^Vs ^l:*^T 

c^t^fS c^m c^ts^fS c^ f^f^c5? ^ cn f’^f 

mi I ^t^*i ^tr^csf 

^’|5( I 5I1 ^ijc^ ^tfQfT ^^15 

^1 <«(tr^c^ ^11 «» cm^] ^ ^f5 

»ft^'Qlfmi « C^f^l ^ sfB JTt^'Qlt^l 

^f?IC« ntc^ I <» C^t^l 'e sfB Jlt^S^Iteil ^tf«5I, 

c^t^l 'Q 51.15 ^fffNs^r 5i11 

^tRs^ic^ f^^?if5 'sicn^i c^f*r i ^^■^^ 

^{Wi c^ ^tfec^ '«9 'sitc^ c^T’itcsf 

'Site?!! ^^f5 c^f"r 1 ^tr^c5f & 

^»rc5T 8 c^t^i f^c^r ^tc^i ^^f5 

—f%5?f5 J!t§ I ^tRsc®! c®t^1 

5^t<ri ^511 'if5 5it§ f«?c5i^ ’spf^rC^'i ^1, 8f5 

5S(tRc^ I , 

c^^ nfl^t«t apcJit c^r*t »it§ fjii:'® ? 
^t^*l nfil5S[tsi ?pi;>l ^tC'S 

^^1 f^5t^C55 C^r»f >it^ fwc'® I ^UU 

^C3( I ^t^tii c^ ^Tm'^ \^j'« I 

^3ffC5f?t * C«ft?1 '« ^f5 qt^ ^tew ^C9I 

0 c^t^l ^«fC9f ^tfq ^f5 qt^ fwc^ ^tt% 'sit^I^Sll 

1 ^t^«i «fnrt5rcq^ 

^tc^ 5iTc^?f ^?F 5Tt^ 1 f?ff^>ii:^?i *1^ 

c 

« c®ft^l '« 8f5 *rt^ I 55 ?f 

^tr^tc^ I ^UU c*Tt ^ti:?r '« *iti^?r 

5tif ^11 Ttm sfS ^f§ 

^ 'SJTC^ ^31 « C«ft^ I 'il 





c5fr\sj wc^r 'sfS fwc^s stc^ 'sc^ f^f^^nr ?ft^ 

’(tf^ I ^itSf 8 C^t'®1 ’^ttf^C^T ^^■'5 ^tvs 

*ftc^ I *1(5 I v<i^ 

cw^l c^ ^ 5irtf^5fsQ 

^11 c^t?1 fwc^ 

^1% '« (marginal rate of 

substitution ) ^c^t I ^1%^ nf^?f«l ^f^CST ^ n*^Jl 

^tf?C5T '6 -sTtf^^ ^tfs^l I 

5t>r3(t5T «(tf%^ ( Law of diminising 

marginal substitutability ) ^5f1 | a 

1%g ^Tcsit^sil I 

1r C^t^1 '« ^fB ?{t3I *I-!^ I ^tfsc^f 

^1% I f%^ ^*v^I1 's^C’f’s^'tf ^ I ‘D 

^tfsCST^ ^^\^^^ ^t% 

'Sftci I v£i^ csft^i a ’Tt^ 

fwwl I •» c'^twl r^^f5 5rt^ 

^itfb^'e ?ftf^c5T? I <!» 

c^t?1 'Q «f5 5Tt§ ^tc^ I ^ ^tfNS^r'e 1 ^t<i*l 

^ c^t®1 ^1% 'sitirsn >Tt^ r^ifl 

I mc^?f ^tf%c5f ^f^?i 

aR srl R:®! RR'src^f ^ sql 1 « c^t?l 

'Q jrfB Jitc^^ 5TtR5^'« ^'^1^ I 

'STt^iii ^ifm] «si^^ ^f5ic^ 

*rtR'«c?i^tRai •rtR i 

p ^s\^^\ Q <ii^| R^c’i^ c^^tRcsr ^ 1 :^ I 

OB c^t'5l ^f^ + QB 5n§ ^Y" OA csft^l +AP 

3[CJ(j c^m sift I 

c>r Riicn’f i I 2 c<r^tRiR^ c^ ^tfsc^i^r li 
^tfQ»T «icn^ c^Rr ^ 1 I 3 c^ c^pi 

^tRsc^j^ erf% I2 ^irm «[cw c^Rri ^ 





«ff^ C^«ftf5C3I^ ^tfssT 

I cn -i* c^t^l 51 % 's ^f5 «cartel 



jrrc^^f ^f^r® ’itc^ I '59 c^T^l ^ sfg^ 

>ftc^?| ^tf«5f, >!» c^t^l ^1% '6 JTtC^^ TffQffI ^cn’SFl a C^fH 

r<^ ? ii a^tr^C3[ nt'«^i 

T^vi m3(f5^ a^tftar Li. 

f^iic’f’SF a^n ^ftc^i^ c^1^ w 5ft^ I 

^?i«i ^ ^t>r ^] ^ c«ft?i ![t% '« 

efB ^fGsrc^, -s* c^t^i ^ ^fB y|t!:^?i ^tf«®r afn 

n^ I c^t^, ^^^1 TOij w 

I *Ttc^i?i ^«I 1 'Site*! I <(^1 

cf 3(t3r«%1 c^ i 

^1 »iTO n^'5 ^f?C5! Cf\ « C«?t^V 

I cn t®^ f??f1 C®ft?1 '« 

c^^Tf^car c^^^^ 1 

> 

nf^3it«i OY «[c**F 'e ^1%^ *ff^5(t*i OX ^v*f ^tni {• 

\ 

^ 5^1 r^fs^Ul »f^ OY nf?!^lt‘l 

Bt^l «ftr^c^ ^\ I cn *!^ fwTri 

OB Sftf^c^ '^ftfVe^ m I C>T oc 





<^8rh9i ntc?i '€ PC nf^sit'i ^t^l m) *ttc? i A 

^^\Ts C^N fwc^r C^ M TJ9|jc?f«fl ( Price 

I,ine ) ^C9f 1 



I m C^fH ^^CSf a% f^1 *ft'«?f1 

I AB ^3f uts3i I wt>r 

»i^l ^tc^l c’lf-r I 

'Q tt^ 1 >i5itc^“r 

stJsJ^’s C?^tf5C3| ^^u I 

C’tsT Tizm I P 

12 ^tw c^«r I 1 3 'Q 

li ifrcsi I AB p 

a cft^ c^f"f nicw?, ?t^ 

o c^i ^ P ’tf^’^t*! ^t^l oc c^t®1 ^f®+PiC nfl^it*! 

'SfCW C^Tfn I Ii 

c?i^tf^^ c^ CTO I ’f5(?fc*f'SFc?i’rtf^ 'e 

»nif9 C^!i1 ’*F>l®t?l I ^T^*! ^Prf^ ^tc^ 

I P oc c^t®1 'e PC *tftRt*l 

^'W ^tr® '« <rtw( f5«i 





'6 c^Pr '5(’«r’?l ^1% 'Q ^tf^c^r 

I ^91 C^ C^tSf ^3f it 

'®rT^ I 

<ltc^[?f^tc^ >(t3I iov ^t^l I Wta( 

f%| I fjfWl C^ OB c^t?1 

ntr?^ c^ OBj c^t^i ^ ntc^i 

(vso 5^; f^ai ciftr ) 



ABi AB ^t?T 

5(11 ^m^\ ^'hr ) fs^^cn^ 

a^l li c^ Pi f^=^i:^ "n*f I 

oCj cwt^t '« PiCj *fflf3rf«i iitNc^i^ >f<tcn^t 

c^jfir^^ ^i^ <2twtc?i?r 

^Tf?I1 Tr?r ^C’? «% ^P^t<I ^WC5f ^itai OCa C^1^1 c^^i 
I -JQt AB 3 ^u X-i c^ 

P2 ’^'f I ^ ' 5 r<t^ wt^r m c^f-t 

»irtr^i: 5 ^‘ 5 it 3 i 0C2 c^t?l '« P2C3 •ffl^iT'i' 

^t5f 1 vat Pi, p <4^* P 2 A at5t f^t^r 

C^ \5TI-C^t^C?^1 { price consumption 




curve ) ^5I1 I ^1 

fs?f5[c>T^ irr?:*!^ c^ wtc^r 

^1 c^t^r ^5}'| ?it!r I 

'«rtc^tBS(t^ TO a^tfscsi I 

ao^ ^t^pl '®rtc^ i f»f?l1 c^ 'Q ’Tt^ I TO 

fw^l C^CS? ^1%^ ^ftc^l OB c^t?l f^pf^c^ 
I 4» c^z^ OA 5i*s^j^ 

»fT^" ’ftC? I AB c?1^1 '« »ltcN I I 

P i (c?i^tr5ai ctf^r) i 



'9 *ltc&1r ^^3(t!{ 4 »n '«iTO c^iT^ OC 

C^t?l '« PC TOJ^ TOC^f^l C’^fn »lt« 

I ^^ST m a C5Tt^f5^ ^t?r ‘'•n, I 

fk% '9 ntC&V WfJI I f^?l1 OB I 

f^;^l OAj nt^l I Ai 

Bi cm '«I I 

»ft5( ^ 'Q ^=^tcn^l c^irf. 





^^8 

*^4 I OCj C^1\51 'Q PlCj 

C^ «t»T I 5PC^ 

•« Jits" C^Pf C^^\ I 'c’^^’T 

^1 C^lt^fS'Q C’^fn 'e I 

PjPg v£i^ c^Nfw^il 1 «^lf5c5^ 

^t^l-C^t’tC^^I (Income consumption curve ) | 

^l%c^ ntf^ f^f!RC»T?r 

^tC^, ^C3f, C^tC^ C^m 'Site!! I 

^^t<r ^U\ Bt%t^ ^*\ii <2i^t^ ^tf^ i 

c^^if5 I c^li^ 

’t^tcn-sfi c^Pr nf^?(t*i c^m i ?Tf%ciF^ c^ ^t^i 

I c^T5( c^H f^f^n ca£f%^ 

'sit^ ^5j ^t«fj I 

C9ft^t jrr«(t?r*t«: ^cii i a^iit-^^ciitcn 

^U^ n^ni m c^fi?i:^^^ sit^sr 

I c»f 3it^f^*i 5?i f^fj{?1 5(t^ 

I ^C9f C2f^^ ^tr^^fl 

^tTl 'Q ^51J «2|^^ 

fV '«rtc5ft55n i c^t^T firrsfi:’!^ 

^esf «(^t^ c^f«ri OTI >2{<fw:, \®tj 

f^»itc^ cw^1 I «f^, 

v£i^? cnr^f5«c^t^i I vft>r ?F^it?f «cift^i 

^1% f^f^iTT'e ^t^'hr &t5Pi C5f9i I «mr 

^STt I ^T5 c^itc^ »lt^t^‘f^: 

c^f^ nf^Jitc*! faff^*T ('flC‘«Fcaf ) f?Ff^:^ I iftsr 

I r^% WT’l 1 '6 *ItT^1r :fMj 

^n-sFTf^ Wl C3!tC5F »itc&1f afn 

. ff%’T I ^ substitution effect ?[f | 





f^?ni ^srtwtB^I ^f?iw «rt5(l i 
■caftii f8ffiiJ[ 'e ^gr fggg ^3^^ »it<ft^*t^tC5f v£it 

(fl^t^ ^tSf I fft^r «lt3f 'Q * 

f9ff^*3f5g f^aRT I Wtsi ^tf^CST 

^C9f f^aiig I 

f2(^cn’5PC?(^l '« ^1 

\5TT nfg^^csnr c^itT ^^$^1 C5if% ^l ^sr f^fsrc^ i 

*i^c«ft ^<31 ^n I 
^t^Tcgg 5t%TriT^t'e I ^T^gl fj^gcn^- 

c^^l c^ «iit ^5? *:(^t^s( 

'srcn^l ^c=T^ cgf^ I a>i5i 

'sfTsigl C^^si^far ’3’^T? Wtc^ *ffl>lt«l 

5tf^1 I v£i^ *|«^gtf 

^ts^^ <itfl I «ftf^c^ ^tf% c^ «rtc^?r 

>fCW caf# ^inra nf^arf*! ( Total outlay) 


Exercises 

V 

Q. 1. In what respects is the indifference curve analysis 
superior to the utility analysis ? 

(^. 2. Write short notes on the technique of indifference 
•curves. 



'Slants 

( Speculation ) 

^t?Rt?r f%? 

aR-f^ap? STtrS^ ^t*ft^ C^t^l f^f^’T C^j-CWtC¥ 

^ I *ft31 

5Jtc^ I 

^ C>f ^^ST 

^nt ^^^'^v^ t^i I 

^^"5 ^fwc^?r wt^i 

csli TO I c^ TO ^] 

f%f^»r =111 c>i ^w f%f^»if5 5T11 

C>T 'BftJTC^ ^*t%^ 1 

?f5( '^^-srt’it^ I c^if^ =rtf^c5T c^it^’^tJT 

I vfl^ ^t>i ^l-srt>rt^ TOt’f 
csll I vfl^UfW ^t^tC^F ^’f%?[ ^t^Tlfr ^ I 

TO^tTI ^'1% ^tc^ I ^tfW31 3!TO^ 
^ ^^*rrWST vHTn C^t?f I ^^51 

^*f^'e f^9Ti f¥« »r»r$r?r 'srvSf^ff^^ 

Tff^C^ I TO^ TO^ TO Frf^«ri 

^1(1 ts?p ^ir I ^^TOsT c*f^ 

®tft*n ^fwl ntc^ 1 srtc®^ c^it^TO 

I 'iit *rw ’ST?*r TOTO^ TOTlft^l 

=^^5T 1 tTTOI ^W’F 1*1%^ TOl 

TO‘to I TO TO^tfl^ TO ’TSlt^ cw'sm 

TO 1%f%^ TO ^tc«f ^ 

fTO *rft^ I 





^'hRtir (2fc^ ^tC5 I '*CT^?I 

^1 c^csr ^iJsT'Nf i 

^ »ic=«f^ 5it^ I ^1 c^W? a c^nr 

'srsfni'Nf^ 5f;iTg f=TCW^t^ ^*f% 

I c^5f c^sftsr ^?sut^ f% ^Ti^rr^ 

I f^ 'srf^fwsi ^1 ^f^c9f« ^ 

’*Ff^ ^ 5^11 

^fip f% ^ cn^ 

^1 v£i^tcs( c^t^ 5?tt I 

'srsic^tw^ I ¥5^1 ^t'siTtft «fc^^K 

I c^3i^ ntc^^ ^tsi Tt%«5 ntc^ 

^1 *ftc^ I 'iif tft^r ^^ri ^t^t?r 5(1 ^'5>*ftwc:T 

^ I ^T^?(1 c^c^r ^^nttfCJR 

c^U ^c?( 5rl I ^gr 

Tf^iTt^hd ^<*1^1 c^sTi-a^l ^c?r I CT 

^TSJ w? I 1%^ '$tl ^Tm\ »!T 

f^5i 9[^ ^^t?( ^c5Pf 5(11 f^c»r^ ^||j 

<«rtf^c9f^' Tp^^i 5C5r I «f^3|^:, f«ff%>rfg^ Tstf^iri ‘^wBP 

^(T^ I f^f^>il5^ '®*i '5(!?mc^ ciaf%f^^«r 

^ I f%f^*if5 c^5t >|i^^ c^5(1 vatn ^t*ri Thi I ^c5t^ 

ij«i I c*tirk^? «(tc^ 

<?T^«fgr c'ra'hi fit'hr »i^ nte^l ^'kr i ^gr ; 

tTc? I firf^*(f5g ^fw «(f5(f%^ ^ 

^ ^ fiff^»rf5^ ?r^ (?Tf5 ^1-s(t^ 
^cg I f^f^>if5g FTf^l »rait5r 

^3FI «ra(t^3?t?r 5(t»r, c^^isf *m ^^itfw «rf!i, 

ns( ^3rgj ♦rttcg *ic? I ffwhs arc^ 

^tg «fc*i^ ^ng ^ I 5nr, ^ ^ *k(^ uq^^fir 



’srsJ%t3r-nf^5ir 


'srhftftfar 5t%l ^ <ff ^!(1 ‘Tfc^ i ^t*>. 

* wt^ 113 c^ ^i-srrsn I 

r 

t5 ^t?i» ^^nt*r=T ^c^T wtf 

^T«ft^ ( produce exchange ) I 

^tWtiSRr ^^^5? { Organisation of speculative 
markets)? C»nmf 

^ ci^Tt^ I cniit?f cirn 

^ 5T1 I 

^r.5( a, 'ffU c^f% 'ii^' 

m CJJ “sell short*’ 

c^r t^fan I ^ 5(tt, ^1 

5ir?r'« *5f^5rc^ 1 ^Ps 

*rli^ I ^fw «ft^«rf3r$ *fnf c»r ^"sr 

Wtrq 1 (TT cq^f5 covering 

Tl hedging *ft:^, Cl ?fc^ f^aR ^f?C^ 

^1 ^ ?tc5r ^C5T ^gr %aF^ fiffipr ^1 ctut? 

I cn ^Cl a ^ *aitc^ vllTs 

Cl "buy long** 41^ 

nfRtC«1 frf^T?! »i|^* ^ Tff^CST C»I^'®f5f f^aR #1%?:^ I 

C^ *sell short** ^ ?FC^ “bear** ^c»T, 

^t^*l '®t5l^* ^ TN I *buy long** 

. ^ ^TfwncT "bull** ^ trhi 

1 Tt^T^ TO TO ^fro *srK?^ f^aR ^ ti?? 

^TOfT!! bear ^ >nfr I TO TO 

1%f2[»!f5 '91P TOTOtW^bull 

Ti C®^ TO’ltfl TO CW'e^l ^ I 

'^tft TOTO ( Futures market) % »rtTO*f^! ^T«ftC^ 

fTO*i fWRi TO frop^i fTOt ^ TO 





'f 

ciFstcw cnv I »it<(t^«i TTfljrc^'e wi ^ j 

c^>i5( (?^rhi mK^^ cap^c^ 

f^5T *n:?[ c«r?hi an i ^tn nnan nrrnntn 

'sitc^ cnntcsT c^psn-cnFi f^sr nt»i fn? '■item ^ 

m cn'entti , f^’nl c’^ srpsi^ 

esf^^nt cjf'e^i ^ sn I fw^i f^=f ntn *ra nta fnapi 
^cn nfiiVi jfw ^fnntc^ i cnfw5( a'sntn 

cn wtn n?[t«T ‘iit ntan asrr^rNsTtn 

f^ntn ^n 1 <fn, ^nnrft ntn to ^Tn^i n«i to >»• 
n*i ’fn cnfkn ^fn^i i f^^ ni’i nun afn*? ’tan nt«^tn *in 
^9f n*i «fi% 2»i/i» I n^rnntfl ^fna sm® ^*1 >oo i^ei ifa^ 
t^l^m cajr^tc^ Men 'Q ^tMn 

f![nfa TO ^tTO n^fnen i >pa 'stMn n^i Ftn ^t^tl 
Mf^cn I viit n^tnntcn f^t^an cw'enl-csT'«nt 

^n MI ^tenn cap^t »ftenn nfifn^j m n«i fnMcn 
Stn^ froirstin^ fwm an i ^intn TOn Mn af^ TO i-y^ 
n*i ^n ^en fneap^i cap^te^ «®^ fnm enn i nnan 

MnntTO 'Stft TOnrn (Futures market ) | 

n«fjjnajn nptnntn mntn*f^: nnan i 

n^WtOt^r (utility of speculation ) S 

^tnTrn nl^a ^Mn TOI n^ ^n i <si^it 
tMn n'a ^<5.MnTOn ??n i ^fk^^ nrf^ni f%n>n 

^'s.TOns^'rn nrfnm ^fne^ ^ ^je’fn 

^^*rFR-nnif^ *innMcn’p i ^tTOn 5t%i 'stm afn *ncn i. 

cTOm enst^T nTOo* w ^fn»r i 

n«Mf^ f^fstm nntiT, MnTOm nn*ntf^ ^^ntfn ^nlK 
^e*f^ »fnn TOa i ^tnnn f^fafni 
fntStm ^n^ a^ ^ 5^nt ntTO i ^f^nai MTOn 
ntf^flTO 6?i5nntf%e^ TO, f%tni ^n to TOn? 

TOnt nt^ TO i to ^rtTOn to nf%i ntta 'e §^ntTOn , 





1 

'« c^t^i ^ I 

^«f5T ^5fi c^m c^t "m ♦tw 

^^1 f^aFH^ I ^srt? y^u 

f^ap^ ^t5t^ C5it^^=r ^1 ®Tt’® ^tt i 

^3f ^^i-=rt«1^ iff^? "??« 

’^f^irl ^5r '6 (?f ^ptc^r ’^"t< ^c=?TtTl‘’f 

f^c® ’ftcir I 

'sitfet^ 

^*f ^sTTf^r^r '^i^’s f% ^'^ CT 

^'<<^ f^c^ ^^z^ I 'srt^t^ ^1 srTn na 

?tC5i?i wtsi ^?Cl 5^1 ^l^u nc^ ^U 

^1 »r^ I fi[C5i?f 3(tf%^ ^tsrTc^ f^^i c^t=r 

>rf^'5 f^sfsit*! ^rs fifcut^sr 'e 

a WT^f f^C^ ^tC^ *ftC^5 ^STSI 

w «fRi^1 c»T n« f^ ^t^l fwc^ to ntw I 

c*i^ *!^c^r ^1 c^^, ^t«it?f c^tH c^it^^itsf 

5(11 Tt«ft(( <rf^tc^ ^^*rfirc^ srt^d «r^t^ ^ i 

^vf\ ®itc^ c^ ^^®Thrc^p?( 5(t^ ^v^i5 ^f%®it5i, 

to »iil *fac5{if ?p^^i c^»itK ? c>r 

5(1 ^'hs ^ f 8it^ m 

^>ltcir SftCsf 5(1 I Tf?l^tCK Sit'S ^ vflll Sit'S 

^ i to ^iTn 

nc?r to ^rrfsi^^ «ii^ ^wt?[ ^(*1 -n^ >«^ ^*1 totw 

f^ap^ 5p?iti 5fto I f^5( jtjf na ^U c^f% 

csit^»lt!( y{\tz^ I ^ti(TC^ ’IR?! caRt^i ^c»f f^aRt?t« 

I »iisflf5( 'Qjftrsi ^£i■^ i^tirh( ^*1 ^FTt^ I cn to 
^*i nc?i toK Fh( I ^T^«i cn f^l ipd^ 

cn ^^'^i ^tu'^fl^ tofe tot to'iftn *m 





it 

'« sv,* ift^ f^»i I 

^tc? c^t*T ^*f% ^1%^ sTi I ^itn nw c»r 

5tfr?( '9?t^ ^r«i 91^1 f^ 'e 

^«*>, ?rt^ nt^c^ I f%’N^l '4)^5T 'sfcWf^ 

■<«rrf^c«T, »!i« >f«i ^rf^csr <£i^5t^ ^f^fsnii 

'SWt^aft'S ^fic^ I c^ a 

51^111 ^t%i '« c’sit’ft^ 

f^C"l^'®tC^ ^C? c»lt f^*ltc^ Tt^ ^C?r I 

a ^'S ^T^til '=i5iftST I 

^^•S^tn 'sr^Jftc^ C^F^il-asI ^uu 5it^ ^'e?1 ^5^ I 

^t?i^r?J'»rTf>5i:3T ^t^l siw, 

f^f^c*[?r m <2f^*f^1 I ^«ifK ^5fc^?i :s(c<(j wic>(?r 

I 

c»f^i fifsr I ‘ii^sr ^t®Tc?i c^Nt^f ^c«rl 'srtc^, 
wtsT'Q I ’tts nc^ c^T^tt=r 

(2f«t5 I 

f^f^?1 C5h I ‘fl^ ^tt«f?r 

^»r wtsf '4^51 ^srr?:^ w 

»fC9f <»rtf^w I c^t’ttCT^ f^l 

■RaR ^\ Tit^\ 'QTT^^rt^ I ^t*i *f:^ afttsr 

?(:^ m ?Fn«| c^1iVit^ ^T^l ^tf*!C^ I 1^1 

'«'sr?rt¥ ^T^>itff^l a ^i1^ ^stRmtc^ 

Tt«rh:^f f^m i c^t’ttsr sfl <7r Tff^c^ 

sn, ^ai I ^ f«rf5;(*l15^ 

^U T>i nR^f®^ I nR^*! 

'«»f^rrc^^ ^«p3i ^ I ^ 'e fRic? 

I RffHCTii if-m Rf^ »i^c^ *p(t5T i 



5Tl I '«^<(7 c^^l 'q 

^t!T I • 

f^^sluTs:, *nr ortV^r c^‘ 

^ c^“f^ c^ '5itf^^ ^«r'® 

t5 C^f% '<3 ^C«T ^si'Qf^iT ®lt^ i 

Ttf^c^ c*rirtc7f^ wt^^ 5f^?rt Tt^c^ i c’t 

ci^t^ Tt^?r f%i c^f% fwiit'e cHslir 

^f?IC^ I ^C5I? C^iTltC^^ I i^l 

TfN cw%i ^rsWTii ntc^ a, c?c*r 

w ^c^c?r^t f^f^i:?r’t^Tfl'9[i 

C^t5( ^<R 5Tt»ft^ ^f%c^ *ttc^ i 

’is^n ^^vntw^r ^t?i i 

^^*ilTfS7 ^t*i c^f^ 5fl 'G 

I 

«pW( ^^t?Rt?I ( Illegitimate speculation ) % 

^^?F1 ^r^r qilWI '« ’Tfq^CSjt^ 

^Ftw^ ^nciii^ *iH^\ ^ I '“I® '^• 

'Bp!tq[^c5rr^'G ¥^1 ^t^TTc^ 5{tc^i I »rf«iT^*i c®Tt¥ 

f?r 1 I ^^iit's 

*}T^ 'SR^^ iP^ 511 ^mn c^f% I ^t^cif? 

^ ^sR^Ttfl ^tC9ir TO Wt^ C^f% Tl^sf ^l-Sl'W 

?Fflc^ I 'srtThi «rr^ caf%9 «itc^ 

.^I’itq^l '6 CTOI^r WC^ f^«fI1 '©«!’? ^&5n TO I 

«(5i ^51^, TO"? c»rr^ c^t^i f^fsic*!^ qt>i *rMi 
?I^1 ®rrf^9f I caitc^f f^TT*! ^^nt^rsi f^f 

fiff^ 15 ?!^ f^iF^'Q c^t ^taf *ffTO ’Itf^m cmTO ^55^ 

•Ttcai «sf^ *ff^aitC<l TO »rff^»T I ^^'®tC^ ^'«f5T 

^fV^n-N-TTO ,^ti:^ '^rrfTO c»r TO TOt^l i 

"Corner* TO I 







«r® 'Q «r»rt^C9rtc^?il ?Ff^c5T ffw^ ^l>^ Ttc?, 

^\ I is^^U\ R’srt^r ntii 4^? vn^pnc^ iit«T 

^1 c*nrf^ ^cii I ¥C9i ifTJf ^%i m I 'srKt^ 

*ft3( a, Ttsf 

nf^3lt^*l ?tf^1’'(tll I vii^^lin ^ 

^'3ftC?Rl f*nW*l ( Regulation of speculation ) S 

^5^1 >T^ ^\ fTOm W 

3T|?I I «lt^st 

<ii^vr3r w I '^u{n '“(tt:?- 

^t#l I '»rw^ 

5^t5l^tai a5l-c^:(1 C^t^'ft I "Future" 

^1 ^tfl ^fl?(1 fwc^ ^ ^ 1 ^, 

f^% ^r^<fj vilCTTfC? Sl^ !■ 

siC^ I 

cM\^ a5i-c^^t^ 'sat’f 

I WESTS' 

ifisi ^^1 4fCTf^5T I ^nttl lilTs TOJltC^I’sp I 

Exercises 

Q. 1. Discuss the functions of stock exchanges, indicating,, 
in particular, how they promote the investment of capital. 
(C. U. 1966). 

Q. 2. Discuss the nature and necessity of speculation in a ‘ 
modern community. (C. U. B. Com. 1963, '68 ; Viswa. 1962). 

Q. 3. Explain carefully the possible beneficial and harmful 
eflfects of speculation. (Viswa. 1965, '64 ; C. U. B. Conv 1961). 

Q. 4. Do you think that the modern productive organisa¬ 
tion would suffer a great loss if all Stock tod Produce- 
Exchanges are closed down ? (C. U. B. Com. 1966). > 



( Older Theories of Value ) 

( Labour theory of value ) % 
(£ftl*lq^5( I Adam Smith, Ricardo, Karl Marx 

^r?[C'$5T I Adam Smith '6 Ricardo-^ 

Marx-^^ 1 

5itc‘s?*?:n vi)^ afw 

'^ft^ I CT5^t?l 

^rtC’f, 'srn C5f^ ^tC’f l 

Smith oQ^'s Ricardo ^5l3__5i3Sli$3_L 

Adam Smith vii| I Wm 

t5 c^fH, t5 I 

a, Smith ^ W.^'^ »i^<^ T^im 511 I 

«rTiri5( Jf;itc«f vet I f^fsT c^ 

afc^i^ ^9}j cuf^ I m^U w ^antf^ 

^Jt^JI I Ricardo fqtt>T ^^hx^^ a, 

»T5itcef>e arc»(^ ^ I 

vet ^cv?f I «r'«f^^;, afc^nr M 

Pf ? 5it5itif^c^^ «ito5 - '« ^t5if^^ aftir, Tf^ »eTN m^ft^*! 

*tf^«r3f 1 w’f arfaic^^ ^tw?r ’ift^ »it«rnf«i «rf^^ 

Pf ^;n ’ff^l TTtc^ ? ’ifw f^feii «t^t^ mc^is ve’vt 5^ 
CV911 ve?Ff5 teffsin ^ftc^ sftffnitOI 



^ ^ ^t?i isfc^ nf^^rr*! 

I ^ifw ^^1 ^m•s •ii^F^fif 

^ *ff%5lt«l a!fC3{^ • 

Ilt^l «ns^ TT^ s?1 I C^ arsf »l^9T 5?t![ 

^r?i5i, ^ ’ftnr 

^1 c^p{ =ltt I 

^ ^C9f 3^511 *rfr?{ ^\, c^^Rsn 

etw nf^Tt®! ^ ^ fvi '^rfci I 

TJffJ l^n 

511 i ^^’fc^, a ^ f^rf^’T ^^1 -^U 5T1 C^SI^, f^^fJt^ 

^Pf\ ^fk. *ft^ vilt I 

a ^’T?F?c«f?f ^<5s^tTf5r TO, 2^^ I 

^t9i ^fw <*rfc^ w '8rf<f^ atcsi? 

«rc?lt^5( iftsi^ af% I 

««ftc^ 5^1, ^jt’t ^t3e% I 

5g;^JJ 5^ ( Marxian theory of value) S Karl Marx 
»l5it^3il^t^^( <2ff%^t^ I f^fsi 

^toc^5( I f^ British Museunnsj 
n^t«5fi CT^ifgr ^fg»r ^<ntflctr^ TOi 'ttm fF«t<ft^i 

«f^f^ i 

^Uz^ a nf^«i arc^^ 

^ Tf^i f«ff^»if6? f5i«ftf^^ r ^TOtRrst^i cTO 

srl^ f^f5{ ^c»I5f STt^ I Adam Smith-«i|^ >1^ 

'6 f^f^^nf \c5ij^ awita *{3it<ii5r 

I ^ic^, ^iiT c^ 5^?:3r?[ ^ 

TO, TO arfsic^ tfrr*fT i to 

<f«Rl '« »rr^ %rc^ <sr^®l TOI Marx 

^'laf ’iTOt^;?! I c^ %rr5^ 

cn TO f^te TO ’«ltf CT, f^5T ^^TOsitoTO 





3Ff5^f5T Marx-va^ f^?PW ^1 

Thr I afc3f?r f% *rt<ft?[®l ^ ? “srsf^t^r* (laboui time), 

3^51’* ( unskilled simple labour ) ^'SJtfW ^tc^=lt 
^f^Tl C*m ( simple abstract human 

labour ) tI ( socially necessary 

labour ) I ’T^rl'^rt:! 

^ 5n I ’Ttsitf^^ <2fnit^^ asf3[ t Tf«ftc^ f^i 
fV nf^;it®i Thr I ^fw 

I 

TO *ft^ ^finii f% a 

3!ff5(^ va efcsf^ 

i: ^ fifcut^^r 5!f3i ^fifc^T c'^tsT 

^ 511 I C^ 3^31 ^T<f ^t^t?r vul ^Jt^Tl Marx 

a 3£fC3i^ c^tii ^r 5it^ I 

sn I 'ii^ >r^ 

^i:^5T 5111 

^ ( Cost of production theory ) 2 va^ 

^511 ^ ^ ^1 I 

arsiTO^ c^, ^t?i 

3r^i, '« nf^Bt^TJi'hi to i 

Senior «5fC3l^ ^aTOTO ntf^aff^^ C^ff 

^I^CSfsr—^^1^15jt3i ( abstinence ) \ Mill 

«rr^ va^HTO ^nriftii—c^<f ^flw5r i 
»r^< ^f^c»r5i I 

Mill ^fircsf^ c^ ^^tsflsr :j5yj 3l^ff, 

^9i<fca^ va^N arrc^^ ^3(t ^^i i ’iiTflrf^- 

va^ ^51JC^ C^ ^1-5lt3f) TO I C^5( TO 

?t3i afn ®«snt«r5i ift^i «a^? ^k^ri * 13^51 

I n«pt«c^ TO «n:n^ rfsi ^^^rtirsr wt^ 

'Q I tfffTOtl^'hr TO 





'« *r3rt5f I ^taf5?1 'SR^r ’iiTOTr 

c^s(*d ^111 

iiit ^'« fwc^ ntc?r sfl I 

^’Tc^tf^N I ^nr f^f^sr ^rff^r 

JTl, *!rt^l 5t^ I a 

5Tt^ OTn <2m^ 

*5?i I a cffc-r ’T^tsr, c^m 

^•sf I c^sT^n ^^^'0 sri i 

fencrrf^c^ Tfff f^sT ^r^’STR 'src'fV ^tif cff'Qirl i f^'llr®:, a 
‘sj^tii-hr JRl, ^jt^jt 

5?%^ ntc^ 5T11 

’T^5( >0 I t^1?f ^sfT *1^ ^ir i 

5(1 ^7 ^ I =!^ts 

^^ji fwc^ *rtc5 5J11 5^«f'®:, 

w 'e 3rr*NC>i?[ ^^ntwsnrnr f^»TN Thi ^ i oqj»^ 

c’KSf sri I *fsp?f'®;, c^r ^^nlTR^ic^ »rc«r 

^t^r *I^t*T '®rc*T^ *1^11'^|[^i2ft*^f3f^ ^ prime cost-c^ 

I >T3li:i WtC3!^ ^’^Rr ^c?l I tTsI 

c^Pr ?nf, ^ 

^Pr ^1 w^ ntc^ 1 'e FTf^ i 

^tT’n ^^ntflR^jir ^ f^«fhi«i m\ ^ i 

^ ( Utility theory ) 2 «i|^ ^ C^, fif%*f?I 

TTsr Tf?rl fsr^Tf^^ ^ i c^ f%%>nr 

c^f^ ^fsi'Q c’ff^ I <21^1%^ ^ ^>itc4 ;^c^if ■^sfj 

■c^rt^ snr, «2ftf%^ tTti ^ir i ^•.src's^ 

Jevons v£i^ >R<V f^C^rsT I 

fif^»r ^sir^tsT crr^t'N'e 

5t^ I ^®<n c^fn fwiRi ^ri i 'srf^ 

jgjprc*r5, cm ^«!^» ^T I vii^ cirt? c^ 

«rr^^ ^ncrr^’v ^ i <2ftf%^ 


TifV '' ' -*• '.i^^^aWleh/^t.i^'' 





fe’fcTt’r \5ir 5Tt I ^ r' 

c^fir «itl%^ ^ ^ I 

'©% ^t^®i m^, ^^?fi I 

«(tf%^ ^’fCTt^ ^«tr*ftC3?^ vill ‘^Ts 

fsife^^ ^tc^l «rtf%^ Mt§l«l 

TO I f%l ^'hi 5(11 


Exercises 

Q. 1. Write short notes on :— 

(a) The Labour Theory of value. 

(b) The Marxian Theory of value. 

Q. 2. “Ricardo and his followers maintain that the value 
of a commodity is fixed by its cost of production ; while 
Jevons contested that value is fixed by its marginal utility.” 
Comment. (C. U. 1936). 



( Pricing of the Factors of Production) 

'BTRsitRi I ^5r?ri 

f^?r I ^‘^ST I ^tif 

'^Ttc^itsr 

I «r?Ftc^i?i ^n^?i*i ^tc5, 5t?f«W 

^ 1 3ff3(?r 'srtfc^ 

=5rff *ff^Ff®lC^^r STt« ^C^r | Sfjpi <pf^C^ C^, 

'siTC^^ ^**n 'sftcsitf^ •Tl, ^^’T® (functional) 

'srtc^ftw 1%?r I 

^l'® '« C^t’ltOT 

^vi I 5tr^«Tl c^T?ft^ f^?r ^ 

I ^’«tl '®rt?:®it5sil i^ 

«Ftl?l1r 5tf^«n % <2rtf%^ ^e-ntWir ( The demand of a 
firm : Marj;inal productivity ) % C’Pt'T 

nf^’if‘1 ^1 f^ft’f 

^rm ? *rr«ct?t'i cffR^itf^ a, «rtf%^ 

/Q ’T’lt!? =Tt C3p^1 I 

"e ittsf ’nitsi ^n ^'«^i . 

I 

-sfsfirs wtc^ c^ site's =(t^, 

^csr I ^fsrrsr ^n^^c*r^f mt^ ^tf^tii f^fi^. 

^n^?(c«r^ Tf^^csT c^ nf9^it*i ®«»’Tnf5T 

I ’'^^r ^1 





^80 

a ^1 «rr^^ ’i 

^1 ^t^t^ifi’Ti '®rt^nii ^n^^*fl59 

tt 

4ftr^^ ^^n'hR % *ftf^ I fwT f^^i ^ 

^5(t5( I wt^t «ftl%^ ^5>ntWW? ’ITN I 

^’TcTtc’t^ «rtf%^ ^ 

's^grtsr >f3rr^ ^!i1 »fl^f5 ^’r?^‘( 

«f«f^r 'sf^Tt^ Tff^i 

*rr?f afi ^n^«i 

^(ttc^i ^t^^t=?tTi <ftf^2T, 

w <jrtc^ I ^n»rtf^ 

>1^ c^fH TO, ifftf^^ TO viiTv 

Tftsi's «ftf%^ ^«<nm ^ I «2Jtf%^ ‘flTv 

W? ^«^ntTO?r *n \»rj % TO I ’t? 

•c>r Tf^t^ ^1, c^i^ ntf^offw 

af^ I 

^ affrotf^^ c^U ^’hiTr?l TOR Tfwni^j 
^n^^«R ^t«rt^j^R «r®R f^^^^r$*rtR 5^ii c*it 
fen^9*tf5 '5r!?aj f^Rtfif^ c^ ntf?«tfw *itc?r ^RtRP'e 
c>r^ ^?iT ^ I Tt^fR^sir f^fw^ 

nRiFfsi^ ^Rtif >rr^tc^ 

»r^% ^ i cn »!iwtR 

’itfi[«ff^^ 'e «ftf%^ ^1 c*r 

R. arl%^^ ’f*«ni Tt?1^C9T^5WCR •rrf^atf^’^ ^vs «tt^^ 

^<R R ^lw>!*^^j^ larfllT 5Ff^R I 

CTO «rr%’^ (Rf% ?[^c9r c»r %t'e ^<r 
Tt^t^Ri cn «flTN affw'e ^«R ^'Rl c^fn 

etfx^ »il^? ^ «rf5r'6 «r^Tl C’^fn ?F*I iffil 'Q eff??? 

f^RTif TO I «ff^'« »ilH5f«tR «i?5f-W 

’ipfro C^ ^^CTR >fTOR ntf^^srfiRf '6 tfftf^T ^^ntlR ?f^R 



?i,tf^arr5?c^^ cR’si «rtf%^ ^s( 

nf?(3itc*f 'Sit? c?f% I 

^c®T fifffg^ '6 nt^airrsi^J I 

?f??1 ^^TTI I C^ 

'«rc3im4 <2ft«^tc9f c?f% '5(^?t c?f% «rf^^ ‘fl?? 

^1% ^Q *ttf? I 

m c?, JT^? ^ I 

^t^i <rte;qt, ^i^fr '€ ^t'® ?.Nji ^t? I c?Pf 
i»rf5[<F ^8 5it^tc?j' vii?^^'^} 's^t^t'f 5ftf%?f 

*«rrf^c? I 4t «rtf^^ ^^sntww? i 

^grt® >i3}t5( W11 ^t^tlc^i ?i ^5fttc9T 

c^ir^ ^^>-itTfi( a ^f?^tc'i ?tc^ ?1 ^z^ 

?C^ I ^'^’ftWCSl? ^5|tiT I ^^fl'8 

«rtf%^ Ji5?t5( I m ’^rtf^csr ^t^i 

cm nf?^t5!c?p? c?f% ^t^tt 

*rr?^t5i!:??? ^1fk^ i ^'5s’ft5?w?{ n'siu \ 

vH^ '$C'g? ?® >l3ltC5lt^5{i ^^TitC^ I Taussig, Davenport 

X 

^3rt® ?r®i?iti:f5( c\ >}? \®i«(sf 'S 

fs(f^^ nr^atcsi? ^5T 1 --^T^t? 

'5I;-f '®ltc^ ^t^l 'Sft^tWI ?^?1 ^t3 ^\ I <2fC^J¥ fi{m 

^«snm fn ’i's? I ^^^’^t^TC^^? 

^c'^si 'Si’fsfciit’f 1 '^m\ ?f% a Hi 

^’ff^i a «rf^^ ^t^i 'Sft? c^H 
«FC? ill I nf?5|t«l 

«rf^^c?s I ^ ^t?i 

^^ntw;( mnl? «f5 ^nt? mt i 's 





^Ti atfsi^ *« \5i<c5i^ 

CBC^ 1^ I 

, Wieser iS\T>. Hobson I 

«2ftfeT ^^mwc5(<i v£i^ 15 ^n^^c«f<j ^tni Hi I 

HH ati f^c?f a 'H3F i 

’g^^t* vi)^ CHt^ ChI 

t<^ntffH ^cn^l ^CH^ c^f*r i viit'^cH 'SIc^jh^ 

«fti%^ ^f%^\ H\ c^fr f^c^r atw 

CHT^ CHft ^'8^1 mm l 

C^t^ C^ Hilton f^C^ ^«^’1ttfH^f^^1 

ill I c^t^ ^m] i 

CH ^f5 Marshall "second order of the small" 

^cn^i I 

C^t^tH % '«ftCH^ Btf^wl 

51^1 I ^tr^WtsI ^t^t C^tH f^fHH Hi 

fHHtHH "^Hl HtH Hi l CHWH 

H1, t^l niRSlfH^ H1 H^CH I H5t^ Marshall ft<PtH 

HffHHtC^H CH ^511 fH*fcHH va?|rf& 

'SftCHt^ H*^r« H^CH 1 


Exercises 

Q. 1. Examine the validity of the marginal productivity 
theory of distribution. 

Q. 2. In what respects, if any, does the determination of 
the values of the factors of production differ from that of the 
values of commodities ? 

Q. 3. How far is it true to say that the theory of wages 
is an application of the general theory of value ? (C. U. 1931 ^ 

Agra. 1939 ; Punj. 1936). 



«tteRl 

( Rent) 

("The meaning of rent) 2 

^§r Tmifk^ '®1^1 

I c^ti^ ^1 m 

^f^z^ ^i:«fr c^m *it<^T 5(i i 

'5T<-»rtc'? ’itw^Ti I ^5f I 

m a fwc'® i 

«l^l a cm ^1 gross 

rent \ ^C«fJ C«t%^ 

v£i^t 3|tfi!C^?T ^ nf^astC^J^ I (>) 

^31 a 

(^) %'H ‘flTs («) 

^tf^astfsi^ I 

>itf%^ a ’itf^«rf3[^ t.\U <f?it 

ntm I . 

’^TtSfSTt^'^ (Ricardian theory of rent) % a^Jlf^^jt^r 
Ricardo?f ^tC3(?r y{f^^ ^ff^Q 

C^i'^C^^I I Ricardo^f 

m'- ^tft ’sf^i ^1 "sftc^ *4^? m *fc^^ 

a ^t^5?i r Ji^ -ffe 

*i5(tsi I c^t=r if^s* c’?f%, 

c^cir *fl% *c^R ^>m\ istftc^ 

m I f^^tC^I ^f5 I * 

«f^1 TT^ c^t^ C’^tsf ^^ST C?fC*r 

?it*r ^1 c^^tcsf ^Ff^ntck I «f’ifc^i 



^8 8 

^t«T I ’f[l^i 

nf^5[tc«l fw^t^ c^]^ 

ntr^c^ ill I '8ffi(!:^ a ^vi t^iu^ 5tR»ff c^ic^ i 

f m 5ftif CWTI -^1 I 'il^WST C5lt^ c*lt C^fC-r ^tf>1^ I 

'®M Ff^ I f%^ ^5tc^ a atS 

■^Vm\ ftfiii ^tf?wl S(1 r ^ 

Tfc^?i r^^?j r.asf^^ 

I '5f^5I C«t%^ ^fsf^l C5a CaSf^^ ^5[ I 

t^tc^ ^-1 I 'S’«f3f ci2t%^ 51^ ,£ff^ ^Tn 

i» ■5[«i ^1^ nt'«^l '^U w c«r^;^ b 5i«i 

^t=r I ^£!^| ^tC^ ^t^C5!'<3 

1 «3tc=i^ m^ a ^ 5f«i ^■\^ 

c2^%^ ^fsi?i cnt^t^c^ I ^] f^€1? 

flff^ sjl. I «’i3[ '6 ci2t%^ m 

I ¥»=ic«T^ ^tst^ I c«t^^ 

^n 5i®i afn I m'si car%^ 

I 5f<«r5j 'Q ca^r^^r bU 

■ptf^^fl 5^1 ca%^ I 

cef%^ f^^?l c«f% ^c’f’sf-t^e nm i 

I C5^%^ «ff^ 5t? c«[%^ 

elf’ll ^T^ ca51%^ '®rt^'Q 

» 

^c*(j &tft^ 5rt^« «(^1 ^rc^ I «ftcir?i Tt>( ^*i ^t’Fl 

m^ castles i 

‘iit c^t=( &lfr fWlR cart? «ff^ ^\ i ^t^*i ^T^l 

V -n^ 5(tq nt'QTII ’Till I 

*fC^ i«o^ I 4^ ^CF, W«1 *1^ 

-iff^ I C5It^*l?’iJi ^fw <ftw^ 





^8* 

'ilTv ^*1 >2ft% i^ll« csrt^ Ft^ 

I c«r%^ 'Sff^ f^m V <ft^ 

’it'Qimt^, ^«t 2ff$ ^=^110 

I ^ I ‘ii^lB f^fs[c>r?r 

^t3( <rfc^ I "s^w? «r'«r5( casf%?i v- iio c^t^ 

f^aRi I Ftc^?i ^t^«r’J«e>, ^t^l Tt^ f^c«T 

I c«f%^ ^f^?r ^tw^i i 

*(ti:si?f Ftf^?i <2(«r3( casr%?[ ^fjf c^fSf nf^asfsi 

C^f% >f1^ fw^l Ft^ ^^1 ( intensively ) I 

^fsic^ atsf ^ ^5T«(Cst^ *if^5jt«t ^tf^c^i ^'vntr*T 

f^TI^ C^f^l I Fti:^?! io ^«1 iiU 

FtC^ 31131 Ir 3|el f;ts? nt'Q^l ^U I <2f*«r51 ^tC^1 C^f% 

Ft^ ^f<c5f C5j^c5i'6 «it^i c^f’n I 

( situation ) 

'sitCW I «t^, >1^ I ^r3f 

3° 3(«1 '« FtC^^ :oo^ Vft^l T(f^ 

Vi, m I C^^^'\ ^C-?l?t 

FtC^^ ^'hSt'^ ^■\l^ I itt^l, 

V 

^^F ni:^ 3f«i «rf% Ft^ ^t^il i w*r 3jc«i 5i« 

I ^f3('«fi^c^ ^^iF *ffm C5fti> ^^niwsf- 

c^f*r I '^i^U ^\ c^fflsT 

^11 <ttii ^(«lf5>r*!:^ Rapif ^c^r 

CW^I I I ’tNc^^ 

« cw^l m I 

^ts»sit^^ Ricardo CT 

V I "TC^^ «ft%^ I ?l3{ 

<2}tf%^ V Ft^ *Hi I 

jpcsf -rt;^^ c^t’ftii i 



??tc^ I 2ftf§^ C^t^ ^l#^T®?srl 

^ • 

jqft I wtc^f^i I ^^<4^ 

Ricardo? isfc^ Tftsi c^f^f ^fCc|^ i c^l%? 

®f3 *rra? ^1 I 

’irt^t^c^tr >rsrrc5Tt^in s—Ricodo? >i3itc^t55Ti 

I 

?y?1 I C^P^ '«if^T% *ff^ I 

n? *r? 5t? ?jf?csT 51^ ?t? I 1^1 

'sf?® JT^x I 

c??^ m 5t^ 

^ 5?1 I 

Ricardo ^tW? c? f^?C5f? ?^?TC^sr '®t^1 
Carey Rosher ^fTtCSTt^STl I ‘4^ ?C5R c? 

^3fc? a ^1? 

5(? I Wlf ^t5T ^1 ^P5f 

'ff?C5( T5t? ^?1 I t5 ^t'e ’ItC? I 

^?t*N Ricardo 5tC?? C? f^?C^l? ^t?1 I 

Walker ?fii?tC^^ C? '6 @lNt^ 

Ricardo ^<t«s C^U^ 

C«f%?, C^t5lf& MS ^^C?? 

f^C?5511 ??1 I 

^5T ^’11 c? 

'6 ^c^TR ^^^ I "sicsi?^ >r^tc9rm5il i 

'^t^tCJf? ^ 

^3fic^ <2{^Mf^^ I >i3i^ ?%5if '5r?»!j 

’itW^rl ^RTJ? I f%^ C? C5?Pt=T ^ =^t5Tl 

f^f^!:>i? ^tc? Tf^ I '4^ ^^Sltc^ 

c? ?fn5i t^t9 '<3 I 

( The modern theory of rent) S '®r®tw 

^*T?F5c«f? ^fs{^ a, 





C^l% I Ricardo^ 

f^f% I Ricardo a 

• 

^5ij f^sft?(®i i 

^‘^i] «fl^!:5it c^t^t^r i ^<r 

^%«T 3IW 5^1^ I 

^fsiir nr^^jT«i Tr?t=i m 

C5^^^c»f?r 'srajm stu 

'<3 <?ltj%^ ( marginal productivity ) 

^t^l ^Jt^Jl ^C^5t I «[f^C^^ f^f%g I 

C^ f^?( I 

«ftf%^ n^U I <t^, 

c^1=( sit^ I >i5ft=i vflrs "^^tiii 

^C?[J (il^^ST f^^1 5t^ I 

cf\ f%| Tfjfsf *fpsi I c*f "Sft^ di^ j^fir 5t!:^^ 5it«i I v£.^^ 
c*t ^c^?f ^f|asf3[ vQ affsri:^^ ^] <t ^ %1 

^U I c^T '«rl%f<.'^ '^m l?[l « 'i^'s\ 

1 'ilt ^<5s*(tWC5^^ ^tz'^ 1 

nt<c?PT^ Tfz^ c^pfsi i «f<«r^f 

tfNQ Sffif ^1% C5C^ C^fif ^S<«f?[^N8 

cscir c^f^ i ^t^1 

f^^!(f5 C^fn I C^3[JI Tf^ Slf3(^ as|fs(^ 

c^f-r I 

’«fl'^5?1 f^^OT r^ 

? ^'<1^1^:, ^fsi^ ^Tafsn 

'^z^ I c^fsi »ii:*?t^ i a 

C^^«f ^1?r t^t^l C^f% I 

nf^^(t=l I af»r 

I ^^t«Tt^c??r nt'Bt?’* 

^it'st^! ^iflr=(i '®(;c^^ c^r»r i?lr^ i • 







'i)^’ 

f% C^U '"•tSfiTl 'Q 

c^t=r ’ft'^i^i 5T1 '^rtfVc^i'Q \ 

^t^*i '^f^i:^ c^f^ =^11 

c^*r ^t^T I a c^^\^ *tt'«^i c^f^ 

^t^l 5tf^wi ’fc'sj' ^11 ^cwc’Sf 

I 

{.tc^g iFc?f ^f3[c^ c^ ’ffii^t«i ^*151 ntsTi f’t^tfl^, 
61T^ ^51 ’ft'^^1 I <2f^^l^tc^ 

f^^taf^ ^«i nt'Qil ^li^, Ftc^ ^*i 

I ^'8'51 c^ ^ «ftsT c^R^i 

R^tJf \ ^ ^r«i 

^ ^ I wR^ ^^itsT 

nt<w iJl <^rtr^c^'« ^Rc^ ^t^sri i 

wRc^ ^tRl ntc^ I c^ ^R^^ 

*rt^ 'ii^s «ftsr ^1 ^t^f I ^^5?tc5r c^ *rt^ 

^8 c^ ^Rc^ c^U 5(tt I mRwi TfRiftc^ 

'Q c^^m r.^Rf ^Rc^ «ft5{ 5tc^?r siaw i ^R?r 

^fRf^c^ Rp| Rc^ ntRt^ c^t ^Rc^ <(R Rc^ 

*(tc^ I wR ntfe «(t5f Btc^ Jf'sittifi ^R^ 

-il^VT R| ^sf Rc« I 'ST^ kU 1 

^R ^tcsT'Q R^t^ .fint^iftK^I ^tc^ I ^t^*t 

'®t?l H1 Ffc?^ «fRc^ <ftiT 5tc^^ 'sr^'R R%^ 5(11 

’iftwi ( Reut and Price ) S m^R«l ^ifJ 

csrr^ R>it^ ^R^tK >T3iir ifR^f igr 

^1^5(1 Rt'^ t^f'Q R*itc^^ TO «fr?ri ^Rc^Rf^tcsf 

C^t& C^Rf ^Rpil ^^1 1 'Sft^t^ 

’ csR!?^ cjfrj^iw ^C5(^ JTSfcif^ Tfif c? RR^r-’icJi^ wt^r 
(pft^5( 'src’i^l aR i ^<C5( c^it 'sispc^i^- 





c^f-f ^ftsi 5(1 ’«r3F 5(11 w *it«(r^*f^tt^ 

>(cs( ^K a '^(r^5(l aR ^1^ft^ c^r*r f 

^<t^ ^t^l a^lj 1 

f^^tr.^1 vii^ r^sp^^l^fl I «it®5(t^ ^1f?c5i' 

If tv vtc? 5^11 ?tv ¥C5r^ vt^vi t 

c^\^ ^t^r.«i ^tfliil C5'V C'lfn vt^vi 

^t^tcv^r -5(f%cvtf’t^t^ ^fk ntv r 

fvf%g ®fv? ^?iT*ff^ fv1%9 c>i^ f%%'® cef% ^?1 

VtV I CVV5( iSfVV C«(%, C2l% 'S^f^ ^fv I 'Sf'^V ca!i%^ ^fv^' 

^^?(t*tl% C3£t% ^cn^l cvR ^f^vl ^^1 cvR "tt^vi 

vtK I v^i vt^ cv ^«»v, vn ^f^vi <2rvv c«f^ f^vi -^ir^ 
b« v*i «it5( 'Q c«t^ ^tr$ b- v®! vt5( ni^nl vtv 1 vu^»t^ 
^t^t? vc^fr vv^ ^^ntW5(?jv '« ^tfl^ ^it^ve «f^i i 
v^1 5(11 vtcv^ v?:®f^ c^tv Mv 

VI I VI 1 ') »^ ^t^^l vtv ’^'tf%C^ 

'S*«rv C3sf%? ^fv ^tv ^Icv I fi€lv c«f%^ ^fvc® ^tcv^ 

v®i 5fl% iiii» ^rv^i I 

^ ^V Wtv 5tfl ’ITto VI [ 

vfw C^tv VVCV vtcv^ 5tf^Wl vr%v1 Ktv i^lh v®l ^CV f^^K 

C2!f%^ 5tv I W VC^ CV ¥V5f nt'6?1 VtV ^^1 fviFV 
c^v^r I f.asf%?( 5lfl^i f^vi 

§t^i cvf% ^rt^ v^c^i I "^W ^t?rtm ^^’ftwvvjv’‘fc'5 ^ •^ 
^t^i v*i ^ ^i®tc^ >511" fetv^ vc«i fvsFU I fvc^c*r^ 

vc«(T v^csf «2f^v %i -sff^ ^ ^«s 

^t^i '®fv?r vtl%^!:^ vt^vl vtv«r i m^ apuv c2i<»iv 

ca!f%< ^fv? ^f^vl ^t5?i ^'Ic^ I ^fvc^ ^‘^’itvv 

I ^t^vi '<u fw?(i) nc^ i^ii- 'Q <itcv^i ww i-iic fet^i 1 
®ffv^ 5tff C^tv VtWV) C(!!l VI I ^t^*l 5tm >6 vtt^9 
C^tv VI I vt^ fvc^? vt^ v^- 
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««rtc^ ^t51^8 >lC<fT 

» 

cw.^’f ^nc5T<i ^U 

^^<1 ^11 w wt3( i'*^ i5ii» §t^1 

'Si^^ ^^^z^^ \<i^ C^5T 1 

^tfec^T ?t3J ifl I ^U ^tc^ I 

^tcsf C^ C^ft^tw 'srcn^tl^^ 

c»itf^i5( ^1 c^t^1-c¥^l n^Hf 

^tC*T I C«t%^ C^f^ ^U 

^tfe^ 5)fi I 

^«PC5f Oft^T^T f^U'$ I aR 

oti^u ^t^i c^r*r I 

*i'$j 

%5t >f?^r( i =Ti fwc^T ^5f«fc;i?r nf^^t*! 

VQ cfm ^1 f^csr ^N^tCK 5{1 I ^^?(t* 5I^ff, 

'« 5(1 f^c5( ^£)t>(^ aW5( I -fe^- 

'« sii^ %5( 

I M3 I 

5(1 ^1 I «rf*l»>PfT| I 

^'«?lt* ^t^5(1 5(1 %?[« w% *^tf^c^i 

5ic^ M(f^l%^tn^ I 5(1 

• *f%^(i «iitf%i:^ vii^t. ^5(^gf5T I ^<K 

^r^ic^ ^sr c^U ^tc^ ^<1 5(1 ( Laud has no 

alternative use ) | 

^^c«T'Q f.^t5( 

^<«,nt5fC5(^ «(%?({:^t’tt5( f’yf^^tn^' 1 hU '5lz^^ 

at’ftJf ^:wt;( <p3(ts( ^u I 'ii^5( a ^fsic^ Bt^ 

^^C5( .ftst 51^ 1 c^1% «ft5( ^'VntWST ^tc§T 





»it5it9i 

c^f^ »it^s(i fffc® fr^j^t? 5^1 ^f^csT vijl" 5f% «ft5R T5'c^^ i?r 

fwc^ m I ^®^tv ^<^ntwsi^Ta^ 

?C«fJ «f^C 9 I Sl1 fe c>l^ ^fifC® KU 6t^ S(1 I 

i£l^ 9|tssTtC^ ( transfer cost ) »ilTN ^?[1 WtR?[ 

iS 

I viit fwc^T W ^] l 

^®?ff'. ^^t?f 

m fwc® ®t^1 “TC’Sil Wtc^^ ^^“sf® I 

'Sffe ( Urban site rent ) ; c^ 

^it^sti f^^® ^f®^®f ’^ftw^it'e f^^® 

»f^c^ c^t^r stt^ i 

?tC^^ ^f^«f1 

f^?i I 

^»[®^tf5?t ^t^STl 5^8®! ?t^1, 

^®Jtfw^ f=t^9 I ^^^'6 

I C^ 

Tf^T C^TtC^ yf^jn ®t^t^ <«ftf^C® I 

wt®t« ®5Tl ^t®ttc® c^ 

^f^c® '®t^t^ ^3i'« ^tc® ^1 ^t:5f 1 

ff^':^C 3 j^ > 1 ® I ?Ft:^^f 5 ®sf 1 ^t®ttTt^ 

*f^ 'atf%^ ®^t5 W '« I 

®9it^ ®t®1 c^R Rc*f^®s ^tf®f5 1 

<£ftf%^ ®5T1'« ®5iR ®t®t^ 1 

^?R4t«inT5n ^f«C®t ^^f’rt''^® ( unearned 

increment ) CW^1 I *f^?l®^C® 'Sf’^TW ®t®1 *^11^ I 

H9^ ^tf®c^ 3 fc 3|^ ^tf®^ ®t®i ^tt;® I C®*>lR ^®^tfT 

?fRc9t '»r«t^t ’tt# ^®iitR ^Rt:9[ ^ ®T®1 ^c®, ^Re 





5Tt I f^5Tt 

nf^a*fc5( Jfij 

^tc® I \5n^pf i jf^it^^sf- 

^55?tc^ «fl^ ! 

f^ ( The rent of 

» 

mines, quarries and fisheries ) % ^fsj 'Q irf^r? :s(C«tT 

*Tt<^J I ^'hf, 

'«i?»f - «f<}r5i^: 

( Royally ), '5(^t5f ^gr «jt^5?1, 

>^fB| -^rt^sq i)^? 2(tf%<p f%f%c^ 

I 

5f^ gt^l c^f^l—<il^fg ; 

dead rent ^c=?f I 'Sfff 

*si!?»i'n:< t^tc^ WM I c^ ? 

Marshall .* 1 ^ ;fC^ f^:c“'R 

<21^^ 5TC? 1 Taussig R5J5i^ I 

^t^tt 5^?F C^ 

fsf^ >lC'ff^ 2f^t*r I v£i^ ^fsT «ft^=fl'5|tll 

«ftf«^ '«rfiic^ ^jcTi?i c^|5i 5T11 5(t:^ 

a c^m ^U 

^fsi dead rent ^1 fwc^ ntC^ 5(1 I 

( Economic progress and 
rent)? ^af%^ ’K^f ^^^] =?tTO ^1 W? 5(1 

lij^^ srtf^Kl ^r^icts >rt«ft^‘f'®: '« 

Vila's ¥C5( C5)tC?F^ RR ^ ^^5iiftK«lif 
>(t5( I iiit'®f% ^t^5(i f%^tc^ iSf^Rtfif^ ? <(^t' 

•’(t^, ^snt 'ffi^ R«rai ^*5^ ma ar’rata ^c»( 

sf.fsra ^>!5r i atf^^rl *>itcT ^f%a 



^C9f 1 «ltf%^ ( a 5f%^ 

'8 -tc^^ \51J mU ) 5^1 I ^.^ 

nf^5ff*( i ^tfcwi s^i 

I c^its I ¥csi 

fVi *ttc^ I 

^^f ^ ^<5s^tT^5i 'sin^-l 

ci5c^f af% I '« I 

^91^9 WJ\ ^1'^U ^fw 

'« I 

^9t9 ^t^.^ttill ^91 ’Jl^ I ^f»f 

-sit5(^t^CS(9 WJ\ 919 9PC?(, ^^9 

^t9 9t5'C9 I 9tsi91^Ci|^ ^ 

^t^tC9 '5lt®l ^t=(l 9^9 f^f9C99 wm '^m'\ 9ttl9 I 9t^tC9 

f9^g9^ ^f519l 9tlr< ^9’ ^9 ^9-C®I9 ^f'51^f^9 

^t^9l 91%C9 I 9t^t9t?:^9 ^1^ 99 91 9T9’«1 ^11 9f^9l 

mw f^9i9 W 9t9« 9^9 M I 99 5ltC9 U>^ 

^t9f1 9'! f9-a‘9 '« ’*f^C9 Mc^ia 9t9 Bt9l I 

f^lf99 99 9i9?t9TC'59 «t^ 9T9’9l '« 1119 51^1 9^i:9 

a'Q9l 9^9 I 9'C5I 5StC9 ^U^9 9t9 9tr^C9 9C5f 9C9 C>i9t99T9 
^r99 91^91 9tf^i:^ I ^t9‘t 9t9 9l%i;9 9t^9l 91C5 I ^t9t9 3119 

X 

9999tl^ 9f%9l 91^tC9 ^tC5I9 919 9sf991 9ttC9 I 

W 9??C99 f9^^9€^ «'99 9t5(9l ^f99l 9ttC9 I 999 9«>^ 

^t9l 9t9 fm ^99 ^f99 C9 9t3f9l *^199 3It9 St^T ^1^191199 
5fSi Wt9 ib-v^ ^'eUtC^ C9t ^r99 91^91 ^l9i:^ 9t9r 1 9[9t^9 
C9C9 9f9 ^^9 C99 9t^ 9t9, vi)^^ )• 

^<59 C9C99 flff99 91W91 9tt?, ^T9 ^^1^9 C9C9 9T5[9] 9i;91 

^19 il9*s ^99913it9 9t9 ^9^ \tm 9|^91 f«P ^fC9 <21^9ff9^ 
?[^C9 ? 9t9t9«l «(t9 9tf^i:5f 9tW9J9 ^91 ^tC99 ^9 ^19 

9J9 9^C9 I "*119 f9'«*l 1%f9C99 9tf^9l f9'®«l 

9tC9, f9^ 919J;??:9I9 b\fV(] t9'99 99 91 I ^U 9tf^t5l 9l9r;gt9J9 
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^irm I ^fw w^zm 

*lf^^t‘l ^Z^ t^U ^tsf ^51 ^tc^i I ^z^ ^*3>t9r 

c«f%^ ^3f I 

’?rt'^5!l 'Q iffw s cTfc»r c^it^^-s^ji 

fV ? c^IWn^u 

^tC'-S I ^tr^ffl ^f%C5T ^1 I . 'ilt ^t1x^l 

m &1^ I ^z^ 

<2ftf%^ nf^^t*i ^z^ -€ ^tc-5 I c^if^^N^n 

^ccj ^fjf ^tTf 

I ^n ^t1%C5! >lt«(f?.«f^tc^ ^t%1 

f I Btf?.?] C^ ?tc?? 

f nc«tjii ^tRwt c^ m ^tr?c^ 5111 5tf^^l 

TPC5T ^tSf5lt^ I 

^t«fW^iTl ^1 ’*Jt®f5?f^?r ( yuasi-reiit ) S 

c^ '«ri^ 'rr^JTI I 'Si^^\^ hfnsj 

atnfsr I <2ff >2fClim5(5I^ 

^I®t5i 5^11 ^z^ a ^«.nt^!:5(?( 

^t'^5(l 1 5ff3f It'St'Q 

^s! ^^ntTf:5(^ ^tc^, 

f^l W3r ^t^t5i ^^^^\^ 

5(1 I ^t?l^t5(til ^fSsT ^’Itf^ CS^\U -« mkz^ ^sjlT 

5ItC^^i:5T^ I ^tCSft 'm f%^f^C5T^ ^|C5(3^ <2fC¥t^5T 

^tzs\ ^tft(t5(1 c^t^fl 5f1 I ^t^«l ^^1 TO^ltcn’Sf I 

^sTTf^ n^ ^^ ^hz^ cm^*rr5( i 

^mn a 

^t^ti( ^C5[^ 5jt^^ r c’it’ftsi 

I a 5Ff?f f^fsfJT '^mif^ ^T^z^ v<it 

«rC?t^5T t^U ®tf^^f1 ^tf5C5T'« ^^^\^ 5(1 I ^t^«i 

3i^(^ sitc’f I ^ic^ft 





\(t(t 

c^tTO ^'^^]\ TO 

'« ^1^ I »rc^H'« 

5tr^?i ^tc? I nm 

^im ^tc^ i 

I ^!?ri «fr?iC5iNQ v£i^-^ «!it?:^ nq 

Btf^^fi ^tf%c5i ^tw^^^^Q c^r»r I 
f^r^n, ^Z^ I nl|C5l at’lt^T ^5its( I 

^31 ^1^, f^v^1 ^U 5(1 cni^t^c?! 
^^t'55( ^t^in cTO« m ^»it5( ^"31 I 

5tr^^fi «rff%c^ '« TO 

^tl( ^1 I TipJ^ 

^f<t^t«?*11 ^1'®(ll 5(t5l fif5tc^i( I 
vi)^ C^ ^n Flf^tfl?( 1 

c^r-f c^f% I 

fi?rs(>(^f^5 *(CSf C^fir S|t^ I 

Q (.mu 

5fCi( I ^^t5i I 

V 

1 ^t^*l C^u TO I 

V ^ 51fC® ( Rent eltnieiit in v/ages, 

''interest and profits) S ^f^nt '»lt^C¥ ^1 | ^ffs]^ 

c^t’ft^i "srW^^tn^,—^?^i ^t®R ^^t5( m 5(11 ^t?i, 

^1 '^t^iTi ^1fk^U TO I Frr^«i af% '^^zm 

I ^t5f5(1 I '^It^ilt^l ^f^3ite| 

<2f^H^: \5ij I ^^^^1 'Q ^^^[tciiii 

c^h '£f'«tc^^ 3(c«fj I m f^*^l 

"^>1 I C^Nt5( 

c^f% ^t^i(1 ntm\ m I 







I c^ '»;w^ ^nf-?im 

. :i|C?fJ'<3 ^Tsi^tw git!I I ^tSf^l ^\^— 

>p>i^T '^r?! fsi$i^Til a ni'o^i ?ih i 

vnt ^mU c^f^tc iq^ ^e^tf^Trl-^f ^i 

^ 1^1 »tc^ 

^tf^wi nH ^c'< nRiijt^ ^ ^tc? I 

C^tiT CW C«ft^ '®f‘*f ‘^tr4C^ 

ntC4 I ^m*\ ^m\ 4^CSl< 4lc^il ^3I ?r®r^TlT^ I T>'1 

»f*'«ijl '^rvbT^c^ ^tc^l '^^ Ijf^'iiisitn:!* ^^m 4f<ic^ 

^|C4 ^ ^t4 C^'4R 4f^lC^ '^^(.4 I t^\ >1^^ 

e^Tcn I W 4C<14 ^^>\W >11>1T^^ 

41 I ^45 l^tC'<i4 Mf^^l 4tf^C^C^ I W ^f«?H<lf^Ctf4 

4Tf'S4l 4T^i:4 I ^^Tctf4 H^l ’tlB 4^4C<I C4 ^t^l 

4J^ Vk'^K^ K'^U «T4J MtC4 C4 

C4^^ ^t^T4 C4i*f 4fC4 I C4^CH4 

^C4J ^si Cff^l 4T4 4<J* *11^^ '<itSi^T?[ ^C44 >11^« 'siK^ I 

f'l^JI^ f4C^m5^‘lC44'C4W4 v<We 44W4 44* 

^1^14 4f^^'8 41^ilt4 41^® "sitC^ I 

51TC^4 4.4J'8 44C4 4T5?iRt4 4t^ ^•>.*f C^ff^l 4t4 I 

^^H f^ •glTC4r44 f4 C^"^4^ ^4t4^tC44 41^41^C^4 

I ^t^4 4J44T^14 4<^J1 (.4^ I 4J44K4 

4^14C^ C4 ^*1 WU 44^ C^K44 41 4J44Tfl4 

^C^J *n^41 4t4 5T1 I 51C4J AtC^—vit^(Cif4 4*4J1 

44-v t^l 4^Cf 4t>t5t 414 ^\ I 4t4®l ^^4^14 at4 

vfit 1349f^« I 14^ t^tC44 4C^I ^if^Jjl I 4f415tsi^ 

4*4 ^<s4m44 4r44t®l 4^1S*I 4T4 1 4«P 4f4&t^C^4l 

4C4l ^14 4C4 'i14; ^tC44 4t8?4t4 ^CS{4 4tf« I 

C4mKi14 ^P^f^’^t44^1 ^ Mf^Wl ^f4i 4f4 41^sit4 4Ft4«l ^4, ^C4 





c^W^ I 

^ gntf% c^ ^--"t ^t^g— 

>I I’S '21C^t^5T 

I ^t%1 

>f^ »it«(t^*i c^r*f "sit^i '^n I 

JTfsif^^ '^CtTl ?IC«fr r^f 'Sftc^ W ^t^STl I 

c^^l c^ OT 

>iwj| ■?fr^^l >rij*!f nt«ii i w<\ ^z^ 

i[t*ft«^ a C^ C^^5T5[iai C^cltC'® 

>Tt5(f^^P^t7:^Q v£)^ ^Jt^Tl ^U I ^f^?[ 

5[tiq I 


Exercises 

s^Q. 1. "Rent is paid for the original and indestructible 
i)owers of the soil.” Explain. (C. U. 1945, 1935 ; B. Com. 
1944, 1941). 

Q. 2.^ Discuss the relation between agricultural rent and 
agricultural prices. (C. U. 1936 ; B. Com. 1939 ; 1936). 

Q. 3. Examine the validity of the statement that*the rent 
of land does not enter into price but is itself governed by price.'' 
(C. U. B. Com. 1953 ; Viswa. 1957, 1956). 

Q. 4. Examine the factors that cause the rent of land to 
increase. Will there be rent if all lands were equally fertile ? 
(Viswa. 1956 ; C. U. B. Com. 1963, 1951). 

Q. 5. Explain the relation between rent, the fertility of 
agricultural land and the price o^ crops. (Viswa. 1954). 

Q. 6. Explain the effect on rent of (i) an improvement 
in transport, (ii) an increase in population, (iii) improve¬ 
ment in methods of cultivation and (iv) economic, progress 
in general. (C. U. 1957, B. Com. 1943). 



Explain the relation between rent and economic progress.. 
(C. U. 1955). 

, Q. 7. Distinguish between rent and quasi-rent. (Cf U. 
1937 ; B. Com. 1932). 

Q. 8. State the theory of Rent and discuss whether there 
is any rent element is Wages, Interest and Profits. (C. U. 
B. Com. 1957, 1953, 1938). 

Q. 9. “The rent of land is the leading species of a 
large genus”. Explain this statement. (C. U. B. Com. 
1958, 1955, 1942). 



( Interest ) 

^1 ^1 ^tf%C5T C^U 

^1 f^Tfi 5i^t5F;( c^ -^1^1 nU I 

^1 41^ pure or net or economic ^(f I 
^5t^5?C5fr ^t^tf a ^C«}T ^T^, m 

'Sftjftl nf?iasfC3[^ ^tf^«rf5(^ <«ftCT I r.?i1^ (gross) 

^‘*1 ( i ) W , (^) 

ntf?«rf5i^, ('») m ^^itf^r i ^t^i 

r^% 5(1 %y^ I a^^ «ip®^ 

C*rt«( 5(1 C5ll I 

C9itc^^ '5(^t^^cw‘Sf *1^ n'na c^t^vi | 

>rf^ '« c^ %sr c^^\ 

C“lt«f I 5(t5l1 ^?[5T 

^f?ic^ 4?Cs ^*f% c^f^r. c*i^t*:3T 

^tr nc’SF I ^T^l *fT^ f^^l ^t*ft^ 

nf^«f3( ?r?f I ’Ttf? «t«f 

c^l% c>r c’irf^ I c^t5 

^T^*r fV^ ntf^atf^^'Q <f^l Vi I 'sitiftsf^tiftcsi? f^»!t^*iai 

I 

fk% V I afW si^t^f^ 

<2f^n*t1 ^Cif I *ilt V C5lt& c^{^ 

ntc^ I 

V V V ^TC^ 1 w 

^t'^1 4f1 

^c«r?r Sit'S ntc^ i 







(The classical theory of the 
determination of interestj % f^f5[ 

% 

I f^tr^T^irsT ^1 3IMT 

s(^ c^ 

5^ I ^1 I 

^t^l isfr^f^ ^}\^\ *T^C^TC5f cn cm 

c^f*r I 

I 5tf!^vft H6 c^ m 

f%l '®if^f^^ ^5ij ?t#l I ^^1'?F1 

'Q 

5tW I ^flifK ^3F 

^tf^^ll C^Wta[ ^f^>it*l ^f?t^C5f 

’«ftc¥ 1 ^<,'iTtr»7 ^^1 

c^fH ^tc¥ 

5lt^ I ?^C3( ^CS{ vllt ’lfV5!t«| 

I 'srfc^l c^fi csit^f^ih i 

( marginal product ) 

I a|ff«n;5i^ <2itl%^ ^€.^t«rif m i 

—M *\iz'^ I ^ni, '^^z^^ ^fk^ 

^1 ^5fT I C^ Vi 

I 1%^ ^Tm\ ^r«(^ ssyiT ^<^'rtf^{'^ v 
K515(11 c^r»r '»if^r^TrT*fT v c^f% 

fgff^jf f^apif iftsi <itc^ a, at^ 

fkmm '^z^^ ’rf^sit*! C5(Pt 5(1 ^5{ nic^ i ^z^ c^f% 

\n^^ %i c^Pt faffsin c3it^»its( I ^^3 ^5P(S( 

%f^JT ^^T'Q Pifs ^ti( m \ 

^t^«f >(antf^ (^1 ^»(<(5() 'e ^<«n5 f^ffsin 

V I 'ii^ ^t?(l ?(c?5 iiU f5(«ff?(«i ^^1 5(1 I 



WlL ( abstinence ) ^1 ( w aiting ) ^t^l 

^?r I ^9l?fCS(?r *ff^ait«l ^ZK 5|K1I^ 'ilTs f5l'^ 

C^ITC^ C^t’t I 

'5tt>i^l c^ 'Sfti fkmz^^ <r5tc^i? m 

^rtfl, 5(11 ^t^i 5ii ^tiiifi ^<1^ 

nrg5(i«i c(f'«?i I 

^spc?r^ c^t’t I ^'^^tc5r^ >i"^< 

^gr 5i^if ^f5 I '^UU f*f^1 

c^T^m ^^i1 ^f?( c^, T}c?! I ^f? 

'Sf'^' 5it5(i 5ic5it'®t’? i 

'^\^ >1^ 5fi ^f^Ki ^j;i35^®ti( '« 

»il^ 5T^Tl ^r?( I «C!lt^5( ^1 

f^'jtl^ri lii^^gy 'sjtsf 'sfc^^t '« 

^t^i s’t5(T'«ti:^ ?tf^ I csitc^cw?! ^znj *(1«(t^*f^tr.^ 

c'oT’ff«j>i$^i i£i^ c^r*r c^, c^ff f5(^ 

^3r 'ajcn^l ^^1 5(1 I Vfl^ '5(C*1’!f1 

’i'?it^ \ “sw 5(1 c^tt^ 

^(S^( ^C’f’sisl '«¥C^>1^K I *(t«(ti(*l^t c^^l C^ 

^cw?( >(^n^ (^1 t^'^1 '®(^*i^t^ nf^’)t*i) 

^ic^ I =gc«f^ ^t?i ^>(5( ^m\ stt" *fC5T <fic?(f^5(5(^ 

>fr^^ ?!( I ^ii5tC¥ ( abstinence thtoiy ) ^1 

( waiting theory ) I 

'stfm Wtn^F 1%nt^( Fisherj ^C?l^^5r cm^ ^f^^(tC^5( ^ 

a C^TtC^ ^r^¥C'«?( ^9lS(t^ 

c^R <pfg^i cffc^ t^r<i I f^r5(>( I 

<2lC?rf®f5( ^^5}tC5(^ ^9!5(t^ <lf9{?|1 

WM I vft^fi?!? c^ltc^ >lt«ft^*t^tc^ «tC!lt«C5(^ ^9!5(11( 

^^i(tw?r 2fC5tS(5TCi? C^R ^fffKWK, ^^?ltC5I^ 

«jjnit»5( Ji^ftJf i c^■\^ ^^^ m a . 





5t«, ^] *fc^ Bt'e, 

*fc?[ v<i^“r 

c • 

RftfVcsT'Q ) ^\^\ 5T6I1 c^fif I ^fW 

C^ 5fl 'tc^ 

i'-»S^ ^t^l Sfentl 

*ftc?[ 1 c»i nc<i?i ii»\ 

\?ii m \ ^csTiT, c«it^f5?f 

rate of time-preference, ^<K C^Pf 

^t¥l I c^itc^ >iW?i‘t^rc^ c^^fif 

WCiJ ^^S|TC5l?l 5Pr<IC^ 51%^ I 

^i[ ^5/ c^r*r M 

^cn^1 *iti:^ I 

I '5rr«f^ ^5171“ I 

m '« c^s( c^f-r 9^5(1 ^<5(1 

^^1 I ^'1. *T?i^^t^ fm c^m ^n^?ic*r?[ ^^ij 

f^^7( ^511 ^'\\ I 

^"srtsi ttf% ( The existing theories of 

determination of interest ) • ?i^sit5^ %^t^t 

?(Tff5(<?!’t^% 5(5 <fi^H ^f?i^t?:i5( cet^c^ ^t’f 

I C^ loanable funds '5[«(t*N 

C’sd’tH '« '^U] I 5(^^ttfCT 

f^'.^1-^7t^^lt^ ^1 ’(^ I 

^‘sSfCvQ^ C^5f>i; ( Keynes ) | 

l?7Rf1 '« ^Ci( I 

^^|g ^C9TT55(1 1 

•nrl-^Jtf^^JtST 5(^^t*f ( Neo-classical or Loanable 

funds theory ); C5^%?( 

^ Stf^Jftil 1 nf?l5lt«t '« 



^tC'5 I C«ltC^^ 

C^f^ C^fn ^1^1 5!^ ^( fWC^ I 

CJ!?[ I «i.*i«ft'^ *«rtc^ Vm c«t%ii 

c^m '« >\UU^ I 5t^ 

ot(.*\t m] ^[=11 

^9JI ^^1 5t?l ^ttf^ m^U c'!i:’*l^ 

^j^^itfr^l ^*1 1 bt%1 ^Cff^ 1 

c^Pf ^J^>lt^^1 "^51 I 'It^l^'l 

c9ftc¥?i stK f% ^U\ 

=^j?f 'sfar ^*1 I C35f%?i siic'f?( Blf^ttt'^ 

^rli^it'i c^it^ Bt%t^ ^311 

^c«f^ C5|t^ '<3 ^tr^fft^ c^ 

c*!^KSi^ Wrfii^ I ^»f '« 

^^atwiT ^a-ot^ ^tcw, fr^t^ 

I 

( The Keyuesiaii theory of 
ditermiuation of interest ) ; af^5|t«l ^1 

^^nt^-»rf^ ^t^i 5ti I ^t^®i =s[t«f?f 

^1<I aR|5(tel -^,C^ ^1 I ^^^{3 ^Cff? ^1%5T TO 

1 c^f^ ^^z^ ^*1 'Q 

'®(tc?i^ af^3it*i I «it^^ 

C5it> nf^5ir*t« I ^(fc^ m i 

^t^*l C^fiT C^lT^ 3itfB^ ^^Z% 

c»f cft*i am m i 

w^ ara^T afaca ^91 ^^1 I 

f^ca f^c^ V( I ^ffcar ^1^1 c’T'en'hr 





I 6t?r v£i^? 

Tt^l I C«Teift^ 

3Tt3(j%^^tC^ ?^t^t=( I Bt^1 ’ftc^, C>f ^511 

c^tn ^tc^ I c>f Ctf^ 

C*lt^ 5(1 ftfC'SC^ ^^f?5T 'i)^ 

^t5t?[ 5(^51 sfii^l c^f^r I ‘ii^ w|f?i «f3f «rcT(t^5? 

^^CS^-Q C>I ^r^t^fif 5r1 I (.^ ^1^1 c^. fwc^c^ 

C6c^ c^r»r ^T^i c^pii^ f^us c>t 

f?C^ ?It^ =11 I 1 ^t^icw? 

^t^l ^t»i9T c^f% ^f^l ^»r f^»itc=( 5(1 fifc^r 

^t^l =111 

^‘«ri nic^ c^ ^t^i n\m] ^U ^z^ 

C^ftC^F 5(?t5f ;5(1t^ C^5T ? 

C«!t^>lt5( Cf «^1, ^«f I ^ts*l 5^fl ’lt'6^1 

I Celt's itf^KI 5(?fif ^tC'« f^^fS ^T^®l '®itc^ \ 

>2fc^l^ ?Tf5Tf%5( ^W 5(?fff ^f^l 

?rtf^c^ I '«i«(t5i^; 'silc^^ ( 

^3)^ f%l 5(51? ^t^l iitRc^ 

I ^tf5 ?ft^c«i ^15 51^1? 9^ t^1 ^l?t?i*t®: 

f5|^?( 5(11 ^^1 c’lTc?'^'siN '« Mt5(f^^ '5(?’*t^ 

f^^?[ ^ZK I a 5(?f? If^i ^t^i 

( active balances ) i '«it?r 'il^fS ^UZH C^ltC^ 5(5(? ^t^l 
m^ csitc^ ’^r? >ii:5( a ^?f 

=11 f?^l =i’t»r ^t^l ^tc^ 

ntc?( I nc^ ^c^ir ^tf^c?, ^^=i «R ^z^ %? 

^T»It5 ^T^l ^lt%1 I f^V^\ ^t^T^I 'SlH’s^l c? 

^i:w?r i^i?i "ticw ^ifi 

I 5(5ti( C581 

5Ffi(C^ I ?$ ^f?Fi irtc^ INI 

(Idle balances ) | ^f?^t*l '^zn^ ^tCilil l 





\it<t 


c^irt ^ft's ?tpia- ^r^iw c^f^ 

&t^1 I 

^fapfl ^?R*t R’lf-'^'iw^. 

c^ Si^i ?tc^ ^«t 'sw I m 

c^r>rt® ??tt iRiti Rc1’< =>'' 

®fww ='« ’»f'«' « ^ 

3CW ^ts/Rf^a ^ws at« c^itt^f alR‘^ 

t?ta >«^fS ^tRi=al ’fai m i 'S^ ^iRi^ftw =i’t'f fet=H utRala 

?t 5 l-^tRt>Fl ( Schedule of liquidity-preference ) riw i t?K^ 

=IC^ CT. aa, 5 ta ’iR ^t§ '$« '^'s^W 

Jett'S =1^® alRica ; 15a iw>ic% '^twl oft alRca -, s a 
qt,w-®??t^tataOTa9 c^r-t alRtc^ ?^I1R I 
St»ta ’iRntcn Sta ^la R'sa 1 * 

nRnn. «tc^ ats ftt»l aiRcts ^rt. |«a 
ata R-nte 1 aa. 

4R5icf 1 ^’11 St-fi aiRatu a?C'= ^I’l’i 

<« n *" “■' 

Stfl t\w aiRcts wRca i 'I’t^ an iRw-S ^’'=' '■"" 
ittRt’Ii W R=I 'IW’i-e 'e’t^ tr,..c=HfS SW alR^^ 

'Sites I CafS St'^ta ’iR'II'l i • ° “ 

.^C'S .Re^ itR cr, aicaa sta ^Rci -6 1 

atsW 

' tstr.® tiiRe® at* '»iti:? 1 "^tca ana ^r ^1 atf^ata 
-9 cats Stfta 'iRriH-^stwa atal ^na ?ta Rat's aa 1 

aqq ^Itc^ qal-JitR'fiR « ca=icaa sa-'ia >.'*»i taiatat aw aa 

arsaw ^tat aca 1 aatapif^ a^« aa^ta awtea cafn St^V 
m a^Rw ant 5i^i atRata ttsi-'siTa’ai aR atc'f 's^-a 
,„\Rca , a®« ^a-^afacaa nftatn^ atRca ^ ae^ wa 

sia ^fa^a 1 aaa fetm aiRata 'sfRata aRaatJa a?w atattca 
^-tsalacaa afaataa aif^ca-tsRea a a^eaa ^tcaa aRaat^a a?ca 1 





\S *tf%* ( Interest and inventions) S 

?[r^ ^’i<i ^tc^ r?F f 

c5fT¥ s^t I »i^i^t?i 51C? >ic9r >(t?^ 

t%f^![tc^ l Keynesvfi? 

>}«r«t?f ^5tiT t^i wi ^^1 ^t^l 

¥C5f ^tn 4 Tn ^t(%c5f >1^^ I >i^^i '^\hm 

I 

f^5(1 ^51 «f^tii'^: Mr^<ft^ I 

str^tfi ^r5?tij *if^^ ^c?i i 

^tn^^rl ^T%c^ i ^^s( 

5i3*ftl%3 ^^1 c:^i{tf^ ^flz^ I v£i^ 

cf(ciit®7q '<3 w.^ I C^ 

^ ^^z^ sti I *:(c^ (2j^^ 

ejf5«T ^3tf^f I vil^si'Q 'S^'sm vil^fs C5t^ 

Tm] f^f^*if& >i^C^ ’Slt^ I :^ff^:( 

5ftC5t '« 5tr^if1 ^C3i I 

c^Jtc^if ^n?i ^ff ^^u 5i^t^i;t^ c^f*f i 

^1^«l I *it“5T^j c*!*t'©f^C^ 

^tc^, ^1 ^f^c^cw I ^z^ stf^tfi 

I f^ilTi^;, >it?tt^«t^: ^ir?i^ C51TC5F «itcii^ ^j c^Pf 

^•.*r ^'^ w W I ^]z^^ 

c^Pr Vs*f »i^?[ I c^TO 

t 

nr?!S?t«l ^tfw I ^Cff?f KU ’1'®1^*i1 

«Pr I 

f% >3j.u iitPmis «ttc^? ( Can the rale 

of interest ever fall to zero ? ) S p^P 



»(S) ??|C^ nf^3ft«l 5R| I 

*1^ ^tf^^fl f^f5^1 I C^R 5^t^, 

C-^t^T 5tr^*f1 5?t^ 4 I 'Q 

sjtffc^i fs^c^tc’f^ ^c^N I ^w 

»|^ nR? iTi I 

C^sifsi 

«r^iHi ^\ c®itc^ «(t^ m i c^t^fw^i 

^fif?l1 3(C^ ^] I ^t?[*t 'St^l ^^C5I c^tc^ <it3 m %1 

fi{m m\ I ‘?^?ft' 

^C5f?r ( Different rates of interest) l 

^1 "SffCSfte^d ^f?I^lf^ I fiff^c^tf^'al 

^\f'^m %n >1^31 >f3jt*t I «ff^^c^ r^r»^ c»fcf 

f^r»^ I cwct^ 5ic«f;'« RM ^5it^t?( 

^3/ I f«p ^t^c*l 'it'f^i cf^i ? 

^\^^^ f?c^ *ttr^ ^\ ^f^?il '5t^^ ^U I 

C^ ^*1 nf5C*ftC*f^ C^t5[ c*i 

^U ffc^ ’^ic^ I ^\ cn c’^R ^r<ic=? I 

a ^tST ^\^^^ ?ltRc^ ’ftf^fC^ f^‘^1 
c*fR 5(1 

t^C^ I ^t?i*i 

1 c^^fR ?p5( c^i^tR 

^C«f <(t<l I C5tK=^ I 

^t^®l 5(1 C^t5( 5I^t^5ll 

w\c^ ^T<f c^f% c*T^ic5( ^t^'« c^f% I 
^5iciR m ?H®t ^‘«ry i 

^n^csi 5i^t®f5( if1<^T9( I 'si^'ii^ c»i 



K^\r 




I ^ftc? , 

WAH aft^ I i2f^^ 

aygr Rcn^ i ^1^1 

«(T?j cff^, ^1 '®rtii 'ii^c2r% c^rt^c^ 

m cw^i I •srf^^tf’t^i a(tt 

^f5fC5f^ 5C5f I JT^aj >r5^t5{ <2rl%c^tf^^l ^\ f^s 

l%s f'sa ^cff?r ^t?r *jitc55i^ I 
^rfsc^ff^st^ '5f^*f«t^ ^3r^ f^r^a ac*r i5[c»r^ ^tca^ 

1 f^c«f%ai c^ Sftfsiar air ^ 1 ^] 

^8 <^tc^ ^fi[ll c^t^ 

^T<i ^tc5T« c*?c»r <Jt^ ^^ \ 

( Necessity and justification of inter¬ 
est ) s ^*T C«f'«lf1 I <2ltf}i^- 

^K^T CS^'SHl C^tC^ '$r>i’irR9fa[^ I C^tC^ 

^5>nfrtfW% wcf f^9T I Aristotle 

f^wi I ^t?t!:^ '5i^»ia*i ^1i?i1 "stsrts c^'^ic^al 

c^, c^\*\ ^t«Fl c»fl cwa I CT'OKta e 9r 

c^tsi ^it’f ^] I C5t'«a1 '5(C9l>r 

I <fft5lit^tc^ itf^^ c®!tc^a 

«t41c5fa m I 'ii^ ^tf cit'sui f^5f I 

Karl Marx <£|'f ^{.Sf 

f^itl i2f?f I 3it^CJf^ ;jC\5 afcai^ ^ifil^lt*! 55[5tl 

f^?t f?t I ^9fi affj I ^i;3it3f 

^9 2£ff^^c^ f?ai 

^Ricst^ I 3ft^c>ra >fc^ *5!? csVc’^a aiNl^^ sitat i 

^tf3|<P ^Tc| <?fTf%C^ 511 I 

^jf«-?t^ >t"^fg ^t^T w c^ c’^^ai aic? i 

<«rrfVc^ csit^c^ w!i 

fifc^' I ^it'e ts^'Q 



«rgr 'srtcf i 

’Sf^f iltf^C^ I >I?l?|5tt?I^ c^ 

f^f^Ji f'tc^ i 

fTO?f ^\ I c^i5? r*rc^ 

^313%^ '^U l^^\ 

*tt^c^ C5li I 

m «fr?IC^ I a %?l l^t? Cbl^ 

^'5s"ft?s? c»r^rcq »i?(^N ^11 

'5U ^t^l I «ff^C^P?l1 

'^’I* 515ll5|'«tc^ 51«I ^‘&S{ 

^■?r I ^fff c^tc’t^r ^r?iC's ^?r asffsi^c^ 

I 'sf^wc^ vii^ »it^tnr 

c^t’ts^c^i^ ^'vnt^rsf I a 2tf^c^?ii 

^f?ICs I 

Wt?f 

«fc^K^ c'st’im^j «i^i) 

f%| '®l‘**r f^4tC®l oTfii^CSf^ f»fr.^ ?^Fn I 

I i£it 'sftif 5tn c^ ^c?[ ^?[l ^tc^ ^»r i 
Exercises 

Q. 1. Discuss the Keynesian Theory of interest. (C. U. 
1956, 1950 ; Viswa. 1956). 

Q. 2. Discuss the nature of interest and explain the 
necessity of paying it. (C. U. 1951 ; B. Com. 1962 ; 

Viswa. 1964). 

Q. 3. Discuss the statement ^hat the rate of interest is 
determined by the demand for, and supply of loanable funds. 
(Viswa. 1965). 

Q. 4. “Interest is paid for the same reason as all other 
payments are made, because a loan coftfers a. service.” 
Elucidate this statement. (C. U. B. Com. 1947). 



( Wages ) 

( Nature of wages ) s 

^C5f I ^Ctf? JTfl^ *ri<<pj I 

( pure interest) I ( pure 

wages ) s(t^ I 

s^c?r?r nt<^; i ^frs ^-qfiK i 

♦ff^3it*t t5 t5 c^fi'Q I ^t<Vi 

SJI I 'Q ^I^-SPST «({t^tiT a 

*ftc^ Sl1 I '®ltc^ I 

m M ^Tt» M ^tcf I 

^irstT^^l ^ 3£rf^C^^ 3(C«(I 

t5 I c\ '5rc< ^t3i^i c^^ 

^c«f ^fsic^ ni^l ^tit I ^55 

^f%c5i c^t<irf^ a '5rf«r^T;»r arc^^? ^^rj ^65 'sr^r^l i 

^35 f^w a ^r«(^t**r !2tf^c¥^ 

af% ^31 1 SQ ^If 

*ft«f^y 'syfc^ I 

(2f^^ jfi^^ ( Real wages and nominal 

or money wages ) • «fc^T^ esTf^^ >|TC>f m^Z^ 

R»rtc^ f«p| nt^ I i 

^tc5 sri I 'srWcw?! 

^z^ ^ffC'^T c^ f^f^*T ntt I '®rtf5f^ 3i^lt 

('^<\^ 2fC5r^ fkf^^z^?i 0tn nf^^fr*!) 5(^fr^ 

(^c<?t f^fs{3icyi nRsft®! i^^jtf^ ^imz^ f?p1^c^ nt^?i1 ^t^f) 

c^t^i *f?(^t^ I arfji^ a ig^j m^i 

t^vn «rr5 3i^fr TO I 



^ C2|^ STflt TOI ? ( Factors 

determining real wages ) S 
<2rf ^ I 

(i) f¥ k^U ^"Tif 

I =1^1 ’It?! I 

f^f^3(CTir a ’ft'Q^l «rf^ 

•ftfliasff^^ I 5i^fl c^f^f ’flc^, ^^5 ^tc^r 

2 tfj|C^?I ft^a ff C^Pr ^tQ ’ftc^ I ( index 

number ) ^t^l ^^ 5 ^^ ^n I 

(^) CJf'e^l ^t?l 

I 'Sfcst^ 'Sistsf ^f%«(l C«f«^t 

^?r I C^C^T 3lt^ ’IN I ^1 

’It^ I "©t^l ^1 CW'€^1 1 

5[5|^ ^vs ^5JJ *ff^C^ I 

(a) I 'ilTs 

C^-SiT I CWt^ ^tf%C'® 

I v41^ sif^ I 

(8) r^ '®tt^ f^^?f I ^■\^ w 

X 

?rri ^f^si «rf^^, a^=i c^f% «ff^ 

^3( I '5f^ c^^wQ c^ftc^ '« I 

w I 

(«) '«JtC^ fVitI ^t^t'Q ClfRc^ 1 

?ptc^?r >i3iTf ¥3( \5c^ ^f??ri r^i ^?itsi 

^c^—CTO ^Pi^rf^c^ PtRffl f^'spc^^t's fVi 'STTTT *ftc?r,— 
^1^1 '5fTf^<f^ CW51 ^51 3|ffl il^ I 

(^s) ^rc3fif ^jrc^f’t ’«[fc^ r?F^i sr^’jr i 

*T3tC^^( ^5r C^f^ ^tc®f?l C5C^ ^51 

I 





5!t^c5fT?i 'srt^ll, 

c^Tt^c^ ^t®i ^\wi i '« 

' '« ^51^1 1 

-STf^ 3i^i^ C^I% ^f«T I 

31^ f^<W 5I^C^ <2rtfl«! 3|^t3|^ ( Old views 

about the determinatiou of wages ) % 3i3f^ t% '®tc^ 
jj^C^ C»f^tC5l^ C5T^C^5ll ^R1 51^ ^fil^tCi^T I 

^TC5ltRl 1 

I a5(f^c^<i1 'sff^ I ^t5tcff?r ^fm) 

’iMj =Tr^ I ^tfaiaF a 5i^fl c'T^i 

I T^% asfte'^ 

m ^t^i ^zm^^ t^t?i cm ntc^f i a ’if?^t‘i 

^] ^rf^c^r ;(c^, 

W 2ff^c^?f1 'Q 

^tl%W S(l I ^Z^ '6 2tr3|C4?l 

I btr^tft^ *l*s^I1 ^u 

I c^f*f asTfsi^cirg w 

^^5r^t3 m ^fk *(ttc^ i >(c*(i^ 

'« ‘*(tf^c®f >i^Cl^ I 

^W 
I 

^C5f ^tc^ 5iit5[^ti:»r5 ^5 (>i*n^j1^^ i 5}jt9[sttc>ii 'siz^ 
=11 ’^ftf^csr ^^Ji?^jtff%?r c^f»r i 

^f3j9i c'rr’^fftf^ c^ 3irT2^»ftc>r^ sfi i 

5d 1 f^f^a caf%3 f^f%a ^tca nta i 

^tal ^f^?ri m i 

^ ^tc^ia csi’atca^al >51?®! I 



('I'he standard of living and 
wages ) % :sitcs(^ f% ? 

a a£r%^5i ^rtsr 

>ftsT I 

«fc?[t'W5i ^?r 51^, ^t5? m'Q 

ssTf^^c^ f^c^ ^?r I 5TKit^ c5c?r 

^t^t?r 'St^ c^f% I c^ C«f%?T 

-nU c^fH ?f1 f^c^r 

?jt^ STI I 

^C< v£i^ Jf^y I ^"!^sy^rT3it^ sitsy a (2f®N 

^c?y *1'®! I >it^t^‘t^i 3it5f 

asrf^c^^l 'sftfift'i c^ll ^ 

I ^51- 

'2fci[t®f^?i ^11 ^^s(- 

^T3it5 5j«>5t^ ^fc^ I 5i|5r 

^<t<^ ^^3( ^faJ, nicest a£r%^5r 

^tc® I asrf^c^^t 5i^fr c^f*r i a, 

^t^NQ c^fir I 

^fait^ C5it^>i*v^rt^ ^’fij'6 I 

^tsi =^®tTT[ a '5r«f «fC^t^=T cm ^Tf, 

511 'ii^* ^^C5T 

I I 

^D 5I51<C^<11 C^, ^^sr- 

31TW^ «f^T’*l' <£l^t^ 'Sltc^ * 

iyl I esfatsj'®;, $55 C^ C^f% •fT'SHI 

^"^1 ewt^ ^^ntwsi, 

^<<,nt^t5(c^'l*|9r, c^f% t^Jtfw'e ?[t^ 

C’lf"! I ^Itsr ^1 

^«,nftf5T C^f% ®i1 Vi 





Jins 

3it^ ^65 's *f^W 

I >ltST C*IJI5[ 

^t1%C5T'Q sitJi I 

»t'8' I C5l^^ Camiati ^f%?ltC^5( C^, 

5pc5f ftC^ I 

^tC?i{ ^6F9ff^ ^it^Jl 5l1 I ^t?l®l ^itJI 

atf^^ »TW ^1 ^Wm «i^J^ »f3it I ^t^l 

5[i 1 ^^=i^t3it?r 

3Tt*(t?r‘t^; c^f% I f^ir 

<?ftf^j:5T 3(^fr?j I ‘ilt ^t^l 

^t^l*l ^Tt^3l ^^1 ^11 

5itc5T?[ (2r^t^ 

•(Cist’S? 1 ^tC'S <2(tf%^ ^'^•(twif 

C»t^ Vftf^5rt?r ( Residual claimant theory ) S 
Cs\^^ Walker-^^ 5it^ 

f^C«( ^t^1 ^l^fl I 'il^* 

^tc^ I c^Tii ^^^t* ^\m\, ?tTf '6 ?=Tt^ ^tw 

ff3(1 ^t^l ^t^l *in I erf^^c?ir ^tf^C5( ^'^•ftJfiT 

c»i^ =i(tf^c^ 1 vii^ sstf^c^^d ^T^t 

^<^’tt*f*i ’(t^r ^i^fr 

i 

vilt cm I i'i) «ff^WC’g?[ miCTT 

c^^ ^Tc?, ^JWI ntc?( s(i I (k) v£it 

a(l5(^ >(3[^tc^ 53P^1 ^tc^t55(1 ^C?I ^\ I (vs) •qlt ^t^S(1, Iil3(^ 
3Tt^ « 5tf^»ft3r mi ^I^f('« C5(t«tC^ 

fS(«S^ ^%us ntc^i 1 

3(^^-^53rf^ (Wages fund theory ) j Adam Smith- 

«r(c^t55(t7 ^•f3r *f^f% 5ff^3[i Mill 3{^fr-^?f^»r ^c'ifii ^<5(i 
I 



^n?f fii^^ I c^it^Jii^jl 

^N^JI C^t^iTf <fl^*N ^9f«R 155[3(R ( circulating) 

c^W^f I c^t^lii ^), c^ ^•s-f 

>1^ cw^5ft?i m c^^5T5(taf c^W?r I 

affsi^cif^ CW'«Tlt^ m 

I c^5( 5^1 I 

5t%1 ^tc»l I >i|^ >2ff^^c^f?f ?F%5T 

^ttc^ I ^^C5T vijt 

' \ 

asrf^^R^ ’tN^ji 1 

^#=11 'stt t5 nf^>itc«j ^1U5 I 

f fl I C^t5( 

Miii-i£i^ -nv^ 5^5it5r ^«t5[ mf^?i i 

f^f^C»I?I 5T%1 '<3 alc^^ 5tf^wl i|^ I «l<t^ c^t^l 

'Q ^C3i I >i^^i ^i:?(| 

Qjr%?F<r 5tf^Tft '^ius I i ^t%1 

f^f^C>lir Btf^ifl I 

c^r*r ^^nt^fST «£i^* 2if3ic^^ 5tf3^^t'« I 

3|Hf1 ^C5f 1 ^t^l C3ltC^?[1 ^tc?r? 

^^5 ^^nt^c^nr ^?f i 

c^itc^ ^[^^ m^ ^5fntf^ <21^f% ^’Ti 

2tfi|5^^ f^c^t’t I c^tn 'iiTv nf^3ftc®r?r 

^t^l erf^¥ c^t^i ^tc^f c^f^ 

^ir I fll^Tc^r ATs f^f^c^it’f '^a*(ti%, 

I 

Tfc^ ¥C9r I ‘^1^ 4^5itaf *i^j r 

nf^3!t«l =11 I ‘flt fet^tiT 

*rf^>it‘i nf^’jt*! I nf?^rr«i 

*rf^’r^5i%9T I »i'«t^5ii, ^n^\ 





1 


^^'49 

1 i5f%c5T 

fsfCTiT’f I ^i’?»rnr ^t'srtii >i^l 

* % 

’iifSc’ii ’ff?f3it<i «r<t«. 55f5jt5T 

*ff^^t«i f?^ I m ^9? nf^?ft«i f^f^l 

m, i 

H\ I nf^?f«i 

51^ ft«i%*t!) ^'srpi ^ 

<3St%^ ( Marginal productivity and 

wages ) S ^t^fST c^ 

'5rtf%?p I c^^U c^sjs? ^^] 

THU '« «ftf^^ ^5itiq «rf^i:^?f c^sTtc^'e 3|^fr 'Q 

^tW (C> f% 83 i£ffif?F 

^1 a ^f|3lt*l =5rtc? ^1 

ertf^^ I ^grt® m 

0srf^^ »fTtc^ i <£i^ 

I «rr>ic^?[ >11^11 ^t"5t^c"5 

ii)5(!? "sftfjTC^ 3i^fr 

^<5,*|t(fCH^ ^5TJ »13lt^ I sffsi^c^ <2ttr^^ 

"5ti[t^ «ft%^ I ^t?r <2tTr^^ 

^<!,nt5fi:5^^’ ’i^tsi I ^U «ttf%^ "sicn’fi c’?f% 

3ltf%C^3l TO 

\8ir I 5|^ft?r afr^fc^3 <2ft%^ 

^<^nt»r5T ?itf»TC®3[ srt^ c^f% 'Q c^T c^fn atf^^ 

fiic^r’t I c^f% atf^c^^ 

«fif^^ "sr^c“fc^ 3i^?r irtc^ii ^^'t^ 

I ^<<T^ aitf%^ f^CHtif =Tt I 

c^ <£ltf%?F aif5(?? a ^n| A5t?151^ I 


0 



5it^ ('=1^’® si^fr c^mu n^r) ^tc^, c^a c?ff^ ’^(tc^ 

^11 c^ «rTf%^ c^ 

^£)>j;T 1(1^ Jf^^jtir ^tc»r ^itfsi^ c*!^ ^t?i a1% 

^111 ?JCiT ^1 I 

5f?f^?itc^?[ c^f*r '«iTC5it5'5il =Tt^ I 

si^fl asffsfc^?! ntf^2sff?}¥ m^y i 

I 3|lfl ^^<2ftl%^ 

>ff?^ i5?:5T5f1,'2tf^C^^ fr^i(’?tait?[3lt!f^^t^<IT’lt^3|^ 

I ^1^5(^t3it^ ^ ^\ 

sfl 'stRc^?! ‘ATn w <2tt!%^ 

^fk^\ ^tlc^ '2Jtf%^ ^Tfec^ I 

(fj^t^ 'srfr^t'si I 

^t^ti:^ <2ff^ntf^^1 ‘Xi^ ^sri 

1 erf^nc^ 2^f^cf^ ft^tcf fw erf^ntf^^i ^Tcf 

^\ I >ftf5rcf ?il m i n-'j'i^c^ ct® 

3*rf3i^ i ^ <fri%c^tr^'®i 

«(tffc^ «rfi%f I 'sr^vxi^ 

^5fl 15C5T ^1 I 

^9f%j ( Differences of wages ) t 

'^U ^ "srtc^fts^t fcf I 

^^l*r^ ^t«ff j cf ^ ^rtc^rfs^l f cf h1 i 

c^^ si^ltf ’fKfi cf5[ cft^r «rf^f >r?jtc5 ^tai 

f%1 *ftii ^Tf'srsi c*r^tC5r^ 

f f^iil c^'s^r nni ? 

«t<«rc>f <riil , a asrf^cf^r ’i^rt*i 

c^ cft^r ^tf^iri 9r^c^ *Tti?r i 'st '5r^’?t?r 

I ^ <i|^l Adam Smith trtlf ft?«l 

c?<lt^irrc^5( I 







(i) I a 

c^i^tw c^tc^ c^ 

^rw c^ffn ^(ifr fwc^ I ^Hi ?pt®f 

C^fn >T^T^5l1 I 

(^) ^ I ^z^^ 'sftc^ ^1^1 

m ^tc^r ^ I ^tc^ c^f% m 

^t«yii c^z^ c^Ttc^ f^’SFi *f3?if ^ M ^r’lr =111 
i'^) 5(1 ^Ttaif^^ 

I c^ ^tc^ 3itc^ R^r 3[tc^ 5itc^ c’T^tcsy c^r*r 
5^1 f^CS! c*(t^tlf ^\ I ^t®ffB ^t^l ^ K^Z^ ^tcsT'Q 

c^ftc^p i '« ^tc®f af*f ^1 

f^Z^ C^lt^ ’ft«ll1 V.tz'^ S|1 1 

(8) ^tc^?[ I '5f<¥t'^cff?r ay»src^Pr, ^t^®i 

^^IJ^TST l%f^C>r^ wtfw m I 'Q^y»^ Wf1%^ 
nf^5t5T^Cff? C=?1% I ^t'sy 
^t*(T^*t^: c^f*r c^'ssy Orc^ i 

(«) *it^c5iT^ I c^t=y ^tc«f ^t*pc5Tj^ v*)^* Jit^tf^^ 

^ttwl m\^^\ '^iz^ 'sc^ c»T ^Tc^ c^it^ i 

'ijt C5!t^ c<ft^?tt^ ^z^ ^z^z^ 

vQ^t^f% m I iflt ^i^>!tc^ 5t?’n9^l c^f% ^z^ i 

if^^i 'SiVs '®i® ^tcw 

^3 I *r>it*T =15— 

T^»r5T, 5(^[ I ?[tc^?r *it«f=?T i 

^^zm nc’*? ^\ i 

tk 

<2fv(PI^:, ij£ffi(spcw^ R>*P1 'Q 55t5( C^t^T ^<5 C^^5T, 

«Ft:5( ^11 f^^K^:, ^jt?f 

^f^?i1 c^f^r c^Ttc^ ^z^z^^’^ 1^ I 



I vi)¥'2r^t!:?? ^pta? f^f^^tc^, 
^®f ntc^ ^ I a f%RnTc^ 

C^ ^UlC^ *ftf5C^ I ^f^^t**t 

I '^t^Tc^fi^ f%'*fT^ M 

^j?f *ttc^ ^\ I ^^'?it‘ a fifsft^ i2rc^t^=T, 

C1C5IC^C^^1 C®f 5^31^ ^U *11 I C^C^T 

f%^1 'Q "Slt^ltil ^^ I 

^tC¥ ^1 C*T *ftll 5(1 I C*T^®5f 

C^^CSf ^t«(t^®l K'^ I 

^T?i:«l CW^j ^t5 5}Nt?I®l 55 q C^lt^ C*(^TC5{ 

<3^^ I C^f*r C^'SW^ ^tc^ '6 '5(®t9r 

(c^5i5i 3it>(t^ c®ft?[) c«it^l <2it'lt ’ttc^r I 

y£\\ m <f^C5(?l ^tw ntll, c^'55('« «fn ‘^ttc^ I 

<2H(t5( ^t^®1 I 

^Ccff^^WiT (?r^5? ( Causes of lower wages 

of women ) S CKV itZ^t^m ^5? 

^t^t^fl <f?(W ^Z^ I ^t?(*l tv ? 

“‘itflf^^ ■■‘ffV I 

^^5ftc3p?rt =1^ I 

5(1 u '«(f^^t*s*f C’spcai^ %zi ^tw 

*1^ 5pt^ ^tfV^1 CffJf I ^^Z^ c*!^i ^tir ^t^^l 

^t^®i a ^WzpfU ^*fiw ^tz^^ ^*^J1 I 

wt^ ^tlViil ?i^c^ ntc^ 5(11 5(t5(i ^Uz^ ^Wifi 

^ZU 5(1 I f^’f’p^l, 5(tf^N. c^ *1^ 

’(t*(ti(*t^: ^t^t^l ^zn c^i^tz^ ^tfk^U cu^[ c^t’tt^; c^Pr j 

C^^5( ^ I 

^5( I *lt5(f^^ ?FC^, 

•ifli^t^ 5it^ I c^t*? 

*\V^ 5(Tt 1 C^^!T 5F3r I 





^b-o 

^ ( Kconomy of high wages ) S 

w.^ a astfii^c^ 
afn I ^i^fr cff'o^i ^ 

sftfir^w^ ^t< I I 5[tf%r^^ 5Tt® 

w<i:i;i c^■\^ ^911 5it^ 1 a asrf^^ ^31 sj^f}-' *\U 
5itif« t5 I Vi'^ ntc^ 5T1 

VQ ^TJT ^t«fl I ^-[^U 

^3( I ^3J ^f^3|te| ^'^ I 3]5C5T <2fc^l^ 

m vMv^ ntc^ I ^t^l ^^csT 

5ft^9 I ^31 2lf^<p c^ >}^t^ f%fi^jj 

3(t^ iil I 

c*r«ri >i^fr<j c^r*f 

*ftc<i if ^t»i c^t^’fr? ^z^ i 

^ C^CSTW^lCiif^ ^9f ^tc?l I ¥C5T 

*it^'« c^ 'siw^F «f*r *ftcii i 

m ^31 *fi:\F I v£i^f5 

f^csT ^^z^ I «f^, ^Tnc^^ ^zm ^^z^ 

ioo^ ai^ff *rt^ cm^ iooo I 

3?i.ff ^Nff i® ^z^ \ TO I 

«ff^^ C3|^tC3? >ItC3f «®«^ I 

c^ c3(t^ “la®® ^tn? f^c^r 

^tTO^ ^3ir u !>, ^z^ I Ml% 

^TC3ff^^tiT 5(^ff <tr5 IS®! c^f% ?[t!:5i'« m 

'ii^ '®rf^T c^ c^>if i 

a(f^ ?ftc^ i ^^1 a 

«2f3(t«i ^f5*r ^8 ^tc3(f^?Pt5T orf^^wiT t5 3l^ff f^z^ 

I C£1CW% C5C^ 3^3(. 



Cflf I lilt '®t^C^^ 

ntCiT ^f1 I 

'®itcfl1 >(^ft c«f'«Tit *ttc? I 

c^f^ ^tc<i >i^ft c^'^ 

'6 W’*F I c*t '=J9r 

CVflT ^C«fJ 

I ^C5f 'St^t^ ^51 I 

f^c®T asif^c^^i <21% »nf^c^ I 'st^tc??^ 

^>TC^t^ C^ ^tt I 

astf^^WI '5iC*l’5fTf'« C^ts^t^ CTl 
C^t*^tfi^ astf^^Cf?! 3IWJ C»f^1 '« 

f^w 1 «it1%c5i ^'^*ft»fC5{?i 

1^111 ^^c'® ■« ^c^i ’ft^ t 

aft 5ta *i^nt'«t i 


Exercises 

X 

Q. 1. Examine the marginal productivity theory of wages. 
(C. U. 1956). 

Q. 2. Discuss the reference that determine wages. Why 
are wages higher in the U.S.A. and lower in India ? 
(C. U. 1953). 

Q. 3. Explain what is meant by the “economy of high 
wages.” (Viswa. 1967 ; C. U. B. Com. 1958, 1954). 

Q. 4. Show how the wages ^f labour are related to the 
standard of living of the workers and their productivity. 
(Viswa. 1956 ; C. U. B. Com. 1955). 

Q. 5. Is there any relation between wages and the standard 
of living of the workers ? (C. U. B. Com. 1962 ; Viswa. 1954). 





Q. 6. Point out the reasons for which, while one man gets 
a wage of Rs. 60 per month, another gets Rs. 6000 per month. 
(Viswa. 1952). 

Q. 7. Examine the causes of differences in wage* rates. 
Will all rates be equalised if competition were perfect in the 
labour market ? (C. U. B. Com. 1953). 

Q. 8. How far is it true today that the theory of wages is 
an application of the general theory of value ? (C. U. 
1947, 1940). 



arfsi^»i«,5r ■« *1*1^1 

( Some Labour Problems ) 

( Trade Unions ) % 2Sff^c^^ 

I I ^tsf 5^1 

c»f 'srt^ sif *i3ic^ ^1 

f5?r^T?:5!^ ®f5r i «f5i 

5111 c^f“f '«rt*tt?f 

511 I ^f^«(1- 

^’^z4 ® 151 ^311 c^ 

>ITO W?15f^^ 511 I vD^I 51^^ 

511 5£ff^^CT?^ >lf^^ ^'<1 ^t^l I «lf^^- 

c^i I 

Sydney i£i^i. Beatrice Webb ^fi^KtC^Ji c^, “?FtOT '»l’T^t?l 
'«I^5lf% v£l^*s ^CWC® i5tf5(^C»r^ 

fsifil^ f!ff%^t51i:^ ^C5T r a >1^ "srtwt^ ^^1 

c*il‘«f5i ^t^l ^Vs 

9S|f^?P»i*>.C^5 ^cwai 1 >1'W ^ta?c^ ^U5t ^t5t I 

^\^ !2rf^^c??i ?t^t?i ^^51 ■2fi:?rt^^ I 

^3iRc^ 'srrncw-f^ncw, c^tc^i 'Q f^cei^ 

>isKPf^ ^fi^Nr ^cn I "sitc^ I ’ 

cfffl ii‘t5N^, ^t^t?i ^sirt'fsifr ^^^11 

^^?ifx '« W^itJi '« ^tc©?^ 

'^l?!!® 51# WM ^tc^ Sltr^ic^^ »fC^ I cwt^ caf^^r 

aif^^pc^ fwc^ f5fC5i ^'s 



5t5ftir I c^ 

f^sr ^ ‘fl^f5 w%?i c^f^i *«ftc^ ^'^s c»f^ ^1% 

Bc^r 1 a£ff^c?p^l 5i5Fc?r f^f^?fl »!c? 

collecting 

bargaining ^5I1 I sjtfifC^^ 

^C3P I <i!^ 

%?r 'SfTC^Tt^m I 

5l^ft ( Trade Unions and wages ) % 
f f%^ mu I sffii^c^^t^i 5ii:5( 

c^ 5t^ f^?il ^U i 

(•ffsi^ 5ftfifc?p^ tt^ttc'® ntc"^ 5il I 

^If 'Q ^t^I C^'®51 fwc^ ^t^^T 

ntc^ I ^f^C^ST 

Sl11 '^t^t^l c^ 

^t?t5T =11 I C^f*r 5|tait^ 

I 5Tt^ ‘^ITf^C^I sitfstc^^l !^C5l 3PC^I 

W ^1 ^sjt^^l fifC^ I ^PC5T 

%0 

'« W-f eff^c^ii I 

^t?I I 

3?^ c^f *1^1 =T1 I 

’(^51 c^fsi ®ftc^ ^1 

^v*)-3i^^r»r ^11 

*tu^ I '2J*«f5l^S> orf^C^?! i2ltf%^ 

'®rc’t’5|'i ^3f <*ftc^ isffsfspn?^ 5Ur f^?ii aitf^^c^ <£ftf%^ 
*15(151 5(^fl ’Itc^ I iStf^C^?! 

^fz^ ^z^t ^t?f «ftf%^ 

^^•rt»fC5(^ 5T5it^ I asff^c^^ ^‘T (2l1%c*(tf^^1 
S|tc^ 1 - asff^c^^l J15(i:!( gjt^i si^fl 'Sfcn^pl ^51 

5ltf^t^ ^t<(5 I vfl^t^ 5(tf%C^^ 5f^T^ 

*1^^ I ^f?rc^ ’trt?r 





^\r(L 

c^f% ^t<(J I «ff^^ »i*vC^ 

^C5T ^^nfffc^^ *ff^!it«i *ftc?f I 

• 

c^ 

I 3T^ nf^5T5}c^^ vf’sii^t 5f3(t^ =(^ I f^^l 

v% ^cii¥ ^mti:^^ 

m nRfsrsf 7§z^ 5[i i Tjtc*r 

sTTi:^^ nf^^it^t ’ftc^ I ^3? ^^C5i 

aR nf?i3sf5i '8 ^fcsftc^T’f 

fwc^ I 3srf^^*J*^ ^<^’1tWSf’S?'5|^1 

ntc^ I 3lt5^l, R’SPI f^f^ll Sff^^Ctr^ 

C^T^l 1%C*f^ C«r%^ 3fN^ ^f^ll 3!^JCif^ 

^U ^t?t^?(l *ftc<l 1^ f^P ‘fli 2ff^^3fsV[ 

C*lt ca£f%^ aff^C^5r Fff^?| 
^'€^1 I c^t «rf^c=??{ ^sr c!5f^?T 
«rr^c^^ ^jt^tc^i ^] ^^1 n^Pi ’^tr§r i 

CTt c«f%^i ft^l ^fw ^t®f 

5t¥^ 5il 8 =111 cn^ !Hf%^^l c^ 

^z^ ^«snt«r3T 3PC5I ^f^z^ I 

^^rcn^i c^r-r ift^i nt^c^r asff^^m af% f^r® 

•ftc^ I zn^ c«r%^ c^^=( 

'5i*s*r ^'8111 5tt I ^t^i ’5:tc5r ^t?f f¥| ^tf^c^i'e csit^ 

=11 3rf1%c^?t8 afif fAim 

-n?r?it#r =il i '®rt^ ‘ii^f^ ^»il -sinit^sT i 

«rf^^ ^^nt^f=T I '*131 

?fC5i^8 3Ft®f =111 ^t^tc*r^ ^Nt*r ^c?r 

^f^?il a^tn ’<ft^l ^3f Vt^ ffc's ^tz^ 
*ftC?f I «lf^^*rC®l^ ^ft?l ?lfiT a ^^1 





%1 f^l C'^f-f 1 c%1^ 

vfl^f5 «^e| C2t%iT ^fkw fHC^Jff^r 

I 

alfsi^^TO ^511 ( Limits to the bargaining 

power of trade unions ) % c^t^T C^t^l 

^n? ntc? 

1 f^% 3£tf^?Pn*C^^ vsl f%5(f5 <fl^(tH 

I 

^T% srT'€ I 

5t5Ttt?f1 ntc? 

'®C5t >i^p5T S^1 I f%•^^t Jjjpsf 'G 3]^ft? 

^^sf ^31 C5^i I 1%*=^i ^1 ^r^fm 

^ ntc^ I 5i^fr?i c^ 

^3 C^t«f S(tt i f f%^ W 

^itfii^ ^3 I asff^^CW^ ^tRjfl '« 

«tf^^ ’ftC?I I <(tf%C^ 

asrfif^i|?C^^ ^31^1 ^3itq^ I 

«iti:^—c*rf^c5il ^11 'stg asff^^ ^1 ^c3r?f 

^3ii 

f^^<i I ^te?tc?r *r*^ji ««rtc^ 1 

^cwc’SJ ♦fT'e^l »r^ *ft^ I 

^T^»TtC?r?( ^tST 'sr^’?1 ^f%?l1 

f^1 ‘ATn ’I3f^^t«tf^CIW nt^5T9|¥ vii^ 'sr#^ 

««ftcT I v£it w «i?rf^c^^ 51W 

3r3 5(t'6 ’trt^ I c^ ^ttj^Tfj^t^ 

5f^i:^c^-2“t^t?i "srifwc^^ ^c«fi ’qc3? 

srt I <iit w ^tii?:®r?i m ’!t«fr^*r^: cs^^ 





I 31*»ft^ W »1?P5T 5?1 

c^l% I «tf^^ c’T^ttr ^%| 'sftc^ '6 3rrf^^ 

^t^tc??r fi(^^ C5li <itc^ I 

Btfiic^^l c^i 6t%1 ^f^- 

S(t'« ^^US ntCiT I Fff^^fl ^fw 
^TT ?f1%^ ^ti:^ cff's^tir 

f^f^>if&^ rt^f fwc^ ^itc? I 5tf^j?tir ^rl^i 

I C5rt^mc5Tw "sitc^ i 

tftft «rf^c^T^ ^gr 'srr«ft*i C5^] 

I 

«R%fe?r ( Right to strike ) % «J*(t5T 

^'Si I ^it%^^1 c^3{5[ tt^t^ m cw’ft^c^ 
c'ssifaf ^tc?r I 

^^1 srt^l c*i^ 

^tcBf f^f^Til ^cw’ai I 

'sftc^ f^=i1 ^tc5 I ^tOT 5(1 

«£ff^^tc^ sff^^ciT^ I 5i^^Ptfr 

'fl ^t<f1 *i?f^Tft i2ff%itC5r 1% ^Z^^ C\ 

a5T*f*»r 

>T3jtc«i^ cisf^^ c5ftc¥?f vyi i srf^i^tcs? 

y(;(<S{ ^1 5(1 I <2ff^ir5?'«f% 

f^((fa|'®'3tc^ ®I^r I eff^TO^T 

^1 wii^tw I arf^w?i 3ft^r rff^ ^T^tc^ rOi*i c>t 

^z^ I ssff^^'« ^f^f5 ^I^Tfl ^tc^?r 

'*F5(^1 I 

f^<(^»r 5ici^, ^i(tc5f^ ^sfitc®!^ f^c^'Q I 

f^?[ »rtf%^Ci^?r (Agencies 'for industrial 

peace ) g «f<^c^?f '^Z^^ ^^F»T 3(tfir^- 





'« I 'Q 31WJ 

5(1 Vi c»it ntf^c^ 

♦ 

V I ^?5i^5( Via !— 

0) ^Jt<»t ( Profit-sharing ) s 

^T^5ttcir?( cftc'sa 'Sfs*! asfr^^cw^ a'«al v i 

%1 a 5IT« '®(C<V asffil^ '«(C<¥ ’tta ^<*[^1 

^ff'««lRf^'« atf%i;^?[ ^jwj 
V I «ffi|^j:ff^ c9ft<1J 5(1 

5itc?i ^mlz^ f^f5(c^r^i v] v '« '^t^t^l ^c^ir 

c’fatR? I 

'iit ’t^f^ f%l ^t-fl ^f^al Tv^fk^ I ^C5(c^ ^(csf 

c5}5( c^ vi3^ ^Ri ssrfsi^ ^ 5(Tf%c^^ 

f^^TW 

'e ^gnr1% I ^'Ssnt^fST ^t1%ai 

2srf^^, '6 JfSltCW^ ’T^C«( I ^M1 V 

mk I V I ,£1^ f^Rtf^^l 

^R«!, ^^1 «ff5(^c«f^ 'ilTs 

m I «rf^^cvf^ ^fm i 

^C5(C^ ^C9(5( C^, 5(tC^?f 5('l, Bpj%^ ^t.-f'e 

^N'® fsic^ I V a asif^^ ^ 5it1%c^<i ctT’Ij^r 

5it^ 1ir^5 ^t^l 5(c^, ^star ^f|;(t«l 

I cv^ lifts} ^ff^Ki c^c5T ntR I srfsfc^^l 

5Ttc«^} ^*N*f 5ftf^ ^zi ’spf^?} «Cs*f® 5i^c^ I 

Sf^3f ST^t^5Tl ^ 1 

(=^) ^l^ft ( Sliding scale ) % 

;5^j^c3ij^ 5i*f V I ^^sTfsi 

\5tj^!:^?i ^*f<i t^jft^ ^faai ^ si^fl?r ^t? f^<i ^iil V I 
sff^r Ttc? i^t^® Tf^tsr V I 5!f%5F^l ^Rntca?r ^ 

«Tt'5-’S?f^ ^^e| I ^^fg Jj^f^ 





^b-a 


^S[ ^\ i W'« ^^5('6 

I =?tf%C5T I »l*N5it^ 

tr^5 ( cost of living ) t 

*\^r^K 5!^fc5itB=n ^Tm wtcw c^, 

5fi^ ^R^c«(?f ^ti'^ I »i"^< 1 

fif'fff ' 2 fc^{T^i^ 1 if^l cn I '5r?^®i 

5i?}^t I 

(o) -^ 3 |'lTffsij% ( Works Council ) I ^Km W^U 

asff^^C^f^ ^fC^ 'il^ ’l^f^C'-® 1 

i5>n >ltC5i Whitley Committee-^ f?C*(Tc^ <£iH'^ 

«ii^ I 'fif’i^^:, 2stR^ ^ 5i5i5|?^T^ 

I C'^fST C^fST 5lf^lf^ 

at’ftnl’t I 

^tc^t^i^l ^Rf^t ^5(fx>h '4^1 1^11 etf^ '6 

5lTl%^C^^ '5ff%r^f^ c^^] 4f>lf5 1 

4^ ^1 Whitley Council ^tC5( >ff^f^'Qj%^ 

a£tf^4 •« >ltf^C4^ ^^4 I 

5j«9tC^ ^tf^lTl 2£rf^C43l I 

c*f^t f^^itc^ I 

1%^ f^®^l% ( Settlement of disputes ) % sj^si af4t^ 
c^^l yfc^'Q f^^tw c*r^i cr^ i ^4f6 

4^1 «fc!it«fi( I 'srtc’it^-^^if^Jii cii^-s n4tc?r<5,—f^^t*r- 
^nU ^ntn I 

(0 (Arbitration and conciliation)? 

^icnt^ ^’1s(fs»Tr5t \5l4««f1 C^, n4 f5ff%'5 .i^^l 4f|^ 

C5^i 4f?c^i l4^t«r i^^c®r ’!t5ifl4^h:’? 





<ii^(5 ^tl^ ^t^sr i 

CWCi', Industrial Disputes Act 

^ar c^t^ ’t^sr i 

’^ttf^csT v£i^ c^i^isf^r *ftc^ I 

(^) ( Tribunal ) S mf^ 

C^U I 

^tc?r I 

5^1-^ 5i^c^ ^tc^ 1 

I 'ic’sp^ ’itc^ I 

f(5in3f[i c&^l ^c?r i 

^ca 1 2jf>I¥ >ltl%^ ^]■'^ 

^itfsi^l ?Ttc^s ntc^ I ^ttf^fil 'ii^N 

cm ^r^3(t5il I c^taf ^] 


Exercises 

Q. 1. Describe the functions and utility of trade unions. 
(C. U. 1938, 1936). 

Q. 2. 'Point out the limits to the bargaining power of 
trade unions. (C. U. B. Com. 1958, 1957, 1954 ; Viswa. 1957). 

Q. 3. Can you suggest a method by which the society 
can avoid the present conflict between labour and capital ? 
(C, U. 1949). 



( Profit) 

C^ltfesTt^ ^ C5lt^ '£iV^ cni^ 

nK^jc^ ^csr i 

3itl%^i:^ ^ff Vila’s affji^c^ fwil 

5fT^ I C51^rc^?j1 C>(t^ 

(gross) 5it« '®(t^Tl I, 

n^tc^i «(^l 5il I c^t^ mc^?r w 

f^^PrPr^ ntc^— (i) Picsr^ 

I ’itc^ ^z^ o\k ^tTHl 

5it« «f^1 nt':^ i 

c^t^ 5ft^ c^T^ws c^Pf nrcw i 'ii^ ^c«(j 

m m I '®r3i fe 5f1 ^^csT'e 

^Ti[l ^tf Prc'® I (^) ^si^fcsr^ i <(N 

^t^t? ^9f a ^«r ?nr, t^zhj i 

R!5( T^i'^ c^ ^P(?tc^5T cn 

^ff ’Tt'fT^*!^: ^]c^? f^5ilc^ m ^\-'e nrc^ i ®!t'5 

(«) I ^^{5 

nPii5t^c^^ 9it^ ^Prc^ K^z-^ I 

ttfe STti:;^^ (Elements in net profits) S c^il^ 

^^Z^ f5(CW?I '« f??[1 

^f?[l ^iz^ ^^Tc^e ^z^z^ ^] I ^c^=? a, 

»itc«sr fs^?i <f?t1 »rfc^ I 

^3| ^f^C9T *rfliyt«T^ C^ ^\tUS^ 5Tt^ 

^1 ^fm\ I '^t 





( normal cost of production ) 1 

C^lt^ f^3F!19i^ 'sit^jST ’IJjI I 

ck\^ ^k^U CWRc®! I 

I cw*? cjr«Tn '« ^^.ntwsjw^^ %tc^ 

^c«fj c^ 5i^jt*N“i 

^r^i ^\ <ft(5 ^t'5 I 

^1 '^rf^ ( pure profit) 

I «fW», ^*1% vil^? 

m ^V:^ I 51^51 4^f5 

1 ^t*fl ^1 

^\ I ^t'e^l I 

<siU <2Etc'5j^ *tr^(5r5ii:^?( f%| =^1 fk% ^^:^f5?i1 
I c>!^w ^ c^t^ <2)f5c^tf^^1 

I 'Sf^K (Sjf%C*ftR^tif 

c^f% ^T^1 ntc^i 1 <2(f 

nfilBt^i:^^ f^l 'll I f^f^T ^- 

^t^tc?i c^ tfr^i c^f»r 

nrcii^ I i 

^t« I 

c^c^ fwc^ »i’Sf^ i sit^ 

I isrf^^c«r^ W5c^ c^f% i 

'Q Sit'S 

®1tc?l, f^'^1 ®ftf^C9l'9 ^9 ^31 31^frc^ ^t®f 

MHS ®1tc^ I t^\ 

^td? I 'ii’fCBfSiil ^1 ’ilt^t^f «i3r 

«lt^ Vi tv f^^ll ^N“f I 



f^f5(c>iir 5t%l ^tf^c^i ^^t?f ^t5( 'sif5w 

I '5im?f 5Tf^Wl ^f^irl nf^?l1 C’lCSf Pftc^ I 

^t^i:*t?r m site's i 

'6 '5ffiT“5K^1 «ff^t^tf^^1 '^rtTt^ 

m 'sif^f^'S' c^t={ <2tt?S 'srhr i 

«^tC^ ( Distinguishing features of profit); 

5ic<(j f%qf6 nt«f^T c?^l I 

"ST’jft'V ^^fl, \5T«(C5?^ '9 

^t«fSTl TvfC'® C^'9^1 

I 'Q a!ff3[c^^ ^ic«fi I 

^wff, '9 I tit f^f^^'9 

5?C^ '^Vs ^t^1 5?1 1 5IW ^*f1 

ntc?r a, c»T 5fT^ i ^^1 ’tit^l^ f^^l 

^\ 'sftii’t ^1! 

nfii^t*! ‘^9r Tl tlci? 
C^tH ^t?f I Kflt^ tt^ll *ftc^ I 

v£) ctf^l ^■\ c% asffsj^ ’ff^2i>i ^f^iri c’fsr ^flTv 

>it1%^i:^ fV§ '5i<'9 f^'^\ c’t^ I a!tftc^<f 
tf9I^ *ftC^ I 5ltCaf 

^\ I c^t^T ’^c® ^\ \ 

^Tj^yftCTT c^t^ SfT'® 5TJ 5^9^11 I 

'srtc^ir i 

^ir ^ ^ 





^^8 

'« »iW5f I srtc^^ 

« « 
c5it^*Tt5( ^^511 ^1 

5?tC?-^C3l 5?1 I »il^tC5{ '5lt«f '« =f}^mj 

t5t I 

9rt'^ ’«ft^ (Rent theory of profit) % 

c 

ccf^-^'Q!ft^R?f?f >ic^ c^t‘?rj^t?i 

( rent of ability ) ^cfl I ’fK^J 

'«lRf, nf^St^f^C?^ nt<Vj I ^1% 

W’f 'sitCl I «f^tC^ =TW5r ^tC'« f% 

f^s(l 9ftc^ ^J^i^itir ^t^t^5f1 ^'^^ "siTc^ I v£i^ 

^t<c^n ^ c»f^1 c^f^i, 

c^ffr^T^ ^t«!fc^j^ m stT® cw^fl ot i ^t^sil- 
f^fi=l (2ftf%=^^ C^qs? C^'SlT^ f^'*l1 
«rtc^ I ^e I 

«rtf%^ nf^stsT^ I c^n ^t^tcff^ c^f%, 

5it^ I c^ c^f^ 

^t^s(t'<3 c^f% I c^ 

C^pf SIT^ ^1 

’If^5t5ic5p?r I f^*f?f^f^ '« ^1%^ 

c^^rriT *Tt<^T ^tir m I 

^it^’'® ^fcrsn 6?p 

=11 I at’ftsC *ff^5t?f^?:f!^ CTt^ttsi 

a:^ 0=^1% I c^tc^f 

c5Tt^ 5fi^>rt^ 511%^ I f^^?(^:,.^t®T^l *fR^i?f i 

ifTC^Rf^^'N*^ 51^ ^5Tl >I3{C^ =11 I fl1,^t^51 

wtcsf^ =ic<fj <f?ri I ’^t?i«i =ii 

aR3f c»f ’^j^’it^f fwc^ I ^<^nt»f=T ^fsic^ 'e wt*! i 

3(^t? 'e ^t«f=(1 »fi^ =i11 



8Tt^ ( Profit and Wages ) S 

>(^?f ^lt^Tl I Taussig <£\^\ 

Davenport t£i| I Taussig C^ 

ft^1 I” =lt^ 1 

<«itc^ 5it^ I nfif^t^isitij '«HI 

^tf%CH Ht« ^^1 Htu H1 i HH ’©C't'Sf I 

^^(5 ^T^C«l I «1WI, 

asfH ^t^) f%| H^—'HH’!? ttfH W 

HC«fJ '2f«ftH Uf^\h I 

viiH* I 3^'t^f>i^ asfH 

^C?H, ^-tm in I 

•fr^BfcIC^^ I»lt^ I 

'®t«T I HtHi I CW 

( foreman ), ( superintendent), Jit<ft^*I 

( general manager ), (president ) t^Jtfiir I 

HOT '« CH cnr^fi cnt^ CH HHH ^C5 

w ^Tnn\ ^zn sfch i ^h1 nin 

cn, t?^ti:?^ n^z^n fhnm H^fl? ^t^l 

6^ K^ I 

^Uz^ *« ^ii^n Hc*fi ’iK’Pj I 

^Vs, I 

r^I m 1 cn ^'\^ ^tCH CH 

5tf^Wl HsfHHl Hf^C^ ^Kn ^Vs HtfHHl ’ftC^ I f^% 

^CH^ CHR i^ITn ^9? ^HCH9 I HC^IJ 

^t’f CHR, He*}! Ht^ hRcH'«^8TI 

H^fl^i Hznn chR; ^si**! 'ii^* 'Hn*i t5 ^h 

1 'Sff^cHtR^t^i *fRHt*l Htc?, 

*ftc^ I <2jRcHtR'$t^ n\^1zn R3Fif"^f^c®f 
HJHHtft '2tf^C^ltR'®t^ Htw ChR HtH *rfe^ ’ItC^ I 

«2|f%C’S|tR^1 ««It%5f H^fl^ HsfHHl 





I 3|tC^^ ^R[J5T, sit® ^V^ 

*tt*^=^I C^t^l I vii^itw Sft^ vii^* nf^stsi^t^ I 

^<it^«) ’»Ti%?fc5^l nf^5tsi5it^ ^tcw c^m ^*“f 4?*i Wsil I 
%T^ 'S sit® I ‘ilt ^I^^ ^t^C*1 Sft® ^Vs 

nt'f’^T ^^t^ csrciltsisi 'Sftc^ I 

( Risk and Profits ) % ^tc^ 

^f%?i1 sit® c^f'^fl m, ^ r^^cTi >iw I 

^<lt^ *rf?[5tsic^?f >lt5f«ft5T ^t^ I ^^.’TttfCSl %f^ 'Sltc^^ 

iRi ^f^csf fe^nt^fsi ^f^c® ntc^ 5111 

^Vs I ^®^t? nt'SKt^ ’i^t^sil ^tf^csf 

m 5l1 I nr^^lSIOTl 

I C^ ^mtc^ C^fH c^l^tcai >lt«(t^®l ^U C^r^ sit^ 

5l1 ^tcsf C^5l csitc¥ C^l^tCJT ^si«isf 51^ j> sir® 

'AVs ^^ic^r*r nf?>it*i Mii 

I 

*i>ic^ ^fii?rl csft^^i^^it^ 5itf^^® 

^11 ^r^stsic^^ 5T?^jl ^n <£\Vs ^t^t^l fST^^l 

^iz^y ®t^t^1 ’I’N^it^f ^tc^ ^fk^] e^t^ ^C?[ I 

sitc®^ 5(i:?(j ^;*r a 

^cn 5il I ®Tt site®?! ^ic^rj ^“'f%^^t5i?i 

ft®l "^It^ f^l =lt^ 'il^'^1 ^si I Carver ^esfi^ c^r nf^5tsii:?F^1 ^*f%- 
sit^ ’It^ ^1 1 *l1%5Tsic^?l1 

sit^ i ®t^t?lt 431^ ifsp^t^ ^til^T^ Msit^ 

®t^taf? iT^ >11^® Sit'S afn^m a ^3it^c® 

^tw ®t^tti ®®^ Sits I ^s?ft? ^sii 3ft?r c^y ^T^>it^^1 

^fsillj Wt® *ft^ =11, ®W?l1 ^C^=ll^i5;t^ Sits 

I 'Sit^t^ 'ai«(Tt*PF Knight ^fil?(tC^=( C^, *1^51 «r^tr5l^ 
w sffs 5111 <2l^ti:^?i «fff® ^ 

^=11 ^t^ I c^?R vD^Ff^ c*fi:»r3 ^t=i1 Ttw 

\siT ( premium ) ^^1 ^fn i 



^'f^ ’f' 8 ^ 5^1 c>it 

^?[l^ ^ 3 Ft ’tt '^^1 I 

^f*r*6?J^ 'Q pftS (Uncertainty bearing and profit) % 
C^lt?:^^ SIC'S 'Sif^i’^n^l '<3 5TtC«^ sictfj Vlf^li 

5t%^ I W C^ '5rf^*5^^1 5Ffi(C^ <lt^ 

'Sftc^ fWi:^ Vi I 

'Slf^-STISI ?fitTl1 ^'VntWSf ^fk nt?l I ^f^*611^1 ^Vi 

^t'a 1 

^‘fV sic?fy f% c^t^t 'IT'^^J '5TTC1 ? 

Knight I %T^VS 

^fs(»5^isi I 'eFC^I^ ff% ^'^I, 

«it^t®T ’sir?r vii^f5 I 

c£)^ 55 f^ 'Slf^-P^is) 5 ltt I 

^(Stl stl I 'Sff^’^^Tl 'srtci: I 

C^ I 

5iT^ a c^'^i^i^itsr '5(fi|»6^^1 tv I 

^fi|* 5 ?[s 1 SI’TCSC^ ^t®t Slt^ I 

^t'ST^B ^tc^—asi^T I 

cn 'sftil ^ I 

»ff %5 vs 5 ft^ ( Dynamic theory of profit ) % 
'srtcsif^^t^ J. B. Clark C^, m V 

^1 si«fj %11 *rf?i 5 t 9 ri:?F?t 

51^, tv 

siitc^^tfic^ f^KI ^f%R I 

'Q ^t^l < 2 lnt^ ' 4 ^* C*lt^ 9 I C>I 9 lt^ I 

csii^ M vii^t 5it^ I ^ 

5^st c^R 5|1 ^ 

'Q f^aF?l^5ir ^S|t5:t I vfi^ 'BT’f^R m 





511 sfll ( nf?f^^5T5t5[ 51>IClf^ Statioiary 

4 

State ) nf^5r5!S(r?r ^tir i m \ 

^Tm f%p tsi^4^ 

=53rt^r ‘ill’ ^t5t^ ^t'® 511 1 = 3 [^J( 5t^1 

^f^csi 5fiT 53[ 5^c5 I m 5tc=f I ‘1%^ 

*fC5 'srf^t^ «rf%c^tl^^1 5^.C5 I ^3rr® nfuFTsTC^^t'^ vilt 

ii^f^ jft^ ’ff^m 5%5 1 

5if?c5 1 5tf^ift ^z^ I c^^^ 

=111 ^C5r 

5iT^ ^hz^ ntcn I r^% ^t*if^^ I r^fwii 

ncn n?i"nc<!5 «ff%c?itr5t^t5 1 %c<it*(ti( i 

^^<lt* 5ttC^?| nfn^t*! ^55? 'eTfl >it3lj%^^C^ ^it'SUl ^tn I 

^^=1 ^Z^ 5lt5ir^^^tC5 55 ’ffinstfic^^l 

^tC'S^ 'sfWtU ^*551 nf55^5l csll I a 

^z^ 511 cn 5ft^ ^c?i I ^^%s{iT 

m53^C*1 '®lt5 ’*ltC5 S11-55 Ift^ 5*1:31, 3I^fl ^<?r5l 

^«f 5tc^ I 

clt*5C5 nf55'®W5 51 ^^5J{1 “ff^5 (Innovation) 
3T¥t5T 55TI BC«r I %tf55 ^815^15 ' 8 l<t'^ 5551 ^^51 C^t=1 5f55^;! 
^IC^JTl C5^t51 nf?[5t9l^^ ®ft® 55^5 511 I ^5T5 M 

■51C5 C5 %tf5^ nf5Pt^C^5l f5=l1 ^5t#C51 Bt^lt^^l 

-5t5 I ^I5t51 5^t55t5 5t5lt^5t5 813} 5 ) ®191 ^55^ 5lf^erf5^ 

’It^ I ntf^asffsi^C^? 5511 55 51 I 5j55t5 

ntf58tf5^ ^^*fT5515JC55 I ^551555111 'S 5ti:55 

Plt^ 5511 511 I '515'5i^ < 2 tC^ 1 ^ nf55t5I¥ ’Slt^T *ttf58|f5=5 

•ftH I f5'«^t^5*Clt511 I ^t5«l ^t5t5 ^^ntif515J5 5U55 
^iZ^ I ^^nt55l5J5 5T5 «(C*1^1 55 I 



<2f«ft^ ^c^i 

^ta'«cn ^t<T I 1%^ v£it m>(fa^?rf3i I 

( Justification of profit) % ^^|1^^3(- 
9ftc^a *!3irc^t5511 ^1%llt^l5T I MarX'vna ^us 

<£rf^ <2fT’ij I 5srf^^c«f?r 

^faHl 5}t{%¥ ^5f; ( surplus value ) ^1 sit^ ^Ca I 

5Tt^ cbH” ^t'si T^% i 

c^ sitc^a ^t^l ^^<51 

^11 'St’fi ^faai 

sitfsic^ai cit^ ^ca I '5f*n^ ^ntca'<3 ^?r i '^\t^~ 

^t^tca ^It"® I 5{ts|t«l^t^ 

5pC5^ SltC^a CSlt^l ntC^ 

5^t^ I 'Slfe 5lt^ C’FH ’T3|<S{ ?|t^l m I 

3it5( I riff 'Sif^c^tf’t^l 

^?t<j vii^^itaj isffs^tii I 

^^ii'®tfl>?i I «f3i c^3i;( 

^i\U ^s'e c>[t fnc^ I 

mum 'ST'f^ ^5irt*i I c>i^^gr *itfa2sff5i^ m i 

Mim C5ca \^j m \ 

^j^^rta^rgi, ^atii 1 

mU C2ia®tl c^a i ^fiiai f*fc«^ 

c^t^i ^a^ta ^tca i f^ata 

m ^ca 'sitc^itfa^ I 

5ft® ® ( Profits iu a Bocialigtic State ) I 

ca w“r>r-*^f%a ^'eai m cn cac*r 



V9o o 




srl f?c5r i 

CJfC’^ »i*^f%5i Jrl I 

a 5rt^ c^t^r c’t ^t— 

^3(1 ^i\^\ C^t^r fnj?I ^1 ^lR>Tt^ 5it^ ^N1 

<2tc^lt^:[ ^5f^tlt I C^5f5T 

?ffw a m «5i'«!:^ 

c^R I ^ 

cwcH a m c^ 

^C5{^n»i^ 51^)1^^131^ i wtff ^R- 

5T5rs)t^» ¥C5T ^'f¥'« t 

^^'^\^^ R^a*! c^ c^R ^1'« 

n«r« 5ftt?:^ i R| ^ R'« i 

^t5ftW C>15'«ff5T ^Tf5l1 '« ^t«f f^Tlt'Q ^5I-C^R l^'€1lt^ ifR ^ 
'5rR»5ii^1 Tj^ ^11 R*v?ij c^^^^ c'^ts) 

Rtl ^U] ^T?IC«1 5f^^l ^'!.’1t*fCi?^ ?fTR ^^1 ^^1 

^^51 I c^R to t5 c^R 

c’l^ 1 c*fc*ts '« 

f R '^tR?f1 I c^t war ^Mc^'q at^l 

^twl 5it« to =T11 wtRw 5i?wt):^? 

cffct^ 5fW5T c5ftc¥^ ’Titc'? *t%i:^ I wtcw^ *i^tw^tRw cwc5 site's^ 

>fiiwtfr R>!ti:^^ ^ft^Rcai tl^F i c^c“f^ '®'tRw 

^JiR^ war ^<?«5ii:^ ^si^fST RRwi’t ^^1 <it^*N R R 
c^t5il tirt^ tiiwfS ^Rui 5i?i^t?f RRa R^ 'q 
OTTW 5{^ 5f?5fc^?r I 

Exercises 

Q. 1. Indicate the nature and composition of profits and 
discuss the .position of profits under a socialistic regime. 
(C. U. B. A. 1957). 



Q. 2. How does profits differ from other kinds of income ? 
(C. U. B. Com. 1954, ’51). 

Q. 3. Define normal profit and explain why it is included^ 
in the normal cost of production. (C. U. 1954). 

Q. 4. How would you define profit ? How would you 
find out profits (a) in the case of a private firm, and (b) in 
the case of a joint-stock Company ? (C. U. 1948, ’46 ; 
C. U. B. Com. 1953 ; Viswa. 1953). 

Q. 5. Discuss the relation of profits to progress. Would 
profits disappear in the static state ? 

Q. 6. Analyse profits into its various elements to show 
which of them constitutes the pure profit. (Viswa. 1956). 



'ertm 

( The Distribution of Income ) 

^Tc^tRl ^?[1 I 

c^t^‘ I 

Rf f^I ^tc?i I ^cii^fB 

^t^?r ^tc?i^ ^tcsTfpsTi 

^^=^1 ’!"*1C¥ «(T^i®f1 I 

^^5ij (Inequality of Income ) Z 

'i:i^f5 hf*r^T I «ttl CffC-f^ ^I’s^Jl 

I I C5lt^ 

^•N*r ^C^f^®fS( C^t^ C'St’t ^c?r l Lord Stamp^i^ Wealth 

and Taxable Capacity Ctf^l a, ^itC^T 

^tsiTtC'O ^•'5 C5IT^ C3ft^ ^8*^ 

J '^H ‘li'«> '©t’t C5Tt^ 

^it3{ c^ff I 5>4 m c^it^ c^it^ 

'5»«' ^t’t *l^^il1 <t ir^l C^lt^ 8o 

'st’t I ^tcafr?r^tc^'€ ’tt'^^1 

^tn I 5Ttc5i ^ c^isr 

vil^* -ai I ’l^tc'l’sfl 

i csTT^ ^t^?r 

*r^5F^i 8tr-8 ^^ CSfT^'Q «ftll C*l^ *ff^^T‘i I Shah vit^* 

Khambata^ i3>i« *ltC5T « ^^ C^lt^ 

«ft^!i ^1m 4 c^ff I i 'St ^5{ c^t^ 

'5>* 'sitc^ «<» I 

4 fh^ZVi '^U 5(C^ I Stamp Bowly?r 

^t^c'8 'sftcT!^ <sn'9 





nSoVS' 


'srtc? I ^t^l tsft^ n^itsT 

51^ c*r% I ^t?('6 

wf5cj??f Tftf^^?T sri I 

jj->pff^ ^5it3]j 'Sftci I W. J. King-di^ f^>r1?r 

’Ttc^lij ^IC<(T c^lt^ 

^8-ia iooo iitR^l } 

oi’'i» i"** 4*"" ^tR^I i 

'srt^ v^ ^^ i«>,o.o ^^t{;^?f I 

»8 c5!l!:^^ ^“0“ nt^w »5"*tf% ^tc^ i 

>I^tCTO ^ ®fS[ Wf%^ '4*1 

c^t^t I 

c^r*r I f^s^1 c^f% 

^t?l« C^fH I f%« ^T^l I <21^1% 

c^it^'lfl C5it^ ’ttc^, f<^i ?[tr« c^f^ 

Sit'S ^tfVc^ ntc^ 1 ff?F| 's 

3}»p{f^ ^tc^ I ^t^tcjf^r ^'^ I 

cf^l^- M '®rrc5 ^t^t^i ^^nt*fsi^j^i^i 1 ^t^t?n '« 

I c^rt^ cm^i\ ^t’tj 

^115*1 1 I Aristotle ^fiiUtfesisi 

C^ 'S[>ltsil^ '2l«ftsi ^t^*l I ^’TtsiJ'S I 

f^sil? ^tiii:«i 'srtcm^ c^f^i i 5it?W3 

nT<^j "srtc^ I c^f-r ^t^t^ii «f% 

^cir I '2fTr?r ^csT "Sf’itsiJ 

I ’Si'f^ >6 

i»«'Q «l»lt3ff CJf^l C»f5 I ^t?[fC*f^ ^1 ^"^1% '«itc^ 

*rt?{ I ^n« i 





\So8 

t 

^\m I <£j^f^^T^ 

'sitcH mU] I «rt^ 

«f5flc?f?f mm vii^f5 c^t^i ^t| «rttft?i cm I 

m\-^] 

'^^U m I c^ *t1^ 

m I ^t*f^J''®t'$1 (old age 
pension ), «21^r^ f^s(t\:®ir '^t"3, f"l'^1 

mfrn cwm] i ^^ci5fg?ii Um 

^?il I ^C5i i 

cW'Quttf mu 

1 5j^el I 

st'^l ^fmi fTfc^r i 

'ic^ >f"nf% 3j^«i cm^ m 

5tI C¥i^:^ I >151^1 51^lt«(tC5l5 Rignano 

cw n^1% mmm ^’^ri i 

^^1^ na «jtn <iRn 

^\^ I ^t^t!i '^u <ii^-^^^it‘s*t •, 

m'^ 5(11 f^53 ’3 ^c^ 5I 3ic?f] 

nt^c^ 1 '®rw^ mc^ 

c^t^i iitl <5i^«i ^Tm fk 5^1 I 


Exercises 

Q. 1. Examine the causes of inequality of incomes. 
What steps are being taken by the modern states to reduce 
such inequality ? 



( The Nature and Functions of Money ) 

5f\Wj (Definition of Money) 2 

5it«fi5f ^tc’r ^i i 

v5r^*l ^ 'S 

>(t^i ^^11 

(Inconveniences of barter ) 2 

^f^?:9r c^t^l i i^^j- 

f% ? <2ft^^ C3P^1 ^ 

^Um sfi 1 n[ c^ ^1 

I R3F11 c>f 5K^ ^] I 

^'e^t ’*1^ I 

^gj 5C5T ^11 

f^f^r.JT^ f^fsi3(i f% ? 

I£)^^tf^ j C*T ?Ff5 I 

?pf5?f c5c^' cgfn i 

I <2f<iftl C^^t^T ^5tj?it!{ ( measure of value ) srf^ | 

'sitc^ ^^'sfsT T\m I 

m^ '®(n’s^r ’it'«gi ^t^fi i f^f^c»i^ c^tsy 

^itii ^11 m '5f=^R<yi ^ ?^yr i 

( Functions of Money ) • 

1 ^5t?y ws\ I 

Money is a matter of functions four 
A medium, a measure, a standard, a, store. 



'S)«i3 




>iT«fi^ ^'6^11 ;5c^j? *Tf?^ 

f^f^siTT ^] ^f^in, c5fTc¥ ^i;?( i • ^s^r- 

f^^3iC!J?f c^ <2f*fR ^^f?(«n—cap^l '6 f^cap^t^ 

r^^3(cir I ntcfe^ *it^ 

I ^C5T ^*f| I 

5i^C9|^ ^tc^ '=(=^f^«(1 

C^t^t ^r^^\\ 

\^J3ltCiTiT I *ft^ 

<2f?Ft*t m\ ’lt<lt?l“l ^U 1 C^6TC^;(1 

I m s[^^t?r 3(tni ^ I c^ 

««rfc^ ^t*f“f 5[T5r I ifi^fg fsrfwfe ^ff^ic^ 

c^W?r, nr^vs lii^fg (^f^t c^W^r c^^ifir gt’Pi 

f^f^rl I ^\; 

sfTii ^sri 15m 5|i I 

^151 c“rtc«f^ siTsf I »i^J af’lc^ 'e csT^e^iTir 

I m fww? c^fif fvfc^ii 

^9r ^U C5f'«?1 I ai^ 3it*fN vii^^i utt I a)| ^tsr 

I f%f% ^%1 |. 

I VI ^«i^1 's^aftw fiffiin wPr 
f^5f ?it^1 s(11 ^’f%5i nc? ^WcJf? itt’i fsp 

^811 5f1, ^<11 ^ I ^ta'e 

^!i ^\ '£^v^ «ii^f& «ft^«fi 

'srtc^ I vn^sj if[^m I 

C5f«rc^^1 ^n?i c^t^ i 

*r^c5f «si^«i ^c? I »!*^f% 'sjcn’spi i 

^ ^rtf^c^r c^1^ «ft^^Tir a c^t^ i c^itc^ 

«(9 f^f^^ *111^ i '^\ 5itc^ 

511 I ^ afn I '5(3rT« 

5iR^ nt<^j I etRffi 3itcs}^ f^^f^f5?r 

I \i?T? ^♦J^r Keynes-(ii?[ ^Jjfsf<5^^ ^ 





v8 

^iSrf?r ®f^*l ( Qualities of good money ) I 

^f|c5f Cif^l C^ F1, ^^=1'® 

5tlp, T1 ^\ fk.^ I 

c»fRl TTf^ifl ^m] ?Flir«i f% ? 

a *f(^ '« v£i^ "it5i "sraris Tfir 

\3fl I ’if^^itc'i ^'«c^fn m 

^grar ^U \ c^iW ^ ^nt^ <ii^ 'Q«i '«rtci i 

f^^Tf'®:. <rr^f& <st\^ ^m] i f^>rtc^ ^^t?r 
'Sfgr i c^srl '« 'srar ^tcf i (fi?-. 

^tft ^'e^l Ft^, 

6tt C^5T ^T S11 ^z^ I 

?r«gl I ^ 

?r^c3i^ ^Vs ^sitsr ^m] i «ft^ va^ist ^'qtii fT^ 
c^^t’f^%5i'6 ^5ij 5(1 I ^t5its( ^Tv t^tc^ cw'egi 
w '^m\ I 

n^>(^:, *ft^f5 c^ >1^=^ CF5(1 Tfg <(t^? 

nt<2f^ c^t^i ^Tg I *r^, ^ ^'^z^^ ^^1 c^ K^\ ^u, «(^vrt 

art®! ^^r§r ?[^C^ I 

I *1^ ^T 

^•Nl ^tni ?r?, ^5(1 c^5( I 

Classification of money ) I isfvfcsf ^jgl 
( actual money) f^*TtF5[^ (unit of account) ?ic«fr 

nt<^j c^i'Ni OTt^=( I a ^ '5rr^ft5(-«r?t=T ^ w ^ 

?i?1 I *rr^'^, ^f%v, (rupee) f^*f-fiT > 

f^f^i:*n( a gNi ^ 

I ^ 5(t^( ( description 

or title ), C^ C»f^ sdcsi^ ^ I '^"'hr 

3P(Cg f^% ^ ^ I (rupee) 

f^>rr^ I ^Th( 



Kl*V 




I i li)^ i'*»* cm ^ni I 

^"t^cm C5rt^ I f^»itc|^ 

^t^i ntc?r m I «ft^ twtf? f^^itc^i 

«l?Jt"f f%l ^t^tJT'SfWt:? ^ I 

^ft «ft^^ \3?l 

‘i^<ff 9 f ( commodity money or full-bodied money ) «i)^N 
(2ff%f^f^ 533J1 ' representative money ) | «rf'®^^3?t^ 'Q 

>1^ I ’t^ttgl a nf^^t*l <[f^ 

^5IJ 5f^[t5[ I C«f%^ ^an 

I >t5(^c5Tj? <t^^arl 

nt'o^ I I '2lf^f«f^ 

^jrr^ I I 

l^f^csi^ ( convertible ) 

( inconvertible ) vf)^ I 

^85131^ ^BTtST ^t?l ; '^t^Ptsi ^ 

53^?! ( legal tender), ^^51 ^Tx 

( subsidiary ) Tf^ I C^ 

3r^«i ^fki^ ^c@r i 

:5^tc^ 'srtrr?! 

f^f^ I a m\ a C^t=T ’lf^?f«| ^e| c»ft«f 
'srfrsi c^^9(3(tai nf^^r*! m 

C»tt«( ^ I ( rupee ) 

f?rf^ '^J5i I nt^vjs'Q 1 fnfilxtii 3ftJ5 

^ nt^ ^ ^*1 c*rr^ i f^f^* i 

a 'sr^*i <^tc^ 'srt^sT^ ^t«nr sin, w 
^ ^ I ^Jt^ C5it^, C5T 

^i5l I 

c^ ^ajt ^mt?r ^<51 

^c»i I f^f¥, ^ *mi ^11 t5^l ^®ft% 





^^r,-~f^c^5i. ot® ^?i «rri^^ 
I >r!'«ft?[«f^; ^Vs 

•sfnrt^qs]^ vii^ ^:51 I 

standard money) ^Jfifl ( token 

money ) till Tt^ I C«l ^1 

l^tC^ ^rt'sitR^ I tsl ^;5t?i JT^ 

^^rj f^V ^^1 i fw?il bs^tf^ 

^^1 vnr^ «ttf I 1^1 '®r^5 ^5f1 r 

CK^ c^f% I ’f^rfl^l 

f^apif ^511 nt'Q^I I t^|<^'5^^3^ 

'ill 5t5i;^C?r I l^tC^ ^2f1 I 

c«|?[^ ( Coin and coinage ) 2 c^:? 

Ki^ \m <2f^3f 

c^5tc¥JTi 5itn ^1^ I I 

tii^t ^’SX^ 'eww? 

^1^ ; l^tc^ ^ ^|5T! m tii^R 

«tt^ ’Ttc^ 'i)^’ ^fBsr <«ttc^ I 

c^ cwcn at^itPr^ ’ij^l '®ttf:^ c^'o^X:^ ^5rt 

<2f^^ "^"^1 I a c^ c5tt^ c^ c^t^i nRi^t*! <ft^ 
nt:^ 'ii^t m c^t^t ^tc^f ^] i 
^Jf1 I^TC^ 

'5r'!|^1 ;5tC^^ ( mintage or brassage ) i ^f? 

C^f^ lt^1 Prf^ntc^^ (seigniorage ) ^ t 

C'SfJftCT^ ^?r5I ( Gresham’s law ) S tiipf3f1c^c'?(?r 

|•N^lTtC''9^ ^^51 C5i\ ^|¥t%r I 

Tudor ^f5T ni^?itc«l ^tw t 

'Q ^t5f ^\ Elizabeth 

C^h ^f^^tf^C^IiT I 5T1 

Gift'S I ^!T1 'ijf^^tW’^r Sir Thomas Gresham-tii?r 

5tf|C2T^ I 'ill ^NTI I c^ll^rs 



0 




Gresham-^ fq^il I Gresham-vii^ 

^ ^t^l ^f^irtfwC5ti( 1 Gresttam-iU^ 

^t^i C^t^i I McLeod i 2 f<JfC 3 f Gresham- 1 £|^ 

'STt^n I 

'6 si=«f ^^©5^ ^t^TC? "St^ 35^ "51^ ’Jiffi 

C? 1 f I '®^**ft*s 5t*5^ 

vrtc^ 'Q I ^^^1 "^1^1 

^=ff ^1 ^C5T 5(1 I ^C5lT?l ^srl 1 

^t^5(fg i£i^tc^« ^tK—C5C? ^<^1 c^f^ 

5i53^<«rtc^ I c^^ijf '^< '5(^^i at^r ^ 1 ^ 5 ;’^rtf^c^r 

^JTI, ^ ^31 31^ ^C5T ; ^;?1 'Q 

’^rtf^c^T ^jit-st^ C5(t^ 31^ ^ari 1 

^ 2 f 1 ^•«|5( C^TtC^ 

«1?:^(t^5( 3(=? ^3?1 5(1 5t5TTt^1 ^^3( ^51 I ^fw ^tl^5Tl 

^tp ^15t5iTti7® c’T 'e^z^^ 

^eTtlc"^, ^'n 'e^c5{^ ^?it'55i ^;?tK f^rc^ I 1^c(f%?:w^ 

^<ifi '^rtc^ I ^cwc^r^i ^] 1 

=^^?(t* C3it5(i Rcwc“r 3?^ I f%cTf%^i c>!t5(t? '«^5( 

cwRc^, *ft^t5( 1 ^^?t' f^c3f%i:(f^ 

^«i ’ifiic^rt^j 3 pc5('© Ti^s{ ^51 Tt^tc^ ^ftej «itc^ ^\ 1 c5iic^ 

5t%5( 3rt«fT?i®f«*. ^^51 > 1 ^^ 5FC<I I 

(2f3ft5T ?5t^«| xflt c^, ^3f5(rHf5f r.^5CtC^5l? ’^I^T 

t^5t^ 3PC? :ii I vii^^ ?J3( 'e@:s(?( ^^(NQ 3ftir 1 

3(t^3(t4> t3?1 ^’('i ^c?i I ^t5l 

5f%3(1 5lt^ I '5(t(ft!(-«1(ftC=(^ ^Jtntc^ '« 

^3(t5( 1 fk% ^3FC'^ca( ^t»( 3i!(f f^5t^ *a 0 t^!( 1 

c^5|5( ^<Vt^ bs^tf^ ^fii^t^ w ^151 it^it^ I 

'S(t^5f ^f%f ^t'Qllt^r ^5r 5!^^T? f5(Kf^^^tt^ 

“^taftif '««fC5(?r <J^tC«ri ^f «1 m 'ilTs ^S( I't^X 

^c?r I c^3(3T vii^«(t^t5( (Si^csrt c^ cw^l ^(r*^, 



( Bimetallic standard ) C«f^1 I f^-*tt^- 

'aitCif^ C^zm ( C5C^ ) ( over¬ 
valued ) «rt^ ( under-valued ) 

m I ^ ^ 

"srsj i 

c^z^ ci^^l fTfstf^^r I 

^srl I f^i 5t53; ^<rt'« 

^^5T I (A C9(T^ 5t^ !?1 I 

Gresham-jq-^ ^<ft'Q 

^tfl^T I ^t^l ( rupee ) ^^Z^ W I 

CJTt^ 9ftf%C5l, I 

^c’^? ’Tsf^r viiTv *r?:^ '«fw^ cm^ ^nt^c-«si^ 'sfi^Nr c^it^ 

cw^i m I 

f^?[3i ^twfl 5J11 m^r®:, 

'« C3Jt^ *l*N^J1 ^fw 

^11 ^t^, ^U'\^ ^=*f f^»ftt?(1 

at^ a 'STtc^ I 'sit^tc^ 5it^i <sin ^®n 

<l<t5 ^f?|C^ ^tz^ I '®(<t^ ^t^rtiT <2fnt«f5fl^ nf^^lt«l '59 *N ^t^i I 

*£i ^^’^vsi ^ I '®itc^1 

^t^i *is>5t^ I *1^ ii^si 

^Ttc^ I ’5rtf%^ >59•>^ ^t5Fl ^nr 

^%1 5f^l I i»f5 ^5T 

^^ri ^t%i i 

^\ m\ ^rtlT'sd I c^Ttc^ w ^2fi 

'«rft^FT^ =^flC5l 'il^ f^^3i ^ff8c?f ;r1 i ^ ^tWtCil 

I "« ^3ri Wt*ftf^ 

^31 ntf^31tt«l I 

Exercises 

Q. 1. Write short notes on the Gresfiam’s Law. When 
does this law operate ? 



( Measuring the value of Money ) 

(Index Numbers ) 2 Wfsi 

^^C5T ^nt^r f% ? 

^r^1?r I c^tc^ cw 

^5Tj ^1 5F^’^5i^i ®t5(l ^fTi I 
( price-level ) I 
I 

^cwcsi f^f%^ c^ 

I ^ti%c5f spK’spsi^i ^C3( ^5f|<v 

^C5f 1 ^STJ^iT I 

wtsi^f%^ "51*^ ^t^tir \^r i 

^Ivs I ^t^«| vfl^ c^f“f 

cw^i f^fsicn^ Jrt^ si1 i 

C^Pt^l ^ft>l c^tsi ^t>l 

5t^ '=r'*r^i =1^ 1 

^Tc^ I "Itc? 

I "srtTf^ ^C3i foff^wii wt^il i 

<2fw« ^3 ^\^\ 

t —(i) ^Vi Vila's 

'sjgjtsr i 

v£i^*v ^ft5( 





vSi'O 




'IS Jlt«T 


bsso jftsT 

®T5( 

4rf%^(®i 

'!9n ^t^l 

a bo o ' 

b'-y ^t^l =i'»'54. 


if 

«J||» , 

= i 0 0 

bi^ ” =^o. 


>1 


=3 b ® » 

” =b(to 


• 

*\ » 

=3,00 

” “.8o 

5! 

Mf 

» 

= i 0 o 

bf " =b^'^^- 


?f^ (ioo ^ 4 

= b • 0 

•>'5jo-|~« 


i®** 

5S3o 7\^m cnt 5T^ ^tf^Tfi i«^i- I 

<^^l- ^T’f ^tl%T[t?:^ I c^ *t^ 

Tft5}| ioo 7\ll^^ ^fgf^ffl ^^\ ^ft^l ^t^v 

f^f% >i]t 

i«"» I 

*1^ =i11 

c^f'Q^I I 'io 

wtsi '5» I 

^5( jf^it^T *«rtf%c^ c^tH 5(11 

C^ltC^^ 5it^ 5tC5T? »ft3( 

'm ^t^tcw^ c^fit I ^tc5i^ 'Sfsr c^itc^ 

^z^y 5(11 a ^tc’T 

^(^3(61 5t5T ^tc»( Cn^tC5( ^t5(t^ C^sn 3ftai ^t«f C^I^ I 5tC51^ 

*ft3( '59^ ^tvs \r^ ^t^l ^C5( c^rt *if^^i?ic^ 8^ ^t^l 

af% I ^(^tC^?( ^U b-^ %j[^\ 

^ '^im ^tc»( G[\^ ^t^l ^U I 

«il^ ^^15 ^jnf^^^C5(?( ?Ff5r 






nr?!5Tl 


'Sis 

'Sfj I f^<n^ ^ 51 ^ 

f^f^Jl'Qfil^ f*rX^ I 5tt9i-?[ Tff^ T5t^ 

• * 

'®«l ^ 8 Wt^C^ i '®®l 

I «f?[, >»'ss >rt?:5f 'Q ift^ i»«» I 

*n5^^l's* ^t’t I i»8o 

Iftsi ivss^ ;£1^* 'lat^fc^f i«« 1 

(unweighted) C^t^T 1 

’^ffw ^<Fcss[^ 5tii^«i 8 '©«! 

I iSSo X 8 ^«!ft«s ^'S'S W 

«*«j 4 X i ^^4 I c^t^ «5a4 ’tf^^it'l 

8 + ^=4 '®C^ ^=5^® I 

c^'hn c^, f^f5t*i^cai^ ^t’f 

^tf^TC^ I 

^t?I't ^tsitc^^ ^ft^ ^C5I 

?t5i ^i:?f t^i 'sjcn’spi "sfcsf^ afH I 'sr^“t 

m I 

( Difficulties in constructing 

index numbers ); ^5g^C^?f 

»f*^ji I >rf«ft^®i 5f^n^^i 

f^r^c^ ^eri I fsi^f%f^^ 

^'ir I c^t^T ^1 ^'1=11 

^^1* ^1 ^1 I 

( base-year ) iSr^J^C^lJ^ I a 

^15^3ii:?f f^c»f^ c^t^r ^^5f1 '^i'^ =it^ '6 f^fsinncai^ 

?t51 C?l^t^f5 ^Ml'^ f^f% f^*itt^ 

I c^^^ r«fr^C*T?( iftPI^ f^>lt^ 

Ol^'v f%f% '9 sjifn ^ 

I I c^m 

.fsff^c^ f^^in'6 fwf^’ifB^ ?t^, 



'^‘1 I 'ii^ 

fV^ ^<f!i I m's^i, 

f%f^ «f^i ^?ii ^5^ 

I c^t^i f%f^»Tncar?r ^u C5it^t5s[f5'«tc^ 

ntc?( i f^^?i^:, am 

3iaj •sr^la^ ^ ^ c^;fl-a5i i 

^U wtsil 'Q I CJf^^9J ^tflifl ^tflirl 

Vila’s ^ i 

f a*f ^■&5T I 45(5T Ttf^C^ 

»T^5i c25t%?r 

^-\m] I f%^ cef%^ f^f%g f^f^JT i 

5it^ ^ tlK^^ ’5^5^>i*s^j1 

r^g I ^t^i 

^|C5T '^U^l a I 

^|C'® nta I 

ap?f^^j'®t?r c^t^T ^1;t i ^t^*i wT^i 

5Tt^ ' %T^ fSfc^T^ ^gj, 

^£^T[^ f?F m, ^T^itwi 

^ I ^r^ei src^r^ >^3^^ c^itc^i^g <Fft f^g i 'sf^ 

f%f^g ff^gi nt^gi *r^ gt^i 'Stg ^rg^csTt cg^w i 
fiff^»T gt%i sitr.fffNQ ^i^tcwg '©«i a ^cgg^ g«s^g na'« ^tf%a 
c¥t5T mk\ *itm c^tt iftf^ ^ ia«^ crf^ 
5rff^ viigr^ ifta fgiiig *fta I wtag ^jgl- 

^?Tj’Rt^ I f^i i54^>ftm ^itf? 

ggag ?^g, ^sit^icsT cgpf ?[|gTc^ ?[ta i 

«r»r gteftg SWg >a^<» a ggm cg*t^ ^t'egi gtt^, 
c^t ^tTfg ggm ’ftf? c^siigt^c^c^i 

^fg^tg gtg ^sitgc^j gtf^gtc^ i 

«itg ’srg^gl •ii^ eg, g^eggs g<?,gg *rcg c^itcg^ gg^ f^fgg 







ntc?i I ‘^1’ ^ 

<2ft^;^t^;T ^1 ntcsT I 

nt«^l ^\ I v£i«|sf6 ^tsi^tf^ 

wt5[ <2fc^j^ '®^’^>1^’(J1 ^t^1 ^*1 I 

«(?( I 

c^ltc^ f%f^C^ 'Sftc^^ 

5t^ "S*! C^R ?J?f I tffc^j^- RRc>I^ R*l^ 

^?f I vdQ^ c^R RRc*!^ (SC'^j'-^fS^ 'Qip'? R4?[ 

I ^^1 ^t^l a Rt^a 

R1%^ ?i:^C3[?r I 'sitcsiR^ti “^itRa ^t^l 

I c^ ^Rj5^C5i RRcJi^ 

^ I '®rf3itc'f^ cwc^r "^t^i 

apc^^ ^tRc'sc^ I Rf R^ RRw^ 

’fR^^ ^t?rrc^ R^t cwRc^ 'Q RR 

^Rc^ I c^itc^^ I 

=5r®^t* ^T^153[^t^®!I ’tR^^CJI^ a'Rt^fS R[*!t^ 

nt'«^1 ^(t3f I C^ ^*^1 ^ 

^ I C^R 

TtRc^ I ’T^cn 

^ sn, ^^55^ RRj! 'srt^^tR ^l 

RRc^^[ 'SscR'^ *tR^^ 5( 5il I *nf 

R*ft^ ^R^i \®ir *rR^t«t Rfnra 

C5^i a ^»n 5C915(11 



Exercises 

Q. 1. How do you measure changes in the value of money ? 
What are the main difficulties of such measurement ? 
<C. U. B. Com. 1957, 1951 ; B. A. 1957 ; Viswa. 1957, 1954). 

Q. 2. What are Index numbers ? Point out their use- 
fulnesss. (C. U. 1955). 



’ifasit'l -e ’PHfi) 

( The Quantity Theory and the Value of Money ) 

^ V 

^:srt?i ^ ^fii^1f|c5iii i 'Si'^ 

♦l^%srt*^5^ ( Quantity theory of Money ) § vi]| ^CV 

a \ 

«r?n Tr^>tto^ ^t^i 

c?ff% I ^t^l 

nr^3{t*i 5Ti I 

Trfwi nf^siT'i c^sri ^ 

I c^fn ^t=^l ^^5 ^tc^, 5(1 

^t>l I 

^Z^^ I ^Stw =?C9lJ^ ^ 

vt^rl I sil^fj^ I c^f% ww 

C^ I «|3r a nfijllT®! n®fT 

\jn'?( Ff%i I cuf^ 

^'Q^l ^^nt^cs{^ I 

i3f%^ ^z% 

I ’i’v’TTl nf^3(t«i ;»i 

®*ftc'?i 1 ^art^ Ftf^fl *!^t5f 

’*rtc^ l ^t%t ’Tsrfsi ^tf^CST ^t5l 

1 \art^ ^f^^t*i f^^*! 1^««i ^ I 

c^ft^ *rf^^®i f% ? f^aro^t^fj 





«f9r a nf?(^T®l ^1 -^U 

I C^t^ ^t^l, C5(T& 'ii^N 'STt^ltili:^?! ( bank deposit) 

'6 C3it^ nf5^t®t =1^ I c^5tc^=Tt?i ^tc^i 

^^1 Thi I ^1 C^\^ W\n c^b]-c^^t^ 

^1 ^ c^rr^ ^cs I vn^ 

c^T^t^r ^ 

I 4^(5 ^t^l '^U 

(velocity of circulation ) ^csj | C^tw 

*rf^?rr®i c^T^ ^3 '«®f^5i?f' 

I 

C3[t^ nf%5it«i a ^tc^ 

5^111 '5rfc^jf^Tt=T 

I ’Tc^fR nf^>it«i ^^t5( <^tt%c^^ 

^;?t^ C^ ^lUS c^it ^tf^C’I 

^1 I ^1%c^ C5i1^ ^tTT ^] I 

?fl%i:^C5t<i mz’^ I P, 

M V ^c^— 

P=MY 

T 

FT^^'SltCl '^*1- 

CWC-r^ «(tC5|'6 f%| C^sn-C^^t I ^Itcw^ C5^ ^tto 

f%f^c>i^r c^=i1-c^5i I ’tf%- 

R>rr^^ C^f^ I Fisher 

P MV + M'V' 

T 

vii-«(tw P I M «fr^5wi ^ c^rtx^^ *rf^5it®i 

ifl^N V M' ^ait^^tVl, V' 





O^e 

T ^f^3lt*l I Fislier-4? 311^ 

^f%3ft«l T, V V' 5?t I T ^1 

,*f*tjarc’?i^ n%T*i c*rtfe i c^it^ 

’^f^>(t*i ^Tv 

1%^jl I nl^site) ^^C8T '^5T«(5r, 

^ f%c*r^ c^t^i nf^=i^sr ^?r sit i ^^<it* 

^«riT M T ^1 c^Mc^sii 

f5?f^i:>i?i nf<i3it«) I *ft«it?i‘t^: c^itc^^ 

fsi^?r I 

^tfsft^i sit, f^'^1 ^3f-c^f% ^'«iit?i ^c®i 

5it I ^t^tii ^tf^csr v v' jfsftsi i 

T, V « V' ■?ffw sji S5t^ C3(t§ *rf^^t*i 

nf^^^cif^r ^3r c^ts? Tmc*i 

SI) 1 nf?f5(t«i c^ 5ifc^ ^C3i c»Tt 

*f^*rfc^ I Fisher-vug sic^ '« 

nf^siti ^itc^?i -Bit^itsic^^ f^fw^ ^tc^ 1 

^Jtc^ii f^wTc^ ^t^1 m\ 'Sftc^ ^t^ii 

M '« M' 5{c«(j'e fs(f^^ 

^^^ ^tC? I 'Sftsi^ll ®itf^ a, ^f^3(t«l V, V' j3Tn 

T 5^ SI) 1 M-i£i?i *(f%^^C5;i?r ?-c5T 

^tc^i ^^t<5 nf^3it«i ^igf^ 

itf^C’l’f m^l 3Fll-f^a?CTI<I *ff53lt‘l C^taffs?^ STI <il^<iri 

Fisher ^ic^isi si) | f^«, c^ m‘. 'sr^mFl^ I f|tf- 

Ji?(c^i ^£itn *Tf^3it«i t?ti:*r?i 

♦ff^^'^si ^ sit '« w ^ I 

. uq^ «cf^Tl) a, fet^t?r *tf^3lt*l W f^^l 

^C3i, '®«r^ f^fsf^*i^ nfii3ft«i <ftf^i?r i 1%^ 

#r^csi t^l -^51 Ji>(tiit I *rf%3it:*t^ sicflr 


- ‘~~^*~~~-~-‘^-‘riiiiT‘^' ■t’*< 



’f[C^ ^grtsr f^f5(i:»i^ '« f^apni^ i 

f^f^*T ’rff®ftc^ vat ^sf, va^t^fi c^t^i 

5(tt I viitw*r ^t^tt cTft^c^ I 

Fisher ^fijTftCf:? '6 

nf^3|Te| 'll I «i<t?s 

'Q ^rfw ^1 ^z^y ^<vnt«T5T 'q t«?tc^ 

'Q 5i«pt^ vsrtc^ I W af% 

^tc^ <«ftc^ cw^ i 

*f‘fJi?C^T?l ^^’ftW5?'« \9I3^C<1?[ I 

f^f^'incaf^-wT'si ^tc^ ^j^>itfl5l c^f^ ®it^ ^z '^'« ^^^ntw^r- 

C6ii I 'sft^t^. wtsi sitf^ic^ ^pf^c^T 

mx ^'s.ntif'i 'F^ttc^ ^tz^ i 

^t5Tt3iT?i nf^^rrei ^z^ i 

I ntTf i%f^'r*rci5^ ^rm 

C^f5 I W C»fC*r? ^rC«(J ^T^'hl <2f^3T5T 

I ^«irr*T=^ 'Sf^'sr viit 'iw ^«ri ^c^sr i ^z^ 

c^ viitwn ^t![i ^ i 

m] c^^l c^ nfs^rr*! 

^ sri ,—^ 'q 

^ 3^tc®i c*it^ nf^5rr«i f%g !jtc^ i 

t?[i fet^f?( ’rft>(t*i ^1 5(11 ff’if- 

ftw? ^<^(1 ^tf^c^r V, V* 'Q T nf^sifei ^1 ^9im-?i^ 

^zn ^\ I fV'Ttc^^ viit ^rcsr^^i 'i^j 

•rrc^ I fl'^^t^JT ^^tt5lt55(t^ ^it^ fV ? H^^tCST 

sT^C^rt *11%^ Keynes-va^ v£|^tC5( ^ 

^tc^ I ?r^( fr^^tc9( fv wtc^—'sft^i «rt*it^ 
5(t«in 5(1 I ^ ^«TJ C^^^ va^ 





'5ftc5it5r 

^tsitcTf^ t? ^tcn 5|1 I J 

cw^i f’t^ti:^ nf<5it«i 

s(t^,—I ’itcsi? nc^ 

I ■5[f^6 ^ C?f?t1 

Thi c^ t5 i 

f^s«l ^tc®r ^wtf5«s f^i3*t I cvrcn 'sicsi^ C5it¥ 

nf^3jt«l TFCSf ^sntvfST Tr%^ 
ntc^ I ^c^r n*fRi:^r^ nf^5it*i ^ nf^^itn ^fi 

*ftc^ I nfit^it®! '« 

Ji^it^’fti:^ ^tfec^ c^t^ m ^\ i 

^f%5rt®^5^ (Quantity theory of money 

and full-employment ) % a CTW 

csitB i 

I *15(01 C5lT^ 

5(t5iMc^ ’itc^ i 

tpcsf mj i ^t^l f^ f^fsi*ini3^: 

^fBc^ ? JT1 I *l?l^tc?(^ 

I Tff^tsi ^nr Ttt^-'sr<t'^ c^itc^^l 
af% f^f^n ^rf^or i ^t%9f ^j^*itf)^l 

C5^\ I w c^it^ c^^U ^f^Td '5(tcf ^Tm\ 

*1^ I ^^*1 csrr^cff?! ?rtc^ 3itint?ii 
fif^c*« ^t%1 *ic^ *n:«pt 

*i's^ f«ff^c*i^ *i'et^5rl 

I c5rt^ c^^n «*rtt¥ ^8 

5!t?ftt^l f^f^*i’(ci5^ ^'^^•r^^f^l^^^ m w ^art^ nf^^itei 
Tt%C9f 5d I Tf^tos c^u*i ^fw 

f^l ^f^pr?r ^<Ss’itii:i 

5tc*i^ f^^5( ^?p(tl! ^^*rN5r5f^^ *1^ f%l ^jff% 

^c^'8 ntoi I 



aFii^r c^^U ^zt ^ 

'^z^T rC^f^t’f ^^z^ W 

C5lt^ 5it^ft|T[1 ^U 

^n I »r?C^ ceiling ( ^1 ^t*f ) 

^5r c>i^tcJT c'ft'fliitf^ I ^ ^ 

^11 niTsr^ c^it^ 

Tr^c?r '«itc^ ^ *rf^>it*i t1%i 

csrtc^^ '<3 ^T!i <*rtf^c^ i 

'®ft^ 51^ I c^t^ ^fff ^tz^ yur^ 

c^t nf^sftei ^tf^^ii -^n r^f5{jfnc3i?^ 

I v£it ^f^^it®! ^Tm ^z^ ^z’^f i 

^tC^t %4raT^ '^U •ff^^lt'f'3^ ^^15T >il^<^U5I1 

5c^ I ^w ^3fc^( !I1 

>i^1^iit^ C^fif I ^Tf^CST ^^z^ 

ntc^r ^^ri ^t<3 ntc?f i »mt^i 

fife's? v£i^ ^'5^nt^f^ 

s(1, r% ^f5c^ I 

^ ’jerm (Saving, Investment and Price- 
level) t CWm CTt^ C«T’«IC?F^ ^Z^ '9 

'^]m ^ I c^Tt^ 5[tc^ ^rfc*r i 

ntc^, '5r<«r^i w ^f?ic^ 

*ftC^ I C^Z^^ >T5F9r c^it^ I 

m TfTf to c>it^ 

nf?i?it«i ^t!Tl I c^fn ^to ^c?r, 

c^t’fFiffc^j’sr ^9r ^ I <f?ri Tf^, c^t^ nf^sit*! i•• • 

m 

C^f5 &t^1 I ^ZKT C^ltC^ ^0 0 C^tfB bo. 

c^tfi# csfOTOJ^ ^9r 5Ff^^ I %^] 

*i^9r to^l, <ni, '=•“ c^fB ^p«Fi m i 

«far boo c^tfB^ ^csT loo c^tfB w ^to 





0 : 1.8 

I C^f^l CT, ’T^PR^ 

'^rm I 

»i^*f opfc^tWl ^^1 I ^t^ft^*! ^C«tf f^f^Rt’f 

mn. ««*f*fai «(^f^ c^] c^nn 1 f%^ fif^t^r 
*r^f5c^ ^U'^] ^5i*rtf^ ^'^nt^i:=T?[ ^^jtfw 3 r^ 

^?[i ^f% I 

^^jtfw \5i*R *rr^.^ 

nf^^rt®! i ^1 ^n 1 ^t'p- 

c^ c^^i( o{m\ "^jir, 

I ’^^t’ c«r^^ ^ I f^tat^t- 

^R Tff^:®! ^3ntf% f^m ^tc^ 

^\^PR nR I t^tcw^ ^^nRcif c^m c^ft^ ^ 

^R Tfc^ I f^f^Rt^tff%^ C5it& i 

nf^>(t«i ^tf^c^r ^R ^R 'Q (?srr?tRc?[T^ ^ I f^^ 

Rt^Rff ^t%ST R >f^ >I^R ^1 5C3T ^1 I cm^ 

w R^ ‘^rtc^, >PR 

^Rt^l ^srci^^ ^JT ^t«f nttc^ I ^f^RT ^5ntf%^f^3p? 

Ttf^c^ Rf»r ^<5^*ft^fc5R cfIi I f% 

^ C«lt^ I C^rlRf^l 

«n:?lRR51^ ^R ^f^R I C^?fT3RIT^ Ftf^Wl 'S ^t1%R 

•4)^? ^tR I ‘4i^'®tR c^it'^F 

9itflt^in ^^*rR5( Tf^R 5(i-'Q 5f^c^ 

ntR I RRc^it’RR m Rfn c^R ^Ir i ^Rtc'® Rt^ 
"btR ^tc^, ^Jll'Q I f%^ ’IR ^R ^f? nf^^'T'Q TfR, 

^ iftsf ««rtf%'?R c^f% I f¥^ 3FC5r 

rt<rs(Rtc’t^ ^^^1 I c®it^ <2ft^ 

^ *rftR I ’f^ ^^nRsf ^t?t5T ^R ^] I 



^?irnr 

c<t>f^Thr •f^^e f^feitc^nr ♦rf^^rt‘1 ’Ttfwi ^ 
Th?t5r ^U 5(1 nt^ i 


Ezerdses 

Q. 1. Describe the principal factors which may affect 
the purchasing power of money. (Viswa. 1966 ; C. U. B. 
Com. 1954, 1952). 

Q. 2. Trace the relation between the price level and 
the quantity of money. (Viswa. 1964). 

Q, 3. “The value of money, like the value of anything 
else, is mainly a question of demand and supply”. 
Elucidate. 



# 

^?a«i 

( Inflation, Deflation and Disinflation ) 

(Inflation ) % 5!t«ft^®l C®TtC¥ ttI*! 

‘«ftr^(:5}^ ^ccT a i 

=n I 

C^, STl I 

^C5f, 'Bn«[^ f^f^>f<icaj?i iftw 
^1 ( iS^8-?.a >|tC5r CW ^fSutf^er ) 

^^5? 5f^«| cw^l OT I Keynes 

(profit-inflation ) Sft^ %tC^s( 

*fK^j I '^%'^\ 

rtc^ I ^fW'Q c^ ^t^l ^511 sn I 

^ TTC^ I Ttf^C9[ ^jU'e ^tc^, '®^'^ft'*^ C»ltC^ C^fn ’ff^^t*! 

cstTO^r I a 

^‘^ntw^T's cf^ ^ntc^ Tf^t=( Tff^c^ 

^ I c^t^ 'Q ^3ntf% ’^itcT, Ftf^i Ttf^c^r ’fc«r 

W^^^tWST'G TT^tsT^tm ^rcar *15^ 

c^t^ •ft^c’if I apor apc?! 

sT^c^rt^tsfnt^c^I 

^ ^] f^fsjcutc’f? nf?5it«i ^f? ^t:^l I 

<tf5 ^ pure inflation ^[C®! I <JtfB 

C^>f|53t^ CW’fl Tt^[ I 

^ TtC^ «f^ C^^1 <M I C^ C^si ’fsirsr 



ntc<j I ’i^f^nit’t miU 

c^t^ c^U ^n^p^c'T^r ^'\z^ \ a 

^ «ft3( ^-tus ii^'s f^f^*ff5 . 

^StS ^^ntJfCST «(\<I ^3t3J f^fsi:*t^ ^ftSf'Q 

I ’ftf^C^T, CW^I 

TfC^ I ( partial inflation ) | 

f%fW ( Types of inflation ) S C^fT^W^ 
csit^ c^ ^tc^i ^t05. c»it 

5f1 ^ 'sr^Ttc^ 1 

f^CST '9^5'® I 

c^r»r ^tc® i »i?^tfl 

c^it^cw^ ^U ^f% I ^t?*i w c^fT’F *it^i:^ 'Q 

1%f^>Tn3i I >f^c5f?r| i 

T[f^ ^i!t^Tfi f^'^j «««f’T'3i toir ^%1 's^inr^ «rf^f^^ ^f»!^i 

5ltc^ ^Z^ I ^f^z^ C’tCSf c^ 

^tz^ 3fc^ ?pc^ 

5(11 ’ff?^t«i ^ I ^c5T ^t«fr 

^^^1 c.s(t& it’fttnl I '®r^h 

^ *i?i^tl^ ^Tc^c^ ^ttf^ I 
«t5j ^9f#1 csrf^ ^itaitir ^j%c^ i 5pc^ c^itc^? 
^U ^tCF I '®rt'?r Tl’fFCsr ^j?r i ^j!r Ftf^wl 

^'€^11 I m5 fe<!<ntW3T 

^C^t^5y 5(^ ^1 I ^Jff% I 

induced inflation ) ^C^T I 

f^?^1 vi|<irf5 7ft<ii:*i Of^1 *Tfc?[ i 

«rf%^»1t«ft ^T*^ ’l^ «ft?:^, ^C’T fwf^»T’fC3[^ WU f^l 

i5tn f*rFi c^5(^f% 

*ftc^ I ^T^cTf^ I c*Tt 'srajntc^ 

Jfl tTc? ^511 'srti:^! Tff%c^ i 3(^fl^f%-«rf^^ 



^1^1% ^1 ^5(C1FJ!3[ ( wage-induced inflation > 

^ I 

c^rtfe 

<^tc^ c^^l I c^ts( 

^] ^9IT^f% vffBn I vil^ 

open Inflation ^1 c^t^l ^;?t'#)f^ I 
>nf^t^ 1^113«r-^i^^i ^wsT I c'^ '<3 

ctft^tsfTtt^cif^ ^U v<)^‘x ^fw wtc^i^' 

c^f% C5ii “ftf^ 1 

a t5 ^ 

^c<(j Vi I 

TO ^3f ^itc?. ^tf?^ Vz^ 

I repressed ^1 suspressed inflation ^1 ^t^1 

( Deflation ) S 'sftl 

C5fC^ ^stt^NC^te^ TO 1 ^3t^*vC^t5 Wt^ I 

f^^«t ( Disinflation ) I 

^Z^^ I ^C?f C»?C“r t 

V"^ ^J\l I 

TNC^tC5^ TO ^t3( ^C3(, 3t^«l ^^^Zm Tft*I 

^C3f I f%^ 'ilTs f^imt^t'Q I 

Vi I Vft^l C^, TO 

5i1 I 

^J ^ft^'OTT ^@!t^«T ( Effects of changes in prices ) l 

*ft3( vus »r^5f c3!(%?f C9!t':^^ (Tit 

5itt ^^^tt ^Z9\ f^g c«f%^ c^it’F ^ t 

f^m cTOir f^=( c«l^c^ «l5f 



m - f9^ ^tc’n^ c^l^, 'Q I »i^^ff' 

Jf'Q'ftiff^ ^f¥i:>f^ FT^c^, »ii^ *1^ c«r%^ csiti:^? stTc^t 
'« 'Q fifwHsr ^tnr 

1%^ fiff^’incn^ ^tc? 5Jl I ^C9T 

5rr=Ti ^^r^«ft!i nc^ i fiffs^^inciii^ ift^ ^c'si, 

c«t%?[ c^l^m t5 I ’^tc^, 

'5rf<^t'«r ^'511 

c«r%^ 'si^ I ^c9T 

^t^tcif^ >1^^ TTC? 5T1 I 

^ftc^ I m) ^U a 

=^^t? <si^'^ ca!f%^ c^rt^ ^cto ^t«T i 

«r?fn^«fl c^t^f I *ft>i ^f^c9f 

c^ 'sif^nti:^ ^C5( sfl ^ts^tcff^ =^r^*n I 

I f%l^>fnc3i^ jft^f ^tf^i:^ 

^«fj{ ^'Js’itffc^^l c^f% 5Tt^ '<3 c^fn ^«<nt»fsr c^ll ^ 

^tcsf^ >i*^jl ^ c^^1i:^'3[ >f*^j1 i 5it^ 

I Wt5( «ltc^ C5Tt^»!tST CWT( yj 

^^ntWil C^8l I *PC5f tt^t^ ^— 

^\U5 I ^ arf^^C^f^ W ;{C^ I 

^n^tClc?^ 5it^ ^tc^ I ift^i 'aTcn**f‘tf^ 
f|5T 3lt5f f^t^KT ?ltN^tC5 

^Tf^tc^ I ¥C5f 5|t^ I ^t^C'l'e- 

c^ ^ ^w msT ^t^i¥ 

io 3jel ?f;i •it'SKl I ^511 ^tu a, ^^t®5T i« ^«^ 

^31 ^15* ^«i ?fc5i^ ^91 j f^ntc^ I nc^ *rr? c*it«f 

>!3iif 5tC3(?{ Pftsf ( fa?f^c>f31 Wtsi) ^^^ ^rf^tt^ C^ 

^iv5 > ’f^ nt'6ni I i‘ «N, cnt*( Tm 

(.^ f^»r 51T313» >l«l 5fJ[ ^1 5 ^(«l 5fc^?l mU 'Q h 



>9«9o 




C^5TtVftC^^ Sit'S '« I 

^j'^^itfr c^Rtifft^r ^it^ fi 

JTt%^ ^tf%csf Sri'S ^1 csrt^*rt*r 

c^r^l c^ t^c3F*rc:r'5r 

I «tf3r^ 's c^^irc^% M1^ 'Q '®rti 

'^pc^i I '5rti:?[l 511 ^ "“ftcui I 

^ciri c^f% nfirsif't i jfcsr jr^rtc'^ '®f*ftf^ ^k i 

:(tf^^ f^wT<f ^n, ir^c^ir »r'^ri ^tc's i 

fi^Kl '5(tc^^ I '“rt^tK wt^ ^r^rcsr 'sr^’® '<3 ^*fl- 

^ I ^ 'sif^’i. oft^tw 

*i^3[ csitip I c^csrm csf’itnrsi c“i,^ 

’f^tcsr ^fiiin c'^stn 1 
'srTii'^fVftir’? siir 1 

^sij jp^sf ctfi:»fif '5r«?f siTsitfwc^^ 

I jg'srj^f^^ i[5iinr ^n^rfflciTir sit's ^tw 1 ^t^tnl 

C5li t ^ ^ c^f% »i*^j^ csit¥ ’ftn, 

5rtcs I 4t %1 cwf'^rcsr ^sir^fi^ ^f^ 'stsi^ '^rfiic^ 5111 

f5?^tsr *ftr;ii s(i 1 '®iF*rc^5 nn "STtc^r, 

\sjT5f^'?[ <tcir iit^tn^*«fl ®it*ii 'S(^'>f I ^Wwl 
^^csr fr^r ^f^c's '«rtc^, csTt^^rt^r m, ^^r^^rtu 

C5ll '« fe’.’ft^rsT "srw^ ^f^Kl m 1 c'^^tcuir ^lus 1 
's^Kt* \srr ^1 'si^tse^i 'STf^r^n*! 'sr'f-ftfr 

•ii^s?gr ^suTiir % nt^t^ 1 

f^«l ( Control of inflation ) % 

^^1 '“ft^rm ^\^^ I t5tif ^cs( 'srtc^l '6 

'srtwi ^ I 5(^i!rt? ^^tc^ a ^dtn 5c^ 1^ii«*i 'SfcKt^r^r 

^ fwn c^t^T srrt I ^:rt’#lf^ f^ii5t«i 'si^si^^r 

Tt^r:^ ntcu ? 

^rpr^1 i^c'sc^ ^t^Ptu cirt’ftsi ^^rt^^tir 

^in I Hfil^ft*! CSftc^^ '6 ^csij^ 



nti:?(,-c^(3iaf ^wii ^Jt^^f% ^t^tr® c^fn 

5!trt =(1 ntc^ c^t ^cTO ^t®rfr?i l^m 

f^’s^i ^TlT'afsT^ C5lf% ^^1 Sfaft C^f'Q?l I 

=??cff^ c^f^ ^tcsT C5i^ 'e 

I ^fiicsT 

^U C3^t^ 'srt? ^fsf^^r f%?r w<«f ??tc^ i 

'®^1%i:5T c^f^ ^TlT c^ ^t^l «rhr 

■f^c^ I ^5r I 

<2f*ir5J, I 

^ffa? C^CSf C5^ CW? I a ?TtCT? ^n?! C5^ 

C5^ CTf? '<3 

I ^pc3T ^rtii^n ^ I 

'e^fq 3itc# ^1 C3Ft"^^ C^5Tl-C^51 ^ I 

«f?ii 'STT^w ^tc^ c% ^rhrfsrc^? »f^^1 

^r-i^ff c^3s)^ I 

^«f **rtc^, ^^51 ^'hr f^r® ®rtc^ a <2ic^j^ 

’^r'hrc^ vii^sT ^^iT=(C^^ n^?r1 i 

UzM c^fn ^t^l ^jtc^ m) ^tf^csT 

I ^C^f ^¥1 ^51 5T?l I 5lft^ 

^f^^rl'®! ^^C5T C^lt^ m I ¥C5T \5ITff%?r 

I > 

5(11 c^ ^l^U nR^t*i 

^fsi:^ ^ 5pr«fl 7 \^ Jiirc^ ^\ I f^€hi^:, 

^c^'Q ^csT c^i^ ^ ^'\^ *ftni I 

c^zHt 'Q ?in( f^*i c^t^ *rf^?it*i 

c^ll I »nr5?t^ -sfW’p 'Q ’tc^it^ c^f% nf^?rtc*i • 
^z^, c^h ^z-< I 5pc^ cmzwz^^ ^ti:^ 

^31 <rtc5F's 5tf^ I ^^tV nf^3it«i 





vfl^J{C9f v£i^ 

'e 'ST^sf’R ^?il 

A 

I 

♦ftc^ I c^fn wr3i 5!^c^ -ntf^c^ ^\ i s^tcsr 

"Ttf^ CVf^^ri I C^515{ ^ I 

f^^3*i ^^t3r c^, ^n’ltnr ^<(5? 


Exercises 

Q. 1. Define ‘Inflation’, and explain its eflects on pro¬ 
duction and the distribution of income. (C. U. 1956, 
1952 ; B. Com. 1955). 

Q. 2. To what causes is Inflation due ? What steps 
are taken by modern governments to deal with inflation ? 
(Viswa. 1956, ’54 ; C. U. 1968, 1950, 1949). 

Q. 3. What are the evils of Currency Inflation ? 
(C. U. 1951, 1949). 



( Monetary Systems ) 

c^t^T c^r*r 

C»I^ *rf^^5T ( Monometallism ) ^CST l 

^'f ’^<5it;r, aVni c^^*r3^t5i i 

( Bimetallism ) \ ^frf Ktf^ 

'5C5I (limping standard ) ^c^r | 

«r^t^c^ c'th -sfsfsr® f^^r i ^fw 

c^srfc^^i c^rt^Ti'« ^^1 

<j|tr^c^ =fl, c^ ^mtc^ f^3!t3rf5T ^1 

( symmetallism ) WI I ^j-Kt^ vi)^ 5rr^(^^*l 

^r?(^tfe9isf I 

( Bimetallism ) S W C^U )'« v£i^ 

^1 f^sil 'e f^H-g 5l\ 

f%<rf^5jt^ 1 -b-i*. f^«ff^3rrst 

<Sif^ f|.5T I ib-ova 
f^<rr^5ltST ^3f, lilt's 'i\n»<t 3Pt^, 

Latin Monetary 

Union-vi| <£|^f%^ f^sTI 

I n^ i5» o nR^5'?F ^ i 

f^«fti^3rtsT nt'eiil Thr i si’ifw:, 

^^fsitsi ^’T’Fl I c^t=l 

*£)^fij ♦rf^3it«i =11, 







is’lt?! ntu, ^<5.^ir5T 

t 

’itc^ I t?rfcw?r c^ft^ ^«.ntw5[ <?rt!:^ »^1T^. 

f^a I R^w:, 

ai*ft^ ^5|J5f’T I ^sff^in »r®t^ ^*rca^ f^"s»r 

^caf ca'tcnR ^\^ t5 i ^c^r <2it?:Fi^ 

c^ cwc*r ^iwac^a ^t^tw?i a?a 

I a»ntc^ 5^jfi R^tca ^fac^r 
cFf-rsf^^ at%a i ¥c?r *fW^j ^j^^ita- 

I aj^?jta- 

^tft ^a*v ca'tni^H aia^f^a^rat faf^^a ^ta 

I a^5T c«t%a cac*ta sicai aiaata atf^^ia ^faai i 
f%^ faat^tcaa 'sfcaay ^^faai i sfasr®:, t^ta ¥c^ ca 
TjfTj^a f^a atf¥ca ^??ta fV ? ^c4a ^'^satffa a^fac^a ca^caja 
^^ntvfa ca aff^ca a^i ata ai i af? at'^a ^^ntaa 
fa:^ ata, acsf ^ca ai ar:^ ^ca ^atcai cafa ^ca 

atf^ca al a^faca i faar^atcaa 'ata v*ia‘f5 'a^faal ca catai 'q 
aitta at^ta^^T aaa nfsaf^^ ^a, ^aa ^tatcaa ajsrta,^Ta 
(mint ratio ) atai ata al I ^'taatca ca^ai ^s ^c<a fafaaa 
^a i a^ai 'atcf i 'a^ta i'® ^t^’a ^ata a^^t^U^ca 
^t^a ^ i ^t^ catata a^ ^t^l ^^^ca ^t^ta aata i at^aa 
^t^^ aiata ^r ^ ^t^^ catata aata i ^ 'aa^ta 
fe't^pnrca ca^a a«ai atal at^a al, c^aa catal a^at 

at^ca I ’Fca catafa cataa, as^rta ^a^tca? at^rta alc^ ^t'^ttal 
f^ca '^lat Gresham^iia faaa ^?fat^a at^rtca ^ 

atf%ca I 'si^'iia apta ita^f^ a^ a^aa's ^t^i^ 

atf^ca, ^aa^ at catajasji a%a, '^< 1 ^ ^aa'e ^*fata aaa^ 
caWata -fff%1t^ 3?^ca i 

^fafla ^f<^t*"r can faat^ata «iaaaa ^faca a^a 
n\fk^ I ^afa-sa W^a c»ra^c?f faat^sita ^aacaa 



i c^RfSI *1^ 5?t^ ^v>, 

^UU '^ic^ *1^ c«f*rt f^*rt^R %tc^ i 

^<>it*i 

( Gold Standard ) 

CWC*r CJTRt^ I CWC*f 

<«rtr^C^ ^tc^ I 

TftR c^Ri aFi-r^3ji^ TO ciifc*r ^®ii m \ 

'ill c^ c>iR1 c^^1-c^5f1 ^r?R 

oqTs Q^Ui ^t3ftfTf^-^^tf^^ C^R ^t«(1 <irtf%R ^\ I 

vii^ 'e ^»IJ 

^ef^rrcilf ( Varieties of gold standard ) % ’^«f- 

^n ^tC^ I ^Izn^ c^ ^«f3lR f^5f 

^RtC^ ( gold circulation or gold currency 

standard ) \ fulfil 'Q^R^ 5t«3;f^5r | 

I nfg^c'« ^fwl nt'€^l i 

^*r ( coinage ) ^ill >ltt^ ^C®f?r ^R^ftf^l- 

c^R ^1 I 

^<31R isr^f^^ ^^91 1 (gold bullion standard) 

5|ii^ HI I 

CHt’^ m^\ vHHt RfHHR HJR Hi HHTO 

fHfwB RtHTH afH-fHiiB I tide's Rtcfes 

4ff^ o tT: i*» Pr: ch; ^rt 8«o >6^^ chRR 

TO hR^ (H ^R m ) I TO nniPs TOc^ 

1 jt^to fiff^ cTOI id/> “ .ntt 
80 c^Rl (TOR TO RapH ^f^us HtHJ Rh i 







^#[5 (gold exchange 

standard ) ^Cej | (atCSJ^C^t^T 

c^c*t I v£i|; c^c*r^ w:^] 

^1*3^ ^^1 =11 I '■^T’f^ C^IT^ '®l’f^1 

I ^tC^ f^Cfrcn I •' 

*ltC5l?f (2|5fiT'55 v£|^ 

^^C5f sf'QCiT i f*r: 8 C®f^ I '®'*f^ 

•^^^1 cm^ll *rt^^(1 I 5t^t?l 

f^sftc^ '<3 ‘it^C'O^ ^C5f cf\U] nt'SHl I 

'^cf5lfC«f? '©®tt^®l ( Merits and demerits of gold stan¬ 
dard ) % ^<^1m 

^tC^ I «f<«f3i^;, cWCn '®C^ 

^5fC3p»H ^1 W’^i ’ftc^ =111 »fT^rr^t^: 

<2{*rr=i tT^*! C5itc^?f 1 fV^ 

'^ifsrrsr cs^rfe 

ntc?i ^\ I c^f-mi ‘irtr^c^r 

c^\ •’fif^c'® I 

nr^?it*i 0*11=11 =11 TT’l#! c=iT^ 

’itf^c^ =111 c=it^ nfi(^tc«i 151^ =11 ^\- 

«(t“r*N^i =111 ’^^sitii ft^ =11 ^rtf^csf m^u 

^csfS »1>I^ =11 ^*it^?1 

o=itfe ^fftt^l I ^jiw ^*it=i *1^ 

^fm I ^=if^5^i =1^ «qt c^f% 

=n c=it? ^tnT^ni ^tni I *po^ ^0=1^ 

’i^io’at a^i I ‘*rrf^c5i ^?[i ^i i 

^®f5itc=i a c^^sT 'sitTN^I ^tc^ 

^t?ii Sim ^sim ^1 fiffsiJincai^ c^t^t\f5 

I C*lt51t^ ♦If^^t'l TO1 c^h 

r 

Tt^til =11 I ^tcilt nf^'Jlt«l Fts^L^^l 





5^11 *rR^:( t5 ^c5 ftnr ^ i 

«ff^ c^TtsTt^ ^ c^f% cm^n i 

ofc-r^r ^c«nr c^f% c^t^il '®rrc^ c^ c^t^r ^1 ^• 

c^rt^n C5it^ c>i'W'?r ’^f^^it'i ^ i 

c{^^ c^t^l af% Tl C^JC^ 

vftc^ I c^5itc^'€ c^ '*^<<1 ^tc^ I w^f a c^i'NI 

|^t?f nf%3(t«l ^5isn^ c^f^ c^ C^t^T 

C^f^ ^1 cm] ^tC5T'« C^ts C>Tt5?'hl 

■£\^f ^tc^ I nf^5ltel ‘*ftfVC5T C5Rt^ '« '®l^t5r 

nf^5?t*i^ I ^'®t^5[i I 

'srtc^^fS ^f^«n c^ i 

c^c»r?r ^ 

I m] C^C^ 3iC«fr I 

^1 ^fsfccT tTc^ 

Tl I W^5 I 5b-85» 

« 'Q ¥C5T 

t5 I emu iir^8 

".bas m ^%1 ^"hi I 

'9 ^] C^=f ^ w 

f^%1 5T1 I 

c^ m 5Ti I >Ftc^?r 

CST^CWC^i mw C’Ttstt^ ^ I 


Exercises 

Q. 1. “There are degrees of the ^ gold standard." 
Illustrate this statement. (C. U, B. Com. 1940).* 





vS'OVr 

Q. 2. What are the essential characteristics of the gold 

standard ? What are its advantages and disadvantages ? 

• 

Q. 3. What do you understand by bimetallism ? \fhat 
are its advantages and disadvantages ? (C. U. 1937, 1929 ; 
B. Com. 1939). 

Q. 4. In what different ways is it possible to combine 
gold and silver in the currency system of a coauntry ? 
(C. U. 1934). 



C3*fe§ 

( Credit) 

“f^»T ^^1” ^1 

cw'OTil” I 5(^^r 

c^t^l I ^t?i^tc?f f%f5{JT f^3R ^U fw® 

I ^t3Trc?t %3F®1 srnw Wt3i sfl f^ap? 

I cap^i nc?f ^t^i c'T's^t^ c^tf I *n:^ 

T(t3l fwc^ v£l^ f^»!ft>l 'SftC^ f^CaF^I «ftc^ 'S^■\^ I 

cm^ §t^1 5T1 9it^l c>Tt^gr cap^t^ 

<2ff^35pf%^ ^Hl^l f^CaF^tC^ l%f5?>f ^ I 

I nf^c-ftOT ^^^1 'Q >i^®fC5r5 

^rt^i I cafjf®^ I 

5(nw 'srcsr^^fir 

^3?tf^f^'5TCIF<f^ '5rC5T^'Qf5r I ^5l?ll ^t^l 

X 

Ff^, ft 1%I%>T f^aRf i1?ftr Ft^ ^ » 

^T^l ^f'STn a53?r. Jrt^«rrCi( ^t^1 ^=5?f^Tr^5T¥ I ^T^l 

^f^whrc^‘■'Sf^ ^t^tsr 1%ff^5T t%aF^ ^i%C5T ^t^i ^srfJ^t'e 

'5f^>rtc^ tt?—(^> 

C^it caj»t%^ ( consumption credit ) (\.) ^'5>^TW5? capf®^ ( pro¬ 
duction credit) | iffif 

CSi^ CaFj%^ ^tyf I ^9f? f^C^ ntC^ ^1 

Kt^ cif? I TO fkm ^t'® 

cajif®c^?r I caiil%&5f^ ^fw ^tcw NfSrcut’f 

^1 ^ ®c^ sji«rc?F ^^*ft«r=r ca?f®^ to i 
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'srt^fr C3Ff%tf ( Commercial credit) 

^rhf C^jif^J ( Bank credit ) I W- 

m a m wi{\ ^tf^r 

capf^^ I Rc3fi^1 %5^1 f%l nc?[ c*rt^ 

■srf^Hi'f^c^ «fl^ fwc^ ’ttc?j I f^5T I 

^1 Bill of J5xchange I 

I ^ji^ c^t& 

f%|%K ( Types of credit instruments ) % 

^*tn3[ ^‘«n (>) 

( cheque ), ( Bank-note ), I'a) C5Rt^ 

( government note ), (8) (bill of exchange), («) <flt%srl- 
nai ( promissory note ), {^) ( banker’s draft ), 

(i) caFf%? ( book credit ) I 

(>) (Cheque)? 

CW'«Kt^ I ^] 

CB^ ^n'lnai I c5^ 

c*f^ 1 a '<3 o(m\ 

(k) i5t%t5{t3i ^’fw 

*m I ^t3^tcw<r 4^*1 

f<f^* ^4 I vii^^itar c^it^ 

I 

(«) (?rffe a 5r?i^ 

o4^ ^4 I CSftC^ a ^^fCST 

1%^ Vila's uq^ f%f% I 

(8) ^s ncir cap^tc^ ^t^ c«rr<f 

CW^TT?! a a?f ^1 15tr^^t^lt31 

^«rrtiri ’i^nnr 1 



(a) c*ft«f c^ml^ c{ «ff^2j*8s-*f3r c*tTi 

<2lf^5rf% (?rt^ ^1 ‘sff^stnsr i 
(^) 'sr^r m C5^ 

^ ^C5f I ^gr f^n ^f%c5i 

TT^1 I 

(‘\) f^caF^l n®!T f^aFir <itc^, 

f^%1 ^ 

Clpf^^CSTI ^1 ««rtf^C5T« 51^ CSf’fl 

'srt^ I ‘nfif5}tc«i «ft^ c^'^ «(t^ 

C^^sT Ctf^ I fw^tf^* ( C^eariii^ 

house ) ^Jtc?'< I ^t’^1^1 

( Bond ), 1%C^!^t^ ( debenture ) ^Wtfn'« ‘^t^ftC^ 

¥N#t C5lt^ 

I 5Tt«ft^‘f'«: c=(t^ I c^T^f 

c^c*r ■<j^t’t^ C5(t^ HK^ I 

{ Convertible) liiTs 

( Inconvertible ) t C’fT ^1 

^’tW C^l^ I 

Cr[ 51^W Of^^l 5(1 ^t^tC’^P 

^s(f^fs(C:q^ CS(t^ I C5(T^ 

CJqtSc^ Ji^^t'Q ( fiat money ) ^C«T, ^t^*l CTt^ 

f^tC*T CstT^ C^ftC^ I 

^r^«n ^S ( Advantages 

and disadvantages of paper money ) S C^l^ 

^T'6^1 I i2f^5(^I, C»1T^ iff5®T»( <2r59(5? 

I «rt^ '^3fl <21^® \ 

c^itc^ ciTt» ■, 

^twt5i2t^t*i ^?(1 '^1’^* c?*rt^c^ *fiit!i I 





'sftc^ I <2r<«r3i^:, 

JTwt^’T’v^rt^c^t^’^tai sf? 
C-lTC^^ C^f% 'it^* ^t«fts( 

srl I I 

c^t^ ^ I f^cwc»f nt^5( csit^ nt^t5( 5T11 

^c«r?f r’9^^1 I \^i 

I CTtc^^ \?TT '5|f^^ I 

t^V^ hc^R^ ^iR^r i 

(;irt^ c2f5«tW?[ ^f% ( Principles of note-issue ) 2 

^z^ I CTtc^5 ^wc5i >ft8tc^ nt'«^1 

C5tti» 5t51^^tftc^ ^t^l fV 'OTC^ ^^rnvs ^^Z^ ^t^1 vflt 
^f^l Cff^^l I ^ fV ^“^1% 51^¥l 

c^Vsu I 

f^5T I C5!tc^c^f^ 1%5T C^, C^TtC^'^r ^*fC^ >1^ 

^Pl 5W^ CTfitl ^1 c^t5? ^'^f^csr 

^^1 ?^C5T I C>ltJTl 

^Z^ 5T1 I >I^^tCTf?I 

C5lt^i:W5 cm'^\ '^5T I nc’sp^f 

1%r^^c!f^ ^w sfi I ^t^t?n 

c=(t’^ ^z^ 

C^Z^^ ^WCST Sl’ff ^1^1 5|1 I csrtt^^ 5t%t^t3i Si’t^ 

^t^l ’rt-«i1 f^’?t*i ^tf^csr c9ftc^ c^it^ *rrt%c^ i 

C5itc^ ®?ar ^Tl I f^l *1*^^ 

c^tc^f ^itc? f^t^l C5it^ f^c^ I ^^t* c^tc^a 

c*its(1, at?^ ^1 sf^ CT\^ sicTiT^sr sit^ i 

r^'% ^fl^t*i ^tf^csf^ *fc’>p ^z^'i I vflt c«f%<r 



\S8v& 


capr^^ 

CJf'Q?! I ^5»ltc^ 

c^fn nf^^[tc«i csrr^ ^?rl ^t?r i 

'.b-8 8 JftCSl CSft^ Stew’S 

'Sft? =Jl I CWC*f| ^3tf%* 

'sr^’^rft cJit^'’5t^^?ri i 

(?(t^ ^ Wt? fkfm ( Systems of note-issue ) % 

CSJt^ »il^ *1^ f^5T ^t^fS *f^t^ 

^p?] I ^t'SI^I ^tcaftwl I 

=^C51 I i'^88 ^3t? 

15t§N '2l'S(^ (Sf?|'«J^ ^31 I 

^C5335 csfT^ ^^r^(:oi c^1 c’lt^ *31 
53^5'I c^pf <?(t^ 

^C5l C*tt53l ^1 C5[t^^ ®^1 I ^*5fC'9 

0'*n:3? f^sfj c^ ^it^ CTtRi 5^1 ^t1%l ^ c^tf5 8o 

SI’S?! *ft^'9 C5Rt^ I 

^^cs\ <ii^ nt^C'Q^ CRtc^ w 

Vfl^ ^CSJIH f;>ttJ|1 ^1 

I ^ c^tfS ’ft^'Q \i:^3? 

I '®i^^; 4s 0 fff>^ C*ft*l1 ^^f^C«T ®5f1 

?Tf^C« I i C^tis 80 ^C5fT^ CJTtCt^I f^^Cif 

?ltf^C^ ^ I 

»iil ^sfi c^ f^l nf3>it*i ^t’tfr c^t& *1^ 

uNtw cgcat^Jf I 

5131^C5!5^ C^IWI Tt«f1 I ^ ’f^ 

f^c'® I c?t^ _ 

C?pt;3 J3?(C?^ 531 I 
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a, ^ c«ft^ c^f% 

5t23;^?r1 5T1, 5^1 nf^Tc«i c»!W ^^1 » 

^ I 

<2fC^t«IW^ t5^ I 

=Tt>i ^tftr?!'^ "^1 I 

^pin "^pfac^ ’Ttf^c^ 

^%1 c^f'8^1 <rtc^ I ^f^5it*l CT^*t 

c^T& c^f% I atfe c^tf5 

^t^l "^C^n?! Ci(t^ I <«tt1%?:«T C^ts( 

CTt5(1 ^1 ^tf^1 CS^t^ ’ff^5lt*l C'^tfs 

I ni'^ csrfd^ »T;^Tt f^^l C5it5?t^ 

ORt^ Ft^"?! ^f^5ft't'« cw'«irl I nf^5itc*t^ 

(?{\^ cmm m\ 

?tRc^ I csjtd^ 

'®Rt^’9^ c^it^ ^^1 ^1 

■^f^>It*l I ^ Tt^^1, ^t^®i 

i2f^^ 'Q f%i *itifar i 

wt^ C»[W ^tf^^t'9 

Tt^ I 

<tf^5rf*i ^t'*tl *n(. c^t^T cfft"r c^it^ ^»* c^tf& 

C5Jt^ ^t^'srtC^ 1 «ittf%C5T >I5(^ 

TT’f^^ c^ c*it5n s(i ^^Tm 

^ 8« c^tf5 cm&, c»its!i =tl ^t%l 

I ^tfr c?t1& of-mi ^511 ^tRc^ 

I 

( Proportional 

. Reserve System ) i W CSTt^ 

upg^^-j^4 40 'St^f C’TtSf'N ^5^1%®f w^) 
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I CWC*f 

a ®“ 

c>ftHl 'Q <«*fn3i i ^«ft^ 

c^tfS c^it^ 5t^’(tf^c^ 8»« c^tfS 

^t^i ^c5iT?r c^ft^n '« ^^C5ff-f?p ^'insi m] i v£i^ 

C5(t^ t5 8o gt^t^ 

C>ftiTl ^5(1 %5I >\o^ C5{t^ Tfl I C^t^ 

'srtc^ ^rt, 'srsfwc^ '®(t^tw ^t'Q 
t 5 c^r*r ^tc^i c^\^ 5t5i5 nf^sit®! I cwc*r 

* c^tfS c^lt^ 51^3^^tc^ *« ^Jt^ ^l3l 8«» c^tf5 

C*ItiTl ?ltR^tC^ I 8® ^t’f I 

^fW ^®®>v (.^ia CTt5Tl 

^U C^^C*I1 ^'\^U C5{t^ 

m3^ so ^st^t ^>(1 ^\ i 

^(C'® n^f® ^fS^< I ^^tc® c^t^rl 

®^%5r "STtt^l ’<tc^ I c^ts? o\i^t '®rt^ =Tt^ I 

^^t'N c^tcs^i f^f^?(c?j ^1 c^rfi^l c^t^T (Sif 

5|1 I ®5r CTtiTi C«Ft5R '2fc^t^^ll®l 

srt^ I c’l'Nt^ 5tf^if1 ^tC5! 

I =^®^ts ®^RC5^ ^® C^t^l 

«fc?jT^ ®t^ri '®ft'®#tf®^ Tff^®r ^t«rni®t®: f% ^ttf® *ff®c® 
^tc^ ^^1 ^f^c® I caft^ ^icsf c^UU 

'srf5ii:5T c^U >(^^ aft^ 0c^t®f5T ajt^ i 

®^f^c?f f% ^® nli^t«i ’»ft^1 ^rs® ®t?l 
%^65{t^ *rc^ l^tf®Tl1 f^CST C^Taf ’S^r® iTi I ®c^ ®ft«fK^(‘^ ^fw 
®^i nt^r a c^^'i’s ^^i® c^fn ^f^5it«i cul:^ 'Q 

?FC5T c’f^l ®c^ >ftrf^?F ^® ca[t^ 

®ti^ I >lfw ?lt*r*^ 

CT c5^tc^^ ®?[f^ f%I c>rr5(t «rrf^c2T ^rf^ft^*! c^l^ carfc^^ aif® 







C^\m ^3l1 I 

nf^^«i f^^si'i ^cTO 

c’Ttsd ^t^tir »ftl i c^t^ c^c»t^ c^rTc^^ 

c^UI^ ^ flf% I ^it^ 

^5T1 c^ Tf»r fV 

f^ ^nu c^l% c=Tt^ ii’fw ^t^i I 

viit a ^Tt?c^ i a 

<^^^ c^t^ ^t^te ^t^11 

^jt^ Tf»f C5(tc^?f ^tnlB CTt^ 

t'^u c*f^ I w’ft^ ^t^l 

ntcii I vflt ^cwc’sr c^it^fi ^?(1 


Exercises 

Q. 1. What is credit ? Distinguish between bank credit 
and commercial credit. (C. U. 1949, 1944). 

Q. 2. What are credit instruments ? Describe them and 
indicate their utility. (C. U. 1953, 1949, 1947). 

Q. 3. What is inconvertible paper money ? What are its 
defects ? 

Q. 4. Discuss the different methods for the regulation 
of the .Note issue. Which of them you prefer and why ? 
(C. U. 1957). 





( Banking) 

( Definition of bank ) % 

^5!1 I ^Jt’? c^rtc^ii ^t^1 ^tc^—c^Ttc^^ 

^U '« ^t^l «ft^ OT I 

% aj^casf^'^l CffTtc^P? CW'<3?lt^ 

«f«ft5T I ^Tt^ ^t5{t5{^^tflcw? CW^ '« '®t^Ti:^^ C5^ 

C'st’t Cf5 I 

'« c<ft?:3r «f5t%^ %r i ^t^wf 

I ^t^*i '®t^^1 

^t^1 t5 ^\ 

m I "®rC=T^ *[311 ^'«f1 C^, vii^ 3^<fT 

5[l I c*f 3f^t^c;[^ 

c*[ i3 3it5[ f% 'srtc^i c^f% ^w *[t^ 
nff^^ I fe'hFl 

I 35;3j»r; ^'ent^ 

t%^ ’s^f f^c^ 5itf?f3i ult ^T*rt^ a 
3PC5[ C5[tc<|r C^fn ’af^l I c*f ^('hir fwi c^ 

‘JffeF ^«F|1I C5C^ T^ ^W fw^ I ^t^apR 
snrf^^ I 

^ Wf ( Functions of Banks) S ^%J5 

( Commercial bank ) ^1% l v<}^ caf%^ 







'®t^i '®(^f^c5?ii m '<3 c«f%^ Jt^ ot i 

a>^^>rf«rfacnw w *11 >3^ 1 ^it^rf^®! c^t^ 

?tc^ I ^3itsTC^?r :—«fw:, 

c^TC¥_^tfl^tf^1 ^JtC¥ cw^, 

^C3i_i ^t^l cm 

Tfcw I «ft^ cTf'Qiit^i ^5 it[ ?ijt^ 5ttc?! 

®f5(i ^fl?ii ci^i I ^t3iti(^ «r¥tc^^ 5^!%'« I 

^t^1 a C^tJT >f!lCl C'®t^1 I ^lf5^l 

^rtc^p ;T9fTf m I c^^itff ^T?t^i^ ^ 

?tC5T f%f fww^ CS{tf5*r 

oi^ I 

^TtcT^ f^^ir -^t^ «ft?r ctf^^fl I 

?t?nff M ^ af% ^’“T ^'611 I 55^!^ 

'Tr!if5(c^?i ^t^l ^^’sr >}^ c^'T^il I a 

'STCiTt^^ ^t^l ^f^C«r m 'Q ’^T^T^t'6 ^t^l 

^**f I 

c^rt^ ^N*r I cTf'Q^ii R®T 

^^1 ntc^ I ^ 

m «fti ai ^■\ c^Ui »^t’f^, 
^ ^ dm, n'fR^r cm 1 

f%?Ti Ttf? R^ii m cm =fi I cm cm m 
'6 f^c»r^ ^5(1 nt# f^sfi m I 

1 *r^t^c^ 

W "^Jt^ I v<i«|;^'6 ^t»^t'®tc'® W*ff5 

(?it^ mi I c!fC‘*f^ c^t& 

C5T ctfll C5C^ ^r«*ir$ CWT( I «T^ 51’’^ ^t?i^t?r 

CF^ ^tfBit Ft^tsf I d'^Tm. ^'311 ^ ,. 





^tf%* 

^t«r I cm 

hc?f%^ ^tRc^r '5f^«i TO. t^w«f ^1 f^TT TO, 

cw^ I f^:wi:«f c^t^r ^t^c«i gt^i nr^T^c^ c»i ^tc^ 

m c*\m t^itfw c^^d-ael i 

m I 

f5l^n3i ^tRiii #^t^i ^tfS^ii c’ft^tliil TO I 

c^u ^c^5T viif ^jt’^ 

( Balance-sheet of Banks ) % 

<fTtc??[ cw^tnt^JTl ^ I 

5flC5 C^IJICWCSI^ 'il^f^ ?I®1 I 

(;ifirj ( Liabilities ) ^^S5i1 ( Assets ) 

( Paid-up capital ) ^Jt^ '<3 W 

JIt?(f^'® ^^f%5f(ReserveFund) Bf5(t ( Cash and balances 
‘^Ts '®r3r with the Central Bank ) 

( Current deposit or other C5^ 

accounts ) ^t#l ( Balances 

'^ST (Accep- with and cheques in course 

tances etc." for customers ) of collection on other banks ) 

Vila's ( Money at 

call and short notice ) 

Ti^ff «ft’tJ ( Bills dis¬ 
counted ) 

f^f^nit’f (Investment) 

( Advances 

to Customers ) 

( Liabilities of customers for 
acceptauces, etc. ) ^ 

(Premises) 



vsto 




^ c^tcsf sft^ ^5r«R r 

«f2r ^t^1 ^ I ’sr*%«fto^ 

I <2f^tc^^—^1 ^tf^TT^rtar 

C*ft< C^r«?t^ ’TC^ ^5its[^ ( Current or demand deposit ) 

c^ratfi ^ CTtf5«f nt^TT^ n?[ c^ (fixed 

or time deposit) | CSftfSn %1 C^ 

csnitfl '^rTsrt^^ l time deposit 

I ^ c^'Qin ^ 5^1, f%*^t ^ 

^3[ ^ Of^^l I C^'Q^I I ^'hr 

5T3(r?i m ^i:?r, ' 

'$1w\ csr^ I '^r^i 

>i?nrw ^^1 ^n ^t^l 1 

( Coingent liability ) | 

*Tt''Q5rf5 fw:^^ TTfc^^ >f"nc=# ^t^r <ft?r*fi 

<ff<?r3( wi ^rtc^^ w ^^ 1 —Fr%i m 

^1^1 ^ I ^ c^t^ 

I csft^ ^ ^t^i ^5(1 C5^ 

^C5f 'S^c^I^ ^ 

nt?:^ i ir f% io 

^rsn ^tc^ I ^ ^3(1 

§t^i w^m c3!«n ^tc^i 

»fr«'sr<«i^ t5 «f3r c^f'Q^l 

I Tl^rtPi^ ^t?Fl cTf? ^rcsr 

«itc^ a. <2rat’^5( Ftf^t^taf, fV 

csftfScH c-rt«f I ^«fTi c^t*“*tt^ 

Tt^, ^ <ft^ cw'e^l 

^ I ^(5»r ^«f% Tl‘«rr^‘r5: *1 

Kt\(M \ 

t^5( «f9r '«rt&t5i ^Tc^ *fc^ ^ i 





C>l^C5T ^^1 1%aR ^rf^ I 'Sl^tc^ 'srt^fTl^ 

Ttlc^ci^ I c^^tlt "SltOT 

m c^ f^5f cS^tlt 

f^f^lll ^ST^ 5ffl I ?Tt^ ^^1, 
fsi^ltl^l '8|t^5(C'®^ '3o ^t’t ^f \ I 

C*flltf C^ ^^1 f^lf^nFTn 

^c^T I <2Jts ^t<T c^f% « ^Ttc^^r ^t?f'€ a% 

^ I ^cwsT^I c^f% «(t^ ^f%irl 

C>T^ 5tr^^f1 I &t¥t^ ^tr^1 5^1 ^^ftf^C^T 

fw!f1 I 

^jt^ '« 'Sfgr 1 j(t?i 

c^f% cw^^i i 
^U I *ft^ a'QTn ^t^l 
c^r«f c!|t^ I m 

c^R •s^w I 

^jt?:???[ (?Tt^'SILT'S Rf^?iN ( Resources and the 
investments of banks ) I <Jt^'9f% CW1 

aji ^V. c^ft^ ^r?its(^ ^t5i ^?{i 
^jtc^?i <R I ^J’hr 

’srtJitsi^ <Fc^ I «r^ti:?r?r *ftciT 'st^ 'srtai^i ?ftR 

—■5^r^ '6 CT^tft I «f^tc^ ^jt^ c^ 

^\siT^ «2r^ic^ ^f \i 

*Tt<ftir«i ^mrc^nr srtii ^rtR* ^rt-rtc^ 

^tn^i ^?ii ^ 1 ^TT^ "Btsit^c^ I ^^tfic^nr c^’^^ 

j ^t^t=l^^tftC^f?l ^«f 'Sfv^JfTO? ^WT i?f^Jt*N*r 

I ^C'® ^^1 'sitcf ^itt 



Tti I 

C^1% I ^Rl^t’51 f^ni^ 

c^f% I '>^<t^-<fi ^tc5T 

nr^^t*i M 3(tij 8o-^v5c^tf5 I C3it& "srccf^ nf^^it'i f|^ 

ii»V85 C^tf5 I ^C«f?I 5fC?fJ 5S=[I% 

nf^5it«i Rsf v'^so c^tf5 'Q nf^^it*! 4«‘^ c^tf5 

I nl%iit«tl (Rf% I &t^1, 

'arr^rfs^'s^Tfr c^ 'ffm\ ntR i c>f^ m ^Jt^- 

cgfRt^^'l^ ^m ^5i1 ^tRc'® I 

C^fn ^t^l I 

=f»tw §R1 ^c?r ^311 C5ft^3[t^ I ^^1 «irtf%c5f^ 

^w\ ^tf Tfif I 5[TR:(wr^!:^ ^«rR Tf^ 

5i9fw ^5fi c^itWsT I ^n^fwc^'®iRR 

«rc?m=r3T^ @t^l 5(1 *«ftf%!:5( ^t¥l frtR 

3it3i C3p?(^ 3ittR =(1 I ^t?Cl ^tc®T ^ 

I mf^z-^ 

W ^t^I I 

c^3jR ^aiRr?F ^i vftRw 

nRc«rt«f ^R^R ^n^T'e i vii^ ^^(5 'sr^^R 

»rf5[®’5 ^R^R ^5? Rfi :?fti:^ -<3 

^iRT^tC^ e(fl ^Z^ I 15^f^ ^t3(t5(C^?( lt^1 C^ C^R C^t^ll 
c^zm ^[3(R'®^tf1^1 ’(SIR ^t^l csiz^ ^\ I 4fRt«f5( 
1 ^ ^R m) Rc^c^ ^^Rc5(^ 

^W, ^jR «rfc5( c^ nRRn^: c>it§ iJt^R c^f»r 



c^^ri sn cn^ nf^sit*! m\ 

c^f% TN^Ttir c»ftc^ ^3it5r^ 'ff^us 
^tf^sT I 'At f^’T? f%sr 5?mi i»tc^ i 

»2r<ir3(^:, ^tsf nf#c?F %l a 

5r%t5im §t^i c*ff^ f*fc^ I a c*ft«f 

»t^cw 5(T^ «fTtc5^ cw's^i 

1 ^csT vfii 7^9^] «?ftc^ c^ '2fc^rr^=r 

'flt C*ft<f fwc^ ^] I 9[ttc?F money at call 

and short notice ^csf | C^aftfl ^ 

^ r%i( '^\^ c*rt< cw?i i >It«^T^*l ^i^mfr 

f^f^^rniU C^5(tC^5t^ ^*N*5f^ W9J I 

5jt>r ’fc^ c»rt<f cw^n i ct^ftfl 

^1 ffVrsi^fi cwt^ 5ftc»i^ m '®rrt¥l 

I f^5T ^Z^ ^t^l C¥W nt'Q'511 I v£l^ ^^z^^ 

At a a C^Pt^T 

^T^l «tt511 I 

^jf«? ^1 c^§ ^jtc^^r fsi^? '« 'srrf^^ 

N 

'SiZ^^^ f^l^TTI I 

C3it^ f^i ^*»f c^mtsil^ ^c?r I 

I f('^ 

^*11 ’tr^ ^"T f% ^iii aR 

nc?f c*rT^ iTfc^ I 'iit 5r?flc5F ^<»rg liquid ^9d 

tyi =n I 

5111 c*r^Tii afn 

^iK’f =11 I C^it f^^’ltc^ liquid | 

c^f’^tifl^ ^T^8f c^f^csi cy ^f9i ft5i ^t^w, 

c9it^»it5T !il—'ii^‘^fl c^rf^ 4i i ^^gfs 
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?C<«f^ liquid ^ZK I 
?it%i a wtT 

'^T3 ^f?c^ ntc?r I lilt 

^ts fifc^rtw^ wtR *rtnf i 

^Jtm liquidity ^1 W &T^1 

^t^l <(t^ nt'6^1 tTu I ^itf%'N ^5[tc^ cntfl 

c»ic5r?i c^sfl^r ^Vs i 

^(^T* C^cfhl c^ wf%^ Rc^ — 

lilt’ll wf%C«T ^1 ^C'Q ®1?1> liquidity 

Jf^ 5(1 I ^f{ f?fr^ ^1fv8 

nt'e^ I >i^icw c^f% '®i1^ ^ 

^ ^3( =^if Ci?'6l[1 ^T5 I 

Tt#l ^ ^31 fil^ 

^tfil^ <ltN^1 I v£it ^c^t 

’RTCW C^fn =^? nt'S^I 1 lilt liquid ^Zl^ \ 

9 ^^ c^5( c*rt<f fwR 5(1 lii^v >it«(R‘r^s 

^15 ^*1 f^ t^R'Q C^r»r WK^ lilt I 

fwt^ ^Ept^ ^1 ( Reserves ) % 

?rf^ :5(t^R I FTft^l 

f^t^^ «fSI ^Jt^ f^Ce?^ ^^f^C3T C^ tt^1 C^2fl^ ^tC^ 
C^ ^t'S ^1 *I*N?f^^ 

^ I »j*^fi[p^ c^fStiQ ^'6^1 :^3(>Q ;nr i 

^ ^ ^ ^tt^ 5(11 

^ af% &t^ ^ ^ C5lt^»lt=? I sf’fW 

^1? nte^t >(tir 5(11 c^f% St^i <rtf%c5T ^t^i ’^it^tt^i ^w nt'SKTc^t 
^JlPf?[ ^v^ I 

^WTC5(«fRC^ tt*rR f^«ft^ ^Ftc^ «^5(iT ^t^Fl ?!tf^ 
^t(R <2fRri(cs(^ nc^ ^3i« SR, at^'e 5RI ^3( ?tc8T 



5Tt ^ I 

f^?rr^ ^tc'8 ^tf^c^T r^*iw'« *irrfK^ 

^ I 1^<?r ¥f^c'® fhm I ^itc^pw ait^tft?[| 

f% «f?icsc< ^T?1 I ^ZKl ^fw 

afn >i?^j^FC5Tt^ ^ Tr(?nf 

c’^c^ ^1^W\ ^1 I 'srar 

I c*T '8^?? ^rm 

^'^ ^RC5T^ RSf I 

afn (2fC¥tif^ 

I ^^t?r c^5(t^ ^51 ^ ^tflnr 

^t^l c^tcsT I ^U 

c^r*r §t^i ^Nl I 

vX^Jt^ ^ ? ( Do banks create cred it f ) .* 

^z%^ I ^;^»fT«it^«l W 

^t^l ^>11 C^^ ^tc^ I CTfJ^ C>iN*v»f 

^JtC’?-'!) 'il^^tc^ ^ I «rr3 C¥5 I 

^j'hf =iTC5i c£i?fI& 'sft^itsic'®^ c^ttz^ '^^•v C5^ fval 

c^t ^T^l csnu cfr^ 1 

Hartly Withers ^f%TrtC^5T C^, “^ft^ ^C^I” (loans 

make deposit ) j ^TC? I Tt^ C?Pt^ 

i fet^i «n^ f^5T 'e ^31 fv^tm 
<h5ln i%r^ f^sT I ^Fc^r c^ ^tc^ 'srW^^ 

^tf®i?i I ^^’Sr «it?f sni 5it^ I (?T 

^fFtsTt^ r^fsT^t^ m «ft^ srt^tci •ilTs f^OT 

3n:^j^ r^cap^tc^F ^5t3rrc«nr Tf^jf f?c^ i ^f^r c^r^ 

^tc^?r ^ c»r (?T^ fsrc^f^ fl>itc^ m\ fifc^ i 

*ff^3rfei c^fH c*{ 

«is 1^ ?i7tr? ^^^] ^tf^c?i I ^1 







’^Itsit^^ I ^^*1 ^i!( cm CW'Q^ll 

^1 c^t^ ?Jti:^f ^1 ^rhfis% i 

Dr-Walter-L-eaf cj(5?vCattnaii <ff^f% C5l?fC^?(1 
>f5rtl5lt5^11 ^%tC5S(l mim <(t?[ ^C'S 

I ^c'®c5 c^, 

vflW?f 6tTf I TO f^I '®f?*t 

?(1i:?( ntc? I CTt'e^it^ wi 

m I ^t^l »!^ C^'N 5?lf S(1 TO m 

I 'St; '9 TOjt c^ ^<*11 ^t^l O’? 

cq^fS nci? ^ti:§ 1 a 4^16 TO 

c^fn m 1%^ w i r^% to ^] 

ntc^, 1 

?ftc^s c^t^r c^f“f «itc^ 'sc^ '^t^t^l 
<rr^ ctfK I m fm c?f^ I a <fr^ 

csni c*j *1^ ^^5 ntc^ i (?r Tf?[Tcw3- 

fwfc^ ^t^t?ii f^9fcw^ ^itc^ m] ?itw I ^^1 *f^ 
^5l15f1 f’?! w cTO m CTO TO? m\ 

'st^ic^ ^tl I TO TO^;5i^f 

f cif'eKi TO I c^tsf 

?ilt? m Rc« I ^tTO m 

I TOt!?c^^ 

^*Ri c^f^?l ^cir ‘S?'«(1 ^c-sf ^11^^ I 
^ ^it? m cir^i m^ TO?^ ^tTO^ ntc^ i 
Bt^1 ^35 ^5TO TO TOtW^ TO TO C’^ TO TOTO 
C^t TO?^ TOl^^ ^TfTOi ^TO TO c^ 
'®rr’lt!l^ m ^?I1 5C5! ^] I 

^Jt? W *ft?f TO m W Urn I 

«f<(5[, *13^8 Bt?t^ !fTO ^froi TO I fs'll?, ^fw 

^9 cmc^ (3C^ Bt^l CW^( ^ fa'^tf^N irf^*T mt^ 



I 

c^ 5(^? @t^l Tt^l '« c^2?hr 
V^\ 'srfsitsT^ CW^l 

f% I ^I?ff«, t%aft^ TptC'S &T^ CW'«^1 *lff^*T 

I ^jt^^9f»r?r *TC‘^ ^t*(l 

^C'Q^ nf^^t®! I 
Ki^ a'Q^i *1'^^ ^ I 

TfC'a^ *rf^^®i ^jt^ 

*rtc^ I *ff^^c«i ^t’l^ c^c^, 

5!jt^^f%?r ^t’t^ f^3Rl ^^*1 

^tC'Q^ ®tf^5jtel *ftC^ I ^Jt^'®f% 1% *tf^^*l 

«ft^l fwc^, "8 

c^^if 'src;(^fet f^?f5(^ ’^tc^ I 

3rf^ ( Clearing House ) S flRlt^* 

f^fif^ <2fr^it5i; c^c^ 

c?=it*ft^^11^>{t^ I ofc«r ^Tt? 

^tc'® ^91 I ^ f^f^N 

C6^'®t% ’TlittKl '8 C*I^TW CW^*tt85(t^ 

^ I A ^^IT^ B ^|f5 I A^ ^tC® B?r 

'a(C5T^ C5^ «?3l1 I C®3lfiT B'« A^ 'STCST^ CB^ *Tt^C^ I 
C»fC^ A^ 8 B^ <2ff®^f^ C5^ sf^^l fl^f?l* ^^C*I I 

ssH^, A,B?[ ^tC5 CBC^^ Tt^«f >*,o.« $t^1 nttc^ 

Bz^ w,oo. f^z^ I f^tf^s ^z^ cw^t*ft85i'hr 

c^eflfr I 

«f^n »a^* ^t®t^ '•«iTtT <21^^ ^Tc^ 

^® ^“o®^ ^t^l fsfC^ '^Vs 

ft*ltc^ ^"•'“'S ^T^l C3F1®§ ^1 f^ I 

^c??r ^f®ttr cwsit’fhesrt^ fl[*itc^ ^Rrai <af®fw!» • 



Ot\r 




nt'e^ri i ^ 

C5yr=? fifn-^H ^ \ sTtc^r ^arWcw? 

\ 

c^jfg c^tf5 nt'^sn 

I srf^fwi? ’fc^ eft^ > c^f5 '*»“ ®f’sp 5t^t?( cwf^ 
^t'ssri r^?itr^* i 

f3P!rrRi* ^t^>r I 1^1 m sT’ff 

<sswm Th ^ %1 ^ =5[f^^ ^ I 


Exercises 

Q. 1. How do banks obtain the resources which they lend 
to their customers ? How are they able to lend more than 
the funds possessed by them ? (Viswa. 1957). 

Q. 2. Examine the statement that the loans of the banking 
system create deposits. (Viswa, 1955 ; C. U. B. Com. 1958, 
1966, 1953), 

What are the limitations to such credit creation by banks ? 
(C. U. B. Com. .1969). 

Q. 3. Draw a hypothetical balance-sheet of a commercial 
bank and explain the items on each side. (C. XJ. B. Com. 1946). 

Q. 4. Describe the functions performed by a modern bank. 
(C. U. 1960, ’47). 

Q. 5. Explain the clearing house system and show how 
it leads to an economy in the use of money. (C. U. 1951 ; 
B. Cora.-1941). 

Q. 6. How do commercial banks invest their resources to 
ensure both their liquidity and profits ? (C. U. 1968). 



( Central Banking ) 

^arrf%t9I ^ <2jf^ 

■^1 I C=iF5f^^ ’fJ'hF ^Jtf%*N C^^y 

^*rc»r^i's fsr^rs^ i 'Q^ ^n®if% ^finil 

^^(.^ if}t?f >f^sT c^#r?r ^Tt^ ^1 I 

C^#t?r ( Funclions of Central Banks) % 

«f^5i »r^«i ^t«f11 'ill 

c^ffe 'il^si^C^ 

afif ^^W3ii sn I fwf^*i*icai^ wf3fC3it5^t^i^ I 

cwcn ^?^J1 »ncOT ^'^ ^1 fcit^f 

^ll'^ C*l1%C^'« 'ilT'. 

nf^5lt*l '« vH ws^ »lt^J ^1 

I CW^t fifc^ ^ 

^^rrliil «rr?i csBT '«to 

^t^c5? c^t c^ll I |5p^>ic=nr 

^ip 'srtn?^! cw^t Ffcsf w>R i 

^^-^15 cjf-nsfsic^ 'ill c^» 

cwc»r?f *it<c5T9 stsr sfc^tsR^Ri 

^^sIc^T c^®h 'sr*N"r >5r^®i i 

'ill »fT*fC5(^ «?¥ ^tr® 

a(m\ ^ i •sr^^rsi^?, «rf^ c^rcnl ^rt¥c^ 
-^’t^ csitu *^51^1 ^ I 'el c=rtl f^rfl^ 

f|*itc^ ’(‘tj I c^rt^ ^tsrtl^T? ^ c^Tt^fl '« ^ 

’jf|3it«i ^tf'^ri:^ ^ ^Ic^r c^t'ski ’rfc^ i 

CTtff 5ic^, ^gftgr ^J?T'e ^t^l%,»f»if%, ^*ra>i1 wl 
f^2ih %^-f w 1^ I 



'04»e 




f 

c^3?l^ ^?tcT ^f^rl «rTr^ i -sfc’nt^ 

^tcT?r C5?^ I ^t«rf^ 

■^«r*r® f^api ^u c^^vi 

»r3i^ I c^t“^t^ ^15T^5Ptf)‘ ^‘t’fcar?! 

=^W CW'^Ut? I 

c^2fhf ’srgrtw ^JtTfw^ ^c? i 'siwtsi 

wRr3qrf»»rc^^ tsfc^CTf?! ^t^fsTC'sn ®5ii ^if^?75 

I c^3f=T iiicwc*r 55if% 

a ^t?|- 'G c^iirrfi’ ^t3it^c^<f ^ ^tf«.x^ 

5T|t^ ntc^ I c^fcnt ( asisf ^iitfcH ) 

c^^ir ^stsr ^jtm f^^3c«f?r ot'^m i 

CTfsfsr ^itc^^a '2f«ft=T 

( scheduled banks ) nf9^»fs[ ^?f1 l '»t^t^1 f%'®tC^ *ft3 

f^‘^1 C^U c^css fwc^I 5T1 tE^I ^f^C5f 

ntc?r I vn^^w 
'Q ^ I 

^^cwfn^F ’rf^^ ac"f^ ^2?t^ 

fir*(t5r I c*f^w ^Tt¥ f^w% ^U'^' 

c^5n-c^6l I TW?:?r %«f% c5isr-c^5T 

cw^ 51^ ««rTc^ i *^^15 ^taj 

f^c»r *r%^ I ^t5tc^ ^1 ctf'^^i ^t^l 

cm 

'sra^srf^^i® cTf-ein I 

f^^tf%v ^^c’T’sf n1^5tsi5ii »f^5r 

nTt^'f cm I 

C<t^fl C^zm ^t«f (Lender 
of last resort ) I 







?ft^ f^^rl nt# tI ’Tl^r 

wt^ c^?f <rrti:^ 'Sf^ftsr i c^t^ ^srt^ 

c^tSt^fB I c^ ^*nr c^t^f ‘'Tf*!* 

'5(W:f^^tfhl1 lilWT Bt^i wt1% ^ 

c^5T "sfH’Ti I ^t^«i ^srW^ ^^1 

^t?:^ ^11 ^'v“f ^tR¥[^ '*rR^t'*r^ »ift i 

9ift ai'^^ ^3^1 'srt^er 3^^ '«t3T nt# i 

?rNr c*rt«( cw'otri *rc^ =Tt'« 

’(tc^ I 

5tlf, ^Ttm ^Vs\ 

'^U c^tsy ^nt?y m i c^tc^ c^ ^JtcT?i 'srt^ 

^7[j\ f%^ >lt5[f^^ ^tC^ f^^lW'Sl^ 

c’ttft cf\m^ srt^ ^t^l f^ui 'srt^yi^^^tftcw^ wtf^ 

’yt^t^T ntc^ I ^t®f, isTv ^ c^^T 

ntc^ I «f3r ^ W 

Bt^l ’ftc^ I 

^tf%^ &t^1 I 

'®yf^^t**r c^f»r Bt^i =ii i c^2ft?y 

^(w c^t^ni c^, ^1 

^f^l I 

c^ 

*itf^c^ ^\ I to 

^t^«i I c^yt^l ^c^ ^t^l =yi ^f^rai 

m ^to I 

^Jtv 'S cap^ toa*! (Central banks and 
control of credit) % TO 

^t^?!i a, Bt^t^r nf^^t«i 

'4^15 <2f^ftsr I. c^3fl? 

^f^?r*l fro*! ^RT, ^tC3Tt59[1 5F?I1 I atB 

^WH ^fB ^•N»f!~^N^ C!it& <11^? capf^ I 







^nt:^ c3Ff^ fTO«i ? I 

« 

capf%^ ^ (T^sil^ 

ntc^—TTt^ ^ Tt^t^T, C^T**^t^^ c^- 

c^ IDT. nf^^^sT I <ii^% ^t?n 

nf^t*! c^li ^ I* »ii^?^D(?r ^?r ^t?n 

C^t^T Ri:*R C3Ff^§ CW'QTfl f^Tl3I®i ^^1^1 

capf®^ filial*! I ^t?1 

^’RT 15t^ *ftc^ I ^tsT (moral suasion ) ^ic^l | 

^Ut^ C=?l^ ( Bank rate ) % a ntH?^ 

^tf5?i- m ^Tt^ ^511 I ^ ^jm 

c^ «ft?r m '«^jt? (Ric^ 
vifi^i I ^Jt^ ^ ^CTRl ^ 

cff^ I ^JT^ c?r^ ^t^'« f^l^l srtc^f i 

c^t^i wif c^^’si ^Jt^ ^fw c\ v£i?j| c^ 

^f^5rf«i ^ 5i^c^c%', ^ c*nr i 

’^Tt^ a^ ’Sfcw^ cwg i ^gr 

^ fwc^ ‘Tf?3itc«i ^ Fr%^ I 

c^ >rt«ff^®t^rc^ to i ^%5t 

5Tf^wi I nnc^r*^ ^i^’rfft^l w 

^ yt%^, ^15 ^Cif ^n'Q c^t% Ff'Sin I 

cg^ Ttflcsr 5?^fii:cT «ff?f capfkfe^ *rfg3it*l ^ 

I. capf^cN nfg5;t«i ^4 m ^>ii i 

C3ft^ 'BTTg ^ TO ^5115isfTO I ^?|fv ^tr 

C4^ ^517^^ f5(^;|% wr^sn I 

War CWl-C^ *1^ (Open Market 

Policy ) S li)^ *f’5if%^ '^U 'SfW 

vTC'sg ®rf%s[t«i ^1 nt« i ^ cTO 

»iTO (?fc’«t a, ^t^'®,f8Rr 'Q c^ ^tam. 

o ' 

■<ft^ f^05cii ^ f^c^ ntc^, cn m 







I 

’ 0 ^ 1 

■RF^irfc^ C5T CW51 c^ 

^*Rf 7[^ 1^ c^^vi CB^ rnirN ' 

^pcsT vii^ w w ^trhi •(f^5it‘i. 

^%1 '« «rt^ i 

^^^ ^sr nf^sit«i (M [ 

>fC5i TT^t^ 

c^t*Htfl*hi ’Ttc^ I '^il' ^RiTtcw, 

fet^l nt^5l ^Jtt? ^311 (M I 
wi c^fn ^t^l m\ 'q m^ c^ 

nf^?rfc«i fiU f^c^ ntc< I c^^n- 

asi ^j%iii c^?[ ^rt^ c®5f®cij^ *ff^5rf«i f^?i5«i i 

c^t^ ^5in ^ ^ afn 

^tf%c^ ntc31 a ’rf^^f*! 

«ftTt®fi( ^f?C3T C*!^t^ »fT^I 

^%1 '« ¥C5l ntc^ I 

^tatcw I 'sfcsf^ cwcnt fsr5>r 's^tcf c^, 
^'QfsT t^tcw^ '=i*s*r I 

'sit^itc^f^ cwc“f?r f^c5fc«f^ 65\f^ ^r^it=tc®3 

4 gt^i ^rtc^ m\ ^ I ^ ^ on:^ 

« '^C5t io ^7(\ fwc^ ’ttc^ 1 

fk^V^ ^rtc^ wn ^t’t 5tf^ 

I ®t?n ^?f^c5T a 

'« 'srfij c^f^ *rt^ fkvB •itf^w i 
•f%s^1 ^5t?15f^?l ^.f^CST af5 M 511 rtf^ 

’ftni c^ vij^ir ^ai «ri 

■fci^ I ^tc® cm CTf% 

'« c^f% »rf^ fTO ntf^c^i 



N9^8 




capf^^ f^^«i ^"sil 

fwtC^ ^5|^‘^fh$ (Variable reserve ratid ) ^ u 

^ c% f^^f& n’5f^ ^1 capfk^ 

nfl?Jt«l f^3|C«f^ C^^l ^31 I C^l^ f^W 

nf^3rr«i f^3R:«f<r i *nf, ^ 

c*fc^ c^, ^t^®f5T ^|¥i ^t^rc?f^ W *ft^ 

ftfu^ri^, '®c^ lat ^^^C5^^ f^c^ 

ntf?i I ^tsTtcw^ cm*t '.sa«. 5itc^^ ^lU a, 

nu ^ ^c5i^ c^fn 

'Q 3(tsi TtRc^ ntRc^ i 

«ft5T mi 5Rc^ ®Jtc^ I ^ 

RcH C^, ^t^1^1, <ft51 'Q ^51 

nRsit®! tt¥i *fr^ Rc^ I t^tc^ (^1 c^m Rm sfttw 

of^ ) ^1 Rc»f? <f?fcsT^ m R?^«l I 

'srw vrtc^ i ^itr 

^5r ^rf^f%^ Rnw-^nc^r^ *r^5ic^ c^?g^i 

^tcw?i ^-hi^ 9#?:^ 1 ^sr ^t^^far 

c^5i ’8i5[c^t«f ^t’f’spi ntc^ ^] I c^2^ir ^nic? 

c^, c^ nR^t®i ^U Rc^c^ ^ ^tar ^ib 

c»f «rar ^'Q%^ *ft:^ « nR^T*! <rr^ 

5tn Rc^ ’rtc^ i >!t«ft^®f^: c^sB*l?r 

5%^ cb^] I uqt^tc^ 5t*r Rut'^ capf^ R!i5«i C5^tc^ 
moral suasion | 

'TO iSi^ c^ m w\i^f{ ^11 5TC?[ I 

^U Tff^ 5tf|?1 =1^3 *ftt^ I 
t? c^R «t®it“ri ^c’? ^t^1 ^cTf?i ?[t^ n'Rc’T*^ 
^t!^i:9i'« <rf^r R?:^ Rent's ^ i ThRtr? 

’n^9T 9rr^t5 ^ ^Rc^i'Q k\^ 

Ftf^i 5ii ^Rr® *ttc?[ 1 c^t**^^ Tf^«r c^R nR^rtc*! c^-c^^i 





04 ) 0 ; 

I C5it^ kU^^ 

^f^^t®l ^^3«1 ^1 I ^ 

nf^^rt®! cnc®T'« a ^ws\ 

c^H 5ft^ I ^t?*i wi ^1 c^^9i5rrai 
nr^3(tc«f?[ f^o?f ^ 1 1 »iC9r 

-Sfnft^iT I CW fV^t^Jt^ ^1 fs??!?*! 

nta I ^ifw c^U *f5(a ^ cw^l 

m '« ^f^>fnc3i^ ^5[r ^sit^ ^1 

nf^STT®! JTI 

•rix^r I ^u( 

^t*t;^l ^’if^ 1 tfjt^ 5it!:^?( 

'Q afl ^V-f fsic^?! 1 rjJtCW^ at^l 

'®rt^i:*? ^*«ft^ '5(t»f'^i ntc^ I ^rwl 

=?i^i n^l ^^sf^sT 1 


Exercises 

Q. 1. What are the functions of a Central Bank ? (C. U. 

B. Com. 1955, 1953, 1951 ; Viswa. 1955, 1952). 

Q. 2. 'What are the different methods, old and new of 
credit control by the Central banks ? How far are they 
successful ? (Viswa. 1958). 



( Some Central Banks ) 

( Bank of England ) S '9^ >'«5S>s 

5ltC^ ib8 8 >rtC5T^ Bank 

Charter Act fsinfsf^ I iS8'i» sTfC^l^f 
c?rN5t^cw^ ^t?fi 

I >5>84 >it:5T ^fg»r i 

vill ( I«sue Department ) vii^l 

( Banking Department ) | 
esrt^ 6t^ I 

>r<i^tfl "srartsr ^rtcf^ ‘9^? ®fsr>it*ft^c«r?f 

«f5t^ ^c?f I 

^ltC5F?l ^tBf Court of Directors ^t^1 I 

C5l[fB oQTs v>. fsr^tfp^ *1^J I 

3(C«a ’^?l'®1 ^Tt^ '5[7P ^TSiCviS^ 5ltt I InSI'Q ^ 

^c^<i 5?11 ^gj 

'srrsitiic^^ c^Tsr 

«R1 gtf^^s a[11 ^fkKH ^ar 

^ §T^l ^311 ^tc^ I 

511 I *11 <«ltf%C9!'e 

capfs^ f^3«i c^U ^ i 

^?®i 'sfTCf I '2f«r3(^.% ^^^^c^0g w «tt5|B 

'Q aPf i >*® 

C5ivi <i cif^l *11^^ I t?n ^V?\ 

1 

^«JtC»Bl 3pca! gjt^ 3lt%1 







^ I 'srfcf, «:jf'«r^^ 

c^t^T c^c«r I TTwt^ ( 

C^^tW gt^l «fr^-csr«?l 5CST) ^t^r- 

^wf ^'!\'^ ^trrc^ I ^jt^, 

=Tl I ^rt!? c^cN I 

( P'ederal Reserve System ) z 

JI-M I I 

»rt«rr^‘r^; i i^f& 

'sitC^ I CWnfBc^ 'Q «li:^J^ ^'45l5f 

h^^^ 1 t^t^l 

I <2fC^J^ ^jt^, 

^Tt^'Qfif^f I >1^1 ^n^C'J'- 

'2ft^ ^Sifl^fST'« 'S® ^’T f^1 'ill 

mn f^f=fc^ I '5fc^j^ 'ii^fs ^^1 

'SfTC^ I ^9 Sl^r l^tcw^ 

I r?«ft'« ’Jjt^ 

s 

•ill i^f5 Wt? 'il^f& C’Tt^ 

cwR^^ ^tc^ I ^c=r^ *i^ir 

c^^tc^sr att i .4| *i 5f|!ii i 

^t|nf^ f^STcl^ 'sifi^C^t^ 5f|^1 ^ 8 

I 'ill C^tc^ '®lt^2T ^K? I 

I'sSTC'S^ ^ ^ 'SCtC^, ^Tt^ 

1 '®Tg ^rt^ '®itm5^c^^ ^rhf 

|t>3Tc® m\ ^TNc^ ^1^ Tr«(r I 

v£i^ ^.»r ^c^?[ m\ m i 

^ «rTtc=r vii^fS I .TO^JlTsfirc^ f%=T 

Ciar%c^ '3t^f ^^1 ^latcw;—c¥®tc^ f^Wt^ 1%f5c^ ( ^k\% c^ «t^r5 



Mi'Ssb' 




^rt? >f^J ^IT?F, «ff 

■t'^^^l I'S '« C3f^lfJ '» 

C2£f%^ '5(t5(t^C^^ i 0 ’®|?f VQ CSl^tft 

o ^T^ 'siws^c^^ 

'Q csnitft 

^1 <2(m^ cwtc^sT 

to ntn[ I ?rjt^^l%?i fl[^t^ 

nf^^^csr?j a'«^i i 

'®f’jF, ts^C'Q^ ^tus «(T<5 m ^\ I 

c^ cf!c»r?f flf^ I to c¥B\z^^ 

*1^ nu vrrc^ i 


Exercises 


Q, 1. Briefly discuss the differences in the organisation 
of the Bank of England and of the Federal Reserve System. 



(International Trade) 

'srN^I C^ ’fW ^C3Ttl55n 

^tf^sri ’I’^rc^ ^^1 ^^911 ^ir » c*rm 3ic«fT fV fV 

■firf^»T ^ ^?r ^t>itcw9 

‘ ’«rrC5Tt5i{r^ r^5T 1 ^tsr^l closed 

economy ^i ^rf^f^rRCts? c*rt 

'Bitc^tsi?! I cff-t^ ^tPic^j ^*N»f «si^i 

—f^c?-r 5ft5(i c5^%ir '« 

fiaFir 5pc^ I f^ctfc*f5 w c^iitc^^l c^ 
? csi%!r 's f^ctrt ^tf'fcefi^ ^ic^j 

fV| r^c-T’^ ntaf^j ? c^*T ^t5i^i f^cwc-t nt^ '« ntc&a <*ff9r 
^Rr, c^=it ^1 r^w-r ? 

c^T^i ^t?r«i faff^»r 1 T^% 

^"rtr% f^c5f?rt ^] %«?"! ? 

^^^\ «fctt<i -sitcsitRl I 

( Basis of international 

trade ) S ssfsiRrsrcn^ ^Tt®^ *1^®! ^J^^ftlT ^ff^CWJiT | 

^rc^t c»t 'st®! c^tc^ i 

«tsr ®r^^i sit^tst^i j 

^faif^^frR’s-vii^ %^F c^t^ i iit^f ^fw mi's'll'« 

^n, ®Tf^ I m ^t3i artC5i^ *f?iM 1 

^U c?jf»f ’STf^i ^rt^ic^ ^®r f^c=f i a a l%^c?r f^c*w 
cn c^ ^taf 5ff4c®r ®it^ i cfrc*!^ aiwi 

^tar c^ CT ^sf CT TO 

5^1 "^1 ^ntfars ^c<?i f^fHTO f«f%*r 

^8 





>9<)o 

I =^tf®r^J'« ^ 

ar^fTO^t '« I (.^ *1^ 

iitc?i ^\ I c^mH c^ii^t^ ^fsr ^1 
■ ^ *1^ c*fc*i I <«itt^csi'Q <211^1^;?^ w 

1 '« 51 ?i^t^ ^ m I 

cm^ %^!“f ^fm f^cuiif^ 

1 cifcn^i W faff^jf *rt'«^t^ 

^^9 f^W«f "sUsi^tfsT 5it^ ^tC^I 

^ ^U I 'SftSl^l *f1^, 51, 

«{t^1?f ’?a*itf%, aw ♦tlf?r i 

^ntf^ ^sTitfif a ^?15 ^vs, %«f»r C5C? 

^C5 f^f^*r'®f% '5it?iJftf^ ^iil ^it^i c«fc«i? asrfsic^gl 

^ cs^^ ^5Trf^ c’f 

nf^sfT*! ®tC!T?r ac^i^sT, ^^sitcsr ^t^t'e ^tsrtt^f^ t 

c^fiTf^c^ ^^5 c^fn nf^5i i • « 

^fsi’ai "It?, 51 ’«t?!5 c^*r I 

Wilt* ^1 «ft^Tr!ii:^ 61 ^f^^l C»T OT'sfer 

^a*ttf^ «it5ii»tf=i 'B(i3iitjf:g «£i^*x 5j^5f ctfi*t?i^ »it« I 

»rt«l%J ( Difference 

between international trade and domestic trade ) * 
^tf^wj^ «3ff^ ^f*r »ITO 

WtWt5511 ^1C^ f^f fV^tt^ 

€t^f^ C91^5p^1 SIW ^fe5T a, ^ TTf^furiw 

^9115^1 ^^1 arwi^R I cwc-f^ fs^i^ a c^m ^i f»i«i c^f^r 
*rt'eii1 c’lc®! «r%^^i c*f«ftw ^1 ^t«f C5^ 

^fiic^ \ ^ I ^f^w 

frt ?t?r ^fsiwl I 

wsr* «i^w? ^1 %iiir an|^5 ^c^?r 9iiit=T i 





atfifSF cifc“r? i 

CTW^ mi ^\ I ^t?f«i c?ci ’^tr^c^ 

I c»r mi 5(1 f^cwc-r nt^t*Jtf^^tw m ^firw' 
m 5(1, « c^r ^tc5( c^ f^c*rcn cm c^fn c^«f^Ti ntw i 

c^r-f «ftf^Kt'« c^i cm 

m 5(11 fV'x^i *1^ ^m ^ 5^11 ^t? 

«rf^^ c^ ^tc?( m, 51^^ *ij^^5[ istf5i^ ^im 

C5CK ^3( ’inr I ^«(q JiW'e ^5 !f<^i ^tcl 1 »(^c»i^ fkim cww 
^9i<(!( ^^1 I afH ^ti:^ ^ir m *tf'«((i cm 

c^^t f^c*ft"r ^t^i 9ifr 5t%^ 5i'i I f^f^s cnm 

3(c«<i »ii^t if««rtr’?c9f'Q m'^ *fK^i 1 

Ofcni mi fif^a '5(«(3C3T f%'sic>!i 

>i^i{ vii^^ I r^i5 cn^n >(W 5(t'e *(tw» 

^11«l asfR^ a C1^i( n1^, »15(t5( K^ ^??tBr isr^^ 

tm cv.v cm ci^*T ’iti I if^^i ' 

n^T 5 ( I ci^ 5 r cif-r if 9 i?i 

f5»r5(:>ii cif% tKif^c^ I *tl<^i >6 

itf'fc^i^ m I 'e itr«fcflfn mi 

*nt mz^ *(t<^T «(tt^ I 

>f5(tc9[tFiii I cwt*fi f%f«a 

^1 Rcsf a (if’i ;?f?iil 5JSI1 Btsi sri ( 

a(fiic=?r3l ^it^ftl'f^: ftf^Kl FHT 5rt I 

*a^’«ri cm'9 f^a ’i^cai'e 1 a(f^^ ^ 

caci i5tK 5(1 ^T^i 5(c? I ofc-r, ai^ia cf«; 

«rf^«i ^tf^^l, <aa5( fV ^fqi^l '9 f'siai at*f r 

^^atf c'»ai ca, cac^ia faf^a' 8 (<fC 9 ia acaietfa^wa^ia 

aaca asgcstr at^tal^ m faf^a cm^ acaj'« acal ai^tatas 
^Tca I ^t*fa faa >q faaftc^l ca at<c^ia aai af^atc^ attat 
aa^acat’ti aca 1 aatwieata awi -faf^as 'irttii 

acafa ai^ 1 astai alw's faaic^ta aas^ ^m^ ^ai aca sn i 



at^r^'hi 

c^f^Tlc^ ^u\ Tm c^ 5tf?t^ ^\ *J^T I* 
fer^l nrtcar c>i i '«il^t^ ^tc^r ^‘■•'v 

nt«^l *\K^ sftr^i^i'e fii9[tt^ nitvs uT^ 5(11 

orn 'Q r^cwm 51WT a t%f 

^31 Hi I ac53 f^f^g '«(^'C9f3 3iC3r C3 c^it^ 

^C3, c^-f HC3r ^^t3[ Ct»'C!( ^CH3F ^rgsitC*! I 

f?35tc^t3 ’I^C^ vilC353tCi1 CW'e^l BC5[ Hi I 

t^1 Wt^l ^U vil^fS 35t3C*l '6 3tf*!C^Iir 

nf^^I 3^31 I C’f^'^3 HC3J 'sr^PC^ll H'^cgi »it313*f^! 

33CH3 'HtiH 3^t5T f CHt^t^ '« Ht^sifWi:*!^ 

^tC3 'S CHK, 3FW1H1 ■« «lfH^ 

’«(ttH HtfH3l I ?f^H »ll3s|‘ ^t^CH ^31 f^3| 

r^SffC^g r^g ?(tC3 ^3 W f^g 33CH3 ^l^H Htf^gl 

'6 C*1^rH3ft3 J2trH3^>lUH3 v£|<^ ^3=-t^ I ^^31* 

^tl^tCifg ^^•ft’HHig ^t3C«f'8 <J33^ ^tc'® ^tC3 I H3 

^33 H3^tc33 <21^13 x^ chR I f^f^g cw 
5(33!t3 ^NnTJrs?3133Jl H3C3i 'Hg^gH 3fi:3 I CHt^3( 

^^*ft®lH3!3’?t3 f^]| fV| “^Hig^H HC^ I C3t“f3 Ht3I 3^31^ 

3gtH 3tC3r I ^t’«^tn53^ « 3tRc^J3 

^t<35T g3 I. 

( Conditions for the develop¬ 
ment of .international trade) S ^^.^W3R33 •1t<C313 ®t3)^ 

3tfn3fi ^ I 3tr*f^i %m Hjf^apH H31 Thh^IB ^3rt^3t3 

^«ft?3‘f33i’t S(tfB CH'^H 3P31 33l 
fijfHH 3PC3 I «f3H CgC*r 31 ®t3^3C^, 

f3W3 •ffga^cH H*! •Its ^‘^•rg gg 

^331 ^»* » » «• H3 ^911 » « 

fg^g C3;3 3i 34tc»c3 

' ^ o • fsftHg gfg^fcH > • HI *ftS ^3*fg gg 

^331 >•• » » » , 





^<r:5 i c'fc*r fV 5%^ *rtCT ? 

^*1 ’ti^ ^T^l «» ^*1 ^^1 

’ItC^?! ^<fC3f « 3l«l I ^ 

o 3l«l '^9ft^ TftC^I?! JfSltq I ^^tC«fC*r ^*1 

^5Tt?r *i^f®r I '®f’ft's ^ 5(®i ^tsi'® ^*1 

I *ft^ '« ^^t<l ( ^ : «) cwc»it I 

^®i *fi^ c*i^rw'« c*f ’^tnj 

'o® ^*1 ^5ll I ^T^t<i =»1 I 

^•® ^fflastc^ ^o ’I*! *rt^ 

i»» » , '®“ » I 

^tc^rcT 

> o • nfirstc^ ^5 • ^*1 *ft^ ^ 

^^^1 i®« ” ” io* I 

^tf*rcflfi? =1 ^*1 '° ^*i wt?:^i^ ’?^t5f 

I 51'jitc^ ^ ?jei *itc^?r ?t^ ^ ^*1 wtc^^ *i^t*i I 

urn'll? 's ^ c^f^ *11^ *ii5, 

c*i *ft^ftc^ *ftc^ I =» ^*1 *fT^ fwm ^ ^c®i? nR ^®ri 

^5?i^n>it^*lii'e ^it'® I ^tf5 

^tf^l^fT sfiic^ *lti:^ I ^^?lts C»i^1 C^» 

^^C2T ^tf*f»T 6t®t I 

^»fT5^c*i cwcn^ *rt^ '« ^ i '® fs®T i 

^r^Tw? ?tr®tsfr '’I I 

*n^ '« ^ : « UQ^^ ^ < I ^JCTRI 

^tcw ^ifw »4^ 

^twc*r ^»ii *11^ 
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I ^ ^9\^Vsi ^f5 fiff=i>r fe«>*ftwt5T^ 

CTf% ?'*F 5ic^ srtt i f^i ^*il '«rc*ijFtf^ 

'c^fn I c*i ^srl ^^*rhR 'e ?i^tf^ i 

•, ^€,»tlif5prjOTr ^ir ( Law of comparative 

cost) s ^1/5 c^m 

« 

nt«f^T i c^tJt cwct' 
cmm, i*ri, c^ft^i nwt< <2r^?r *ff^^«i ^t«Tii 

^tTf^ m I ^•v^fl cifc-tj ^tf5'« 

51 1 ^1 

^*t=5j5' I ^•vS'ut's '« 'srrrsiflf^H <2r^^ nt'Q^i 

<3t?c^ T2[5i<fwi I »f^55 

»r5ft^ ntf^a^fifc^^ ^t?i'0 cwc-r »f3it5T i 

c^ c«rc-f «2f^5 nf^aitc*! nt'Qiri c^ c«fc*r f 

^1 a cwc*r ’ff'e^i cn c(fc*r 

f%jr ^ I cff«n c^, cwi 

f^C“f^ I 'ait^lif «»f f%8 f«rf^»r 

I c^ c«fn c^ ^^*rrttR «r^, c*t c*i^ f«ff5i*r 
'€ ?[^f5T ?JGr a %%»i ir^ 

^ ^^1 f^wn ^tsitftf^ I 

^C5f I 

vfl?rf5 Rcsf I 8^1 

« 5?tli cut m ntB '« c»T'®«i ^ •iit ?[tfB 
fe^<tt*f5i ^c?i I '»rT8 ^'^*rtiR ^t?i-^^tii ’wsr 4itf^ ^^*it«r!i^ci8 
i[?[ ^11 '»rhf ^fB c^c»t8 1 

%sr? nfijarw >!«) *ft^^»^*ra ?F8 

>•• ^ ^ 5f*l cw ^ ^ \ 

‘ioo nf^a^oi >• *tt^ ift I 
i*o ^ ^ «. :|«| CW Vi I 





" ^'entir i ^«i > ^*i 

CT'Q'l iffCSf^ i I 

^!fnm >; > I i*iv >f«i *fti:^?i « ^«i c*i'«*i . 

I ^5CKir ^?>nt'r5T^ic?f?r >:« i ^c?c^ 

I *rt^ af^' 

CJf'Qel ^t'Q?1 5lt^ I '» 

^t^t^?rt ^I«l *1tfe nt'Q^I ^C’! ^^T?I sitB I '®t^^5^ 

^rff c^^?T5(|3f nt^ ^<,nt*r5{ ^c?i ^<i ^fw CT'Q*! 

^ s^ *fw I ^ 

nf^a-tcsi5.» ^jeint^'« ^» ?i«i Ttt■, j*.** 

^0 ^r«t *tt^ "« «»3(e| 1 "Slot's. (?rc*r5 

f^fsT^ *fRrafC^f 'So ^1*1 *ff^ '« 8o •s\t\ ?Ft^ I 

♦ft?r nt^ ^flc^ I ^*0 ’if^ctc^ a* ^*t 

I '« ^®o *(f^«tC5i 'Jjo 

5[*i ^5,n5 i5:^c^ I cnm 8« ?ie| 

iio -n^ I ^Tt%cwj^ 5pC9T 

*(f^3lt*| I 

^rt«fi1 'fl^f5 ^<^15IW ?t^1 fifwt’Bfsi I '«t?'®- 

^fkps ^^tii 

5^11 I 

’^^fS ^irN ’ic^fT m I c^5i-c^^1 '« 

^t^l ^C3i ^ I =^'5^1* 

rtc^ f^fsr^iii^t? ^fJTl s(11 5^1 ^tf^csr c^Ft^T OTc*r 

sf^i ^11 ^«^*lt^r=^ws 

’ftC^?! *« ^tdi?l «i?ntc^?T cwc*l 

I 

CffCH?! ^^f?I ^TSfl <2fCKt9ST ^5^ ^\ I "sjt^f^ll «4^<rt 

511 a> *rtc§^ ’I’fl ^5| 

I '"ttsial c?, ‘ii^3i«i nt^ iftc^ VS‘ 

1^ c*r«*i c^5ii Ht9, ^(75 c»r'| ntcS^r c^Pr ^ 





'61'b 

^l?r, ai*!? ^Ifw 

Vi \ • ^tR^fj w npc^f wi^ ^^^t^?:5r 

• ‘^itR'c^ 'Q cw ^^Tiifir i a c^-^tc«f 

c^Rr c»r <?r^ sit"® i 

\m^] '6 

vii^ I. 

i>»» ^«i «fm v 

^<!f^ ioo ^ ^ '»• 5l«i <lt^ I 

^^tctfc-r 

i»o 'ii's[^ <ft^ v 

'8(«f^1 >•« * ^ i« ^«! *it§ I 

« nt^ *ft^!f1 I ^ 3(*! f^fJTC^ « 51*1 Rc^ 

I ^ 55*1 5(tai ^ 3(«i *ft^ 

*tt^ 'Q Ktw'sr 5(c^j i 

^f®l?1 ^^15 CTIM? 51C*(T ^tf*.^T 51^^ I 5ij^y|tf|' 

^^^*1 « ^ic«f^ ^5{ c^fbi] k 51*1 <il5T 

»it^ I ’^^i’g*3i:5?ii ^ 5i*i ^ 

5lt«f?J C^f»r *lt^ ^t^t?I'Q 8Tt^ I «f?, ’TtRc’SfJ^ C515T- 
W C«fC“!^ ^ 5|ei uKij?! ^?|J ^C| 

^»r I *3c^ 5 ;}*! «jt;? «sit 

♦ttfe Ikv^ I if*i *it^ Riri 51 51*1 nm nt'eiil 

I TfRtw]? ^T^^nw? fiif^ ^ 51*1 <itc5r 

«lt«f H*l *lt& Sft^^^CSSC^I ^^1w»l'e 5^t3J*f 

^ 51*1 «fTw? *ifl5ic^ ?ii3i ^ ife| *ft^ •rt'^^1 i 
5PW «*! nti» *it^5t I ^T*mji 

^ (?(m^ ^vs <«itR5c^ I 






a, ^^t^^ 'Q *ri^ 

^cn^t I ^siN c^ 'it 3f«i c^t Effect‘ 

^*1 ^R ^?n ?rR ^^’it'fR'Q ^^tn 

^c*r'*fi I t^l >ic^'Q 

I t^U ^?f5 

I f^% 2^Rc^?i «rf^^ 

ni^ c^f% ^(R c’^r*r ?■»? ^c?? i 

Jsffsi^ ^ii 'srcn^i c^f% f’*p 

*f^^1 ^5i=ltK >l<fCW c^1% I ^t![tlt 

nc‘*i‘ nt§ ^‘SsfrjfR^ ^ ^icatc^R ^R 

^f^csT'e 5it^ 5tc^ I 5ir?[^ ^tr*tc^T?f 

« 31*1 %1 ^ 31 «1 ^t^T ’ft«Tl1 I =^tr*fC^J<J nR 'SIT^t^ 

3l«l fw'Sl K 3l«l «(R 'sitaiTftR I 

^C5i 5it'o 51^1 C5=it^3iR ^11 c^ c^ ^tcaf 

*r^tc^’*f1 c^r*f cn ^tc^ 5itf?f^i srtf^csft ^RR'e 9it« 

I c^it^p I cn ^^R ^R 

?Rt'e ^tR I ^R C9|t^ ^rR 1 <R 

'siirR^^ ?Ri ^tR,—'2r’f3i git^ ^“tf^c^ *itR[ 

N 

5111 «i’i3i C5it^ «j?:*r^1 ^Rtlt's ^R1 

^r?ii:^ *rtc?r i f^ii >2r^3i 3fff ^Rtfl 

^R5{ '9 R^ir ^Rt^i ^tca? 5ft^tR 9rm» 

«i^3i c®it^f5^ iiRI iitai "sjc’f’^l sfciif!^ 

5?T^ I ^taR R *13111 fvfC^ST R *l^R ^t^T'-Tf ^Rrt 

^^ta'e c5T«r?ttii 'SfR^ Rf^ *5tR ir*^cw?r'e i 

"^iR csit^fSc^'S R?aR ’ll I 

^tr*f:wR c^cai'e vii^ fsinsf i <2n:^r<p R“r r r f^f^- 
^^•ftaR 3l^ic*i^1 c^r«f 3{^ R^ f«f^*i^ Rea? ^«.nR5( ^Rm ^ 
R»R^ Rct^ ^iRitfsT 3aR I %i RR?^ ^ I 

'Q aR ^IfS 3p*i»i^, ^^1 ^tvs ’F3I ;ijR ’afao®^. 



vsnir 




^5i5rf9 I ’fc'5?' ♦it^ 5t? ^ff^l c^t 

*ltc5i? ^Tfcsf «ftq ^tsf'rTl^ 5lt^ 1 

( Gains from international 

trade)? isr5[f%stc^f^ sit^ -e 

c4%5i I 2£f3ir^^n^ a a '®t^tc^ c*i^ «f<ic5r?f 

^t®f ctf'QUi I Tfif^i ?ftc^, ^«snt«r^^f% *« 

I I ofc*r cart^t^f 

5Ttt, c^ f^cif»r ^it®^ 

I ofv^ c^ ’i^i:5c?f (?t cw»r 

f^f^»I pp%aj 'sitsiTCff^ ^t® I ^•Nai'Q ^8 Cff^^ 

a*f jf’sp I 

®R'8 ^t^rtcf? C6C^ c^f»f I a ^ 

^fiic^ ntc^, C5C5 c^f% ^^5 »rf^i 

I ^f5i5l ^1 ^^nT*fsr 

acn?{ ^c’F *1'®’? 5^^ I ^Rtcjf<i nc”*^ ^i *i^R 

^ntf^ ^t>ij(tf^ c’tfn i nc^ 

5!t® ^1 u’fai ^tr*(«fj Rsr 1 ^- 

5^rf%¥ c’^ ’itf^ =11 ^ti5i 

•it^ I ^tc?fl 51^^ f?pf5ic^ ntt I '®rt5i<Ji a 

^^’rtffRff*!', ^<^nt5f=? ^fii (^t^*i ^t^l 

?5i[) ?finii ^f’V'51 '«rfc3l ^tc^ I c^ c»f«r c^ fiffii>r 
5?f^«fl 9Ti:^ c*T c*Tt f^f^»r ^^^t*r!T 'e f«f5T»r f^tr-r 
^'Rffffsr ^c?i I ¥C5i ®it® 555 I 

^tr«fc«rR ^c^r capt=i ci»c“r »it® 
f^^c!r?i ^^<11 ^mi f^c?%?r f={5F^ 

f^f=i*T cm ? *f^i ^T¥, 

51 ^r?[c^ 'srt’itwii CTCH «f?i5 *fc^ ^'® i »w 

I f^v^i ?ft4tl%c^, cm ^ «it ^ 

^ir ^RTcvf^ »it^ c^fn 1 







^^1 ?J3f5?r ^<s>*it^f5J?iir ati? sitm *ff^^t«l 

*rrc3 I »ii^ (?fc"f^ effiiTOg ir'*p^1 

^^ntW5l^I!f 'Hi ?[t«?til ^t^?l ^TW, ^3ltW?[ 
nf^’ft'T'e I C*ll?l»*t C«(C“r ^•s3!'9 '«. 

f^^?f^:. <sit^jw c*f*f ^^^1 9ft^ c>iw»t^ c^ftc^ 

f^f^c=^5r FT%| '« ^^^Tf?r 5s?® %w%? 

^tf?«!t?r I f%f5[c5^^ ^tsitnfw Ftf^l 

f^C»f% I ^1 Hj\fk 

'5fT^tC«f? CHfC*r ^ ^t^1 '« mi\f^Z^ b** ^tsfl 

ntc^ I ^ ff''?i 1%%^ *rtt% 

5ft^ I ^«.’tt*f^ bo ¥T®TC5^ C^I% 

?tC5f f?ra|ii[ ®ftc^ 5Tt^ I -ii^ ^si5?r 

e^t^wi c^f^ ^z^, ^t3i5i ir* '®rR^ c^f®r f^wt'Q 

5t% I Wtai b» 'SlTTOil 

^tc^9 nf^^it*i '6 wt^f% 5iT^ c^f% ^^z^ I 

^1{\ ^#1 5fT^ 'sfTsitCW^ 5t%1 

I «fiil 'srtJitc?^ c*fc*r 5i 

WTC5 >I«I srf^ loos^ I 5lRt5^3l 

5t^ ¥fiiiif 5t ^'^ntifsr ntc? i '®t«5T^ §«.ntw5t?rni *fCH? 

^*1 <£ff% >o,«^ &t^1 I C5lt^ ioo*^ fet^t?i ^ 

51 ^rir?, 'st^T^ afn i 

^^51 «••>, c^f% *rhf *ftt^ 9it^q ^^511 

5tCf?l 5tf^?i ^] ’«rTc^ ^z^ 59^ 4«•^, 

^f^i HftcTT 51 5?tc^ ntc^i I ^n?i«fc^ «ft4t^i:^ 51 

^^Jtn ^ff ^C5i¥ c®rtc^^ 

HftCHi 4i^s[«i 51 f^apw I • am mk^ot 

a, ^3im ctrc-r ^5iTf^ f8ff%*f?r «r«mt^i aPt 







^ 'SftSitCTf? C^f^r I Btf^ffl Tf-H ?^C5fT '«rt3!?1 ^51 

c^r^r 5iT'® ^fiit:^ I ^t^Tcw?i ®5i 

' ^fw <«ltC^ 'G >1C5f m ^t^Ktf^T' 

C^f^ I ^515:?!^ C^'*r i^tc^ I 

r^c«?% ^t*itc»r?( ^tf^«f1 'Q' 

^ ^ ^tf«f5fj ( Wages and inter¬ 
national trade ) g r,ifc»r 

*ft<C^I^ ? >IT«11^*I C^tC^g C^ C*fc*f 

^ 11 ^ 1 * 1 ^ c^T c«rc*f feff^^ ’^'stg i 

c^W c>i*f ^tf^^ii I 
ar«f ii^m c^R 

<(t^«(1 C^ ^t5l '« ^t^1 C^IWR I 

C^R c^ C^R C^tsi I 

affsic^g ^fwi ^rif c^R aR i 

irtii'Q ■^'n I "^-31 *ftcg ; 

'Q c^R iivn\ c^R =ii 

c^R ^11 c^i*r «igr 

OT, Rf^^r R3Fg ^11 

3!(R!»P? aCTT ^•v^lC'G^ ci^^ c^R I 

^r^i'Q RR^! «itR^tc? ^1 ?€*ik c*J 

RRwir w aRc^iR^m *fiR^i ai i ’Bitc^ifg^iftii 
c^R,"sitcsifl^l Rcptn R3f? 

^?tv^ iRc 5! sRi^ Jill «}Rc^g 

^t^t'« orRc^ I utcn 

c^^ nii{ 'e \o ne| bsuiR i ^U 'D^^rsi w 

, *itJ, f^% CT ctR ^Rtii «• Hi *ii^ 5¥w h 



> 1*1 «tf^ <t^ c’W3i 

*(c$ 4fr^ 84/0 ^t^T?'e I 

^^rfsi ^\?^*t5?tf% (Free trade vs protection) t * 
«r< 'SfTc^ittJfts bfsi^i 'Bitf’ic^c^ 1 

< 2 r^t*r nt^ 1 

(Sfrsc^tf’t^l 511, ta% sif^c^tf^t^l I 

'SiTc^rffP^ ^tr«f8?l ( free trade ) 

"ClW ^tf^J ( Free trade ) % ^tr*tW5C¥ 

^(Rsff I a ^t«(i 

CffQKTC^t I 

Fof^ I '5f^c^%?i ^tfwr^ ^T«(tCl5( 

^151 5l1^5f^^ I ^*111 =^Tr*r5T4^f^ 

<2{f^^5 I lavrn^:, sii '<Tf^c-^ '<3 

c’^m I fgC|?i^:, c^rc-f? a a 

c^fn 'sric^, cn c*i^ 

^it^l m' •ac^y^ c*fc*t^ ^<^at*r5( ^tfiw \ 

^rr*fc®j^ ^pc5! cit^ 1 

«i^T*i v^ c^, cifc’n^ cBcir f^fsi^yf? \ m i^ir, 

W ^tr«t^I ^t^l 5 !c^ 9 fwf ^till syl I 

^€1^?:, 5i?ii^c*f9 3F.^i3f^?[ »r5(<5T 1 

( Protection ): ’JI^IW 

<2ff%c^rrn^i 5itsi^ ^t?**p«i4*ir^ I a% Fniic^ 

Jitij-sf*! ^311 I ^f5t5 5ic«(r f^ctf% *fc*fj3r ^t3itfif5i m 

M m^t^i ^^ 1 ^ mm 1 ^im) 

r<p5ii ^F?it I 

( Arguments for protection) : 
5»rv5i^*i 5iir«^ «!(nc^ «rt;i^«^9T 1 t^icfn apf? 

^^1 ^\i I «itwt5!tl 5f I oit^R . 





^t^i I *1^ ^ 

a c^U ■•^•hic‘1 'j^T’iwtf^ 

' ^f^nl c>f cift«r^ I 

%<rc*f c^ c»i^ ftf^i ton 

f^f^iri I >it«(t^*t«J C?5(tW15l 5C3! 1 

^1 '« TO ^3( f^Ci»% f^rsi>! ntf^^ I 'Slt^lfW^ 

^JiTft^ I fTO^CTR ^^ZSS 

fwf^^ f^f^ 1^cff%^t'« 'srfJiti:?^ T^f^^ i 

'srfsi^flf^ ?Ff^C5T ««fic^ I 

f^c*i% f^r^csT 'srfsi^i f^f5i5if& nrt f^cif%^1 '§t^i 

9!^^t ^t?f I C*r% f^fTO f5ffi?»i'Q '« CTO? 

CTfC-t^ I ^?t? ?T?1 'src^c?^ >i;?’SF«| ^f«? ^c? 

37TO 51? ^11 f?c*t% m) ?r5i?tt 

I c<f% ^^T^z^ c?f»r ^rt? f^c^ ?^tc? i 

cop^l %ti:? 'srt'sitr.?? i f?c*i? ?st?c«l '8!l??1 

?FW ^f?c^ ^tt% I Ppi ?*?’>?«l '^f^? 

^??t?t?*tc^ ^[^?1 C?«?1 I 

?^3[ ?? I 

?tf?C^J ?f?1, Tv?^C*l? •fC^ f^? 1% < 

Mercantalist C5i?C??1 ^Z^ C?, 

I ^cTOT '8rt??tf^ 

« 

C?5? ^t^t? ^Z^ ClfC“f C^l ?? I 

c?, vst ?yflw c^'W 

*rr^c? 5il I ^TO ?r? c^?5r ^f?c^ 6t? w ?fw 

T5t? ^C? «r?^1 ?1 C?t5Tl TO? ^zx I 

(?rt5rr? ^*r? ^c? ^1, *ft^?t? ^*f? 

^c? I 5^ic's fulfil? *ft'e?1 ?t? I 

'Q. ??T*T ?? I 

f??1 ?^tf? ?p?1 w sf? I 









n? 'Bitw ctj% I wc»fir 

cw^?i f»fcir^ wtf^ '«rtcw 1 aci^i ^t«ir-ir ctf% 

>i'>?[f^^ ^c?i?f I c^f% ■ 

C^rr^ C»l^W ^^C=T I 

'H^* 

f%51 %<?% I Slt^ ’Spf%^ f^>ltc^ CFfM^ C*m 

f¥ ^t^l ^311 I 

c^m\ I 51^1)^ c^fif, 

^it’rtcJi ^U ^311 ^fw «ft*it^ f®?f^^ 

Of^^lt 'ec^ 'Sff^c^ltf’l^t^ ’^TTC^ir^^TSf ^itfcf^ ^tf<!l1 
1 f»fa®r^ »XC^ vilC^ '« W 

'«ltC5lf^^t5[ iStf^C^"?! 

^t?r c^f*r c^ ^<.ntt?s?^]ir 

^f**?^! C^r*l «fir^C5! ^^5 »IC^'<3 5F^l I 

^t^i 5il f^i ^R?ij c^m f*iinf^^i ^'w? 

WT? ^tll C'-^*! 

^t.SFt'Q 

5iTt^mRttc9^ f?i?pc^ wtf^ 

srctfj ^f%5 5ft^ 1 

>I*^’*F‘tiflf^^ *tc^ a, ^?ft? *FC^ OfC*f 

^?^it I <2rf^c^if^vj^ c^m Pisc^ 

5Pn51«i'‘I %eir!if^ ?[^c^ i f^c?ij^r^^ ^t®i 

^ ’«c^^tK c^R^^l ntir I ^tcsf^ c®fTc?p^1 *In^'*f*i- 
^f«C^ 1^1 ^r^inl Fftf^ \ 

JfW =»t^ I 3iN^^c*nr I 

'«iw^ fsf^ f^w«^ ^^C's ^mtfsf j CTc-r^ 

fiw f^w% ^*rii ^^5 xm ^ 



''3b'8 




^C9t c^9T I 'srt^ffftf^ Tf^?! i 

^t?«i r^cjf%?ii c*f:«r fBff^n r^m sn *iTnic*r 

^t^itctf^ fif^»r'Q ^tmi 5(11 a »[w f-9;?=^r 

5tf^*fl ^%5T I miC^T >l?l’3l 

CT^l f^c? I a csft^ 

5(C5( C^ C^^5( 5(1 I 

«(sf^5{r«^ fj^wtn =n:?» ^cwar i 

¥c^ >(^ wrni f-^csiK '2t’Tri( ^(T, ^c’l c*(c*f?[ ^c^jf i 

a»r 'Q f^cmj <21^k 

1 c?c*r?( '^^^ft^f5(^R ^r»f ^«-s ^1^1 C^f^ 

nc*fH I c»i%'«f^c»f% ’ic«tja wt^ 

*i5(r5( ^fairi ^t«, '5t5tc'f?r «fr^c^ifji^l 553 ;?^ 1 

I fw^ CfC*!? c^f% 

I ^«fr^ »T^ csc^ if*F^l- 

»("pr5 f^s( C5?r*r 1 t^tij 

^t^t5( List-*ii^ (i«fant industry argument) 

I ^C5I5T, 'e 

■(t^fiinf^^ <2fat®^, cwc*!^ fn^%:^ f*i'o c^^f5( 

«ff^r.^if^^1 I fne'sfsi'e Pc® 

^5(^^1 I ^C5(^ I ^tf5( ^^<1tJf5(- 

’HK c^r»r .*r?[ *(tt:^ 1 Rf^ 

itt'Bttc^ fV ’itc?! ^ 1 1 c^t^t?( r*fc^ c*r^ 

an I 'ii^ »i^?r 'sRijc^ 

Rc«i% ^^nt*rc^?( »iR[^ »(art5( ^if^c^rR^l 

Iff® 5it^, T^% Rrw •sff^fins 

;^P( CT ^Rs C*\m\t^\ I «(t^’!f >f’l<C5F1ll 





vSb-t 


=(i I a, c^tsr 

®f^irc^ '€ c^^fS 

TtsrrT^^tif I ^c^t^tT *Ts^'v«i 

?ftc'®?r c5rt^»iH c^ffn i ^t^*i c*t 

X^':^ sTl—l^c9f?r ’ftc^f sri i fsa^far^ 

^fic^ I 

»T5(5f^ nt«^i I *T*^’«5F«f^r®<r nc<!r 

:^ ^it^f m 5Ti I '5fr?^ c'f’ti a, ^•x^'vc*f?[ 

n?f f%^’%sf j w ^^c^I'Q 

>f*>iJ’>PC*f? Wtf^ I »T*^’*F‘l 5^1 ^tNfUl 

cjrc*r Rf%? *f^w^r ^^rta <2f®fa 

?Fai I Rf«31% -stf^^ra i «f«!f5i^:, 

Trx»r"»:(<«l I c*rc"f5 Jicai^ fiffsrn 

^^1 c’tcsT, >!5ica c^t^r f^n«f ^atc^ i c^t^ 

^gr cwc*ia ^nii ^icar fanjf i faf^ 

aac=(a fnij ’2rf%%'9 9^csr, cfrc-fa c^itc^a nttlfaaf 'e 
ff%a fam ^tca i ar^fa ca aawa ^f%, ca c*f^ 
a^caa arrw ^f^al 'itfa’ia i ^z^ \ 

of-ra’Fta m «ft^a i wcwa c^ca 

ca“ra’*Fta caf^ i r<p^ 'iittca ca'aa^ta wer ^faat flftf^l 
^‘^ai ’fr^ta i a*a’?'‘i alf^a ca cacna 

■aaa'^a ara ‘iiaFai "al a^faai a»ri aaa^a i 

Dutriping ttf^cataa^cn a*xa’*i'«i a^al ^^z^t aa«^^ ^ca^r i 

Dumping 'srarta stf^catf^^i ‘iia*x ^afa ^zs\ cir%a fncK fat^»n 
caai caa i f%¥ aatacaa ws dumping ^faw '^tnf^a 5(t^ i 
'®ifaa^'*f c^cat dumping atafa=^ i ^at ca^a %ira 
area I ^^‘^a dumping 5ff%cata^c?j at^ apat ^ata ste^ i 
cata^ dumping atata^» ^a^aaaj^'e arafa’^ ^'©ai ^f^r 



-WrlTl ^ CT5t5f1 ^ ^ 

C*!C«ni I 

all ^n f*tlf ??gr, 

air I ’«rtc^ ^Tv irt^^f%?p 

^tir^t'GHtc^f «u^Tfii 

«f^^t«ft§*!c^ ^ir I l%a ^itum'nr 


Exercises 

Q. 1. Discuss the basis of international trade. (C. U. 1958, 
1943 ; B. Com. 1953, '51, ’44). 

Q. 2. Show how the comparative cost of producing: different 
commodities in different countries determines international 
specialisation and trade. (C. U. B. Com. 1957 ; Viswa. 1954)'. 

“The fact that a commodity is produced at a lower cost in 
one country than by another is no guarantee that it will pay 
the first country not to import it from abroad.” Explain and 
illustrate. (C. U. 1958). 

Q. 3. Why is it necessary to formulate a theory of inter¬ 
national trade, distinct from that of internal trade ? (C. U. 
B. Com. 1933). 

Q. 4. Explain with examples why certain countries export 
more than they import while others import more than they 
export. (C. U. 1940). 

Q. 5. Do you advocate Free Trade or Protection ? Give 
reasons for your answer. (C. U. 1956, '62, Viswa. 1953). 

Q. 6. How would you estimate the gains from inter¬ 
national trade ? (C. U. 1964). 



( Foreign Exchange ) 

an ^ ansfn ^ 
'« 'si's-f r^c^cn ^«lf5r 

I f=(^^ cnt cm\^ 

nhi I 'srt^t^f a 1na^?{ 

fwc^ I ^t^t'« 'ii^an acn^ 

'srar f»»ita 'Q ftfc^ I cn^acii^ f^^tn 

hafn^ I c^cn «itc^ i 

hafnip cm^^iiz^^ ¥cn ^lar 6^ 

^ \ '5rtC5^l^5?l I 

ha‘n^ wfh 

'6 Kn i f^f^c>i^ f^ca?^! 

C3F^t^ a fnfn^-naj air, 

I nit^ f^an’? ^t^t 

^gr a fnfn^-*f3i an ^rt^ t I 
fnntc^ « nt^>Q iftan «i^t^ fnntf^ i 

^!f-»iiir &tn^i fwc^ I ^tr^i c^t5? njtcT fnni v£.?rf&« *ft^ooii 
I 'si^ft^ ^t^tn n'sq^ vflc^C'^n Fr%t>it^5 
4 nt^ f^ntn ^t^nn-ns? ^sit^itc^ fwn 'e 

« ’it^c'Q? ^1 'sirsnt^ i 

fncaF^t^ *ilJtNl i fiicaF^t, 

^n'i| cncnl »£iaf*& 

‘ » 

« nt^'Q fun I f^l n?ra ntcn i 

n^a 'st^l^tf^ ^t^l a'€^n ^ni ntf^Fin l^nt 
tjelegraphic transfer m^\ \U \ ^^1 cfefnsil? l 



Ob-lr 

5IItT %1 f?Tt5 «f9r dfi!3tt^ CW? 

^ «rsr *f5(C5^ ^t^i cw'Q’al ^tf i 

^ ( sight bills ) ( usance 

bills ) I w4fl ^t3r K'^ I 

m »fW?f®n5: fwsi ^1 *fc^ ctf'eifl i 

^ Cersrc^CSRT ( Balance 

of trade and Balance of payment ) S 1% f% ^11fC*l 

^^1 nt^tlc^ ^ f% Pp %i{»r ^ti?T 

ift^ W9^?r I «rt5fwtl% m 

^ I ^31 I 

c^i-c^ ^3r Ktvs 

^ ^1 ^ I ^fk f^cif% 3ft^tc«f 'Sftsil ^1 •fT^5f 

c«i5icw5T ^?r, ^5t?t» 

^TtCT3 «rff^ Tf^W fwc^ ^1{ I 

Rto ^1 c^ 

Defile'S I C9ltC^?l viJCWC-r 'Sltta, 181131^ 

I f^c^c“r c^c^i 

f^cw%^i wm ^itf^ 

?mi:«r'8 1 c^t^ f^o?% Jit^t^ 

TO ^ ^^1 «ft^ C^ ^t^t *ft|^ I 

C»1TOS1 ^^11 

^<f51 TO, TO ^51TI nttl l^w% 

^ TO ^t^t?r ^ TOif ^ I 

TOtiT'ififTO^ 'srr^f^ c»!^Drc5?^ 

(balance of accountsbalance of international 
indebtedness ) ^ | '®tf^TO f^TO I 

AftTO*!^: '■rf^C^JTSf^ f® (visible ) (invisible > 

«t«f ^ I ^3iJftf& « ^ettfsi fflff2i»r«f5n( f^TO 
^ *rtTO ♦fc^ 1 Customs f^^nr TOtncai TOti:wf ft[TO nr«!ri 
TOtPw^TOiT^i ^flc^rrowr fiiTO ^ *Kt« nc?i 





'6 ^1 f3J ^tf*fc«fn 

( balance of trade ) I 'Sft^lWtrsi^ CKTI C^fH 11^ 

( favourable ) ^911 i CBW 

<2ff%^ ( unfavourable ) 

r<f^ c’tcsit (M*\ c^its^l c^tsr 

^*41 5{t| I 0}^ *(tc^ c^, Thici 

f^c^f:»f?i I ’tct f^w*f'STR^ &t^l 

W «f9^ I 'ijt *1^ 6t^1 CW^’H'Nr 

«fgr f^DTC"! ^^'\^ I 

’®imtf^ '« wsi ( Equality of exports and 

imports ) % f^m f%f^»r 'stT^ItH^ 

mm jFfsit^ ^im ^it^Q ntc? i ^ 

%w»r ^t^i '=rt^^ftf^ ^Tm ^t^i c*rt«f i 

f^cw% f^c3F^5 ^*1 c^m i 

>f3|t^ I f^% Of^ 

c^, i?^r c^a c’^fn 

«rtwtf^ I i»««-<'!» 51^^ c^tfS It^l 

^t9ii^ '«'!»• vs c^tf& fet^l 

TO I TO ^tf^icTO f^>rfc^ ^ttf^ *tc9 > 

^<«rifB? »rt^j«';y y 

^tTO "ViKj cTO sri^ I ^?tf^ awi 

« a^cTO »P(tsr ^ *’1' Jrv 

^gF ^ci(^ f5PI '8?'hnrTf^-^«tr5i «rt^twi 

aRl-*fte5(1I mm CT» 

TO ^3ftcifi jpi’s ORl-nt'esttw f^TO «rbwl?f^ 

TO1 frow f^aFff 

m\ <y^ I • 





^itsr ^1 

^fk, f<Clf% ^3{l C^|"*tt4^C^ C^t"Kl4t'Qi^C^ 

^1^1 fwc^ I f^C^{%<5l 

*ri^r9 ^1 cm, »ic«r ^i% '®c^ 

*ttt^ I 'srtfnc^, 

%w%!j ^f^l *it^^ I w 

cTst^c^ nf^c^ ^ttc’f, ^Uim to i 

f^c*rc“r 'st^?ii ^fw §1^1 nt^, m'Ps ^it^ c^^ivqc^^ 

cm, ^c% <si^z^ ^T3(?ii (^1 'enl^ 

§T^1 ni^^ I «ftc^^ 

^ vn^fwq cnr«r to i 

'»rt>itR^c^?r f^c^fcn ntiftlc^ i f^ofcn ^sTt^iiw^ 
<!ftc^, f^f 

r^ctf^c^ cwi nt'e^l ntf% i 'sit^iicw?! t^cw«t^ 

I to%^i m 'sjt^nit'e 

to^c^ T?tH ntf? I 'ii^ *!^f^ cw^i-nte^t^ R»it^ 

c?^i c% 'srr^ivr^ ^ *151^ cw^i »iw ^ve^u 

*nsf^ aqt^ f^^rhr 

I ^PiC 55 '« toc*r f^to ^srr to, f^nr% 

^t^itcir^ w nt'Qstt^ fknpi <cf% I cwsrt-'^t'QTO 
’Tli^ ft*r[^ ^f^c9f CT^ ^rtrr c^r, cto ^^t i 

■4fc^5^ csrtc^^ sj^ps a^ci-nt^TO ^to 

f^to I c*T ^ff ^\m cwg c^fH to ^ »rto 

»r< ^to f^'^n TO ^to ?[^wi =fi (?r 
.5jpto ntfflw m I 'spsTO nte^t^ to ^stTO 
IjTOji Tr?n *tflTO 

•c^JT to i c*Ri-*rt'«5r1 ’n^f? ^TOhi, 





'^i *if^« ^^\ l 

cn i(tii ntr^ I v£ic‘!pc3i'8 

^RC®I C?^1-nt'SSl1 5f3|ts( I ac»f?( a5ltC^« <il^^1 

CWCl^t hc^r-l^ C^^I-^t'Q^tl JTiltil 0(tf4C^ 
TT^cj I Hfi cw^i m 

«f^ «r<K ^5iFr[f^-?[^fR3 

^fUCST'Q cmn ST), f%| fwCSTf t?^l 1^ 1^ ^ftCT I 

«f?ti a, c^R ^Rc«i csrr^ nt'QsrriT nf^^H c^it^ ctstI^ 

’if^sTfei ^311 'sr^ c*i^ ^:^ii1 R>lN 

^Rtf Rrc*) I cwc-r nR^jt*! 

I C3it^ ’rf^?it«i ^Rc®) RR*i*fC5^ wR 5 ?Rc^ i 

'stWcwsi c^rc-f RR:»T?f wts) ^31 ^^c®r ^t^itcir^f 

af% nRsffc*! f^f^R I 'sffR ^RtCW<l I 

vfi^^tc^ '®t^t «fRR »i5tR I 

cw{^ ^^ai ^fw 'STTsnfrRR^tR^r *rK<Fre cw«f1 c«nf ^ 

«Tf5C^^ vH^ <2fC?lt^iT3T« ^?JJ^C?[^ 

<I^)R 5?) ^ '« '»(ll *RCI?f 

f^>TtTR 3f?(R9T ^f5^1 3[t^c^| ’SfWtRRtrtR? nt<^ 

’Jttrk®T'6 ’TRf^^p ^fns(1 ’TlC'Tff^ I 

Excess of Imports or 
Exports ) S C^ST C^R 3T3ICTr ^1 ^3C«I ^3T?ffR-^?rtR^ ^C^?r 

nt<^i *rti:?r ? jtcst c ^ '«rt3[«rrR 

'« ^R^ii c^^®T3rr3i n«ri3ic^j?f «fRc«R i '^rtsnrtR 

*rc«tR nf^3it«t fV ^Rc«i ?^tR ’tc«tT3 ’ff^3it«i «rrf%c^ 

♦rtCf ? %R ( Unfavour¬ 
able balance of trade ) ^srl «f«r5(«:, Rc^rc-T ^ 

*(t?T Rirl ^c’T '«it5f c^t 'Q «tf% 

to«r ’tR^ I RR%^t ^3(tcn fwR^r 

RaF^ ^t?r c*rr«f sfc?[ i ^rcar^ ^4R ^rRtc?? ’arR*rtR 





nfn *ttC? I ^(lai’Jf 

«(i? oiItii *i«ti ’Ttf? I' 

f^tTf*t <ft^ 51? '«■ 

^If^N f^fsc^fw I 

f“f?l <2ff^^1 I 

Gf»r I 

( Favorable balance of 

trade ) ?['eiit^ C^1& nc*fl? ^5=j ^1^Tftfi( *(j:«tj? 

c?fi I c^=i ’lie?!? ^tai?1 

^fw ^tfV ^8 '5lt^5T 

I M^1 ^t^tr.??i c?i*f 

I ^151 

c^f% ntc^ I f^cvi^c^ ^'(^1 

C*i^ 11^1 f?^1 ^st?t^1 'Slt^tJtf^ t%f51>f f%f^^1 S',!?!! 
*\1z'^ I ^tC€ t «it^ltc*t^ ^nifk ^c*in *fr^^i1«l ^t^i^rtf^ ?lc^ 
*(tR 1 ’ll? f?lTf^?1 ?^';R '® C“tt«f 

^fill?, ^^51 'Clt^tc^? 'Sit^llftfsi? *lf?>lt‘1 ?^tf^ ??l^ 

c?fi ntc? I ?fif r?i?f^ ®t?n^ *it^it, 

f?ll|% ?lt^ 'e ?;511 C^Pi^’lta^? *ll«f ^-U^U ^C? Vfi? ?t^r 

f^Hf^.Hf? Bt^l fwi^ ^?l Bt?1 fif(?1 f?W?1 

51^?1 <111? I ^t?1 ^tl5'€ <«tf^? *lf?^jt«l 

^^5^ C^f% *ftt? I 

^Wtf^-?('^tr51?r 5rtt»tt«151 ( An excess of 

exports or imports tends to correct ilfelf)? >it«lt?*|t5; 
CUl-l? ?^tf^? *lf?5l1«} »i^(1^ I f?l»It?' 

^I^jtftfsi ?^ifi? f^;?l ?^tf5i ^1^iit1f=i? c?f»f ^iitf^i^ *tti? i. 

cw 'siiw 

'€ «l1>i5i ?1?if ^1^1 f?lTfl»f *llMu^ ?^^l? I f?lit^?1 c»i^ 
fii^i cii*r ^li^ *1*11 5il?t *itw I ^1^1 

^Ufl ?^lf5l? *(f?5i1«| ^Ir^ntfjR C?f% *ltl^ L 







c’ltl nc*!!^ \5ij *it«iR \wn aw wf%' 

TTf^t^ *itc^ I ^i^ftc^f^ c^fs^i c*fT«f fwc^ 'fit 

^^^1 ^5[t5r ®ftw I ^ar w 

^^n1^^ *i>it=i” =111 ^t^®i ^^=1 '«rt^^l 

5r9fi ^frf =(1, c*r=it’it'e=Tt^ 

iflt'5{^’5t^ at^ ^«tr=i ’iww 'Q Wt^ 
nc«fj^ ^T + '« 'Sit*!®! cn^ ^t'€an mu I 

^^1 *it^, c^i=( ^t>i^i f^wn ^t^t^ r^f^*T 

^f^*itf% I 'siWw^ R?i '« 

• ^t^^t=TJ '?t*l=T at l*®i'Q» 

«i^f^ a*r f^f^nttw I *Fc®i ^t^twii 

CT^tfe'sit^Tftf^’►WW \®!I I^NlCW I *lf*f c^t=! 

*i5iw ftc^ af% ^J. v<it 

*!*NC»it«f=! ^tw fV ? 

w^l ’iittc^c^ a. 'sit^i^l ^'S f^fa>! f%ap5 
aw wf% f^fai*! f^w*r f%f=i^tf^ 

?rtc«it hwf^^ ^t^W 'Sit^itfw^tc^ f^Wtn 'SIW^ fet^l 

’fttrti^ ^tw I f^a% ^i9t^ ^tf^^il TTf^w 'G *pc®r 'Bit^iiw^ tt^l >«• 
^JSt^ W ^ltw I '5j<t<5> hwf*IV 

'^t^tw 'Slt^ltw? ^1^t^ ^t^ ^fsiw vf)^* ’lt^'9 tv 

^tf^W I C*l^tw f^f=ic^ tt^l 

f^c^ a^tw 9^1^ w» I wtwf*!?? ^lyl 

f^f=l5|ll ^Ww W «ltwf^^t=1^1 ?)^*itll ^W, ‘ilt 

^®itw^ wfn tt^pi nt'G^i fVfain 

*ltw I =ft^®l ^9ltw^ •tt'G^I I 

^t*! 3lt? ^®lt^ 

ntw I tt^pi afHi i5»!t^ r^pfsia a «®itw &t^i ®!Tv 

*itw I ^tw^ w «*✓» ^^ a ^«!W 8>^ 

^1^1 fVf*l^1 ^tf^®! I ^W t't^H *i^t=! jN ^^=T C>fi 

8*>^ ^t=Fl f^lll b-«®!t?l f^f=!l^ *ltw, f^Wl 8 5>^tt^1 
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f%l nr^r® *ftf% fw^l "srtnt^^ f^CTf%?( c^rI 

ntf% I 

^t^i c^ I 

^^tN<r c^f% I 

cjfc*f "^o-f^itar ^2^5^%® 

«f5^ nfsrrf^^fc^ 1%cwc»f c^] i ^c^ 

c>it^t?f nf^5rr«i tTIc^ I ®^f^c5r c^rt^rl c-sfc^ 
^Uj ^rtf ci^ i ^rt^ at 

Ttf%c5T cwcn^ ^ic^rr Tf^^n "^tc.^ \ ^c^r ^i^>rrf[^i 

^3{ «fa ^la ‘i)^* ( Investment ) 

^1%® 1 f^rsratc^t^ nf^^it®! c^ftc^^ Rti 'Q 
feff^3^nc3i^ Tft5[ I ^ o(m ^tsitcw^ mm 

fft^i w f^?:^f%'?[l ^tsiTcw^ cw"r aR 

I ^?C5i ^31 ^tsitw '« 

f^wr Rt^itcvf^ f^fsTCJi^r wf3i af»f 

R^c*ra *i's(t5T I 

^5J c^^ CTfC»f^ arr^ 1 ®t^1 

=fJtCf^ 'H^\ ( Foreign exchange 

reserves ) f^C® f%’^1 «ft^ c»rt<f 

I 3PC5T Hi^t^ ®i[f^c9r f^c^f% ^1 'Q ^c<f?r nf^^rr*! 
TTta I ^ts(t^*f®: m%n f^^t® ^ 

^\ ^!i I cwc*r &W5 *ff^^rr*i 

'rrtw I 

I f^f^*Tnc®^ ^f^c® ’^rtf^^r 

Ttf®c^ %jfcn I%f5[>fnc3iir aPr fwr 

nf^arr*! ^f^c® <«rr^ i ^wtf5[- 

a^fR5 I 



^^ ? ( How is the rate 

•of exchange determined ) g 'Q 

I f^c?^ ^ ^t?it 

^t?f c^, ^t^l f^f^5i?ii^t?r Hni 

I ^\is cm 

^t3(wtf^ c^fH ?[^ f^c^% ^R^i:if?{ «ft^ c<^U ^55 

RfRc^ 5tf^^ I ^c^r Rc»f% "« 

^ ^^rr aR i n-%1 

I csTJRCJTcst^ R^it^ c’tc^ hcwR^ RR^in^ 

Tf^c^ I Balance of trade '3^ ^c®! 1 ^^CJfR^ RR^l- 

^tRc^fr^r 'Sf^t^ 

Tf^i sTi I f%i c^^^rsrfjs hcwR^ RRsi^^^R R«dR^ 

.[11 ^siftR c^sr 

c^R 'e ^3r Jiifc^r ^sr ? c^^ ^fRc^j^ 

^^sr« Rnc^ i 'sr^ft^ 'srt^#ff%^ ^tRcsfR 
( balance of trade ) c^t^i; C^U f^I ^ f 

^R1 hcjfR^ R5fR«l sit fR ? 

^!n ^t?i ^csT^ >f5{^ ?ftRc^i^ ^^wR^ RRsnt- 

^ R^ft^Cn^ ^R«l ^911 5C5T ^] I ’STW^ wif of^l a, 

fif’ifc^i ^1=11 ¥t^®l hcwR^ RRsi?^?r *fR^f%^ ^ i 
m aFc3f wz'^ ^tRc^r?r R»{t^ i a ‘4¥ 

»it*(t^*i ?t^ I c^t^i ’Tsia 

Tt^f I 9^1^ a 'srtc^rR^it RRn 4v wtcsr 

^4^ ifR «o^» I ^sfR ^tc>fR^1 

^si?tR RRi:*!? TnU ^tRcf i ?R ^tRc«?T ^c^iR^fR 

RlRc*f?t ^tRwi ^%i I ^Fc^r "srtcstR’^sr RRcn^ ^sjiftR 
^Rr I <sf«irc3r RRsf^^R ’vR^r *8 ^c«r 'srrsfpR^t *fRiit«l 

^^^R^r I 4^ RRsru^c?^ ^rr«fri nt^^i ;ii i 







^ ( Purchasing power parity theory ) S. 

Gustav Cassel 

• 

I vii^ ^C5i c^, cwc-i^ 

f?? 5[?f f ^e nt^os^ 

a, ^fifui vicwc-t c^sil Tf^r, f^sitc^'e 

c^s?i I ^T^l ^?(c^ c^ nf%5it«t fwf^*T 

♦tt'Q^i c>\t *rf%^?t'i f^RCJfir ^\^ nr^'Q 

= K r^T- «cn. 

1 ^im fm f%cw^ c??5ii 

I viiTv C^% FtC3[^ 1%»f^ WtC3{?| 

'srtc^ ^rtnt^fB c^t^i \ cwc-f^ 

c«fc»r 3?'?r’sf^'®R 

»it«ft^*r^; f^fog f^f^g ysz^ «irtc^ i 

c^U ^1 *ff^gi \5i3^i:^g lp!S3i ^gl tT? ^rl i js'Js* ^it^jc^ 

f%f%-^<5^^g «fgl ■'rtgs i '« fgf^^ig^tgcg^ 

*(gi I ^5!]^cgg ^fw ^g, ^cg fgfs^gg- 

nfggf%^ I ggi ^a^ss gtiisi ^tcgfggsfg ^sf/^g 

^sii’scgg 'i.g*. g^gg hcgf^g? fgf^^iigg ^ 
f^ a-b ^Tg > nt^C'sg ggtg i i^sa gfc^f ^*N5jjtoQg ^«Ti^g 
djg*. 'Bitcgfggftg ^sjj^g fggj«i n^t^T i fgfggg^tg 

^cg's-^ ®9itg ggtg > nt^'s i ^tg Rgtcg gt^rsg wtg rtc=^g 
gtigg g^tg i gsigg ttsfUc'^g ijsTj^g f^g'®«i gtf^gtti, 

'srtafggjtg ^i^g fg'^g g^gti;^ i 

•Jit «2tgg «agg ^cgcg^ >5f^g gcgg, ncg ggr 
ggtcsit^gt g#gTt^ i g^gjw c^igg^t *4^ ^gtg gcgg i 

^goffggf fgl^gggtcgg ^ng ’jgi^g ^tcgl ^rcggp fiffgcgg 

««w ^tcw, cggg hcgfgg gtcgg gtggtg ^^nfw \ t^tg gcsr 
^gcgf^T fgfggggtg c^gg gtai ’S^firsg gtgi ^gtfg^ fgfggggtg gtc^ 
gttg I 







y 

( Fluctuations of the rates of ex¬ 
change ) s 

cw'eni I t?Tr?F c^ar 

?sn I ^l-^tsit^- 

^t<*i Fr%i« i ^f*r c^U 

h'wff Ftf^^l 's ^^t9r 

hcwf^ir ^9ir ^tf?c5i 1 fiif5^c»T^^ ^Tf5?fi ^tr^«r 'Q 

wFi ^tc^ 1 

c^r-r nr^^rfct a% f^us i 
'Q ac^ acw f^firwt?! i 

f% ^t^c«i ^tf?wl ^ nr<5^^s( ^t?IC«l 

5tr5*ft ^6 5^r I -(^) 

(^) HU C«f'Q^1-C^'e?fg 5r«t^ <i^T^ {^) ^- 

(i) ^twtfn 'Q nfl^itc^f^i 

'Q ^tf^iri I w ^tc®T f%Df%c^ 

^1^1 ^ ^^C5! ^r^l •fwt ale’ll I 

CT5C¥ c^fn 'srWcw^ 

cK!i nt'QJii c^fn I f^ctfc*r^ ^t^c? 'srt^nw^ ^t^t?r 

?T%1 '6 I 

CKH vn^l afif *fl%5(t«i t%w% 
^51 ’tt'«^l » '®rt^t'?f 'srt^n^TfsT C5C^ ^^fsr 

f^cif^^i 'STtsitc^?! fsT^^ ^t^l nr^ I ¥C9r f^c5f% 

I CH nf^^rr*! 

^t^l ^t^'hr c^ c^f% 1^cif%c?F iwc^ I ^t^«i 'arFnil 
c^nr c^Pr i 'sj^tT'v §t^t^ 

FtRtft Ttf?c^! f!%?( M ^cw% 

I '®r<t^ fnfk'HCH C5W ^ f^cw% 

^ *rtt^ i ^c^car f^nc^ 

Tte^ 1 «iw«rtf^ iHl. *fc*tJ^ %t^ ^ff^w 5f»jc?f 
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^1, 'sifs ^t^*i ®gf'Q ^is’hF' 

^Vf^u '6 Ftf^Fl TtC^ ^1 I 

(^) «ii«i ■« ’if^cnt^ ^^1, cw'0^11 >6 nt'e^i, 

<ii«f*i3i a5i-c^5i1, c^% <ji«fnar 5^51, 

^C5i'« 'Q ^tcw ^1 

I c^“tc^ C^fn *ft?! fli^, 

5tRwi =^Tf^c^ *£{Ts f5j?i5C^ >it^r.t i f^»t% 

<ii«f^af va^*v ^t5i1w 

I ’ll? '5(t>itcTr?( m, 

c^m f^v^\ cHt^ CW5, 

'5(tr*rc^ I 

firsts ^z^ 1 c*ftJTl ^U c^, CTti? 

iigr ^tz^y ^z^ f^cifc-r c^T ^tf^wi i 

cn w I c^fn 

TSi^m ^t*t•^^1 ««itt^, '6 csitc^^l 

to% ^lUz^ I ^t^*i, c»?^ \i9t^ ^ 

Tft^ >f^lt5I «(1c^ I 

n^ltusi* ( flight from currency ) ^z^ | ^^'hJ 

5tr^wi 'e 

*flC?I I C**^9|n:T 

a ^tc^, 

f^ct|% «I5J Fff^^fl ^1 fhr 

>6 f^f^n c^fn *ff^3it«i f^iTi% :jJ5i ni'em ^tlw I 

I fkm ^It’ltcif^ 

^t%l ^35t? ^21 «(t^ltt^2 

^ ( Limits to fluctuations in 
exchange-rates) S hctffn^ f^f5l^2t^t2 5t%1 'e TO2tl^2 







»lC8r I C^t*T 

'Sftc^? TO ofc^tt’?r«f5rt5( t^9r, '®c^ f^fsi^r^i^rtii 

^*f?F*rt9T-^^C^ ( mint par ) C^m '« 'stt^irff^ 

( gold points ) ^^15? I ^ ■ 

(Titsi'l %l I a, 

nt^cs a c^i 8v^* cnt (Tit^n 

'sitC^ I ^^C5T 'Q i n(^3«=8 l7^ 

m\-^ I ^^tJT 

( at par ) ’^U'^ ^ \ ^l^fTl- 

v£)t ^IfB ^3(1 <irtf4s^ I ’?<-^^trsr 

I ^tc^r^TO nt^'Q *rt^t|c5f 

8-b-^ f^3t, 

f^5T I CT'NI 

^ c^t’f 

( gold export point) *[-\m\ I ’Tt^'O ’It^rtc^T 

:> c*f5fl I i ’flu's cn^? 

jm I c^u\ ^1 

^Tftf^ W %5t ^<'^^^tr5l ( gold import 

point) ’tt'QTlI I ^C’spCiSl 

^<-'5rr^^tf^ 

ift^ ^c«nr ^ ^1 i 

^1 f^=?5 

^1 f^fsrsl c’rmi i ^t^'i i 

C^C? CTW 

'STt^lTlf^ i 

cTO C«tc*{^ ’^‘f^ »T^ cwc»rt csjO 

fVf <«ric^ sn I ^tcvQ^ ??!5irt5 Ji^iii 

f5t:it% ^ *if^ C11% HiffH 
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^t?c^ c^m r 

c*(, ^<5itR c^3i^ f^^TOt^r ^-ff^t 

3jc<fr ^I'SrNi 'ii^s *it«ft?i®t^; 

^<-'®rt5iwff:r #tc^ qtc^i srl-^t’f^ c^itc^^ c^^U 
^^l-5|ts(N C^t^ *!t3(1 I f^ctf% 5tf^jrt 
'6 »r?i^?ftc^ c^ nfl^^sT 

^z^^ nfc^ I 4^ ^l-5it3iN 

c^t^T «irtc^ 5(11 

'8(5’(tc^ «rc^r^ cwc“r? cwf 

f^f^3i^^t?i ^z^ =(c?. ^<-^^rr5( ^ ^t3(iftf^ r^=55cir?i 

^c?i1 ^tfS cw^ I c:^cwR^ ^st-imtc^ 

f^=55 w ^^i-s^raii <Fc?r i ^rc^ 

ifnft^iTsi^ r^(c»f% 5iffr^ <«rrcf, 

c’Tc^ff^^ f^r5(s(?(^^ »ft5it? 5ic<fr 

^ fif*f'f?(«l ( Determination 

of the exchange rate under inconvertible paper currency )Z 
W ’^*f3itC5r^ nfi^c^ \^t5(ti( ^tc^, 

f^*frrli^ ^ f ofc-ft ^Tn 

<rc^ ^t^l J^tc^r 'Q ^^ffsr 

3ic«(r I cwc-r^f ^ c5(t& ^^c»T ’f-f 

'sffsRtf^'« I ^V{ 

cT\^ ^3(1 <^itc?F ;n i 

'»a«f ^srf^ a^ 'srtc^, ^ 

'5* f%'x^ 8 ntcii I ^c’T 31^ c*rc«r^ \3yt 

f^t%3ni^^ t5 ^^1-5(13(1 ^\ ^c!j c»it«f» 

^1 ^ I §55 >Q ;ff5 

^f^in'c^K'«f^c5f% ^r^ftc? Tf^ 

3f|3mr 3(c«rj «rtf%?ii Tit «far .imrrwtsry f^CH% 
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8 »> 

I ^f^9T a, ^t^1 'Q 

c’ltc^ ^15 ^t^i mU 

<tRc^ I c^ ^-m a* 

^ft^f ^m\ 'trs 'st'Hn^i c»f^l fwc^ci., 

5tRwi jf'Q^ • 

mU r^3i^ ^C^r I ^^C«1 Wtsi 5f1 I 

vft^i ^tf^Tii ^t5 
^tc^i mil 

^lli mfkz^ ^1u ^^\ I 

^ml’ ^1^s^^ ^ m^lfi 

3(!:«fr ^^i-s(t3(i ^zi I c^U 

II ? ti\ cifc*i^ 3?!i’SF5i^t^ ^^1 f^^a 

1 'Q ^ta^ac^ ^tasta 'q 

"®rrcsifaaJta atai ^?ca i ^ta faai 

'srtc^ifaafta ci f^rsa^r c^^] m t^ta ^t^i ^ta^ac^ afa & t-tai 
^^a ^ta^l “o ^sTtcaa fafaaa^ia « ^t^l ^^fa i^zi i tta^i •« 
^tcaa ja^a^a'si ^ffS cac»ta \aj^a fwai ^fac’® ^^ca 
vaa* \5iT??caa afaa^a atal arai ii i aa, 'Sjaa a^aa 

'sffcafaa^ia =^5aa*an i«» 'q ^tac^a =^sa^a'vari i c«fc5a 
fafaa^^ta « mil i asaa nzi 's^tcafaa^ta =^5a^a*an 
i.o caa I ^tac^ ’?T5a^a*aTi atfVai iss 
^Ta^ta ^aafa ’Tte ^tcaa '®t’f ^faatcw i 

f<E^ vgritcaa sFaa^a^i %caa aita aRatcw i ^a’^ta tatcaa 
fafaaa^ta 'Sj^, ^ral ^ata ^^ca i ^t^i itz^ \^li afa'a^a^t 
aata atfVca i <2iaa aaaa 'sitcafa^tc'® ^^ita faai a's f^faa 
ca^ai ait^, aaaa aca'Q c¥ai at^c^c^ i fa^^ ^ta^acl 
«^a aaaca cit f^rac'® v<ia*s aaaa •(ca 

^9ijff^a af® ^a ^ta^i sitRfc^c^ i ?(^aT* fafaaaata * i1i\ ^^ita 

lt,Zl I ^ajca? apa^a^t^ia (Purchasing power 

parity) ac»T I 





35 ^’spwt^ f^«ftf^^ 

I 3pTI'^^p3t^ I ^c*r=?f 

f{U 1 

'5r<i’sj >f^ic^ c^ ^t^l ^c^, 

aF^i'spwi ^t^t'« '®r9r r^^c?!^ ^t^l I 

If’sp^t? 5t>fff% 

fea«i ( Rxchange control ) 2 

^Rr^tf-r cTfc-r^ hc^f^r^ \^\ ^n^u ^^\^^ 

<Si^^ fsil^®l I C^t^ CWC*t^ !■ 

CWm h?:?f*f=^ ^ f^fwl ^f?ll1 <A^\ 

Tl^^tc^ ’itc^ c»!^^2i ^^c»rf»r^ ^^1- 

I ^f^9f 

a 'srrsrrctf^i ^ 

»ii^F Prf^* = i ^^1 1 '^<5(1^ sfi ^\ 

f^f^5in(^ ^?r ^ist^ 's 

TT^I f^'f)^ I ^ at’ttUil^ 

i fifii*. 's» ^tc? I '^l^lus 5ti 

l^cit% 5tr?[^1 'S CWt=T f=f^3®l w 

^^9T^ST ^C?f I hcwfn^ 

^5T1 I 

sffsti ^zwm hDf^¥ I JiT^f-htn^ 

»iltisn f^ll3!<l c*!^ f^CWn 

nf^sit«i «rtc^ I ii^t% c5t? 

c^f*f '^itsftcw^ ^rtr*fc^R I 

f?c*?%?i vs c^r*r f^cw%c^ f?i:^ 

I ^C®1 ^?jf^C5T ilf^^ (7[ts|1 >6 f%CTf% 

’rf^^t'i I v£i^ c^|% 

srNi '« cw’fi to *rtc?i I ^t3i?tf^9 

*tt<#7 c^f5 ^5:51, c^«^ir >^sr 
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5[11 vfit^sr hctrf%5p ^iiai*i ^:?r i *ii^ f^w*nr 

«r«ftsr f^c(i% ^ c^itsit^ ’ff^>iT*t 

af*r 511 ’T^j^t^i f^f^l hc^ffn^ 

^t«ft!:?r I 5|t5ii ^n^^i 

^Tsj*ftf5i?f *rf^^it«i CW5 C5li 

I 'srrt^l ^ws 

<51 f5ni3j«i ^j5T^i ^^5T?5i I ^3151, «it^nrt^?r 

*ff^3rr*l ?F3lt|C^ C'^tsi JTW^ I f%^ 

'Sft^l^ftf^ 5[) '5|5lT^’ar^ '« 

f5[TigC«l^ Vi)^{5 **{tc^ I 

c^3i5T »it3r^, 'srwtf^ w «init^5T 

^3it5f «4i^*v f%c^ ^W3ft^, 'Q ^grtgr 

^3iTfrf^^ ^?^3lf^ CTff'QTII ^ I ^tTl^ ^^^'Q C^t5t 

ac*r^f ^j 

I cm, af% mU 

5it^ 'e ’i^^srT'e ^311 m 

('srtc3ff^^i, ?Pt5it^i, wf^®! '®rfc3[f?^i ) ^3(!ftf^ f^^3r*r 

^1 c^t5r CTc«r ftp ^c^c^r 

f¥ ^tsf^ ’T^'Sfc^^ ^c^c’&'s oj^ijfn t^ii3i*i-^j^^l 
I 

acifc-r f^fkm 'srNwtfq 

^^3ii%nai I c^V^ 'srr3(^ftf% ^ 

w c^f'Qirl I 'srrsfwtf^ >0 ’SRt’?«3f|?l 

vii^ ^ C2r%^ ^511 

m c^2g1?r otq^I ^ 1 

Thfw cw^ M 3!^^ ^1^\ f5i^si*l 

«r^3T!?^ 5?^1 I a ^*rtft^i f^cTfcn ?«tf^ <s!it*rx 







^c^fT c^t=i Titter ntc? i Jsm 

‘c^rnsPr ^m1^^ 'srfsiiftf^ 

yi\V. <2f5f^^ CW»r ^t^iftr^r ^^1 

’ 'sft^ftftfsi ^^31*1 ill— 

cwiifTt^iito f^^si'i ^ I a^ii fkav^ 
n.tm c^3f1^ ^3if^ (I Rcifc*r 

c^cn ^1 cw^z^ ’i^t^iitii ’^sr «fciit«R 

a[\ ^-nae c^sl^i ^jti:?^ i »4t 

f^cifc“r ^t^i nt^iii ^1 tT^c^ 

^f?3ft«i c?^ii ^Jtf f^r*t^ m I 

a ^J^t5 'Sf^ftil 

filfig ^tti I 

^Cil^ ?(t3r i^1 ^f^ifl f^g f^g ^I^V9 

f^g "^teg I gg, ^tesifg^Tg gt^teg 

nfe^g gfsig t5 ' "^ftgfg ^tegg ttf^wi i ggg-tg 

fsig^ ^fggi a^ eg ntc^g gRi fgij^cgg ggg fgf^^ig^tg ^Icg 
Btg ^^fg i 'S\^ &t^l cgc'^g ggR ^ 

fgsfcgg »fgg fgfiiggi^tg ^^cg « ct^l ^^(tg. ^tgfl 

^o ege^g ggtg i ntc&g gf%g Ftf^gi cgfn gf^ig) cgi% 

^gtg fggt'Q t^i i fg^^ si-^g stf^^wi g^g gfggi t^rg 
cap^steg^ gpg ^gtg fggi t?i fg^fggtg ^egtg cw'^gi \ 
fgf%g nf^gg^tg i^<tgg ^fggt'Q hcgf“i^ gtfgsj fgg5«i ^gi ?g i 
hcgfgg^ fgfiigg gtgl gtgfagp^tcg 'siciig? ^fggi ggi 
fgc-fggFfggi OT^f^ig gegj gt^tgi fgcwcwg 'sigTt^ 
^gi% gpfgc^ ^^:tgr, ^tgtegg ig^gin gjg^l ^srgg g^gi 
gi€*t^ «igr cgFtg ng ^it i k\U cgtg'o «itc^ i 
cf\^^ f^fgg 'sitg^ftg 'q cg^t^fS ^ig—l^tg fgstg ^cgji ^iggstf^ 
^t(6tg^gt 1 .^tgtgv »iggr fggg f^«ftgw gg* sicg^i vq ^tgtegg 
^C9i «icii^ ’pfgj nteg i ^gi <ajatg egg i 





0«t 

^>rlfr?ri '5rt?[(rt% ^3(f^ ®fgr 

^^n’spcTfii ^ m Hj <2(^t^Tfg^ a'^] ^nri 

c^U =(11 c^n:*f^ 

TlC«fT isfc^wt^^ ^mi ^T^ f^f^Sf 

-ptK^y ^tr«f/:^T cw^l OT I 

Exercises 

Q. 1. What is meant by (a) the specie points, (b) mint 
of exchanges ? 

Q. 2. What are the limits within which the rate of foreign 
exchange can normally fluctuate under gold standard ? (C. U. 
1949, '44 ; B. Com. 1945). 

Q. 3. Discuss the limits of the fluctuations of the rate of 
exchange under paper standard. (C. U. 1949, '44 ; B. Com. 
1945). 

Q. 4. How is foreign exchange determined under conditions 
of (i) gold standard, (ii) inconvertible paper standard ? 
(Viswa. 1956). 

Q. 5. Show how the rate of exchange between two 
currencies is determined under a system of inconvertible paper 
standar ’ (C. U. BA. 1951 ; B. Com. 1955, '53 ; Viswa. 1952). 

C Enumerate the influences that bring about fluctua¬ 
tions in the rate of exchange. (C. U. 1957). 

Q. 7. Write brief explanatory notes on the objects and 
mechanism of exchange control. (C. U. B. Com. 1957). 

Q. 8. Explain how an excess of exports or imports tends 
to correct itself. (Viswa. 1967). 

Q. 9. In what sense is it true to say that the exports of 
a country pay for its imports ? (C. U. 1963, B. Com. 1954 ; 
Viswa. 1964, 1963). 

Q. 10. Distinguish between the Balance of Trade and the 
Balance of paymeants. How can a continuous deficit in the 
balance of payments be corrected ? (C. U. B. (Jom. 1969). 



(International Monetary Fund ) 

n?[ am ^tR^j '« 

I nRRc^ 

srt^i ^1 l. M. F.,'« 

stR International Bank for Reconstruction and Develop¬ 
ment ^1 >[*vC‘*Pcn -6^% I 

¥1*^ ( International Monetary 

Fund ); iiit ^®5itC5T "srtcaiR^t^ 

I c3itB uroo 

I R^B trwi ^t^i c^t^ri i 

^taR^l RR^ RR^r ?tR¥l 

RR^^t ®oTR, flJi ff4» RR^st 'Em, spt’®! 8(To RiR^;( \5m 
800 RRii^ ®?ft^ ^fwi Rirtc^ I <2rc^T^ cwc*ni 
(ffRRR ffjtin ’T^'® ^<pfB Board of Governors 
I U >|'»J 5ff^ Executive Com- 

mittee-?r st'Sj | Executive Committee Managing 

Director RaR m ( 

‘ill ^tc'Q^ R1%s[ cwc»f?r ^tRR^tif R^ 

I «fC^T^ CW*f ¥tC'9'?l aRl ^1 

»fR^ Rc«f^ RR^ir Rc^ I c^ cwm 

^RRjim i «rat«R 

RR^ti nRjf'tsr ^al ^Ri:^ i Ttpfc'©^ ^c«t n^rr^pf 

^Rn '€ 91^51 a RR^ni 

50 m ’^R^ cm c^itR^ ^R*i cw^c^ 





80^ 

cBz^ c^(»r nf^’r^sr ^t^f i ^4'sitw^ 

nt<^T I ^<5ltC5( ^U 5(1 1 

vflt >fW?(®f^tc^ ^«f^tc5T?r f%^«jiti:^’i 

nf^^^c5(^ m’sf ^-^(1 

I c^*r 

^tc?(^ ^^651 ^z% ^tf^c^j f^’fysT! c^tl 

cw^ I w\zm n?rt3i4 ^f^l 

>i^ji:*f^ '5(t^^tf^^ »f3(^ 

^Z^^ I CSitfe '5lt51^tf^ 

c^t& c^fH i 

f^cw% ^^z^ I ^t^1 R^t?( m ^ml 

i(i <«rtRc5( ’itc^ I 

c^ ^^zm Rk 5( ^tc^ I c>it cwnf& 

c^it^ tu\ R^itc^, v£i^ ^tc^?r 

c^R &t^l cw^^i 5(1 C5(t^ nfii^t®! 

^^sT's fWi( *r^^^l ^^4 c^R 5(11 

W?[ *fR^T*i 8oo Rfiri(ti( I c^ c^R '«t^^ »(Wt^ 

ioo mK^'^ c^R ^Rl ntlc^Rl 'q csit^ nR^rt®i 

(»iw R»(R ^%1) aop RR^iR ^?itw?c^R 

5(1 I 

R€l?[ <£fRiR ‘2t«ft5( RRi cwm 

^stTR^F CW'«K1 I C^^5T ^£i| ^jt?? ^T^i 

^^(tcw^ ac»f?( ^gR^CK ^R*® 

^t^l R?ltc^ I 

a, RC*f^ C»ft«( v.'ff'^Kt^ ^3( ^tR5T ««ftRR I 

Exercises 

Q. 1. Write short notes on the objectives tind functions 
« 4 >£ the International Monetary Fund and the World Bank. 



( Trade Cycle ) 

^^r3flWC3i»^ ( Characteristics of the Trade 

cycle ) % stTT I 

c^*r 3fj?fi c*f^i 

t v£l^ ^^t5[-^'55ic^ I ^J?>lt^l 

'st^r 5C5r, c’j*! ^^’ttwsT ^tc^, ^*’ni 

aRJf fiff^JtnC3i^ :g[CctI I nc?l^ ^T^3fitc^:§I 

^5f5 cfr«it^ 5i’!F«l 'sitt^ I «2f<jf;i^;, 

?t>T-ff% I I 

c^it^F ^t5f ntTi '<3 5Ti^ji 

^tsr j^::( i^FC^ jft^ I 'sitTl^ 5C3F? 

W ^ ^tc^, c^tt^ 

^ip 'Q ^tc? 

^ I ^«ri I ’H 

c^m ^t^c*i ^5l%? I 

) ^ 1 I ^Hfit?i5caF?i m I 

^t^T ^ 

' *1^” (boopi) m I t5 ^ta <«rtc^, 

®tc5T 'Q f^f^>!nc(5g iftsf c^Pf ^tc^ \ 
‘15’ I f%^ 

f5i^t»f 5Prc^ ntc? JR11 ♦fcof '^’pp=r sit^ti ^t«fi 

I ^t^tc*r a^ ctw 'Q ^ts 

^ I •s’jfsr f^c?F ^ c’^Pr ^t^tTTf^ 

5FW iPiii I ^'Q ^j^’ilClctrsT 

Its Pc® I "BT^tC^- 
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3itST Tt«(T ^ I ^JUSlSt 

(recessi on ) | *ftn I SFDf apCTT 

^ fwc^ '« <«itc^»‘ 

c*it^ I Tit^ i 

C^VtC^^ ^*'«fj1 I ( depression \ \ K 

Ftr^f^ mz^ \\ fi(C*1»i5T '6 f^CffJIJT 

CW«1I1 ^1^1 '« 'Sf'^Ptn, 

05^?I ^t^T, '« ’*f< 3p?f1 I 

vflt ^1 ■53i” ^511 ^TT vi)| ^gj c^, ^R*ltCW 

<ff% ^z^ I 

^f^r, ^3r ^-tai i 

^>z^^ 5i^t ^3F^<5,5t5T I ^^z^^ fl®f <irtc^ i. 

^T?1 (periodi¬ 
city ) CTf^l >(tl[ I ^r^»ltl[6CaF?l «ft^ I 

^511 a, ^^f5 io|ii 5|tC?f| 

f^f^g I 

^j^’itiiKaFW ^t^'Q hf^^j c«f^1 ^U I 
Mf^Z^ ^ »r<CJft»r { synchronic ) | 

^71^ (fftw »r^ ^U cw^i m ; »i3i^ <2it5' 

*r^ fnc^l c^f'^fi cjf^ I '5^(5 f%c?r?r ^t^r -^^z^ c^^'R^'hi 

^^s^fTWC^^l C^f^r #t5l 5lt5T, ^^Itf^f W^Z^ 'Q C^fH ^ff^l^FC^ 

^ f^c^ I ^9rtgt f^aFTi 

^tz^ 'Q aK^l C^#ra Of^l f^C^ I vijt^tCT 

^5( fnc^ nc? I ^^1^ «2J^t^ 

7\\'^\7{^ 1 I ^tR^fj 

vii^ 

c^, iii^^fc^itn ^iHfi ^1 c^^si cwcH'e 

^t^irl nc^i ^ti:^R^t^r.fii»:5i>fsf ^1 ^^3[j?fi Tftv\ 

\«Tj <«rfc^'« apt^i 

mi I <ii^t ^ n^ fnc«f • 
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^1 5i^a{ I 5it«it^‘t^: c*f^1 

■^t^ C^ t^Jti% t%C?r ( Constructional 

industries ) nf^5[1®l C^f-T I 

fnc^ f^fsfCKtC^f^ nf^^lt*! f*tc?l 

r 

( Consumer goods ) I ^'5.nt»f=( 

^tC^, 5ft^ C^l% ^8 ^f^^^>}•^’^T¥ C5!t^ *\U I 

( Producer’s goods ) fnca 5t»I?f%?f 

gsf^el 5p^#t5l ( Theories of trade 

cycle ) I ^J5?JItllFaF I si^'^fif 

^Tt^Tl I c2f«tT5T 'SmU ^^af% 'sitC5lt5ir1 I 

( Climatic theory ) % Jevons 

a» ( sun spot ) I 

<flf^ i«-»« CW^I I Jevons 

C^ 8'to I 

ac<\ fwc§i W I 

aji^’^^i^l -^Tm 'ii^t ^i*tfl I ^gFtsr 

^Iiffi c?^1 I H. L. Moore »ij^t Sir 

William Beveridge ^C^»l I 

a %i[^ vii<p««ri 'sffl^tg 

=111 1%^ «n^K3tJ?f 

I 1%l^i «r^t^ ’«rtr^i^'<3 ^(tcg I 

-il^'^^ri ^511 K9f ^^ 1 C5C^ c^^<i 

c^=l C^f% 'il^ ^^1 ^Tt’fJI 

^^1 5(11 

c®t^ ^ ( Theories of oversaving 
•or under-consumption ) % Marx-^a?! ’3p5 *ff%?l Hobspp 





I <2rc^T=^ C^C*tt ^'SCSltC^^ ^•«IJ1 

»i* ^J1 c^f% I ^(?fi? 'srhi ’ 

TtC'? vij^? I 

“f^ ^t^Tctf'sr ^tc^ c^Nj:?^t ^fcu ^sj 

C^r*f ^tg I ^f^^t**r C5ltC¥^ TfT[ c^t^ 

^3r '®I?*f ! ^^?{t* C*!^ Ttc? ^^ I 

’5^511^1 nfl^tc«l ff% 

nt^ I ¥C5T ^t^T f[U ^Tx W1 CW^I c«fl I Stf^'hl 

I ^r^*fi *f^?r ¥1:^1 i 

’T¥!r ^1 c^t’f wt^ I 
wt? ^rt^ji *ft^ii ^ttc^ *ttc^, f¥^ ?T=!>ft¥5Ci5J^ i 
^jt’iTl 1^>fti:^'« I c¥=( 

f^®lt¥^J>fC5r ¥f?IC^ ^TC^ I 

C^, >lf¥'® I 

f¥^ >1W ^Z^ I 5!tC^^ ^t*ri ¥l^^I1 C’fCSl *lf¥^ 

?j^>rtcg ¥51 ^tfSc^ I c^, '5[^jf^¥ 

V 

.^® ^t^fc:^ ^1^1 cw^l I 'W 

f&? ^m] I f¥^ c2f¥^nc^ TO ^^nT»r¥ jsc?j?r 

I 

*ft^ ^Z^ I C^t’fJiSC^Til TO nc^ ¥C?I I 

( Monetary Theory ) S Hawtrey ¥n(¥- 

«far c9i^c¥^ *rni3{t«) ^r^^t?[5C3F?i «fTO 

¥t^«l I gT¥l ¥# ¥f^?I1 

¥C? I m &T¥1. m\ 

t^T^i ¥>r ^z^ c^fn ^t¥i 8ftc¥ i 

$t¥i OT 'Q TOt^c^ ^j^*rr?( C5li ¥nr i 

¥C9t f^cut’t '« ^«snt^5t fI flB? <£f^ 





Tu'« afn ot i af% 

. • 

M? 3;t^ c^Ri 5 fc?i 5tr^^f1 ^tc^ 

c?if-r c?T[ lilt's ^‘i.niw!S[ i w 

'6 ^tc’B I >ic?f iftsi'Q >«rtc^ i 

'srtc?! Tftsi ^t*rN c^r*r 

C5^1 I 

^Jt^'«f% ^5f <ft? '®^’siF«i 

<ytc^ I f^f^Jincain ift^T '« '^U 

^C5f <2fc^j^c^ c^f% ^1%^ I 

¥?:@r c^f:^ ^t^i <«fti:^ 'g 

I ^9|ar ?Tt^ ?t«fT ^1^1 ^C«f^ ^?r c^f% «fT^ f^c^ 

«r^t*r I ^tfB^i ^iTf i ^H>itf)^i 

ws( nt^i ^f%wi 5it@T '^^ cTf^ i 

'<3 ««rtc¥ i 

5pf1 C^’H I '5(Nt^ ’TJJCTf ^R>itft^1 «Jt? OT I 

^f%^1 c?ltc^^1 ^Jt^ C^tC^ I ¥C9T 3FC51 

WZ^ ^Jtc^ ^?f^C5T fet^1 ^511 I v4^ ^tc® Cl 

I 'srt^t^f ®3F I ^f?r NQ 

iiic«nr nf^^rt*! ^cit ?rt^ 

*rt«^l I 

W^Z^ •Sit m ^Z^ ^ I ^CS 

^c| 3?'6^1 I •ff%^lt*l ^ar 

c^tsr mt I c^^i a, ’ 

*ff^a{t«l ^^*\'\^^ 5fi ^1 TTtai =J1 I ^f^Ht 

cw*r^jt% wr? apcsT ^^fsTfar ’fcf '6 

c5rr^»Ttc^^ ^cif^ ^ait^irt 

to'G «f5l ^ 5tf5Caf ^\ I 'qtTt^' 

^j^?( ^r^artnni ^^ar-n^af ^tcs ntw i 





( Psychological Theory ) % 
I c^u '®t^ R5|, c^in ?!^, 

C9itc^ ^tc^i 51 ®it*ri ^cir I ^?snt»r=i r 

mU i 

c«tt?r fn^iHi ^scasr%^ swttin *rc^ i 

mm c^r*r 

c^t^i ^n»itfl?r ^=i*N 

5fC5f \ ^3r 

nc® I ^j^>itf)^i 'sftni-fs^^tnt^ 

C25tc® cTft5f I T^m c^^^, f f^ 

^^^1, ¥c^si m I ^t^tc*f?i 'srg 

I 

‘ill C^ 1%1 >f^J ^tC^ mt I SfCHt^tC^ 

W?r i c^^r cs^ 

^vi r^ 'sitnt^ ^um wi m c*t 

ntQiii ^(t^f 5^11 ^t»fi f^m*\u m\^'e 

‘ill nt€^1 ^N m I viil^f 'srtceitRi \ 

^i^>itftc^^ r^pr^Tii m ^tr^c5i ^i^i ^pifBc^i c?r^i sn 

•il^’-id »i^J I 

^ ( Modern Theory ) l Keynes \£iT^ 

^grtw r.5i^^cif?r nni5it«l ^fii!il 

'di? c?^i m I cn^^tc’f c^t^ ^t^c®i ^5iJfw?r <siih^ 

( marginal efficiency of capital ) ^tC^, sfll ^if 

^t^icn’a ^ar ^mtCl?ri c^, C5^ *^1^^ 

*151^^1 c^Pr i ^jtcr^r ^tc^ ^sr mm ^ 
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f^C^lt’f ^tf^C^T C3lt^ 'Sff^ ^tc® I ^C5T 

cw^l 'iiTN 

‘Jftc^ I ^t513FC^[ I ^uu 

ijjisrr^t^ ^'Ssntw^^^r ^^’rt*fcs(^ ^c^i ^r^i ’rtc^ i ^(5 

yaw i ^>f 5(1 

^ZT{ ^1 ^r^3(tc«i ^C3f, r 

sTi I n?t^c^ 'sftii Vila's srnit^sT Ttc? i 

^?r ^c?P^ c^r*r ^t^l 

^tc^ I ^C5! I f^f^CllT^ ^f^C51 f5(C^t^ 'e 

■si^tfl cw^l C^flf I 

( Causes of the trade cycle ) % 

um ^^*1 m 

c^, «ftfR \^«f5( f^f^C^t’T ( Investment) ^£\■^ I 

5Tt5(t^t^:®l C^H 5j3[n( ^5f?R nf|3it«l c^f% ^tC^I ^1%^® 

I CW?(1 I 

^tC?( ^t'«Kl I 

^9r«(5( c^ c^f^l ^ 

5(tt I ^1 'SF® c^m «ftf 

^sr ^^>rhi5^ ^ ^], r^?^i 'Sff^ ^1 c'st’ftn^t^ ^si'e ^ritn^- 

^tC^ C^ 5(^1 5(1 I 

C^f^ '^^^ f^r5it!lTC?f^ ^f^5lT*l C^T5( m c^r^r ^z^, ^ 

^z^, ^f^n ^t'<*i ^5(1 I 

nU ^1 ’rT'6111 c’fcsT ^ 5(11 t^i 

I ^ewf} >1C^ f^filClltC’f^ 

nf^n^c5(^ c^t5r ’rt^T^tr> ^fm\ nt^s^ii =ti i Ml^ ^zn-^ 

**ftr^C5I^ C^ =^CW^ ^tf?C5f 

f^fsic^t^l ^11 

C?5t5( a 5(1 ^^'(ft'Q ^511 5(1 I 

3(11^'eft ^1 ^z^^tz-^ CW'Q^I ^tir5(n 





a ^r’T’it^^aRrn ’ftc^ 

^itf^^l ^'Q^rl 1 "sfgffgj ;^t?c®i r.'$#r?r cw^l %5T 

^t?i <rt^1 'e ^rtc^ nt^?it?r ^gr 

c^^?! -«[?[ \s ^Tcsr ’itc^ I 

c^T5T*^t^c«i ^R^rfft w ^tc>f, 

^ ^itc^ «ft^ nt«^l ^d, ^c? 

'st'sc^ nfl'm ntc?r i Ki^ •ft's^t^ ^«fl 
^'^ ^9r ?i^>TtirPF f% ntc^ i 

"“(gr C^t^T f^f^cutc^tir nf^snel 

>ii^^ '«rtc^ I ^ f^cii f^f%^ 

fif^t*r ^f^!ltcw=)r uq^si'Q 4 ^tC5!t55[tW C*t^ ^11 I 

5f3lt«rr?:5Rr ( Remedies ) % ^J^>TtOT 

5f5i^ ic’i^ -fif^itiT >i5rarl I *r5i^1 *i3rNtw^ 

c>f ^^zm '^tz^ I c^N 

f^ ^z^ I ^c^sT 5fc^ 

%ig*i I - 

C^ »1^®rr^1 CW^1 f^CST ^It^8f% 

to'Q c^t’^to ^t’tw 

cwc-r Ff55^ c^^i ^to I c^3f^ 

Ctf^t to ^w uq^l ^T?f®f3R 

5t?i-"src^^r nf^>ft*t ^^z^ i <4^^^ 

^jt^ ^tsftc^ aR nto*! ^n»rfi[55p 

f^3|*l ’ftC^ I 

5^5? ^z^^ c^ Rtotc?r^ ^i^»it^i5t3R ^'hf«i, 

c^fi^ Rtot’f 5R >r^5 RRnrr^f- 

^f%?r (gf^N ^z^^\ ^j^JTtcir 'srtoR^ ^’*^*1 <^*f^, ^ 's 
C^R ^ttot^ 'T^mi ‘il^isr :ftf% 

^Rc^ RRc^fc^^ nR^it^i ^%1 i «(to 

fTRRc^ wf^ ^tol ^c?/ ^Rc^ 

^1t^, ’r’N^n ^tc?, ^9 i*r RRc?r?f TtTtc^ Tfc? 





^3ff ’i'?[^t<r n^i ntcg I 'S’«r3i,J 

« 

ex's’ll 'Q ?(N1; N^^i, 

'Q ?it%^ ^^iitr?r, 

^t^t’Jrt'^ <2fff% i ^c??r 

^j^ntft^i c^f% m 'Q ^i^>itcir 

^\^U ^5t^ C5^1 I ^^rr^CST ^IJ^JftftCW? 

i^tc^ c^r»r 6t^i ’^rff^pc^ I '®rr-ri ^n a (r^f% 

^5f«f;( r^f^CUt’f I 

^t^tTfj, '« c*i^ fi{^rc‘r^ m ^ 

fw^t^ ¥tf5c^ *r:c^r i 

c^fT^ I 'srt^ ^t%5i 

^T%c^ I f%f^>ini:3j?r 6tf^wi i f^l%*inc3^ 

^t^CST ^J’^*!Tfl^1 C^f^ ^<^nt»f5r I 

I 'srr-t's^i 

c»f^i m 

ci5^1 '« ^t':^ ^f<r,^ 

I ^tfs, t^TtfW I t^t?l 

>FC9T C*tT!5 f^f^CTitC’t?! ’ff^^t«l '<3 ^r^>ltC113 

^Tr.^ I ^J^*rfii53?-ta1fl JT?I^tft '«lt?-^J1l 

■^f% (contra-cyclical fiscal policy ) ■^i:«T | 

’^r^r ^5rt^c« i 

vs{^^^ ?pfgc^ I 'Q *i^=?tfl 

nf^^t*i I ’T?ii ’iit^ a, sfsiii 

5^?i^tfl '« a>iwrlt a\^ nfssjt*! <ttc^ 

^t^t? C^5?l 5pjf1 C^U ^1, 'il^ 5i1f% 

\ anir^tfl '^<t^ 3ii^>Ttfl 'e JTt^ft^r*! c^itc^^ 
^31 *ffii?it‘i af% sitJ'hf ^i^mi c*f^ c»tir, « 

c^f^ ^iPs ^t^’Sfi C5i\ ^f?c^ '« 





8il 

^ttf% ^f%c^ I * 

i*)^ 'Q ^rni^ *rf^5it«i 

f^^3*i '^Ric'® ■ 3 ? 

ntc^ I 


Exercises 

1 ^. 1. Discuss the theories which have been put for- 

,rd to account for the cyclical nature of trade fluctuations. 
(C. U. 1943 ; C. U. B. Com. 1953). 

Mention some measures that have been suggested for the 
effective control of these fluctuations. (C. U. B. Com. 1952, 
^53c). 

-Q. 2. What are cyclical fluctuations ? Discuss their 

'w- ■ 

causes. Mention some measures that have been suggested for 
the effective control of such fluctuations. (C. U. 1943). 

Q. 3. Account for the per iodjclty..^ of business cycles. 

(C. U. 1953). 

-^■Q. 4, Examine the main features of businees cycles and 
mention some measures that may be adopted to control these 
cycles. ,<C. U. B. Com. 1952). 

5. Describe the phases of a typical business cycle. 

What remedial measures would you suggest for controlling 

these cycles ? (C. U. B. Com. 1955)'. 



( Unemployment And Full Employment ) 

cwc*i^ I 

mw 5tf^Wl ^^51^ I ^5T 

^71 I 

'Q ^3{T<ft51 f% ’Itc^ 'S(«fJtlir 'sitCfffttsd 

I ^’irtfB^ ^rt^jl i 

c^c^r ^\ ^f^TTi i 

m 1 ^-^zm 

^5r I ^ sfl, 

^z:^ ^11 '*75^ *r^C5T a 5ltf??5^t?r ^t%t? 

nt^ ^\, ^t^tfw^r?:^ 

^zs\ I 

( Types of unemployment ) % 

STt^Tl '^Ttc^ I ( casual ) 

I f%C^t ^^^'Q ^fsr, <JftC^ I 

^tf?w1 C^f% ^tc?F ^ m^ '^z^^ asrf^c?p?f 

I ’I’la CW'^II ^t^r =11 I 

vfltefgr vi^ «ft^ TO^ ( reserve 

of labour) | f^CIl f%f C^it^ 

^1Z^ I 

c?t=r c^t=i f%c^ ^**>’rc^? ^t«f *it^^ >{t^ i 

«r3r >i3ic^ srf^f^^cTf^ I f^fsi^ =Ti:^^^ 

f«F cait^ a ^t>r n1^ 6C5T1 
?stsf ‘*rtc^ '« ^c»T ^z^^ ’«rtc^ i 

f^OTt'Q fN '« <71=1 »i^ir ^t«f ntn, '*191 ^tzw 1 

»4J^ c«t%5 C^^IIT ( seasonal unemploy- 



meut) ^ I w 'e-«iar 

I 

^rc^ I ^cw '« ^*«fl r 

>f5fTf ^cTf?f ^tc^, 5i^!r f^at^ i 

C^t=^ Tt<fT I c«t^^ 

*(f^^<5S(5t^ ^1 cyclical unemploy- 

ment "^CST | 

cw^l fwc^ I c^t^i f*rc5 ^'®5T ^ ^5t.^^1 

^c^f ^:5f^ JT>(cii^ ^1 c^iT^ 

I c5[t§^ ’ftr^ 

>lf^»l C^t5^^ltsi C^^T^Sf ^^91 *lf^5T I »lt<ft^*! ^C3|? 

n%:^ ( automatic ) W 

ntc?l I ^3f6 ^TSm ^rsT’Hl ^t^lttc'® 

I '« sjc^fT 

«ftr^Fc^ nra I ?iT^^t5ii^c^>ic5i^ ^:5T 

I f^fk^ 

^^rf5c^ ^<«snT^c5i c5itc^ 

I ( technological unemployment) 

I nRcnc^, cw^1 '“isr 

c«itc^ «ftc^ I c*T 

^\ ^ ^it^sr c»r a^R«rrc^i.* 

( frictional unemployment) ^19[ | 

^^^itCST 'SIT? C3!t%? C?^tC?? 4ft?^ cntsil ?t? I ?t^t?t' 

^fcBf fsi^^ '5[tc^ ^t^t?i f^i ^ 50^r 

TO I ?M?T c?^t? ^T?t?l f%i^ ^c? mi 

^?t? C^t^T C^t^T %5I cm^ fk^ 

«rtc^ ^tnc»r ^'vntw? to* m i •'®tmt?? 

c^ »i?tt?l «rai3r3T^?l ?t«?U?, TO * 



8^0 

c^(t^ ?ri^i^ 

I ^<t^ C5itc^^ 5!*v'«ij1 ^t^r s(11 

'Sifter 5(t^, 

"^511 I 

c5it^3ft'«rrT^ h -^\ ^] i f^i 

^tnesf 1 ?T1 ‘S^? 

^^f^cift^ fksi'e *ff^5it«i 5fl I 

c^itc^'e s(l I ^?tcif? cifcn 

C^t^ 'srfCf I iSTUt^CSf 'Sigr c^t^l 5ft^ 

c«t%^ c^t^ ^t«fr ’^t?:^ I ¥C5r 

<2fnit^sr I 

fVg >fv^^ c^it^c^ »i^tt^l ^3i3f 

5ri i i^tc?? <?rtf%cs^'e 

1 ’T’s^T'hl ’l*f5I1 5^1 

'®riif»f|cg ( Disguised unemployment ) 

^1 1 

^fsparf^ ^t^«i ( Causes of unemployment ) S c^tC^ 
<iltf%C^ Tl^fl ^11 ? :it^1 ^t^l*l 'sitC^ I 

Tf^'f'^f^ 'srtueit^sn 1 « ^it^iTf^^ 

f^c*r^ ^^rnr?! ewt^^ c^r^ om 1 ^9 c^ts^ 

■5tf^?i «^rtc^, c^s( >i^[ni 1 ^'m 

5^1 ^f^nii c^T I 

^tf? ^ <8itc^ ’^f^iri 'Q ^i!t^ ^i%1 

I (^) ^gf% 'Q tt.^t^5T 'SRsif^^ 

>[30^ c^tc^ nc^ I c^f c^tBt^ ’ttfe 

I 5fj ^^jtfw 

5t^fl I 

trst'Q I Rationalisatiou- 

C5?5pt^ I I ^??r 

ofm <R5r*i? I ipt9f ciit^t^ 



JR’Sri Of^l (M I i'^) 

* 

I C^■^\ ^t^ ^csr I 

^C5T ’tf?3(tei ^f3]5t 'e C^it^^lt^T* 

f^'C^ I c^ll 

'Q" c^lt^ I ’l^tn • 

Ttc^ I «f^ ^1^*1 5|swi I 

IPtfn^ltST f^5T a SfrsfC^ill 

Cff^l c?!( I 

at stcn c^^c^?( t5 ^tc^> 

'5(^ ^65 c^’^^sf >i'?f tsff^^r^ fwc® ntc^ 511 i ^^5T 
Jl^’fJl I Lord Keyues SiC^^f Ji^lU^ItSSlI 1 

5]c^ 5ii:^j^ C5ii^ '^Ihm m c?'«^ 

^?[ 5111 7\^^ ^ifTf c'st’f ^J'!I 

>i^C5i ’ftc^ I Tft?o$ <iri:^, C311C¥ 

'«t*s*r c^t^tiir^ 3FCK ^cii I 

^'^’TTW^CW^ ^51 ^C?r vii^’N ^t^?l1 2Sff5[^ taff I 

'sr^-s f^f^c^iff >i^t«tt5i ^tc?f I <r^ 

cffc-r f^fsTCTitcn^ ^’^ ^ic^i c^tc^ 

'« *fstfji ^tc? I 

OTti ^W1 ( Remedies for unemploy¬ 
ment ) t W1 >I5it«fti:51^l r^ f% ^T^^l ^"511 

Ttn ? »rt5lf^^ ^1 casual W1 Jr^HTtC^ril ^ar dej^asualisa- 
tion (2ft?r^ 1 4fC^tBf5T \f%^1 

V". «iMq. 

<2ff^it5l arf^l^ ^f^i::^ l 'iit^ar Employment 

Exchange (fff^il ^ <£i^ 

•fif^ilcsT m'n ^tfVi:^ I «fc^it«f5r 

vil«ftc:i to vflt «rf^6tM^ sit^’F^ SSff^^FClf^ 

a's^l I <4^15 ^ar ^^{5 

-^ ...- - - *' ■' '■•'■ . , » 

^Tc«f9 jfto c^^tn.TO'ni nsit^fi;? 

***‘'^i>»vr » ‘ y « *“f i W *»» jW ^«< •UJrrrf#. •> *'*‘^1 % 

I C^3iq, ^rtc^ ^f5?f to 





f^C'® I «fCTlt^=( 

» 

if’sp^l ntR ^f?ic'® r 

f-rc^ ^si T*\^-\ Tm^ i 

<5^^^ nr^sjtc*! c5:f^ 

-,W' - ' ' 

’It^l I W >131^1 '©^^^1 

nf^, t®jtfw, ^'®^Tr?r ¥f^ii1 

cvf'Q^l I nt^ 'Q’lT^ >[ i 

^t^tCW^ C^C’f ^f^C’sp^ viit w<\\ I 

c»i *f3]i r^t^t®! •sf^r^ ^u\ ^i5f ^t<i^ 

*ilTs C^l^tCST Csit^C^f^ ^t® C^f^^ll I ‘ilt 

^Jtn^^tC^ ^3I1«(T5T i 

^H^it^^aF f^C?ltff 'Slt^^ni^r^ { compensatory fiscal 

policy ) 

©?F^ ^%1 I fn^f'QplC® rationalisation ^1 ^t^^tsitH 

^9® Ctff^C® a 

^tf®i:® *itc^ I ®^3(tia't 

Vlc^ 'G >iC8r *!C«p asff^^c^r^ 'Si^rai 

»r^5i f^c® I 

c?R f%i cm^ a^t?f i 

♦rt"5T®r OfWit ®t^tcw?r «fW ( unemployment 

insurance ) I 

'« affair aitc^I a(tc>r m C^flfl 

arfaiC^F^I ®WW^ ®^f^9l ^tc® TT^l 

*lt^t^T CW'em ^ I 

«J^f5roat^ ( Full employment ) s c^?Ft^ aiaj^t^ 

k^u I cwc*i? 

aiC?(T ’i;<1^CTt5t ^^^1 ^®rt?l 5I’!FJ| ’!< f^C^lt^f 

cTfC’*r^ C9!t^5 'srtc^ ®T^l ^ i 

^t^t?it ^t«f ^f^c® ®t^tc*r?r aic^tj »f®^?ii »|8 c^fi^© 



^ii'^y ’f«tT ^ I 

'5if^t?rj ^tcsf 

a^U ’Ttwi 

C^, ^tc^ 

c^^ ^c«fj^ sit^T ^^5T *iU I 

Keyues-oq^i ^iTT, ’<tC^ 

^] ^51^1 cif^l aif I ^t%t?r M a 

f^f^JT Ft%1 I f7{-^ «Ji^f%CT 

nf^^t®! «i^'® 

■Rtat’f I ^^tsfsT 5lf^Tf1 <«ltc^ 5(1 

c^itc^ I ^tf^ffl 'fl 3sffw 

f^(c?it?f I c^t& ^*!vnt»fC5(?r ^Tc^ m 

’^'f-fjTU’it’f I c^l^ 'srtw^ 

^?r, ff^if**r >ff^^ ^ i 

c>it^ m ^z^ 1^^5rc^tc9f^ nf?(^t®i <7i^ tT^i i 

5(1 ^Z^ 5tf^Wl ^ttf^ ( deficiency in demand ) ^’^Z^ 

5(^ CW'QllI 5(1 I Keynes-^^ 1^f5(CM 

'Q ^5J f^C*l^ ^ 15^1 '8(^9|^5( ^1 ^f^csi f1^?Ft»T 

’^tfr I 

( Road to Full employment) S f^?(- 
^^(5^ a C5iPt5( ^^f5 c^)wt5( ’^t^, 

^ c«tc^^ m ^t^t^^l, 5{i ^jjsrrcK 

I c^t5( ^tf%?l ^nr MB ^c’f 

^^nt?5( ^finri ^t^r cwt?( ’Tt.^ji ^tf^z^ i >i5it<rr5T 

^^5( n*?! ^^^5( !^tc^ 

■^f^>f*n:i?[ Btf^wl I c9ftc^'?( ^tf^c^r ^t^tctc?( 

^n I f%^nc3i^ ^t%l ^tr?r^ I 'srtn^ 

«ftu »i5j^ 'sr*s*rl t^i ^3( ^nr 

Tf^^l w I tff^3?cTn( fwc?( c^tc^f^ 





fm t*?! "^^1 I mn a,J 

'6 TO ^i^htc^ 

^3j f^f^c^t^f I ¥C5T c^^im ^-v^ji i 

5151^1 'Sff^ ’1^1 I 

'Q CW^tff f^C?l I C^JT^^tfl f^CII 
f^f^CTlT’f C^ll "^^1 ’TtCif 1 ffitC'Sg *r^^t*l 

f^fsTc^t^f ^3[ ^ir I 

ntcif I 

c^, f^f^c^t^r ^tf^?fl *i;ftat?f 

’«ttc^ I ^^v^ vii^^ c^, 

*iit>r^ 'Sfcsit®^ sfc^NQ '®t^t^l I ^j^’i'hi 

I c>i^ ’TJici ^fw 

a^i'Gc^r, 4f^l% m M ^f^us 

c^^l\ ^U I c^c«T c^it^ 'sit^ ^ 

f^f^nncij^ ^ftf^wt 1 ^tf^tfl fsTt^t’f 

apc^ I ^n>it^i5caF^i 

f^f^cKt^f ^Hicsr *Ttc? I 

'«rtc ^1 ^tfS <siz^1^^ ^%us nrc^ j 

^Z^^ *I3Cij^ C^^l c^ CTO^ '5lC«fJ ^TO *i*^Tl 

I C^t^T C^15T ^TO^ »f*v^1 '5|'®J^ C^f“f I 

c?^1 a, ^^C9f ^W cwtil 51t^ I 

c^t*( I «ft^t^ 

^C’SI^fS f^C“f^ ^SITO C^It^ ^f*1^1'Sltc^ I f%N^1<i|^fB 

^1 f^c*r^ c»itc^^ ^c*(j ^‘v^jl c^Fn i cvi^ 

CTO >l<fTf^W C^ltTO^ W 
^tc^5( I ^5r5 arfsic^p’ir ^aitc^ i ^ 5 ; 

»it«ft^‘f^tc^ »nr^tff ’ift^t*! Tfstt^i c^z^t 

«rTO^ ^1 cat%^ ^t«r ^t'Q ^f3c^ ^tw 1 



• 

f^c-t^ t%^' 2 }r^^t I w 

"f^c^ c^^tcsf f-rf^^ ^5.^1 c^fn, c>i^tw • 

f%w ^1 ^ar C 6 ll 

I a c^fn C5ft^ c*!^r 

,—^f5^ ^1 '®rstai f%?( 'Sfr^itir m 

%»!^ c^ll I «ff5(^c^f^ ^ar ^tfa^ 

f^’SFtwtc^^ f^z^^ Ji^z^ I a3(5{, ^tw^t^r* 

C^T5'«ltST I 

t'^lz^^ 'Slt^ v£l^ I <(^, 

vil^ <f?IW?[ C*fC^ CB ^1 ^tc^ I 

vd^'stc^ cw:^^ >f^«T f^w at’fj^t'si^ *fi^ 

^CWCSJ ?[^a5rt^ 5^t^ «(^C515 '81^51^^ I 


Exercises 

Q. 1. What are the different types of unemployment that 
occur in modern society ? How should we try to cure the evil ? 
(C. U. 1954, 1952 ; B. Com. 1957, 1955, 1953 ; Viswa. 1956, 
1955). ' 

Q. 2. Analyse the different types of unemployment. What 
are the causes of unemployment ? (C. U. 1955). 

Q. 3. What is meant by "Full employment” ? Examine 
the methods by which full employment may be secured. 



( Principles of Public Finance ) 

'Q *^«^1 ^jsfg-gl 5ii^ ini, 

i 

^t^l, ®TT3[tf%^ ^1^1 '5(tr^?^ 

-stni I ^C5T i a^tc^ 

^twtT[ 'a ^c?r ^1% 'Q 

I ^TC^t55lt^ 

'®jp^ I 

JRl^Pttt'« ( Difference 

between public and private finance) % <SVSJ'^ 

^5(1 ^tsf I «f9r '«rc<^ <fjt:iit^sT i 

»nf?pt^c^ ^twt?f ^ '« 

^flc^ I «fc^j?p c^it^c^'Q »ft^l srt^n ^ I 

’Tt<(r^ M >f* '6 t^i 

^ I ^t«ft^*t C5itc^?r 'Sftu-^ii >6 "srt^-^j^ f% 

? viit c2^%^ w >rff» 

'Site? »TC*ff^ srtt, <iT<Vj' 6 'sftc^ i 

^tl ^Dl C^ C5lt^^tC5f «»•- 

c?ir^?fN ^c% >rc^jt ^tc^nr 

I f^i *l?f^tC^^ C^9lt^ ^tc^ ^\ I 

<2rcift«f5i 1^^ ^c?r 'e c^t 

^t«f^ C6^l I «fn ^^C9r c^R i 

« 

5i^5i:Tr ^ nt«f^j i ^ *ft«f^j %tc^ sir 





1 ^t?i*i c^^^ c^U ’Tsinr c^f% yjc^ 
«fc!it^sT cif^l fwc5f c^rtc^^i af-r ^t^l cts^I 

I c^itc^ c^r-f j 

c¥t^ "^1 m ^1W I c^itc^^'he 

I 'sit^t^ 

»i^?isTc^^ ^z^'<i I ^t^®l W 

C^f*r ’^(tc^ m I 

c^tiT ^^^z^ 's^tTj ’it«ft^*i 

c^l^c^ ^tTi 

i(U I ^tc^t ’^i§r^ 

f^c?f% fs^f-v^i cif% cmz^^ f5I^& fw 

*ltC^ I f ^1 ^t?1 '5f^5l-Sf;( ntc^ 

’Tt^Jt^C'f^f ’IC^ I ^tir^ 

c^t^ ^t^tc^ ^1% nm I c®itc^ 

♦ftc^ 5^1 I 

'Q ’iN^J '®itc^ I ^ft^ft^*! 

C^JtC^ a «t^1 »I3lt5( ’iT^f I 

>i^J ^^^1 I W!r 

1 *\^^U ^Z^^ ^T«fT I 

?f«f^tf3^ cwc»r m^\ c«( azn Jifssf^ftfii^ 
viit^n ^f5c^ 1 m^lfl ^ic’sf 

^tc^i ^z^^ c% «fcw^ ^3(tsr'6 

^fwc^^i ^w w ^C5r c^ c^ai 

mu ^nc^Tfn^i ^u I f%^ ’it<T'5(*t c^fTc^ c«fni 

m 5(1 ^e ms jt^?i ^z^ ^\ i 

^51 I 

m^\ ^t?r w c% ^t^tlc«f 

« 

afV?ii ^rc9^ »Jt^^i f^5t?r i 





( Principles or aims of Public 
finance ) S C^t=T '« 

I 

V vllt C5T’?l¥ f'SS I 

filci I 

•JTiTS^ { Principle of minimum expenditure ) 

3i5f?r I ^ff5 I 

fifT^t^r I "Sites'! *5^51 

^9r 51111 ^t^j'sr-ai 

^tc5T nQ^iH's ^3f I ^tcw '« 

^ifftcn JTir^tK ITS ^cir 's[^^ i 

3}Cst c^, 511l¥tfl S(1, 

’^jnin 5fC5T ^'S.’ftfR ?[tra I 5Tlf^t^ ^]11 I 

»rt«fh[i:«fir nc^& c^iif i 

4fClftSf%^1 ^tC^ I ^CWlf ^ Wtisf 'Q 

¥C5f ^t'QUl ^C3( I *fc«tjlf C*!% f*fc?ll 

Tin I ^t«ftlf«l CTtCiF »1^ »lisfCl|^ ^T^1 ^^5 

^ti^i ^5^1 afi 1 'BTt^itir ^jif a 5i^(:ii^ 

5fC^ I c^t^cwtc? ^1 '^lltCii'Sltlf a «ri!5 

cfi^ nt^f^ ^fw T*\^U 

W ^Z^ ^t^1 '« C’J5^n’?tlI 

c^ ifR ^cu Tic^ I 

^if I '5r^»!r jf^ JTH^tfl ^JK a ^^<irt'e i 

^t«f n’sftif m ^z^ I 

a?5lt^f^ »Tll^tfl 5llf I 

^tzw ^t^i cvfc*nj *fc^ I 

w '6 $^nt^=T ^r^vsr® i 

^R^3{ ^inifir^n »r5i<si 'sft«f^t»r t5 c®itc^^ 


oo 





m ^f% ^Tc3it cTf Tpf ^511m I 

'^f^<rf^t% ( Principle of maximum advantage )S* 
C^ ^^^US 

^C9f ^Ti-\Lm I «««i ’ 

>i^^tc<T^ ^t^l ^tc^T c^it ^t^l 5ft5i1 m ^ i 

¥C®T vii^c?£t%^i &t^1 '»r5ic«f%?r ^tc^'s i 

^aJT 

I 

Tisfsi ^f%c^ ^^C5r 

f^Tfsfir 1^5t^ 1 «ft'<5i^!, >i^^tf) 

I ^fw C3it?l t1^ fnm ^ 

I cww^fw a ^nr ^ 

^t?rc«i sn ^t^c®i Tt^ I cTfn^’jft?! 

5f3r I <ft^ ^^1% 

^tC5it5;i1 I <£fc^t^5(5[^ 

^f%C^ C^ ^!r. ^3r CBa 

*rTc^ I a 

*i^c5c^ I ^c^?f <£f^t^^ 

31’s?'%ir I ^til^?( *(t^ ^C^r JfsplI ?F^t^ ^w \'« 

»rf^ ^^1 Tt^ =ii I c^Pr nc^t’p 

Ffn ntc^ i 

I ^t^i«i ntc^ I 

<iit Prc^5qi ^ ^911 Thf a «f5r»fc®f? 

c*r ^srhi^^f ^?ii i 

^5(tR PfifiiPr^ ^tr=i^i <2fciit^^ir5i 

•ftPB ( Principle of full employment) % 
^Z^^ Z\ *l^^tfl 

nfirst^Rl ^tz^ c^ cm 31W ^ 
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I '« ^jcu^r *rr^3ft«i ^r?ic^ c^^ 

'Q r^^cTiN ^tf®^ii at^ 5tr^?i 'q * 1 / 

'^^n '<itc^ I lilt ^>iTc? m m 

I "srijiiftft ^tn- 

W’if *ff^5(t*i I mt. t^i 

c^ c?cf %< f^cit’f ’«rt!:'^ i 

^sr?^^"cvf»i'Q%^ ^<^srf%<p nf%^?Rt'Ql% ^tc^ 

c^sT ^tcf, ^1 I 

c*lt Sfl 

w "^UU 5Pc«T c«i% 

C5lt^ ^r?fC^ ^T«(r I ^t^«l C'«t’t ’l-NC^tCS?! 

^fc^ '<3 1 ff% ^ifk^ 

n<*f ^?f3i I 

'Sft^ ^51^1 ( Equality in income distribu¬ 
tion ) s w.^^ '^u ^«!ri 

I *fJi^tf3¥ cwc*f c^tt^ 

c«T^ I 5itTii jfil *»rtf^c^ 1 

^v^l\ ^’f*fT 1 st% 5fv’ii1 1 <f^ tff^c;g?i 
f^!ii I vi3^ c5!^c53J?q ^z^ c\ 'sit^i^n 

vfisK^tc^ fsTufii^ a ^c^r 

nt<Tj I 

5irRt^tc^ ntc^ 1 a^^ 

^g 5 ^tcii ^^■\^ I c^ ^o ^sft^ Bt^i 

«rtw^ ^®io 

^t*rt^i ^'Qi[i I ^c^r ^U 's^iso j 

a i'» ^t5ft^ ^t=fi «rr?f^^ 

fw^'srr ■^c^'2i*«r5( c^it^fS^r ^t?f e^itc^^r ^cfru^ '!» '®«i 
f^»n ^Jt¥ ctT'Qiit^ *Rf «rti:?i? *rr<^j »ftc? fT?! w?r'« 
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I Hit ^55^c?r 

m, <2(^f% «f'®J’*f ^H 

C3[t$i ^^»r m i 

^9f^c9ic???{ ?f|^^ c^nsfcsic^cw^ fvf?:^ ■& fBf^par, 

m—^^1 w—f^5(Hjni 
'Q 'srgr ^f5f%<!,>rt?r ^Rriil cw^— 

I ^[t^ CH mn ^tf?i:^ I 

• ^?r?FC5f!:^^ 3itf^=Tl, Ht '<3 ^] 

^^51 I m HH) 

HtH a I ’TWai ^f^=^i:^'«- 

f%l =11 f^l 1 I%1 f^=Tl ^HZ^ 

^t^i^ti:^ f^f^'Js^n ¥<it=^ mn kh c*!^ tlfB^l c^f^r i 

^sn CH nc^t^^fc^ '^U i ^fw 

^ ^Hnn cw^,—nt-6t^j ac*f ^h—^zh 
«f^?r C5C!i c^fn I 

>i?^tc^?{ v£i|^tc^ ^lc'5 ^I^U 

I ^Z^ ^t.ZH '6 

^af% ^tzH I nc^it’sp^tc^ '^n 

H^\ HlH I ^«?[f* jfjf% '5r^5l^C=(^ ^Z^ 'Q ^til'^f^ '« 

*rt<^r I 

fift? >JW C^C«rt •itsiST ^tz'^z'^ I f^% 

C^ I -SIWS, 

CW^TII ^^C5T ^T^tcw? ^6^1, 

W '9 i ^^3fTR aR ^ZH I 

’T’POl’ir ’^3)^1 

^fm\ I *rf^Tf®i c^z^^ % 

^(5r«n a to c*t^ It^i c^it^f’Tf^ 



wgj nr^3sf3f 5Tt^ f¥ f TO ^51 ^r?(c^ 

'Q ’ftR I 

'srNf^r 5fRr^cw^ ^ BfijR 

ntc^ I Tf^ni 

>r«p^ 'srt^ =(t'<3 cwRc^ ntR i 

TO cwi:»r?f Rtl '6 ^<5snt^i( ^3f ^|c^_(;if>if '5rti:^i 

ntc^ I 3IR 


Exercises 

Q. 1. What is public finance ? Is there any essential 
difference between public and private finance ? (C. U. 1943). 

Q. 2. Enunciate the principles that should guide the system 
of taxation. (C. U. 1954). 

Q. 3. Write a short note on the doctrine of maximum 
social advantage as the aim of public finance. (Ag. 1942). 

Q. 4. What are the principles which should guide public 
expenditure ? (C. U. 1958). 

Q. 5. To what extent is it possible to bring about greater 
equality in income distribution through taxation and public 
expenditure ? (C. U. B. Com. 1959). 



« »iirag 

( Analysis of Public Expenditure ) 

^C?r I <2f^r.3( 

^<«ri ^tc^T55ii I 

Classification of I’liblic 
expenditure) ; I 

1 (unitary) 

cw*r^’5fl, '« 

^'«i1 I 

I cvm a^TNQc^ fi^tfc*i '^z^ '5fc<tnt^5i 

I 5(1 <*rtr^C5T ^T^tC¥ '5(ff’lt*f^ 

^c^r I cw*f ^gt I f-r-^l, ^t^t ^^jtr??f ^g? a 

^35 ^9, 'siC^TTr^ ^^ 3C^, ac-nt ^^.TtWiq 

•sp^i^l tTto I ^^gfN c«f%r^i:9t3 C3^t5( M 5(it i 
Pigou (transfer expenditure ) 4 Tn (^Tf^ 

( real expendirute ) va^ C«r%r3«t5f, I 

C>( a^5( CW'Q^I ^'S^l 1 vJJ 

m I ^5(^31 Tr^^t3tCT3 >lt^ti:^( ^t^l 

CW'aKI 1^1, t^-ht nf?(3C^ »!^3fTC^^ e^m ^C3 5(1 I 

^;5^ps va^ ^c^r i 
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(Public expenditure and 
uational income )! ^ <2f^tRl^ 

'<2f'5'K I 'Sit?! I 

CWC»f3 I ’^< 

«f^t^ 'S[tc^ I f f%? ^z^ t5 

^f^5i 2^?r, ^z^ ntcif i c^ ^1'^n 

c^tw '5rt=Tt f«TC^ c^ ntc^ aR ^tlBiii ^t^t? ^it^ 

^ttC^ I f«ti!p1, ^t^y ^^Jtf?f?I ^w 

astr^i^ ^ ^z^ ^tc® I 

^I^^tft ¥C5T 'srjfsi^l ^t 

ntc?l I ^'SSltsi vlll c^, 'Q ’iK^J 

^%z^ I (£i?f ntc^ 

'afjft'-:! ? CJI^ fff^p 

c^ ^jn<r I 

m-n ^^] c^, ^51^ «f5Fi!:^^ 

^ I a^isi, c?^t^ 'ot^l ^t 
^t^l ( old age pension ) f^c^r 5ir I 

f^f%'^>fi, f^r^i, ^z^ *rfw5[^ i 

c^P[ fV nf^3it«i ^lSs( I 

^icii'^ 3(t«ac>r 'srmsij ^=5i c^r, ^^tc's 

»(t^Prr ^^\^ w ’itc^ i 

ifto^i ^sr ^FC^r ^fw ^tc?i 

5»it5i n^Fcii^ »rr3i<T'« *ftc^ i c^ 



's 8«t 

b-o f^cs5 ^Tf %?3F 

5iT^ f% ? c^Tw f^u ®!^ 

'« p «f9r c^itc^^l >it??l ^t^l 

^^ 1 , mi^ f*r^i'« 

Ji5j3Ti ^1 nrc^ I ^c®! c^fc*t^ c>it^ 

nrc^ I t^t'e i 

«2f^f^ '« nf<]5it'i 

»i?i^i?t «nw? %«>»i« ^3^>r's 

>i’I t?T^ ^WT 

^«s»i f^, ^1 '« c"n*ii®T ‘sc>[>it>(‘& ^1 

^ic^fj c^fn i 

^tc^ I STl CWI 

^'\ I 5lTf^^1 ^4% 

5it^ 

'SltCJI 5^1 I ^C®I ^fifNQ c^ 

fffc^ ^Izu I c>T /Sf-^^ c^t^ ^1 c^m 

^t^tc¥ c^t’b ^f^?:*T Rc^ m I 

'f&r^? ^1 cnr^ ^T«cj ntc^ 5(11 c^ 

C^t5( f% CW^ C^ 

^f^«f1 nt?I ^T^ Cfi^mt I atf? b'TsittTNf 

®itc^?[ w @itlcn^ ’WC^ 1 

5(11 c^ c(»i, c^ m*(t^®i ^n- 

f5r^tc^ii 5t^t^i my- fs?^^ c^t5f,to^ ^%1 

c^f fwc^ '« ^HU c^ Nc»r^ c^ts( ^%t 

♦mr ^\ '®t^Tc=? ^ I 

c^R ®TTC5?r nf?f^c^ c^ fwc^ ^ir • 
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* 

I a^ii? ’fTfw m 

• 

'3o»»s c^R 

f^fC^® 9.^C^ I C5(l^=5( ^Itfe r^FW^rr 5f{tC5T9T f^ l f?P^ 

^^»tt^i >i^^tc?i^ *tt^ 

ill I ^t5tc^ Tw Cf\ t^U ^wc^ =a!f^^il I 

>n«fT<®i i\m] ^r-<i>iTii ntc^ i 

‘Ht^^ ^<5sn3 ^<5i;si9 

ntc^ I «t?5|; ^1 ^?ij 1 c^^^ fgr^5 '<3 

^tsl I ^ilf^»t^ 

T^m } c>i5r^«(?f mm i 

^1 ^trt^^«i I 

3T5|Clt ^TH cm C^Til >l?^tfl TO 

nti:'‘i'?i I cn a ^fi^i^?! f^^ii ^f»i^ -^t^T 

5Ft^l ^tcTO FftN I ^t^«i ^51 

firc^ *(tf^i:5T c^f% i c^ 

^1 nt^ ^^Titf^ c^m ^tctntm ^15| ^tc? i 

^CJl^ll^l'^ TO I 

^r^'e Tfm 1%, ^srj'« fTO^ >iw nK^j 

*r®^ ^11 %“r^ 

c^^, r^’s^l ^tsf c^itc^F^l f^p cwn i 

Tvf-^-^ nr?f^t®i ’it«fT^*f^i fTO^ ^1 nf?(mc«f<i 

^cs I *f3ic?it f^c*i^ ^t^l ^®ij \kv^ ntc?f ^\^U 

ai:!i c^R ^r^l fsp ^t^w i fTO^ 

^cTtn vfl CTO ^uu ^Nc^c^ i 

c^^ '« csiTM^fS 5it« c^ «2fi:^t®?=(, c'sicsi?! 

C>1^ C^C^^ \5ij ^c§T I 

^tc^l c^f% 5}gr c^m '®i?i ^•hpttiil 





W ^‘vn‘'ftf^c^ I C’spcaf ^5fy 

5l1 I 


^3«tf'5 

^^t<r fi^l i 

^<115t^r 5ii. 

^tc^ t^jtfff f^^l ^tc^i 

f^#tw;, Tim I a^JT, 

i^1 fsfK^, S(1 f®%^ ^?I1 

fs^i 1 ^U 

f% ^'/sitsT Iltz\ 5t»1^t5T ^^«ri f5^1 sr?:^ I 

( Canous of taxation ) ; Adam Smith 

(i) ’It^'^l 5ltW? ( Canon of ability or equa¬ 

lity ):—‘'fif^ 

'sr^t^ ^tc|^ "sitTl C»1F 

i” 

vi)^ ’spu^i ^1 m] I 

^ ^] C^s[. ^C^?r ^V< r^F 5(1 

<^tf%i:5r (?t^ ^ ck^ 

f^rc^ 5T51< I 'Si^oq:^ 'Sft^ C^fif ^^ifiitST 

<(t^ ^fB^, 1 ^tCclt55(t^ 

‘il^ %:?[ ^U\ 5^1 1 Wealth of Nations 

?5i::?15[— ^Z^y 

'®(55’ltc^?( C5CK C^f% fwc^ r-vt^s z\ Adam Smith 

^f^Titfsc5i5( I ^’«tifB^ 

^n?I 'Q^F^ ^tC?(t®f ^%1 ^C5l5f a Adam Smith 

(^) ^7^ ( Canon of certainty ) ;'-''5(t5tf^^C?F C^ 



8«b« 

fsif^l I ?5^5f 

nf^3JM SfT?tr^^ «fiW, (fl ^U- 

^jn[?i s ntfat^ i 

?tc|^ ^c’sp^ ^tc^ia nfa^t*i <2fciit3fif, > 21 ^^ 

(o) ’^[ai ( Canon of convenience ):—(STC^J^ 

V 

c«t^ta na fi 
(8) ( Canon of economy ) :—“iSC^ias ^ 

c^, =?T’rfa¥Cw? 
nt<fT I” 

Adam Smith-^g^ ^vs ^gt Hjzm C\ 

C*T Sftt C^t^T ^U m I 

^^taf ail I 

fif<<3] vQ ^C3s^ ^c«(j I «21’15( ^a[f5?i 

'Q^F'^ t%5if5?r cRif ^z^^ afn I «f<«r5if5 Mlz^ nr.^ 1 

f%5lfB?r '^ip^ I af)f^ 

"?c3f I r^ f% 'siW^r "4^1 

vg^tiTI c^, castai <flt C>f 

>f^c^ ^z^ f^d*r ^f^ai ’fr'sgi Tfii aii i 

c^T's^l I ’*1=51^1 fV ^ftl ’'(tif ? ’!’^f% 

^\ ail 5?)^ ^U r^al iltni ^Z^ ? C^ta[fB^l f%f%C^ 

^ntai ’Spiffs 'srt^'e vg^^® a^tsntf^^ 

aF^^<>ltsi ^tC^ "^f^IfaT nfaftW ^fa^n ^511 ^ aft^ I 

’^asfSc^ afjtnaF ^z^ i 

.^tTOfiJ W ^'Si SCSI'S a c*}^ a^ci^ I 



m lTO^e| 8a^» 

c^f^ ^ ^], fV^ TO 
OfC^f^ ^1% 1^ 1 

>r?[¥rc^? m TtfTO ^1 ^^*fTTf5f 

f^c^ ^], fief's 5i’s?'T r 

^f^^i:8t%^ *rRi5itc*i «n^ ■=3 jR(c«i ’iTO^ ^ 

ntc^ I *^t^1 ^1 

I 

C9f^r^^l ^C5jt55il TO^, 

n%'«I ^ i^vqih ^qff?. ^tc|?i 

^9j ’»r^t^ ^-m\ 6t^ I ^^^ 

a^r c^it^Ji'Ntrrtff^?! to i nc«fn 

«rr^ i 

^'6111 I ?tc|^ 'OTt^^T'« ^^fft^t?! 

*rf^ ^1 ^T^—i£l?l5[ ^t5! I 

( Principles of taxation ) % 

I >2f«lf*T f^CIf ^tC5Tt1%^ I 

( Benefit theory ) % ^tt|?f fa[^^ 

(PT ^f^«f1 ntT[ C>1^ CW^^1 ^f5^ I 

^9rl I c^ c?f^ c^f% 

I ^fc^ *ft^, 

1 Cohn vij^ 

I -ilt ^(f%'’?t^3[ntCW^ 
f^’Tl'c^ 'ii^ ^5fT I 

f^t?:^?f m i >r^^ffl to '®rr?i^f ^nf^ 

^t=i1 ^f^»f1 *11^ TO I ’Tjr^»n5 ^f^«fi ^ 

'^K^ a ^ ^'®?f I 
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I* 

fwc^ I c^^^\ '^t^l ^ I 

^C’!iVr@=^p I vfi^ 'sfTci^ 1 Jifw ^^yg 

<p!!i1 <(f%, a c>if? 

>4^15 5}“^^ I 

(^) ( Cost of service principle ) 2 

^1 1 f^f%g ^■?i^ 

"^31 I c?5in<jr 

c^car '2fC!it’t ^t^f I ^f^^l*«f C’sfcai 

'fifaft I »it*(t^i:®f^ e?i m ^t^1 

^ft*«rrfni hf\U -^u \ ^i’^t^i «2fnti 

'«t^l ’it^ 'st^tcwii a ^1^1 c¥5^ ^1^1 

^jc^r?r f%| 'st’s^T's i 

i^}=gj^?r I ^£1^ nf?[^it’f ^?ii I 

(V5) 5|t519fj ( Ability to pay ) t .fit 

cy cw^^1 ^fi'® I 5i?i^t? 

I 

^51 3it?r>f^^ 1 f% to *n3(c<j? 

^f^c®sT a ^*^1% I ^*Mf% 

^5^51 I ^to wfh 'srtc^ 

f^?:® I to fsi^^c^i^fj ■sit’f^ift i 

'5Tc^c^^ c^t^i ^■*^1% iiT^, ^tc^ i 

^tl CTff^^l «p 

5tjf<5i:® ^tc^si I "SF^®! c’^fn ^c*tf3^ sit^ i 

*T*^r^ ^1 ^S5ytfi ^111 

^C5ts( cy ^t5|i:<j?i ^P\ ^ifi^tfe i Tl?t^’ 

^^5 afn ®t!^t^ Jito'Q ar»f I c»r c^r*r i 

c^f% ^^5 a afH *r^ 5c^ m i yt^t^ 



C*(t¥ afn •'5l<«r5 

^rtwl^ I ^t?t^l c^R ^t5i<j C'lR 'AV-. 

'srt^f ^t5j<[ ^^^ I i' 

5f5(t;( ntiHr I vij-'f 

?g> ^Q c’ltl '®^tC5- I >ilC’SfC3I ^CST^I >I5lW^tC^ 

■<i>ft'7 '®isrT?i I ^‘Ti'® >i*^f5 ■ ^t^l 

^c'^, nR^tsf I 

fVlS I 'iRiStsi Tjsf^^i 

"sRwc^^r m I Rfi 

a’fi c^, c^^^3it3j ^tn? nR:it«i %i 

^tsin^T^r nRiitn ^^1 ^tTf 5T11 

Rc^^s(1 ^^1 I <a<«f>i^:, *if^^tc??r 

cTfRc^ I a R*^1 ^9f 

c^U c*fti =ft^, »{t^<r c^ R^tR^ ^1 

c^tsr «fl%nt9f5r csnr aR j 

N 

^tOT ^^^1 ^‘Mf^ R'^1 nRaf^tR^ 

r.pfRc^ 1 5i«5tf% 5[t^, ^gr m 

5!f I Wf% ^tCf ’^C’sp 

c^R 5?c^ I 5}l^<j «2f».5[ ?jf%;?r 

cm c^ aR c»r c^U ^c=«t^ i ^t^gr 
'sf't’ii ( earned income ) ^ij?r 'Sfl^’ttR^ ( imeariied 

income ) ^cn^l ^'^ ^tC^ ^’Ttsf VJ I 

•sjiTr'sj'R^t^Jr ( depreciation ) mj Rc®T 

«igf^ 5itni ^ITII '®rt^f '®(9r RRw??. 

R»i1^ 9i^gi «(f ^ *fR^ir nt'«gi i 



ssx 

• ^ (Taxation and the theory of sacrifice) % 

c^tsf C^t5T a 

Thf I c«f^ I 'S^tl ^ 

•^t^ 1 s?i f^us ii^m c>!l fw^1 c^ 

^'\^\ fVf^c^ ntf^^, 'srs ^1 ffc^ftcTf ^T^i 

I ^Tt9f 

^tz^z^ I '^izw^ ^Jtc’t'si ^f^^it'i fw^i ^^wrc5i^‘ 5it^<r 

r 

I 

vii| nf^3ft«i Titir i 

«2tRfii^j, ^ti:^ ^RiC'-® ^151 (2fc^j<p 

^Ttcif^ nf^5}t«l I ( Equal sacrifice 

theory ) ^CST | 5Tt«(t^*t^TC^ 3lt5>T?^ M^ I CW^^U 

I 

*rf%5lt«l I ^Tt^l5?lf% ( Least aggre¬ 
gate sacrifice theory ) i fift^ ^Jt’f 

’fr^|'?l I C>lt^ 

^tse^flU I C'sit^ ^iTC’f^ ^^51 ^^Z^Z^ 

fiftf%^ ^1% ( marginal utility ) i^z^ ^^\fi{ c^, ^tl 

afn (2rtf%^ ^nc^t’t'« I 

'«T?[tcff? ^nT^c?r ^f^cK^i 

’pf^ ^tz^y c^ft^ ^Ttc^r^ nf^3it«r'« ^tz^ I 

w*r ^^c'® SI’S? ^t^i ^t^'hr 

^f^c9i '®Ttc?f?r nf^3rr«i i ^t^«i ^f-rsi 

c 

*1^51 ^I’sp C5C11 'A'^\ af^JJ @1^ ^^^ 

91^ cm I TO W“f31 91^ 

. ^itw c^it^fS"?! •rc’i' ^-^zm ^jT?f 

fi^ii ^1 I 



5f5«i ^nrcsT -ati >r>i^ ^:r-c^fn ^tPT 

• 

c^ ^Tc?[ ^Ic^. ^sft^ Hu C6a aU ?tnr 

Hu I f^% ^R^3i 

c^t=[ ^tc^ ^11 'sc^ a *r^ 

c^f% 9tc^ I 

v£i^ a, ^itw 

f^4^?r I :iii:«fT ^t?f ?rtc>r 

^0 0^ 'srt^r nt^c^c^ i»«v^ 1 f% ^iu 

^>it?t5T '^■\^^^] ntf% c^, ^itn ^'nU ? ^tnt^- 

Tim Hu c\ ^^Ti c^f*f 

^T\ 9tc?f Hu I 

*i^tar ^fkv^ ^ nf?i^tc? 

c^U c'ltw a(t^ I ^ m, 

afn ^t?:< '« <2f^c5{^ ?tc^ 

^iff *rtc^ I ^kH nr^-sit®! \ 

^tcw I c^^5i^it3i <rft C5^tc^^ 
^jt’t Hi^ I Hu 
at^ >r^?r?( nf^siT*! 'AT. I^i ntc^ i c^f^ 

*ff^af;i( C^f% ^^U f^—■^ffw c^i% "^ftC^iT 

^>ri^T(i H'^] «i#t ^i^’itff?i ^lu] ^u 

^t^tt^t?f 5J1, f^^T at] 

5^1 I ^5f CW:*^?^ ’*?'f^ I C>lt& ^f«(^t**l^ 

^U I ^5^?! '®<f^ ^^5^ti:?l 

^T[^] ^raC’T '« G\\^ •ff^^t'l '^'^ 

I ^^3t*s 'ii^ 5?lf%^cnw '®®i ^1 ^i?’n(*i 

c^t^i m \ 

^5WSr (Other principles of taxation) % fenwI'S* 

»i^^T?r «n:5T^ ^ i 
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cw, '2(f^it 'Q m f^c^tn 

^n?i m ^Tf I ^^tc5T «^tr^c'«'<3 ntR, 

r?f^ ^cW’Sr cwc-^^ 3icsfi f^Ti^:, 

. c^-t^ c^U c«i%^ '5(tc^ m^ ^«f, 

^t^l. "sitfV-v ^^Jlftf I re?f^m 

c’fc^ cn^\ x[t5( a, \ 

cntm ^l wt^ 

Ht^ '<pc5f ^?tc5f^ Tftv I ^cff^ 

f^r5i>if6^ c^r’I^mr-s I ^^5^:, '^U ^W1 

<siu I ^IC^fT C^t^ 'Q 

snf?5c^ ^^115 ^iw I 

<2it?f ’iW 

^ti:v< 5(c«f5 ?t«fi I (M ^ 

^^^^ff^ m ^^1 Vi I 'srn’sf'tf s c^f^ 

K'iz^ 5r>itir V '«c^it ^fr<i^i:^'^ 

I \zm c¥C5ii:»f?[ ?[c«ff v cw^Tit^ 

^^1 V I ^pc?i z^z^zv^ V c^f*i I 
^1C>I '®t'5l CV 1 Wt c^f% 

V I 15^'#.*. 3Fc^t ^tf=iTJi ^'<3^1 ^n^i:w c^, 

m'^n fj^urg^ 3i:?fr 

’j.'ff^nit^ <!fic^ I c»fc*rg t5 

^%i sn V I CWCTil ’^Z^J w ^]^>lt?I w<fi\ c^^l 

'6 5tf^r^c^ ^t">m ^lwr.?i^ 

^TCS ^ w C^^U I 'SftT^I 

^jt^Vt^ttC^ 5tc^, I ^t^lz^ 

'Q >T^i¥ifr nr?[iit®t ^f9^1 ’(4f^ciit’r^j^’?1 

^t^t3 Cbh ^Tv:^ I 



« ^«1'’‘IH ^^f'5 

< Principle of Proportional and Progressive Taxation ) 

f v£i f^sifB 

Rffl I ( proportional ), 

(progressive ) ( regressive ) 

SCSI I . W ’itC^, 

^t?[<3 ( progressive taxation ) 

I o[^\K^ »rc?r sfcsf ^t'sR -^c^, 

J^C3f ^f^lTlI ^mu (regressive 

taxation ) \ 

Proportional taxation ) % 

W\T^ nf^sjt^l ^] c^»} **rTNR I 

^t?f ^nR'QRC ^tR 

I «f^i ^t^, R. 'sftOT 

^»r ^t^l ^tR I ^U aooo^ 

CJJ Tf»t^t^1 fWRR (io,oo.^ 

K 

§t^1 to I 

'2f<t5[ R ^?rl t5 ^tnt^- 

fj{‘< ^RC^ >IR 5JPRsr I 

^ ^»it« =n I 

f^i 5!^:sf Rt«f5(317 a ^T^r 

^^fi^ntRto ^tRi to, 

fet^i ^rr^i I ^t^i to R wt5f ft^iii ^to. 
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ft •«(71 ^(N =n \ 

tii^^gr ^(53it5T ^?:5t?i «5i^«l i 

^Sf^t*T ( Progressive taxation ) S 

« 

^c^r c^ w >rcsf >fT5i<j c?if% ’^tc^s 

CJit^rar >rcflf 5ic?r i c^ eoo«^ 

^’Tf^iT ^c?t *r^<p^l ft ^1^1 ^tcif I 

% 

c^ Bft^i *r5^?ii 

ftfC® 'Q a ^0,00 0^'gt<Pl'!5(tT[ 5<i^ Bt^t 

m fwc^ I ^Z^^ 5pR^ 

^^iZ^ f% f <S!m:, ^^1 c^, 

>it3i<j '5rt^^i?r 

c^tc^^ C5C1I ^z^■^ ^'n I 
fi^U ^z^^ a, cntm C5it^f5?i 
'«c«it^i5?f gt^l I 

grtii^fsp'®5jt3S ft«“»v^ i?T^1, 
^z^ «*-N ^t^l cw^^tc^ a "5?!% ^t^tft c^rt^ 

«°o^ i^-j I 

'Sft^-r^Tf f%f^3T C^=n I *fc^ 

«0'>^^t^ CW'Q^lt?^ ^W 5ft3(tf, C^t^T f^t»r C^s(Hf 
ntc^r I 'srt^ic^r ^tifff%?r ^z^ fvr^t^ 

^tc? sTl I c^c^'S c^f% i 

^U ^t^st^T ?rtii5!?f^ n I 

’l^Wt’tJflf^ ( Theory of equal sacrifice ) 

^]5(^3( ( Least aggregate sacrifice theory ) c^ c^t^T 

5flf% ^^z^ ^c?f *iiBr ^ 

^t(5t|c^ Vi\ '^t5 t}wN 'srtCH^ C^lt^C^ 

c^ fr^t^ ns^t*f 5Wfl ’®rrn^ C5Ttc<p^ 511^ 

^®(5! 4,«-o^^t^ $jt*5r 
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I ^jtc’f^ *rr^>it'i ^ »{5rf5r ^r^rsit’t- 

5r^«i ^^1 ^t^i ^tc’^ 

'6 Tin ^t^i I 

Aten'S 

^teV I % '5[tc^5[ c^tsf 5^1 I 

(2ltf%^ ^’TC^tf^^l ItC>I?f 5^1% ( Marginal utility ) 
^<11 I ^C5f C^ 

C¥t=l f%f^>T C^f% ’rf^5irc«l ’fit, f%f51>lf5^ 

I 5^f% ^t^l ’(tC^ I C^tC¥ 

'^U 

I a ^tsft^ ^TTT c“r^ «‘>^ 

c^i ^nc^tfif^l C5iti:^?( 

m r«o^ ^nc^tf’f^l C^fn I nC*TH c^^t- 

c^, c-m«o st^T^ ^nc^tf’t^i 

c*f^ >i5itii I ^z^ >2f<«rc5(^ ^N. 

'Q ^tc?i ^?f ^!irt i 

«(^} '^IzT^ ^T?% ^z^ I 

f%^^1 ^U\^ nr<^J ^t^l '2fClft®!5( STtt I 5Tl 

1 '®l'®jR^ *ft<^T mum ^z^ 

>}5f5i^5(^ 11^ ^\ I vii^iisr ^tofN*r cm^’t ^t'®!?! ^U 
'Sl^t5lj^1 n’Sf’lt'511 ^t?tc*fif «f^ W 

C^ «(C^? 'Sltc^ I 

m mU i ^t^i ^tz^ c^fir 

m ^^z^ ^ ^U I ^zm ^wt^sc'fl'ss 

c^ri^ft^ <sim c^um tf»t'®«i |. 
(tm c^rfOT ^*1^ ^ts m ^>}R ^|ce? ^t^t?r 

&t^l I ?t(:^ 

8s«oo ^i?Fl ^tf^c^i fvi\^. 
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jf!''"^ ^^vfi 'Sftc^i^ "5?%^ I 

^?l5flf^^ ’^’fc'sf 

I "srtK^fi^ JTCsr 

T^^H ^t5(<r flW ^Uz^ ^Ic’T 1 U% JTf^i’fr 

f<p r^ ? a Bt'^l 

^zj fw^t<i ^t5i<j c^rt^ ^tz^ 

nic?[ I CT^ ? Cff^'Q*! ^1 f^9«l, =(1 'srt^tt '3®l, f% 

m '9«i, ^\ m c^R tqi c^u ^ntTT iitl I 

^•TfSf ( Single vs. mulliple tax 

system ) % ^j'C’f'Pt^f ^C«fJ 

»i*St^ ^^1 I CtTJ:*N 1%T%^W'& ^U^lfl 

5(^ i%5T C^ e5^5|t3l ^n? sf)ll I 'Sigr 

C<titiT m I t Henry George 

«ft^ ^^zm ’®ff« I i%^ 

c^t'i fjfc^ =t1, wR3r 

n^nT^>, cw i 

t2f^5[^;, ^3( m ^ c^f% i 

51 ^t«f^ 5if^ c=?^5i3ft3i ^z^ 

^z^^ ^U c^fn i f^z^ ^z'^ I 'f^n^;, 

5!t« ( windfalls ) vi]^ 5(t i 

^yfU c^t^l 5(1 I 

5(t^ti(1 ^^<5( ^C?5( ^CSlSl a 

^tfftCTl^ ^^5 c*l^ c^t^l I 

<il^f8^t35 ^C^<i ^n?l Cifc^ f»f% C5ft^ a^l I 

(i) f^ep f^yi ^■!1^C5( ^ «ftl^ CJf^HtH C^, 

^t^?ptC9T 3pf5 I ^^f5 ^c?i^ a ^ apt5 ^ 
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^c?rw ^ I (^) 

<2fat9f5( c^f%, vn^ c^i% ^ a c^t^T 

‘si^f^ <ft^ ^R[in >1^^ TO I v£i^f5 

-nrrfVcsr c»f'<3ifi ‘^rtf^c^r c^'sin '5^ 

5T1 I C^5(sr »i*nf% >T3l^ 

<f?l I 

W (multiple tax system ) Arthur 

Young *a "STTOJ m 

TJt’T ^t^l” I ^1 

’it^ =111 «rf^ ^?t?r 

'sr^R^n ^s^^^ ^t?ri I 

^^15 c^ts(f5^ 1 'ii^ f^TO nTl 

I ( plural) «f<*rt =il9t1 TO I 

c«r%?( w ^t?r ^t#l 

TO I ^tw?r, TO? 

t^jtfw c«r%? ^n? ^TO ?? I 
^51 ( Characteristics of a good tax-system ) % 

rix^?r ^csjts^l ?^c'® ^ t??c? f^?it^ ^?1 ?t? I 

?fc?? ’?3i'®f% ?^c? I sfc^j^fiJ 

TO? ^t? f>^tc? ?'^ "^P?! ^t?l c«f?1 <r?^t? I c? ?5}^ 

N 

TO 51^51 ?? ?t?l ^tTO 5)F?t? "^5? ^TO ?t^ '^?1 

?^? ^?Ft^t? ?tTO 'si5j?tc? ^?TO ?‘^5r 
I ?^? ^c?? f?f9i^ TO ?'«?1 5t?t? TO 

^t^? ?‘^c5i? TO? ^tc?i 

^f^? ?? 5l1 I f?^1 C?f^5r ?C?t’>1* TO? OSC’a <2f^J^ ?sc?? 

^?? f^^?r ?'?! I TO C? ?C?t'*P "^P? ^tC3it ?T?t? 

^ «(t??1I 

?s??tOT ^aitl^ W51 ( Taxable capacity ) S c?C»r?r 
CS[iz^^ ?^?lTO? ^?1 TO f 

?rf?C^ ?^C9! moi ?ril?tC5ni >T3I^5f^ ^?^t? TnWI f% 





• 

I c^, c»fc*r9 'srhi 

( depreciation ) Tf^Tf W 

M f^CST 5^3i]^5f^ >5^11^1 I 

^^C5i ^rcTi^ vii^^1^? 
^%i ^rtc^ ’Ttc?! I c^, vn^ 

c^tf5 ^t¥i I C5!tc^5 mi^^■ 

It'S c^Tf5 '<3 ^t^tf i •> c^t(5 

&t^1 I «rRtC»f^ ^^FftC5(?l ’Sp^^l 

»iT^ c^tf5 I 5it^ 

I h'^u ^v-r C5^i c^Tfc^m 

'®r^5Ttsr siC5<!. nf^^t®!- 

I a am "sff^ I 

’ftf^c^T '®rtT[ 

^ttc^ I m «fi:^t^^?r M ^\ ’^(tf^c^f 

^f'stc^ c^rtc^^ ^fs}?:^ i %^U 

«fti I 

viit ^^\ c^sf, iscTitc’t^ ^csr¥ 

^tC5 I a^S[ ^5f«fCS(?! ^1^1 

t5 *f'^ 1 vii^ 

I =ti. ^t^l 

SfSr et^l I ^t^®l iTi 

^1 I f%^ 

t^i f^*fir c^tiT ^tn^Tt^ s^tt i 

'A ww-® ^^l^^ wt^Jd 

I 

vi)t Tx®l 5f?f, ^9r a c^tJT 5it^1 '«r^f^«rl c«r^1 ^t?r i 

^tC^I >fv®| ^u 

^11 ^t«ft?i*f^tc^ m c^ am 

'Q ^’SSF^I ^\ ?F1I nta 

^TS1^1 I *I*®I ^\ ^^1 C9fC«l'6 



fV f% f^cn? ^n?j fsi'«^ ?pc^ ^t9l r^i ^511 I 
^?i^ti:5(?i -spsi^i fiR^=!y 

aR 

y[5lt^ ^31^1 ?Ff^i:'5 

’itc^si I Tf'al 

=(11 ^U^* c^fi t^l f^l 

^c^, c^ft^ c^r»r I 

a 

C6CW afn >(fw c^t^>f‘^]l ^tc^, 

I 

^nC^l'Q I ^(fw C^^51^t3f nc^lfjp 

«ff^ ^cir, <21^1^ 

t'^U ^nc^'e ^r?r i 

^srr-f’spi, Nitr^f^ m -23^^ ^1% 

c^t^1 f%“^1 

%'^U I 

•*f^'$1 ^icsft^tc^g ^n^a f^Pi§i i 

cwn^'^t^ W3J c^Tc^p?fl w §Tt^ fw*:^ ’(tc^ “ttf«^ ^t^i 

S[11 nf^ws(t=a ^t>i5i ^iT^t^t^ic*nr 

3(w ^fFt^ Vila's ^t^tcTf^ <t^*n 

cnm] c^, ^f^^t'6 'srt^^l 

jiiPTf 7^f'^^\ ^i%^ 

m I ^CTfC-f^ ^T% I cq^^’f ^1^1 



Exercises 

Q. 1. On what grounds would you justify the principle of 
"progressive taxation ? (Viswa. 1956, 1954 ; C. U. B*Cora. 
1953 ; B.A. 1957). 

Q. 2. Write short notes on the taxable capacity. (C. U. 
1956). 

Q. 3. Enunciate the principles that should guide the 
eystem of taxation. (C. U. 1954, 1950, 1947). 



^srrt?( 

( Shifting and Incidence of taxation ) 

«rt^ 4f'»rR 

^ c^^l ^ I t?51 ^"511 

»r>(c^ cn c’^t^i ^csr^r i 

Rap([^C^^ ^ I 

'srttft^ I cw'sut?! <2i’t>r ^ 

^1 5tn cift^t5(5ft^cw?r new i (|^tc^ impact trtwl 

cTt^tsiwt^ ninntenn enfn wt^f 

9 

’^tc^ ^tnt^cw cull i utnt^ntn 

«f*It#1e¥ shifting Tl ut^fs? ^u\ I c^fn wt^f fl?l 

f^fsTcn ^t*i®T wtn wt^tf ^vss nfwn i v^i g 
Wlnc^ incidence \ Impact ^CWC^ «1<I^ 

tftwl m utn I <21^51 Tt^t^ utn new, cn ^e^n ’qtew c^'Nri 

cull ^e^ I vfit c^t^i <n®rr^c^ shifting i 

V:^ cn^^ n^^ c^t^l nfew fsjew ^t«(T wt^t?i ^nn ^e?(^ 

incidence ^1 ^t»in wt^T nfw^te^ ^ni I ^e^^ cn^ n1^ 

ne^^ ^^ew «rtf^ewe^? f^’s^l ^fn^l flen cn^ 

n^^ ne^Fc^ ntf^e^ ? •aenn wff^en c^ 

^ewe^ ^nn incidence nf^tei? 

^!^1 I' 

utn Tt^'hi ^n^ new c^ fifne^ c^^, cn 
c^t^l ^tew cull i cn ^^ew ntc^, 

fw?^i sit^e ^tew nte^ i 'nn^i ^‘sfn^wte^ ntc? i 

^neW5 ^n?( n?r^t?[ ^^.ntW*!'®^ ( excise dirty ) I It^Ftll 

n^wt?r f^e«T^ aitfncT? ^ew ^*ftir wfnui c^nri 





^t'5tt^1 ^t^l csf^tc?^ I cap^t^l 

' v£i^| *t1%^it®i w\^ c^cf, 

«ilt ( incidence ) *rf^^ I 

Cilp^t^l CRH C^CST, 

'SCH fnC^lH Htf%C^H Ih^PH '6 H^fi(Hl ^t|CH I ^CHH 

^t^tH Htf%Hl Ht^CH I CSp^Tfi 

HtC? I C5^ ^ incidence fnC^TH 

VQ c3li'®tC^fH ^nn ’if^ST I 'srtHtH 

'STH’ll t5 Ht^tH ¥C^ iftH ^t’5t=T 

^1, H^CHH ^tH fnC^TH hRh 1 Ht^CH I 

^Ht* C^f^l Ht^C^CI CH H^C^H ^Hl Ht^C^ 

ntCH, f%*.Hl ^TJ?1 ^H1 HtH I 

« 

TO Ci^HI ^tH a, HTHHtfJHi ^CHH C^t^ 

HtH ^1 Ht^t^Hl '9*1 ( quality ) HtHt^ ^fHHl C*fH I HtH 

HtfthsT cap'^tH) ntCH I HW 

HrHHtftHt »ftH HtCH 1 'QC«fH 

HfHC^ ntfnCH "srtHtH C^CH 

bsHtfn *ftCH I H'CSI'Q TOH CHtHTi 

Cap^tCWH ^t^HI '®C®r?l 5^1 

^tH f^f^Hl HtH I 

( shifting ) HtR51?( 

*rtCH I CH HH HJHHtfr fHCWn *f«fr 'sitH^ftf^ 

'«rrH^t^ m ^t^l 'stWH 

CilH I vil^ *r*fjf5 CHCH C^f5 HtCH f^apH 

H'fHC'® *ttCH 1 cap^tHi HfW CHf^ HtH HTH'Q HftH 

f^^Hl HtH ^CH H^CHH '©tH Cap^tCWH HtC^ nf^^T I 
f^C^ ^■\^^ ?5H I CR-f 5r%1 HfH CHfn ^11 

^CH CHf% WtH ^t*ftH Hsf^C^ ntfHCH 5(1 I 

.»rh(C5TH Cap^tCHH =!|C^ CHtHH Ht^C^C^ ^Tl OfR^l HTWtftHi 





Sit 


c^t^ ^i^U C5%] nt5<r i 

1^cw% c^t^l C5^] 

I wt3j fwc^ ah 

*rtc^ I f^cjf% ^t*(i- 

^tsi^ftf^ I w 

*\Z^, ^’15T ^t«TiT ( forward 

shifting) ^C5fi W ^tC? 

^^51 W'V 5t^5( ( backward shifting ) I 

( Direct and Indirect Tax ) % 

m^ '^UU c^ 

^f^z^ ntc^, =it'« Me?! I ^z^^ c'^tM ^e^?[ 

Me? f%^l yisici^ f5i'«?r 

^z~<f I cM^ c'^tsi ^z^^ c^tM Cl ^nz^ ^?f m c*t^ 

I ^e?i^ ^es^ 

5(1 I y£it ^?ie^ if^^J’sp ( Direct Tax ) | 

•2r^T’?5 ^z^^ ^wt^^«i I 

c*T M«ft?['f^; ^zii^ ^T?f ^zm ^*t?f MM^e^ Mc?f sfl I 
?P?r ( Inheritance Tax ) ^1 ^?r ( Death 

Duty ) fif^j^ ^T?[?I 1 *£i% C^Me^ ^Wl 

^ C^, 'ilMcil ^e?l?f ( Impact ) 'Q '^Z^^ 

( Incidence ) C^ltC^^ ’ftc^ I 

a 5?pc?f?r cMM '=re^^ Mc^ ncM^ (Indirect) 

^C5T I *fe?it^ ^?i a M«ft?(®^5J 

^c?i?r cMM «fC3?[ ^Ivs ^^■\%l\ *fte?i i c^ ^zj^ 

Cl ^^z^^ ^?r c^ ^c?i?^ c^tM M I 
f^iF^^?r, ( Excise Duty ), 

ne^ifsf ^j:?{?i i c^ T?r 

c^i f^e^?i ^^z^ m ^e^, 

■f^'5 yit«rN®tc'*pe3i TO?r ^t?[ a cap^te*f?f 
f^e^ nt:?f i 



% «l^r*F ^C5l^ '®®1 !> 

^i%?l1 1<1^ ?FC?I^ J 

'®it?r c^f^ JTt^<j af^r, ^t^1ir '«c^ 

f^’^1 C^ C^f% ^5[R f^’itC^ *itii 

c^}% 5C5r I 

art^i^f^’® ^5fi I vii^ ^^T' 

^T?l ^3r 

I 'OfMl 1^>ftc^ ^tw?i -^f^us a 

sitc’f, ^U] r^’Tti:^ ^rt^ ^fsfc'® cK^ af-r * 

^jcn^ «rcift®f^ ^11 ^^?[^:, ^£i^ '^u 1%t%'?t*f^ i MK 

c^fc*r?r c^Ttc^^ ^jcw ^ic^r *rf^^t‘t'« 

I ^t?r 

c^f^ c^t^Tl ^T?r I b^4^:. c^ 

^3r ^tcw 1 ?st?j«i flc^ 

^ c»f 

'ST?^W5? I 'Sl«*ft'*s c^ >iW 

'« f^^] ^e f^s?t 

>r5|^ 'sfsr ^cflr i 

*rc^c^ nf^c^c^ ^fiiTfi c^ >ic^^5T 

^|!rl I 

<2f^J^ <Sf«ft=T CTft^ ^tc^Cl? a ^C9f 

ntc^ I fwc^ f^c«f^ n^5jf ai i 

ctrc*r^ c^t^ ^ii?pf6 ti c^it^ fw^it 

I a wcsr^ c?f"f afn ^>i1^ ^fsifan^i 

^f5[c^ ^tc^ I csitc^ f^fc^ ni*? ^1 ^^91 

•# 

h't^ fw9t^ ( evasion of taxes) 9tf^^l 9t9 i 

C9^ST CTt^l '« fkzm 

«it9 »i?C^ fstvtil Iftf^si ^Cst I 95tC«f^ '2f'$J'*f ^^9J9'J|t9; 

( 

^(c«fT 'Bjifr^^i *rfK I c^i'hf '« cM9t 
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*i^c9it=pc^^ c^T^ ^tc?! ^'?r f^i:^. ^ i 
^1 a, ^mni c^f's-r c^tf& fet^Ht^rr 

^cn? ^t^'hi ft^ ^t5Ti ?^ta 

S'Nr 'srtw'hr ^ nt'Q^I Tfl'^i 

^Jtw w 'sita^r m 5(1 ^1 

cw I 'sitc^^ f^*it^ m 

'sitill ^7t^ ^»ittc^ 
^ I a f^nw— 

c^t^l I '^U a ft’iijl ^C9f cnt ^it^ 

^t1% %l ^f^5T I I 

'®*tt^*l ( Merits and demetits of indirect 
tax) s ni:?(t’sp ^«i ^1z^ \ i 

tsfc^T^ 'srtcK^ f^?F f^nl 

Tf«fl 5(t^, f%^ ^«n 1^1 ^^1 ’f'®^ VI 5f11 

'srt^i (Vila's c^itc^^l ), 'srtif^ 

s(^l liiTs c?7i I c^rtc^^ 

>{t?r9r ^t5iT@ a c»i^ 

^>1^ 'srlwt^ I m c^lz^^ vU 

V 1 ^^zmt ^ <2fr^^t=f vfiTv wtff 

^gj »it5(t5r l^tz^'e <siz^jz^^ M f^»itt^ c^'S^I i 

«(^I^ ^z^ >1'®^ V =111 ^^zm 

*!•'Sl?^ ^^1 I CTO fwilt“f5itt^5 ^*1^ ^«.'Tf(f51'?9^ 
>T^5r c^rtc^^ f5(^^ I ^??Tt 

nc^i^ jf^TcTO ^f^jfi I cn ^^?r^t^i' 

V *T^C^ <lf%c^ ntc^ 5(1 C’T, ^t^tcw^ ^?( 'sdWtK ^^1' 

I ^^Tttc^i wt5( ^tc? I f%% f^f^nncjs^r 

Th( 5(t5(i TTfFC^ nTc?r I c»itw »it«(t?r*l c^it^ 

Sit'S ^Tf^C^ ntC^ I *ft# 5f^«fp(C‘&^ f^!(1 f^l^l I 

Tr^«i RtTO ^1 (R<t^ ■) 5[^^T?r' 





^51 

'srfkf^ 1 ^^(’ar c^f% '9^'^ c^'6if11^^ ^11 

'■^!isp ^!?T5 ‘ill ’'ftlf C^, 

05^5(1 ^ i(l I ^T^®i* ^?r 

* <K 

^tc^ S(1 ^"31 I 

^t^®i 5?11 

4^^C5f C^f% I '®fC5l^ '5(^f^«(t^5(^ 

I ’TC=Sll’s^^^ f%f^>pl3J 1 

^it^l fwi;^ I 

*ftc^ ' '®f'«ft*s 
*ft«T11 '« 

c^f^ c'^fn I m 

’Tf^^t*! ^\ '« ^csr OTt^ii'51^ ■^t?f I 

^U iw ^f^¥l 'SiU f^'9'i c^t^ii f[n I nc^it’5? 

I 

"sitw^ =^*'51^ ^^1 

'sft^'hr ’®r®ffc^ Tft^f c^'®?il 

^}? ^t'Qlf) I '<3 ^^1 

( prohibition ) =i1 I ^t^*l ^t^l 

■PS* I ^t'Glfl f^^3|®l ^^1 ^t^f I 

(?ft^ ( Limitations of Indirect tax ) 2 

*u^t^ «f«tts( ’sr^f^^fl (^> ’it'tt^'t^j 5t*r 

^tto?i *fc^ c*Tt *n:^ I 

^n?f 5T^c«r? *ft3f I a ^t^l c^t^’tt^ 

^Urg ^yi, ^t^l'sftn^ 

’I’s’ltC^f'Q ®I^«l C^^1 ^ir I ^^C5T «tt5 

♦ff^^t*! 51^*1 ’Tf^5ft«l fwc^ I ^’J* ^^t'« 

♦ftw 1 ^1 C^f% 



^ c^1%'« w.^ <i^ cbh 

c^R oT^«i I afH 

I t^1 CTO^IC^^ =(C^ I ^t?f * 

c^itc^^ ^^fftsi’f^l "^^1 '^U I 

^?ri R5t ^1 I C^ts( ®fC^T'sP f^l^1 ?rfc^ • 

( progressive rate ) | asii^ f^nifC^^itc^ ^1 

^fTi I ^M<!i:*tir =t1 

5tn ^:3{ i 1^*it»i:?c^r?i ^*r?f 

^*TR I ^U ^t^'hl 

4 ^t5 51^1 n^Jt1 ’ttf^, C>[^, '«^r^ f^5lt5i;^C^J^ 

vf»r 5[^(1 ’f^nl, f> si^1 TO1 f^3R(^? ^^\^ I 
c^r-^ ?[tc^ m i 

5?1 I 

a» 

^Un ^%z^ t^i ^t%t? 

1 >it^t?r*i^: (CTO 5!^c*r9) 

isiRwl 1 ^^^5 ^ 

^>lTtcsT ^STiTtU FT^ C^^ I 

'sfgrt^ I 5t%t^ f^fsrw^ ^ 

5T^t|c5r afn nt^^t =ti i Frf^wl >if^ 

^t^f ^t%:^ I 5t%i 

'« I 1FC51 ^31 •ft'Q^l ?ft^C^ I 

C5lt^>lt^ I ^ '« ^«fjf^c^<i 

c^f^r ^tntlc^ 5tc^^ I 

*fc?(t^ *r?f^T^c^ »i*n5pc^ I 

C’SfC^ cw^l c^ CTO nciit^ 5^^ ^>[ttC®T 

*?t^ csn^e c^f% ^tc^ I f«ff^»f «ff^ c^ ^ 

^ feff^’ifB? wt3f t^t<i c^c^f c^fn ^tc^ I «nfi c^, 

nitC^CSl ?t5l 4^ 5IT11 nil>f1 I 5?111 TO1 

^IH ’!»ft^«T I TO nTtC^C^’5 Ttf^l '«9'5» *f^*n I 



8^® 




m ( ^1 ) C31t’3Rtsr I 

ih^pI ^r^5T I ^^^n*itflcw?r ^1 i 

c^t=( c^t^i *rc^t^ ■^5 c^f% nf%^ii >it^ i* ^tc^ 

'Q 'srtf^hp ^Iff^ ( Indirect taxes and economic 
development ) S J[5(^ '5?f«r^t**r *fr?(t^- 

5111 ^R^t*^*r a ni'^t^ ^T?r 

T$^T,»r iSfW'sp 

I ’T's^rt’w vii^ «rf%f3BiTi 

( reaction ) cw^ I '£('$3^ ^C5(^ '®e| 

srf^ I f¥® «fc^t^ c^f% i 

<a^’«p ^f5ic'5 cncsT i 

'Bi'tif^^ t5 c^fn 

nfit^itei ^f^?ii ^t3i I t^c'® cifW I ^t«fT 

nc^t^ *i=§i®ftng 1 

C^tCST I 

C^f% C^, ^tc^t 

CTt^l *1^ ^fip3l1 ’Itc^ I 

gt^l «ff% 17*1 ^^] <i^»3l «ft^ ?Ri '5f<H 'srta 

^t5?l at^’tt^ ^f%c5r K5f^i *i?i^tiir^ b-^ *r^Jil fejtw fwc'® 

^C^—(7I^C51 -^Zl^ c^l^ ^t^t5( 'bZ9\ srt I ^csi 

'Q *ispc^^ n1%ajt«l ^fw C^fn ^C5l ^ *ff^^^?l5TI 5ft1^ 
^\ I TOT’^ 

I '®rr'5r ^^f5 fTO'o "srtc^ 1 cvfcH^^ 

^tcw »IWI# "sI’n’T aii^*l I 

<(5f}^ Jitsf^j c^fn I c*r c^f^ fwc^ I ?ff?ic^^ ’itsiflfj 

«^sr ^p*f^ srf^ I ^ti^tc^ vfl^ si^«. ^Ftr^ 'sivn «sr^*i 

I «f5ff^ ^?F& ^3T m, f^. c^»i ^fN'Sr^ 

c *• 

»ic^ 5jt^ I ^fiiirl ^ 







9 ^^ 

^ i ^tc^t iw 

5T?«sr^ ^cTOf '9^ «f^j^ src?, •rni'pF ^'Q 

5rt^«1 srtf^ ( General principles govern¬ 
ing incidence of taxes ): 

^■hr I 

af*r I 

af% ^?r, cap^t^ 

aR I r^ f^3F^ =T1; 

)k cw^U] I 

^iff% fhm I ^C9t ^*Rf 

nc^ I f^cap^tKl 

aiTs cap^t^ Ffnt^^t^ ctll 5Fc?r i 

f^cap^t^l ai^’N cap^t^l 

^tgr^ ^*Rr c^pfsrc^ c^^1 ^c?i i 5tr?(trl '« crf^ftw^ 
c*r^ I 

c’fcsT 5i3rn^ *ff^c^ I 'siif^trsT »it«ft^®r^: 

f^cap^t?! ’tf^csf'Q cap^tif 

n%^ ntc^ i ^?( «rr^ m) 

-t^if 5Tf^Wt^ Pp^pn ^ 

cTt’lf!?!?! c^fi ^\ \ 5tf^^fl 'Q ^f^r^- 

Tt*!^ c^tpftsi ^^C9r «fn f^C3p^i ^1 

nl%c^ I ^ifk^] '« c’lttf*? 

?[^C5T »i^ c’ltTi I 

^•tJ’^TORT '5t^ (Incidence of a commodity ta* ): *f*lT- 
’ft«rf^*l ’S^ 'sisj’ltc^ 'si<t^ ferfqfB^ 'e c^fftcsi? 

i f^C^'8 

TtBc^ ntc? i 

f^cap^i ^’ir^ onf} *n:9 





8'!9\ 

cap$t^ c^T I cn c&^l »iw 

'« f^f%^tn^'®t'5{ I 

^VsU ^•^u ’Tr.^^ ^fw' »i^tsr 

^T^'Q ^^^1 I 

^tf%?itcw, ci5Cf 

Ttf^C^ 1 i«,ooof& t’0ff^>I ^ SfC^T^ 

^5 ft>, I ^t^'1 ^>lt^C5T mz'^ ^u 

f%^ wt^r ■^T%5T ^tf^?l »“»» ^«snt^5T 

8iio ^■\^\ vutn *1^ail® 

^^\ '=r<t^ azvi ^U ?ftr?c^ I '®it^t^ 

f^'^ ^%z^ ^<\ ’q^ ^tc? ^U Z3Z^ c^R 

ttc^ I ^tr?c®T ^C3i ^ 

I WJf\ r^ff^C^l^ m I ^tl ^5Tl ^1? 

c^ 5t*T^(tsT ^ij>itc?r f^fsqcji^ «(t^ 

T^^z^^^ 'sff 

^^1 I 

'Sffsq ^il^s ^f®?f C Incidence of a tax on 

land and buildings ) % 

*fc'51 I a cw'Qui ?rs 

^1^\^ m ^T^«i ^t^tfw c5c^ z^ 

s[1i ^^’Sr ^f? 

^t«fJTl =11 ^z% ^z^ c*i ^tc'9 ^zi[^ 

ntc^ I i c^z^ 

ntc^^ «ft=T Ff^ ^r^z^ I nt?:^?! 

^„"f^ ^z^^ *r^ I ^^^1^ a 

*11^ ^t^i ^^t(5iii ^**1^ ^nii'« nc? i 

Tr%^ 5tf^?l ^1^1%’?tn^ ^t?tf5?rtCTr^ 

Tf^U *rc^ I' '^f'^ ^z^ c»r 

^C?f 1 'srr^ ^'iSq Ttf? c^ntfl =11 » 
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^|C5r, 5(^?f ^tsf 'Q 

^fsi^l >(t^i:^, fip’s^i af^ *1^1 

I ^c^r?! i 

( Incidence of a tax on 
mt)iiopoly ) s i£i5pcT5f5?l ^ts 

aR *tR5(t=i RR*i '« 

I C^t^1 ^t^1 (lump sum ) R^ltC^ 

c>r ^ftsf ^11 ^t^«i cif^TitV ^tc^f 

c^ ?ti:5( c^mt^ cjfl wtc^i^ 

5!t^ I 

nRc^ 1 «f?f, ^<5(tsT ^tc^i 

I ‘ilC^CJlS'O vll^C5f^I1 ^"^‘f 1 

^fw ^j!r ^tRc^ I 

«ftf«^ ^hic^ >fsiR ^U 

I wt^ ^t^l siRwt^ 

^fhz^ I 

^5[^tf^ ^t?[ (Incidence of export and 

import duty ) ; 5fRwt5 ^5>ft/:?[ ^tsftftR 

'« oiz^^ ^fc^ri i 

RRc^i^ 5t%l c^R t'v5f?:*s^ RRc^i^r 

^sr BtRjfl ^tc^, cap^t^l ?r^tR- 

CT*t Rctfc*t^ 'e ^tR»fR Rf^- 
I ’Tc'Tr 

a cH m CT wr wR ^T?f 

’fRc^ I ^z^ ^R c^[%?r Tfc^, 

'!3Fc^ c^c*f ?t5i ^tRc^ Rcwc-r aR ^Rc^ i c^^iR R:w% 
RR’^tT<is^1 ^R ^31 c^ ^'R’lrfcf 

cn^lc^t t?R ^3( I ^R Rcw% ^\ 

ntc^ ^ ^9r ^1 nti, cn ^'mtz^ Rapir ^Rc^ ?rt«fj i 
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^tf^wl ^fw ^?r, <?[ 

c^c«r wtai ^ 5jtfk?r i f^cw% ^tft*r1 

a c^ TO CT cm c^f% TfC? I 

^ c^, c^*lr^ caF^t^i I 

(71 n«fj '5iT3(wtfH ^f^cTO ^ I 

^fw 5tTO C>f 5f%Tl 

I •il^V *lt^ ^tfTO I 

^t5lfltf^^OT C3?^1CJrif nc^i 
C^U C^t^ Tf^fJ ^ I 

M3f^1 (7f%tl% c^, (7f%^ t5 fin:if% 

(7?% 5t%l ^R t?r 
vi)^? f^(7f% 5 tR?i ^R TO a cTfn 

c»T (Tfcn ?t^ I ‘ii >1^ c^:^ Rc«f% ^*r?r 

*rc^ I c^^iR n't! ^R %?% ^'s*r 

Vila's TO 

fkc^^ <1C? 1 

c^^R c^ c^*r ttBt^t^r ^^tR ^c?r, %Sft^ ^it^r ^wtR 
TO, c»f cifnRcw^m ^tc? TO? 'St? 5tntlc'® ntc?i ?^t?«i 
^t^tsrtc^f^T BtRwi '5[Rr^’^Rf^ Rr^^t^ ^tc^f? stR?i 
I Rof%? ?R m ?t^t? 's???] »f???tc?? 

?tC^, ^C? ?f?'5t? ^t?t? ^’f? 5(1 I 


Exercises 

Q. 1. Write short notes on the shifting and incidence of 
taxation. (C. U. B. Com. 1958 ; 1957 ; B.A. 1956). 

Q. 2. Examine the limitations of raising revenue by 
indirect taxes. (C. U. 1952). 

Q. 3. Examine the case for the imposition of income tax 
and death duty, (i.e., Direct taxation). (Viswa. 1957). 



( Effects of Particular taxes ) 

^5rt¥?l ( Effects of a tax ) S 

I ^c?r<i c^ 

'sitC^lfiRsn *ff%? 

2f«t^ ^TC^t^^Tf ^ I ?FC^l^ W 

^tc5it5s?t^ '5r«ft5?^". f^srfB 5f^-T I ^'ht 

c^ftc^ii '<3 *it^<j} 

AilTs I 

( lucerne lax ) I 'Sfti *1^31^ ^twa^ 

^tf^C'sC^ I 31^ 

«JT^ I 35^ fsi^5( ^t5Tl I <2r^51^?, 

'®('hi 3)^15 ^ta^ af% 

I ^mtz^ ( isair-4» ) Tf^tCT?f 'Sflu 

s3,o«^ ^t^'Nl atw^ 

^c'^ ^?r ^11 af% ¥f^c5r 

1 >1^% ^vi ^3(nr *rR^tc«i 

5?1 I ^ Tf*r fWTt^ 5Fa*( i 

«r^^:, 3)^ 'sttu '»rta5 <siU ^ 

^=T I *11^ ^tta 

^c® 3|5|^ f^f <«rtc^ 5?1 i 

I «ic^K^ t5 f^a 

c*T 'srt^ra ^"hi afn nf^l ^^a i • * 

^a <rrt ^^ii ^ i af^ ^'e^ia 





<■ # 

'»it^t^ Tr?rt^1 n • o>^ ^t^l ^lTr ‘n 

^t^'hi ib* ^irl ’i^rnl ^ i jtw 

lf% 1 
^C5Tf »f3lC!lt 

^ I ^«,«»«>>^ fet^t?i c^f% 

«ftt I 

^ I ^^Sftw ^t^TCW^ ?t«ft?f 

^c'® ’tfF»r *r?i*n 

Jt^ f^C® ^ I ■^t^t^l U , « » « ^T^l ^^C® 8 «, e 0 o^ 

'srt^ ^C^, ®t^C^f?f ^T^1 «f® ^S> 5|TI1 f^C® I 

'srhr *fciy ^^’ft^&Jtcir?? ^tc® i 

^^?t®l 5Sf| 'srf^^tf^ ®t«^1 c^^i I f^^tf^c®^ ^*1? vii^l 

^3f ^TCil '« C^f^ ^tc?l ^t5T ^ 

Wr^i®:, ^?!^t®t?l ’I^tsi ®t?5t^'« c^'^ri I 
f^:»r®ts( ®t5Tcwir %® iR I c^i:5rc3(cTr 'sttc^ 

®t^c5r?i ?^c® f%f ^1 ^tJf cw'«?l I ^^i®s, >rf^l 
®tOT^ a f^f^^it^f f^® ^ ®t^t^ 

( Kffects of income tax ) % <(1^ 

CTC»r5 'Sfsfhf®^ >it’5[tc=^ f%®tc^ «£t®t=^tf^ f 
«rt1l5FC?[-iI 5F5Tt^5fC^ fk^ f^9l f^®t?f ^1(1 Tt^ I 

'‘y^fsr, ¥:9r ¥tat 'e "f®|^ ^c?( ? 

®t^tc»r?r ’i'^®l TO 5(t^ I ^csT 

®t^c<f?f 'srt^ ^C5i 'Q ®if!?^fr m ^rspc^Tif •rf^iit*i ^f^c® 

Tt^fTI ’iWil't®: TO®tf® CSltC^^t^ Wf TO I ®W?i( 

«rr^t^ ^ j ®>r®» 


!:f2SSiE®?5S«^ ailWlwSM** 



C^f% I ^ts?^ 

?Ft^C«R ^ m ‘ilt 

^^^1 Ttf^c^ I c^t^ I t^m ^cif'^f 

1 w "^^1 

w I cw'Qiit^TO ^pfifc^ntc^ I 

^4 >rf^ sitsTt^i:^ f*tw4f^tc^?i ^a ^ 

f%^ ^tl%i:^ I o[\^ *rtc?r i 

^tca??f 5lt5(<r C^ ^fsfC^ ^t^l 3(C5f ^ 5f11 
<±(^^1 fill ^tc^ ^n?r ^*fT;i ill i 

^\ a ^^ii«ft^c«f^ iitii t5 c^f^ 

iltf^^ I '=ft^^^ ill a, 

c^ #)^«ft?[i:«ni w 'srtTJ^^ tff^Ttfw ntn iii i ^nr% 

^^-sR^I c^tii Thf«l iit^ I 

wm ’T’PC^il ^Cil f% f 

^ciic^i^ iic^ ^i^cii a ^tc^ ^^rfii w ^4 

'« Jira? tm\ Thi I c^ *n5^^1 b-i inri f^i ^?r 

^ c*i ^T^l cut^inti:^^ ^f^2sr;i 9it« fk ? «ttir 

^4^ ^ ^t'^\ m I iniif a ^ 

c^ =111 I f¥v 

^ ^£|^ >l^Clf "^^115CBI ill I ^Cil^ 

ijifc^ ^t^c^iT '«r^^l ‘»rtc^ c^ c^^l «rf^ Ttf^Tl 

^?cBr I ^c5f^ «r»i ^tc<f I 

«ll^B^ CT\^ «2W ^dr ill I "sim Tt^t^ ^ ^WT^ if-NTtw^ ’i®’ 
Op^nTI cfc^c^nicim «i?ir ^sit^c^ fTc^i, wi 

^t^?i ^ 'Q ^^01^ I ¥C9r W 

I c^fn *rf^«rii "srtc^il c^f% ^11 

'Q c^fn i>t^l ’ll ^t^i ill > 

«ii w <?it^p ip^^fi cii. CT vfl^ii few 

<sif% ?ti?r 8®«^ fet^ ’^^1 I <1^1 



S ''b- 




1 f3F^ 

" f ■ ♦ 

fwc^ Sb-oo^ Bt^j ^?f 

?(ti:5i '®t^tc^ ^m\ af% 

^t^i "srtaii ^fff ^»*v^ fffc^ ^if, 

8(7 o»^ ^t^i I 

'^W «»oo^ 'Situ ^ 1 ^ciff^ 8^ 

<«rtr^C?T afs ^,^4,«0’x Bt^l I ®rgr 

^tc^l c^r*r c^li I 

vii^fnc^caj ^Tu^cii^r T?m ^ ^tMi i 

c*f^l a fw^t^ c\^^ ^ 

’ttc^? ^3%^ ^t^1 ^tfsC^'Q ntC"?! I 
"SIW C^t^ 

^511 '^U 5^1 I 

5fC3p vii^f^ <^^\ ^z^ ^t^i I ^j««ri 

I C^T^Wn «ff^^1 

f^C^ ^^I?s ^^!tl C^c^f c^l^1 ^tft '^n Sfl I 

^^T?ri 4\ 5tC5T^ 5I«1 'SfttoCF 

3(C;( I &t^1 ^l«l 

ift3( cwf^c^ '®t^tcw<l ^tC5I?I vjqf Wt3f ^^51 ^(t^[ 

^ 5^11 ^tcwl ^m:tz^ m-n 

reaction ^1 (2f^t^ ’ItC^, TOT *fc^ ^U ^VS 

itt'Q ^tfrc^ *ttc^ I <ii^'v c^itcT 

^t^lt ^tr»r^c’?f ^t5f Tf^^i Thf I 

TC9i ^4.ntifC5fij fT Tfsi^ii r 

«iit«fc?r^ %5?( c2fc?r^ ^U] ^U\ 

C3{t^ nRf^lt'l 5^1 ^1 m '« Tt^l?I ^1551 5t1 TO, 

nHlTT'! T3ft^m C^tSf STf^l fT«^f?»l^!f '« 

^B5t ^Si^\ 

nf^^«i TfiiTii I '8i’q« TT?(?ii cifR^rr^ a viif^^ 





S'**? 


c^^ I ’aft^?pj:?i?r tpc^r >ff? 

SCSI'S, v£i^ m] ?tRrc^ c^ 'Sfc?rtw% ^ 

5t%1 'Q I nwt^ 

w af% 'hUU '<3 

cwc»f^ 3iwr <21^^ 

>fC5T« ^^nt^=T ^tf?C^ ’fta I ?tc^ r^VS 

«[sf|r.W^ f^5it^ ^JTf I ;sa]^ 5tf5?1 J 

'sft^t^ cn^ '6 fsi^i 

f^fs^c^r^r 5tf^^f1 I >it«rf^'f^: 

c^f% '« f^rsi>i ^*f% I 

'Q ^tt? I ^^t?i 

I ^t^*l ^J^»!tC?I ^T¥ 

9it^ I 

^'S?tr*C^ ^ m (Inheritance Tax or 

Death Duty ) S I <flW*P 

( Inheritance Tax ) Tl 

( Death Duty or Estate Duty ) | c^t^t C^lt^ *f?l ^t^t?r 

i?i I %v.U ^?f5 

'sitcf I <2f^5i^:, ci[^^ 

^1% Tf^'hr ^ m cs'SR 

cwc»r f%^f5 

5W% ^tf^in ^tsT, ^n?r c^t^t m i 

4^ ®it<; ^1*^!% <>rtf%c«^ 'fit m 

wtrr ^*f5t5[ ^»rr=f 35 ?! 

^srtcsr ^1 «Tt^ ^t^, 





I «rhft^ Tj^ij \ 

9it^ ^’^ir ^f“r ♦ft^c*!*^ <ft1 ^ I 

^tf^c5[ nc5?^ f^c^ 

I <21^(1^ nt<^i 

«ftt I 

’TW ’T’^f^^ «fl< ^ I ^t%-^, 

«ff^-«f3i1, C*tllt^, vU^fST f5!F ^r^il1, 'sit’T^t^^S, 

'^nr^tsr <f?l I 

‘iit nf^5iti:«!^ 

^<3115? ^C?r «ft^ ^^1 I ^Clf ' 

fV 51*^^ 'ii^ I 

mU c^ 

C5[t^ (f% 
^tc?f twtf^) ^^C5i ^u^?i c^cif c^fn I 

5r«pf^ Ks^ c^f»f «fgi I 

n^^5i"- fwi:^ 

l»^ ^tC?r 5lW^ »i-^f% *1111 I 

^?r ^^ST ( Effects of the Death Duty ) % 

^31^1 TNf 

Tfir fV f «f«»fc5( vfl^ ?Fciiif ^*fi[ *rc^ 

^t^l I ^iftn ^ni 

i^!f I 3!t<ftn*t^: cTt^ 

^ I vflt TOU CThf1 5tc*r ^\ I 

a c>i Ktf^m Tttw ^*ik 

«tif n<t>tn ^t^rhr §t^i *siVs 

m i^n c»r^«??r c»i ^tcni *• ^tir 

^^fhsn ipf^^r I ^irNf *nT c^c^iiri 

c^t"*rt^ii <0 i^«ft5 >Q 

’<it^ pr^ % »r«tf% ^flirt 91^ ntcn i 

^gr (jff^ f^Ki ^ ^g| 





I 

wr^^t^ ^c?r 

5jsf^c'® ^9f m I 

v£i^ Tff^^ vQ ^t^ft^®! 5i«(Tf^^ car%?r c9itJ^?i f%i 'srts^ 

^11 3ir.9fj?^ >T«>j^f% ^t%i ntc^ 5n 

^ <*rtc^ I vucvfc-r 5ft^ t5 ^ 

^'^^■\ -^fm] I ^tc^ i£i^ ’^rtfwf ^t^^'NI 

I 

C^ffjtc^ ^z^, 'SfSF >T^ I >T3)^ ^ 

I 

'« 'srgr TlC<fj c^t^T nt<^T STlt: 

m I C>iN?F ^31^1 ^ I 

^6^1 ^C5f *fnrg i fn^t'sr ^’"T 

^ T5^K1 cn c^f% ti 

‘il^* ^*’*r nt?®* CTSfll I 

^tc*R[ ^t^l ?[ti:^ 's^tf^^t^r wf^5i1 <^tf^c9T 'sfwc^ 

^tc=?f I TK*r wf%^ 

■c^^l ^'s-r i^?i^ ^U 

c^li ofRc^ I 

'Sfc^ic^ c\ ^t»T I ^*1 

^ '^tc^ ^ I 

<w^iii ^ I vflt I ^?r ’t«P^ ^’i'®l 

^sf,—vii^««ri '« I 

'srhf fwc^5![tc«( 

•o^ «»>it^c^ *rtf^^ I ^tcift ^ ^ c\ 

I w fw mw 



I |GgtC^ ^^^1 

^3it?r 5^11 ^3itcii: cw^r, ^1?[ (j«i<K 

I ^R¥C'$?j ^tf^ i 

i 

5T1 I Of^ I 

I 

f^^*rlW1 ( Rignano Scheme of death duty ) ; 

>r?C^ vii^irfe 

:^9f1 I 5IC^ y£\i ^t^ll 

^"nf% ntf^c^, 

¥C5! ^spc?l?t 1^51 sr1 ^fsi^ll ^tf%C^ I (??• 

’t‘^f%^ su *131^t 

^c^, c>r ^■=nf% ^?i5 C5h I 

*t«Pm ’rf^siT'l ^fsfUl I f^% 1^?f 

fl3t uq| c^ft^ 5(11 'sr«fjtn^ f^^f5tc^l' 

c\ ?13I ^^^ ^t?t<i ) 

v<l^-'^#lT(t**r 5T?I^T5 I ^t?T? CSC^T' 

’SJt3[ ♦ft^er I at^^tt^' 

f%I ^•»»fl% I T< ?tC3|^ *11^- 

^^?rtt“f 'Q ’atcsf'sr fstcsfw f^c^ 

1 ’®tC31^ C^CST '^t^t'f ^^'«r*rtlf 'Sftnl f5Ff >f"p|f5 ^f^«T I 
c>T ^tc3i?i Tft^i 3f3i^^, ’®tc3r?f 

’!‘nf%^ 'i|¥-^'#r?f?“t 'S *1"^!%^ vii^.^^lft*s“f 

sfif^l C^5T I f5|r^ ^C^T >\^Z^^> 

^\, I «t3( 5fic5t c^, ^t^tr n?{; 

^»!"nf%?j »rt5its; ^v*\^ c^c^i^r ^tc^ i 

c^Tc^c^i^^gr c^Rwf%^t%1 C5^1 

cwcHt ft3r I 





8^0 • 


( Expenditure tax ) S ^7CV^ 

» 

I c^c¥ a 

^ I ^^15 «rtc^—^rt![t^ 

'srrii c^U fwc^ 5T1—vii^n i 
nl^Vtei cTf'«ii <*ftc?p I c^t^ nfii^ti 

i^lcsT ^5f sfi I ^<?t5y 

«ft1 ’^’^l ^ I <2r^j^ n^tc^ C^?f1 I 

^*rTtn^ <pjt5|^®?r n’sp’ft^ ■« 

ijjt vuir >it:5y 'Sfw i 

31 w ^R ^3it^^'R fwR I 1^^ ^^1 (R, 

a ^jf^ <af% ^itc^ fe c’^fn ^r 

^R^^ I ^tc*r T^^ 

c^f% ^R ^1 cJi^ C5S?1 I 

^R ^?r i 

^iR?f nf^3it«i ^isjsi;^^ nf?3it«i I cTTc*t^ C3it^ 

jy^n I ^^yR’Si^ 'G *tf^3it'i Rcn^ 

fw^l 5Tt^ I R't'sfiR ni:^ 

3|c«?rl <2fR1i^4l51^1 I vilt RC*t^ (Rt^ 

^RTO I ^tR I- 

’^jfs^R^ syc^ R?pr ^If5 ^«ri ^i^i-i ?{R i 

<2f'«t^i^;, C^ltc^^ ^R?r fii^^ ^R ;yl | 

vii>r^ c^it^ 'q 

^RW 5itR ?itR 3 • • -x ^t^l 1 ^Rt^ ^f%5T Rr- 

^^R ^|\?1 I RPl Rt^’fR 

^R I ^t?r ^3(R ^^R'Q I 

ff^!f 3yrf%5^ jrR3^ I ^Rt:^ «ir^ ?iTRt f^l 

»f5}>^ ^ I ^ 5l»>ttf% ^sitc^ ^f«lTn ^tR?i 

m *ftc?r I 'sy^fTtn^ ^r 'sicn’ft. 



8^8 




I 

al^i cn t5 '^rtn^ 'sif<f’^*s'^ m ^jf^' 

's ^c9f nf?im*i I 

c^TtcT?! ^ ^Tm\ Titc^c^ I a ^t^i =?^i 

^^*11 ^rt^ fwc^ c^ c?it^9ttc^ ^Vs f% ? 

I 

I 

=n a c^ '®r^^1 ^i?^tfl "■ 

>r^Tf I 'sftTi^c^ >1^11 ^^511 

I «r«ijtn^ 

^5(1 ^t?r I ^U f^Ti c^rtc^c^^ 
^U 5|1 I f%^ %t'« 

Ttir ? ^jtaf ^^f5 c^it^ '« cTT^^ft^ 

^ ^t®ft?r I 'Bit^ ^itf^T 'sft’iT I 

1%^ c^t^f5^ c^t5(, ^tC5( 'e c^c^- 

OT I 

^ ^C5(T C=^fn I 1% v£l?p«?t1 ^911 BCST a 

C^i% ^f%l ^?ITN’»P^^1 C^f% ? 

TO I ^65^tc^ f?c^ ^ 

»IC*IF? 53t^ I 

c^m f^H'SfJitnf? ^trBf vf^fsrat’f 
nt/:^ I ^t^i 3^^C2i *i«|3ii cifm c^ »r^Rnr 

5?i I 

^=5f ^-W^l ^ TO ^'hr 'il’^FfS 

ftTO Trrf^^f TO I ^)Vfm OTtc^ ^im 
‘•irff5r»!?F Rk^ ^tm «rcsic^ f%^ 



• 

^wt*i I c®rt^ 

^IC^ f’fKl i 

*rc'^ ^^^(5 Tl^ I ^t*N %N 

w »f^ 5T^ I «2rt%f^^ *itsit¥ ^t^rt^r nf?^c«i'i ^ 

■srtf^^ «rtc^?r 
fiTf^5{^5C5n, r^% 

^jff I 'siss^ts 

^ft^tcif^ ^ffjJt'Q I ^ ^^'hr ^ 

«r?ntn?F ^f%?n:^*T c^, ^t»ri 

f?c^ sri I >2rf^ ^<im 'Q ^ 

nf?[3(t«i wt=^t^?ii I c»T '^rt? 

'®t^i Tt? tot *r1i^t®i 

^ttc^ I cs\^ 

sf11 

C^tiT C^m C^ WT ^tc^l K^ 

1 ^W ^t5H1 '« 

'«^tto I '^rtc^i I t^i atc^t ^t?e^^i 

■5(^11 m ^5Wc«R[ 'srhi 

'« ^C5T «f^-Trf^ci?^ ^to i t^ 

'S'l I 'ST'hi %i ^?r=r’»'5i^i "^^1 ^t?r i 

to^'e ^z^ I 

I OT's ^tz^ I wf^- 

5itn^ ft^tc’^ '“Thf 'src’f^i ^ ^z^ a c^f% ^ nt'^Tl 
^Ttc^—tfl C?Pt5? ^tt I 

(Indirect Taxes ) 

^H,*! ?l '•rt«Wfit-?r«tft^ (CuJtoms J; ■« 

^«tftnt<tni **« >wft^ m wtti t?tw t<.?it«flc« 





<2f’«rc^ ^««ri i 

I 

^ I ctf^Ti 

^C’^C’Sr I c\ 

f5f^f%c^?i ^'€^1 <2f!:iit«?sT I 

5(11 f^c^f“r ^^vs c^ wtc^ f^fk ^Tftf^ 

C^% ^5T cn T|tC5l f5R C^fs^l *fU^ 5^1 I 

JT?(^t^ %t(*r 'srt^f^tf^ ^t^tftf^®^- 

I ¥C5r ^it^} ^tf^c^T ¥r.5i c?% 

t a ®^ ^*5t5( 

c^nf af-r ®^ ^>it5( ^ 1 

^«tf^®¥'Q *fN ^^1I m 

^i5t?r5r 'sf'hjjfffJT %TfC-r 

•sff^c^tRi^T^ fnci^ 5^^ 5(t5(i 'si^f^^fl I 

m ^>it^^i fw^T 1 ^cer f^cTfin 
^t5t5itw^ ^tr??:^ 'Q f^cTt^ f%?[nr^^ i' 

^^’SJ f^n^r ^iz^ i ^t^«i 

^grcjfcn ttst^t^r '« c>i^ ah ^t<^ 

^'^\ «(<t^ ?c5i'srt'^if5( 

viiiwcn^i c3F^tm c^fn Tft^f r^^i i ofU 

c^t^i c^cai *itc^ i 

^<t«^ nc‘tn 'sft'siti:^'?; ^Tf^Fi ^^^k cf\^^^'^ 5ii 
f^c^% f5(?p^ f«?rfl»if& f^m ^] 

m %f«pii *\i^z^ 5(11 

T^tz^ *ftnr I 



n®fT f^circ»t ^ ^rc^r «tf4c^tf^^-i^ 

I ^t^«i ^\^'\ti\ cw^. f^c^r% 

c^^] '®i3r cwc*f?r ^^'^I'if^m -sitsf i 'si^f’sr 

nc®fj «itcT, f^cv?% C3F^1 

ClfC-f f%^>Tf5 5(1 nt^,?{^?i • 

ntc?i I 

^^itt*f5T^ ( Kxcise Duty ); c^rW ’^C^fT 'Q 

c^ ^ «(t^ ^?:5T i 

I CTO, ^cwcn^ 

'Q c^c*r^ ^c«(i^ 

I <»iwi, c^^sfTjtu ^twt^ ^cwc’si 

I 'iit ^z^^ <2fTO c^t®fl I 

^Wtf^ nc*fR ^11 visTv 

at ’Tcsf 'Sfc^iTO ^tc^ ^fm\ n-^^H 5iw 

^z^ m, '®^;t f*t!:?i 

I t'^tZ^ couiuervailing 
^c^r I ^z^^ *isici 

^e c^if f^^ai«i 'sfSF'e ^n?{ 

^^nTO^?r i ^z^z^ ^iif, fjsi, ^tfV^r ^t 

I t^H ^^f5 I vii^ 

'Q '6 JtCSf >{CSf TO 

>c^9ii I *i*r^*ftw 

fi{^'<i TO I C^ 

-Cl?^tc^^ ^Z%t I f^cn^ ^il’SlI C{ ^ ^Z^ 

?m csM t^ Ftf^TTfl «rr^ ^^ri ?jif I 

^^1 ^^C®1 ’tw Ftf^^fl 'e fTO ^fiic^ m I 





Snir 

^csT ’ft^c'^r I *n:<i i5t]^1 ^c'Sfr 

^ c>f^ ^ ^1k^ I c^ f«ff^c»nj ^%1 OT 

■■ ^c^?r 

^ I ^5TT ^f^irl 'SftffC?^ c^^t 

^C5T i5t%1 ^f^csr f^aR 

'« 9rt^ ^f^ifl I ^c?i^ ^ 

«rtr»Rti nf^c^f I %-t^ c^t^t^T 'SfNfs^t’f^ 

'St? ^n? nf^ i 

f%3Rr ^ ( Sales Tax ); ^n? 

K\i ?f?1 f^ap???? CJTtwn flff^C’i? f^coF'st? f^apc?? 

«rl1 ^?1 I ?^sr f?c»R f?aR?p? 

?»lt=l f?fnl f?ap?^? ( particular sales tax ) 

^ I 'srfaitc^^ c»fc«r cncltt^r? ^n? ^@Tt^rl ^f??l f?ap?^? 
'srtc^i '5rr?t? 1%f^cn? ^n? f^?F? 

f?ap?^? ( general sales tax ) 

«ft? »rai^ 1^f^c*r? ^n? ^t^t? fs=r’t?*!! %tc? f<a F?? 5 ? 
<rr^ ^f??tc5i w cn? TO'5i<^ a ?mt^ ?i 

CST^f ^T^t? f^apc?? ?*rt51 

single-point tax ?C5r i ^tTf? f5ff^»r ?^?t? f?ap? 

fw?^? ?>lt5T ^ Mulitipoint 

?C3f I f^*s?j HTfl— 

fw? ntc? I St'jrcsf f^OT? ’5(t%??? 

^ I '8rar 

I c^r^tTO^r ^t? *ftt^ ?T^»rrft^ f^?F& ^vs 

^ fVf^ I »it?t^«i cap^ 

*rt#l fir®! I fw?^? cwrsrtar 

TO"tc?? t??f cwt^t=iwtm I v£i^ ca%^ 

nfroc^ «rtci5i ^ 

c?r?pt*?wN <stcw^?t?r f^nra TO 

crNt^, 4f^t% ?tc«fr ‘iit car%? f?ap?^ i 





*rt^^*t^: C3p^ *1?:^ I to %»r^ f^ cm 

Fr%i '« cTf’ttsT ^^C5T ^ ‘f^cap^stc^ m 

^f|c^ ^ I 


Exercises 

Q. 1. Examine the effect of the imposition of high income 
taxes on the will to work and save. 

Q. 2. Discuss the validity of the statement that death 
^duties injure capital. 

Q. 3. Write notes on the Expenditure Tax. 



^*1 

( Public Debt) 

5icj(r ^jn ^«i 

♦ftC^ I m 'Q C^TtC^^ fw^ 

nt<^j 'srtc^ I c^t^ 

^*1 1 cffc-r?r ■sk«i i 

f%cwc»r'8 &t^l *frci i c=(t& 

I C^TTi^ I 

5it| I 

C9itc^^ cm^ <ft^ I *}t«ft^*i 

c*T ^ sitt I f5?(^tfr «fset5T 

c^^tfl 1%*^l 1%^’?Tft m ntc^ I 

cit<f f^C9T c^ ^*i '«rr*ftiT 

^1 cntc«r?r i ^«i c*\m 

»T5icir *rtc^ '« c^c*r?[ 

^^rn ntc^ i 
'sftc^rr^sii <srnft^Ji i 

f%f%« «r?Ptc?[?r ^«| ( DifiFerent types of public 

debt) % CWC-f^ C9ftC5?<| Ji^z^ <(t?l 

«(tc^ ^*rn4 f^apTf I i 

f^5i *rtc*T^ ^3r «ft?f ^111 c^ ^r?r 

f^5i Tfc^ I cNtft %9i?r %t^l t^^F ^^^ c*it< cvf's^l 1 

c^n ‘Ht'c^i^tcw «rr?r ntc^ i ^*tnar^f^c^ f^f^irfsi- 
"SM ,^l ^«a>(-c^tfr ^*r*rJ5 ^ i %tr\ ^t?i <Tt5 ^w «tH 



m 8lr> 

T I? 

"srrc^ri ^ar« «fr?r c=(6iri i uq^ <ff«fn^-i»f%c5F 

*Ji c^fc-f c^f^fift^r ^t3f I 

^Rj^i Rffi kU 

5Tt5(^?r*i I ^Nt9 ^*1 ntc^ I 

nc?r vij^ «ft^ c»rt<f f^f^i ^\ ts^^* 

fnm 1^'^ I tiiefnc3r 

^^11 '^tTc^ c^ «fff c*rt<f vi)^ CTtf5*f f^c^ I 

^jtc??r «ft^ I «ii^ «ft^ 'sdf- 

%iT^ wt C-fr«fa«!l1 f^?r5l I ways and 

means advances ^?11 | 3T?I?Ft'?( 

Ct^tfl f^i^vi «ft^ C^Vi 1 C’ft^ 

3rr«frc3('8 <ft?f cq?[ I ^t3(tc^f^ c?rc-r 3rf»ts(t^ c>[f%* >Tti^f^c^^ ^it^Ht^T 
?frt5T ^tif c’lt^ «(f^c5r f^m i 

5rf^r#t ( Classification of public 

debts ) s ^Tc^ i <*}*ir51^:, 

^ vQ W.'^ I ?t3ft?1 

C^t^t ^5IC5( .2f?^rc^^ c®ft^ I 

^«l ( Forced loan ) I cast%^ 

<li«l t%C»r^ 5ff^ I '^H*! ( voluntary 

loans) I c2f^tm«tr?i*i ^t^l «ft^ ntn, 

ntc^ I 

^z^^ ^^z^t n^z^ 'q '5f^«^Tfw^ 'ii^ c«t%c^ 

^?fi I c^ ^tcsf ^it^ftii «ff^ 

^?t^tC?f?[ ^r?l cn^ ^«fC^ ^«l (productive loans) 

^C»l I 'ilC^fC'T C^^'QZ^[ >t3^ir M Kt^ ^fi[?ltf|9f I 

a^'Qz^ '« c^^T'en 

"sihr I c*[5'9tt^ 

w fell (srf^ f%j^ 

^ ten I I fe ^»T?rTff5^ 

^ «J9 C^ K\^ CT'QUl ^^iz^ ^^1 



8b^ 

(tinprodu^ctive ) | '« 

5(1 I 

. or% '« <ii«1 car% ^ I 

orm ^c'® ^t^l *rf^ C5('«^ ^ ^ 

. «(p5T«fl‘l <ll«l (Internal loan ) ^3? | 1^W»r'« 

KH ntC^ I ^ I 

t^rtC^F ’«rl?lc»r^ <«*l l (External 

loan ) 1 %Ti% <««i »rt<i'hi*f^: C5('e’ai 'e c*!^ 

^ %1 c*ft«f I 

*ft?f C5('e^l ^*rr^ ^?[C3i?tfl 

>8 ^?fl I Bt^l ^k^ 

^>n( ^c«fT c*rt*f cTf'^^1 ^ I ^'i i 

Floating Tl unfunded debt | C^ 

^«i fi<^ nt? cnt«f t^c?F 

?l<^t^5T ^ Funded debt \ Funded ^q 

unfunded debt *\^ l a 

c^t5( =^3[CTi^ TO cnt^f 

unfunded debt ^5!1 \ TO a ’«l«:«l^ ^t^l CHU Oim\ 

va-W^ C^U ^1 funded debt | 

^t?:^i 5[ti(t^R^ m ^tc^ I CTO m, 
( annuity ) ^«1 | ^l^tff ^C®! ^1 fet^l 

«tf^ TO'sr 9i^tflc^ c«r c^ 5Tt3( TOto ^TO 

C^'Q^ V( I f'fl^ 

^t^l TO C5(^ I C^ «(t^ CJf? TOtC^F 
jR^Ft^ »1|^(5(TO^ CW9 ^t^l '8 

^1^1 TO*i I 

^^C?r5 TO ? ( When to borrow ) • 

*rrTO®i c^rtc^ c^ c^Wt^ to c*r^ to i 

’TtTO‘r®TO j TO sr^fr cTO ^tirc«i ^ar 

fet^Ft <ft^ Htc?r i ’mTO^^ 01^ «rtc^ i aniTO 







nrc^ i ^ f^w srat^ Ff^ ntc^ i 

c^Fi c^t=i ^1 <Fr C=T«?I ? 

<2f«jr3i^;, «rR?r cw^i Thf a, ^t^i ^fsro® to 

5rt:?t I «2rr5it«f5r c^ 

I ^ ^*1 ^^t?r c^U c^t^ 5itt I 

*ft^ ^Ff^in ^t¥i c^Fit^ i f^*s^i 

-sfrsrl'^^ c^Ffi ^ sri i 

^iFT c^f^ a*t?[Fr ^ 

C5Ttc?F?r ^%1 tT^c'® *ftc^i *ii^ 

I TO C^ 

nf^^it«i c^t^il TO ^ 

^ I ^ «ft?r ^t^i I ^yf? 

^t^l ^U «gn:^t^^ I TO c»ft<f 

crofii I 

cw^il cwn c^ >r3fc^ 

^1% ( compensatory fiscal policy ) ^ 1 sjsifl 

^'«-5ft'?f «f«rts( ^t?r®i cwm ^*fi f^rsrcji^ ^tRwFi «r«ft^ i 
<t<fsrc^T’f nf^^rr«i 

'« C^’tTTOT^ W TO 

^■hsNf^, a^T’^c^ <3^f^ ^tt®f 1 

I ^ cw^«n %ST c^f^ ^ ^’it^irl'« 

to^nC^ '®rc«f TO c*rt*( fwc^ I 

TO^^I toTO ^t'?tt^t^ w fft^ 

»T^^fl TOTO^ '2ff^^1 'Q m TO CTTT I ^nTO ^ff 
«TtTO^ TO c»lt »ltc^ i^^r®TO «lt»f3K?nt«f 
creitl^ ‘ . • 





Sb-S 

c*r«rsf%c^ «rr^ CT'eift?r 

^^V:^ a t?^tcw?i ’Tc^ c^f% 5t^l c^t^l 

4 . 

^11 ac*r?f fs[^^ '6 f^tsin 

«ft€*|?f I 'Q ^t»i5r c"ft«f c^f'Q^I ^1^s{ 

^11 ^*^5 5^1 TfIcsT cn a*r 'q 

'si^ws ^gfs?i 

3jcs( I 

5*fri^t c^^l ^^1 ^ JTt^ I 

^s{ c^ *1^* I n?[^tfi 

t5 ^tc^ =tt5n f^ncw^ c?f^ fe 

ntc^ I c^f% '«c*ft^ ^t^w <2fl% ^<5s>i^ 

I c^R ^?r ^>it^!:^ i 

■w\^ '<3 t^\ ^t?( I nc<^ ^t«n 

f^ I <2fc?twiT’?'$ f^r$ I 

t5 5^1 c^ I 

^?f *Ct^ ( Loans vs. taxes in war 

finance ) “ 'STC’f^ ^fCIT^si I 5PI^| f^'vTl 

1% c^t^fi r 5(1 «rf^ ^^511 c^t^ 

cf's?! ^ I mmiy ^c?( ^ «rr^ c^t?f i 

* 

^fi[ I ^55^tcK 

^>rt^i:5f ’^tc^ i to cwc»f5 

TTcflf i cto c^c-nr 

^ic^fT f>(9iiifiic^ ^t*n? CTt^l ^‘"T »ra^N ^>f3m 

«fgr I »rf«rr^«i c^rtc^i? i^gr ^>r 

^tc^ I CnX ^S5t^ C»!tC^?[ 5t%1 5(1 





Strt 

1 ^t%l c^tc^m 'Sftn 1?^W I 

c^fn I ^rhir ^’itN 

'if? c^itc^c^^i 'srfOT c?r*r ^*>.*1 ^U\vi ■^%l ct? 

t>tl^?l "Q f^^nncai^ ?t? ^’i ?t%? I ^ 

m I Fr?it^c9f ^^tcsc 

'Sl^ff^ ?>lt^C’® ^1 Ji^J, w^ ^ 

c*tt? c?'6^t^ m ^ I *n:? 

csti 5[c?j t^i ^?it^ f%§ ^f?«rl I 

f^fsi^ncai^ ?t? ?t51 ^tc's I 

5PI^ C5ltt?f SEf^lSlti:^^ ^31 '®I1^ fl^t^ «t'«^ 

nc3 c>i^ siWt'St? 5f^3l ?t^ I li^ ’I’ICll 

%'® c? ^tnf% ill, na c^ '^U c?i*t ^ir 
f?c^ iii-'<3 *irtf%i;^ ntc?i I *i?ra c^tc?f 

^3i?tf5^c^ cTt’t f?^1 fiii:«f^ ^?ii 

?t^t3i ofc-i^ ^f^Tii c’t^i, ^*i3i?tfl^i:^ c?t9f t?5i ill 
^«t;T #l?il?til 5|l '« 

'5ff??s'f"v»r Tl?? CW'QSl ’It’?' I 

^t^c??i ^Tt’f ’^t'ita‘1 csitc^^i ^jtc’N 
ntf^c? I 

f%l ^f%t Jit'5« 4^ C? ?^5ltiT 

^ 4^ ^C<11 ajt^t^il C? ?t1 C^tsrt 

*1"®? ^ ii11. stsi?^:, ?tf^t *ic’r «rc^t«|ir- i 

^il 'fT^ 4^ C^t®l1 M? 5I1 I 

c’lcsT ^56^ti:^ ?P^ I 

^^C5! ?j?»itfti:?3 ?st^'«Jf'pc^i^ I 

'Q >is?cii3 ^f^?it«i ^r5i?t3 c?^ f?r? I fip^ ’I’nr 

^^nt?ii 'Q ’I'pa^ nf3?t*i ^r'Btsr i i ^ 

«fll9lf® sn I C’^til C’^il TIC^ <1^5 tlf? 

«rr3 ^ ^ 4^(5 ^R«rt ^ti i «it^^i «}t«i 

’VftHl wit'® W ^t^tlTW C^C9lC5lt^ 



8b^. 




to ^t’t f^to I 'Sft^i «tt»i 

^ <si^m fr^^f I 

f^c’^ I «rtc^ ai^l cwt®ic3iacw^ 

c^i I ^?f5 «ftc^ Tst^t^c^^ a ^nto 

• ‘il^’iri ^sri af1 I «ft9 »fW C«f»l^ 

^ ^t^i <ft^ I f>^ t^?r ^c^T ^ 5(tt I 

^^•\ *f^i f^ij3?«i ntc^ I 

^5t’ c^^^itai ^1 «ftc^?r 

^c^iir ^1 ^\ I '®it^c?r src^T^' 

*f^t^ ^t«fr ^ I '« =^l 

»i^ ^55^tc^ I ^t#t 

^f^r® I vii^fwc^ 5(1 c»i^ c^ff^c^ i 

^tTf^ ^] CJf^l OT Cfft^C^ I 

^?f 'Q «frc?i^ 5ft3f^=3r ^r<nfi I 

( liiirden of public debts ) % >lWfl 
<HC«f^f ^ *itc^ I 'Sf'*!^, c^ 

^^>n:?( f^c^ ^ i 

^?r I wcm I 

nc^tfsf I ^<«ri 'srtcs^t^^l 

of%'«f^ctt% 5twy *rt<^r I 

C^tJf C^t=T C5f^^ 3}^ ^f^lltC^JT c^, c?% c^ 

CTl^rt^ ( An internal public debt has uo burden ) | 
^i:*f?f ^3r a ^ to ^ *rr^ c^t^il i 

C9it^ cw^i I 'srt^lir 

nt^ 1 

&t^t cw'e?| ^rtat i »f5ic?r 

tto^ ^‘tnai ^tfwTc^ I c>r ^ a 

^ tT^ ^ c*^^ nt^c^c^ I tTi^t^i c^t"«tr% 

CTC5( ^irNfi »rt<t^*r5: c«it^ 'Q Will ^ oni 

^W'9 c^T^ I ^^iit* 5R «rf^rtir ^ c?«irtir «!•€ ‘ii’f caj^ir 



c9Ttc^?r ^ 'H^.c^sf^^r w caft^^ 

a^Qirl I ^5r nz^ a c^t^r ctNI 

• • 

fl^-N 5f11 

• 'Am] ^U ^\ 1 

^’fcsf^r C3p®i «f^?n I c^fn 

^^’s( jf^5f^ ^f?[c^ I c^f% ^lafc^ »r^ 
c^T^i ^ ^11 m 

c^fiT nc?ft^ f^z^ ntc^ 1 ^t^i '« 

-wRs carter nw I ^r?f 

^t^rt^t'8 'sjR'f >J'StC^?f C5l1 vijf ?|f5[^ ^tc^ 

5(<jf^^ caf%^ nl%c^ nrc?[ i ^c«t< ^U 
<r^3 I *ff^35' '« 51 «(jn 5?:^ m fwc^ 

I A cw^if ^c®f^ c^ c^t^r 

^^Z^ iTl I ^56; ^%9T t'^H m- 

■^rt^t^f ’Ttc^ I ^1^1 I 

“TO I cTO cat%^ csTT^ 'e 

TO^ c^f^l =^t^tcTf?r nfwc^;^—viit ^TO'e 

TO^ ^z^ I 

f»f^ '« C«f%?r ’*»C«i^ ^tc?r^ ( Burden of ex¬ 

ternal and internal loans ) : f^CiifC"! C^ ^®l ^'9^1 

fV Cflf%^ ^®1 C^f% ? ’Tt^ft^'l cm^ C^ «ft^ 

^C3r^ 51 I 'ilt ^t^W ^t?TC^ 

*9 c*rf<f Rc^ ^ I ^w 

c’t^r 9 ^tf^5f 1 f^cjf% c^tt^9 

1 vi}^ ^(f Tt’T'f cfn *1^1 st f^cjfc*r nt^r^?i 

^ I ^csf ■®rr^tc'sr?f ^ln ^ i ^ 

TO«f st^i cirw 5ic«ii^ ^tc^,i W5 

5rti51 ^iirf«t?r fsi^P? m ^«fiir ^*nrt^tc^ m c-rt^ 





flWr 

CW'Q^I ^ I ^'SiC^^ vii^ CTfm C^t^ ‘ilTs »f3|nf 
^»itT C5lt^ I C^ C^ 

i?t^l fw?r I ^tm c^ %\t?[ 

i ^ejt^ nt^ST I a% ^C*l^ C^f^nt^ 
^rs{ afl I ^511 c^ ®t^ 

■ cif% c^f^ I 1^c»i% ^w 

M ^fw «f«(t^®: <rf^ ^f^?i1 ^twt^ ®c^ 

<}ic«f?r ^5f ^tc® ^tc?f I ®t^ ^tc^'Q vii^vfi a 

^«:«r?( ®t^ ^«i i^-c^ af-r 5it^ i 

^^5tft ’*ll?:«t^ ^ (Economic effects of public 

debts) % T{n7{ <ft?f c^TT m^ 

*fc^^ ^Ic® §t^1 ®^f^tST I ^W C^f? '« 

^rt^ c’TT^ cw«?il ®^5i 

C3F®ttW^ Tl^ I Ctf^ ^<I 

wlt^rl c®tc5f I ^?r ^^tft®Ew^ ^^c® 

?r«^H ¥C5i c«fc*(^ ^<^5(1®^ >!• T»1 srt5;t<2f^tn «f®-Ntf^® ^ i 
nm 'sr^'hif®^ ^c«i^ M3 a 

®tt^ ^ ^c?i I nf^m®i ^31 

^C9r I »iw 

c^cn^ ^tc®?:^ i 

♦ft^^rf*! af% %5T t^rsr f^^fiif^® 

TO I 

«f’ini®!, f% ^tc«f ®t’?i af^c® [ 

TO ^t^?i 'srfii ^tf®c^ 'Q cwm 'sr^ftsif®^ ^f® i 

w ^!r ®n '«[t^ 

'e cF»t ^f®«5iFg I v£i^<«rt <2fcii1«f5? 

a >itn^*t !ii I ^t^«i 

'Q ®9T ^tut^f I 

^TO'e «iw^ ««®t’T ^f^irtc?^ 







a ^ C5f.^ 

^'st^r I ^sta <ft?r (Sft^c^p cbcii c^f«r fwc^ [ 

^5it^ ^rcsT^^I i c^f^ ^ c^^l 

^v-r ^1 '5[2Jt5J ■^5tn»?r ^tc^ 'srtt^,—'«[<t^ 

<l(«fn3| C^W—'srtHs^l I 
f^W«: c>i^tc5( nf^'s(t®i c^f% I JTt«ft^«l c^t^ ^1 «2rf^^t5? 

sH«t^3I c^csf 

^ I ^C5| ?p^[ S(?t^ ^t^1 '« 

C5^i i 5^c5f f^f^>i*i?:3i? 

*ftc?f I ^]t? c^R 

^t^l ^t^r f^i ^ c^t«f 

*ftR I >FR ’tf^^t®! ( active money supply ) 

5i1 I ^I'^t^an C^fn 'Slt’fs^l <«r(C^ I 

<(t^ c*ft< '« €ff^ ^ fi{^^ 

I v£i^ 

c^t^tl 1 Rf% 

M'\^ (2f^f^ Rf»t nt^^ ^t?t¥ 

^ c^fSf 5t*r ®if^R I ^ 

^jf^i^t ^tf?R I ^■?r a^R I ^t’lr 

^<t*^ ^1 Rfn *r?>sici?^ 

«fj|*ICR^ «ltr*iR arl^ I 

?PR afn im ^ to 1 

^1 ^tc^ I ; 

t|ic*f^ C^Ptar '«ltci5 ? *IW 
*rlS^ m i^ I ^jlTQfsr ^fw '®if<(^N’t 

^»T Rt«lt^ ( mosey supply ) 

TTf^^t^ ^vi'i ’i^'Nari Tl^ I 'Si'Nt^ ^ cHT^r fk^U ^w 





^ <rt^ ^?[i c^\^ ^^^fwc5i'?[ *ff^^5®i 

f^^l *TtC^ I ^C5I I 

c^f^ ^*«r ^fw *rt^N*i c^t^ ^1 

'^[tfir^l ^fi:<F \5c^ JTl-'e ♦ftuT i 

t^t?f 

f^nit^fr ( employment ) 'Q *il^* 

'^tf%5fl ntc^ 1 5!^ c^Jic»r?r >ts(<V 

^C«T51 C^ c^t^ 'Q ^ 

4H«fST^ ^PC^T f^c?lt^ 'Q I f^C*t^ 

m I f%i c‘^y%5r ^i 

.C9fc®f '®T^t^ <il«f5T^ 'Sfsf^JClftr 5PC5T I 

’«««l-‘*1ff[(:*frc?r^ ( Methods of debt repayment) % 

^5f?I -6 ^C?t '<3 

1^51 ^*1 C'tt^f I C?S(1 C*ft^ C^f'Q?! 

®d 511 ^f%^i n^f% | 

^«i-ni%c"rtc<f?i ^ar i 

t*^t#lC15 Sinking Fund ^c^r I '2ff% 

^?*r ^5fl C'f'QTTl I «(T?(*f1 1%^ a ^tc^ 

’3^51’^^1 %i «nei c^rfjf c*feiri I ^5^tc5i 

^?ri ^vi 5111 ^ii*i-nl%c»ftc«f^ ^isni &r^l 

^511 ^11 v5^Rc?i f%| '^t^l flfsil f^^il TTaftc^^ 

^f%irl ^“fnar c^sii '6 c»f^ ^*f’T3i i 

^t^rc^ ^f^‘c^tii c^t ^*t'tci??r ^^=1 ^^1 c^ 

I c^i^ n’ff^ <2it!i csfc^t 1 1%« ^ 

^??:f^«fi ‘flf c^, m c^ii 'At ^tfarft 

^n I m ^ 

I «ffC<?[ AV>. c^ 





^ftfgfTf ^?r I 

m ^f^Ti ^*i-'$^Rc«t mU ^t^i ntt?(^ i, 

^W ^ =^11 

( Conversion of loans) i 

«ii^f5 I ^1 a, c^lH 

^cvf? ^55 f^ffT 'Q *r5f^t^ ^tc^ ^ cfr'<3Tt’a 

f^i^tc^ I f'^% ’i^^r *rc^ cif^l c’t^i c^ 
srrf^iii n«^^i M i 

§1^1 ^fr f^5( c^f^ *rttc^ 

^^ I vii^ ntc^ CT 

'^t'5=T ^*fnc3i3 ^®t*r3i cif'sul 

f^^ a(m] i 

«r^tc^ iit^ ^®t c’^t^f ^f^iri i 

^'fvft^tcsr^ ncsp <»i*f’(® 5it^ «i(tc5p i ^T<i*i c»rt^ 

%5f cn^ 3itas f%=i ^tc^i *ft's?1 

I ?H«lWt ®t?f1 ^|C5T ^nncai^f ^WC9! 

^ ^3( ^TfsuT^I c*f^?f1 «?!i 1 ^nt^’f?i*l i 

^ctf? ^Ttf siini ^55 ^c?rir 

^fc«r?r ) cw^^l I 

'sr^'ar ^fc^t csit^ ^c*f?i ^f^5(t*t f^i:*f^ ’^c’l ^11 

I <FC3T «iic®t?f 'Q «tf^ 

I ^t^T f^Tii <flc?r ^1- 

^f^cntc^fti *ftf?c^ I 

(nf •t'^r^c^ ^*1 c«rt«f f^c^ *131^ 9itc^ I 
^^tft <8i:*f5 ^f^3it«l 's cn^ ^f^«r c^fn f^c^ 

^ C? ^TWl ^*l**rf^C*ftC«f5 

^rtcm^ill l ^IC^I ^«f«R ^?[ capital 

ievy-^ «rrc»rt55(t ®c»'«(CTtitT i 









I 5T^?|5t?ICT f^C^ 

'Q i^ctr^ ^t^'e ^ c^fn i fi:^?f c^t^i 

’stff sfw ?!'6^tc^ <fret^ c^ ^U 

3p^^<3it^ ^tc?r ^>it^iri -sfcift^^^f';® c^t^rl 

f^^l «ft5 C“ft*f CW'6?1 I 
^'5 I >lt5 

I ^^^ ^tc? <fl^ ^^1 «ftil C*ft^ 3i^ St'SfT 

c5t5Ti ff^si I ^41 (2f^tc^^ ^w M3 'siw?? 

^?rtc^ I 

c»it<f cw'e^rl i »it*ft^«i m c“rt«f Orc^ c’tcsf 

sitr^tc^ la^’v ^^3T?f ?^jr I 

>131^ 5lt<(T?*l^: ^?5 ^tc?i ?fW f^lKl «(t? 1 "5^^^ 

c^t^'e ?Tc? I <fr??(1 c^f»r ^fm cf-^it^ cKif 

c^f«f ^jt?i ^fiid ^■\^ c-it^r c^'e^ii^ ^t»f i 

^f^5i cm 'Btt3itn6t^ i >4^ 

TO «2fc5§t^ ^t^l m c*ft*J fwc'® *itr?iw c^i^l 

^tvs I n3f ?(? ^31 

=I1 I ^^1 ^filCSf WC^H I f^‘^1 c*i^ 

a »i3i^ n^csr ^laitsr '$j1?i ^z^ ^] i c^t^ cth '© 

^C5i I «i^ 

I <a[f^*if^?il ^fir nc^ ^5 !«i;i?p^ fwTii 
OT ^z^ ^t^t?il *fU*r 

^5I I 

'Bzz^^ f^c?itf<r5l ^fi^tcusr i vn^i <iri 

snr CT ^ws „c^^9iait3i 'e C5itc^?tt v 

<(^[CTra'e ^jtn ^flc^ ijii snsfi 

IP5?I CTt^t «ll I «t<lt5l OTt^ C’li 



I ’'(t^tfi «rf^ 'Sfw^ c^r-r f^i c^H 

^\^ C^H ^tc.^ =11 I t^\ 9t^ *1C?[ I 

vn^^fii ^>it^c5T wvi^* nf^wt*! ^%1 

I <(=fl C^(^C«fiJ ^C^ -ilt m ’»(tr^C^ 

c^fiT fn^ viii 7i^\^ me? I w^?i nf?i3(T«i 

^31 ^f^lll 51<l'-ip C«NJ TO 'Stwe^ 

TO?J ^Tl> ^’SPI ’ft'Q^I ^r^C’T I nr^3lT*l ^tvf[ 

.ac-r?[ I 5^<^:, n't ^i:®f^ c^ir^l '®(tc^ 

^mr« 'siTc^ I tHnniisf^ ^tfV^ 

f^c-f^ I c“fT^ 

^tfV^ CW^I fJTC’l I 

n^i% n^ cf\^ c^tsi w"r 

I <ijTn^«tc^ <2t5f5i^ 

^3} I 

( Balanced vs. un¬ 
balanced budget ) I ^gfff-r '« 31^ 

fm a '®(m-^jcK?t ^'Sfi gsf^ 

1 'sT<K CS|t^ nni3(f«I C3|t^ 

'«ff^^tfr ^fi3itei ^f^t=i =ii ^^c®[ «(t?f 

ntc^ I r^i ’f?! nf?i3it«i 

c^, c^U 

f^l ^^'3 ‘*!ftrTO I ^fif f^¥l 

»it«(t^Wn ^iTi *151^1 ^tNiil 

^fkz^ ‘ATn ^C*f^ *ff^3lt‘l ¥31 

fn^w !it=ii 'srtc^ i c^^ '«icn¥t 

«ir^(¥ ¥^1 ^Slf5^ 3iC^ Sfl ¥j^C9f ¥® ^ ^t¥tC^ 

ku T^vs ^¥•^’^1 ¥rn^'*t cm^ i 
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^Tsnst^ i f^® c^it^ c^w. 
'srt^ ^-^1 5C91, *T?[^TM^'e » 

sii ^tc5T ?ii:«f? nfii^iT‘1 '« 

5(tJ^l I 'srf!i-^ji:ii3 »i3i^t^f^ esftii 'sr^jtn 

«ii^^rii Bf^^n ^t^, ’5r<>if5^ ^irfawi 

sit^T'St?:^ >f<I^tff nf35jt*l WTt^fl l ^^tcsr?| ^5p9j Jf5f 
5T5ii:!( 9tc^ ?jtc^ ^1-« nt^^i I ■^^5f 

a sjtc^ ^^\ 51:5(5(11 T^i ciff^ ^^csi'e- 

cw^l I 

cm^ 5(^ 5(11 5(W 

51^ f>5ij|[, 'a(«(!t*(^ ^ 9iT<irc^^ ^(t’l I . 

?[C^ ( unbalanced budget) 

C’lf*! ^TC®cfe I 'fit 

<1T^ fsir.^ c^, 5It5<!« C5(t^ 

^J9 fjl&ttc^ ^tc’j I ?^9U^ ’5f1^n$ ?tC?T^ ( Deficit budget ^1 
Deficit finance ) l* "STCSI^ *T5(CT(t ^'S^l 

nr<I?lt«l I C^5I51 Cffi?^^ ^C«(J 

^T^»irK3('5f1 C«f^1 f^C5T ^3ftt?1 C<f'«^1 « 

^?r1 I ^f?^(1 »I5^tfl 

’lf3’lt*l v5^(5)«rc^ ^T5t51 C^ ^ 

I csi^^PCf^ ^(:^ 5?*fft? *15(^ 

«fc?(t^:(5l^ ^ 

(surplus) I ?pc?r? 'Q >f?^tlY 

« 

’idK ^5(r^ci5 I »i5i5^?r 

?ti:8r5 ^ f^!(l ^f>c^ '5r<l^ ^%i 

* CVA sitSf? <131 ( Deficit finance ) «(C< | 

CTtS 151'f5l siCifj <iri(sjf1 ?|C® Wtf( ’(JC?ra <tf9’iri C^lf*t^([ 

^^(i» '3(6^5 i«( 1 ?9i ''Tf^r® ^fC9f^ <1313fr«T? 9f?(, iii^rfif fiisfH§ ^11:^8, 

CTf5 ?l »l33ft3C¥ 1(3 cw i "fCn «(§■ '^C<3 ^iflltl 


. t*ji Itmwk «iap/>^i»'A'V'«f] 
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*f3nr sitc’t »i^nr?r 3ic<fT ^t'lr-w? 

'aitf^c^ I <2fC^J^ ^fll?lt^ C^t^T '2JClIt«!H ^ S^t^’t,. 

ntc^ I ’I’PT a, 

^T^>ftlI5aF C^ '«lt^ 9itc^ Cf\t ^ZKT 

'8it^-?ic’si^ c^^ ^tc^ I 

CSf'fsrc^tJ^ jfitCTT (Deficit financing)* 

^iii =11 

^*rt^ =it^ I r^'5 f^ in^ sfifs »[>i<fl[ 

f^5(c»i? 3ic^ c(fc-f c*f^l cw?, 

?'f^irt'9 f^f^?f ^>1=1^1^ 

( full emyloyment) c<ft5l=f 
Thr I cwm v£l^ ^1^1 

=n-'« ’«itfVr'® I fiif«f»it?, 

f<£t^f% ^U I'^y 

^1^1 "si^r <«rtc^ =?11 
>[^[^T?f'« n^^r 

( Deficit financing ) *1^1 

=lt^ I vii^^t?! C’t?:^ »lil^tfl ^JOI?l 

nf^^it®! c^t^ita f’tal ’itc^ =n I 

•lffC'^'51 nc’55F J^I-'Q *ltc^ I ^Vs C^t=T 

C^U 5T3ja *ltC^ I 'il^F^t^ 

sic=i^ ^tf5al ^’*151: 'sic^c^l ^^51 ^ta, ^c^r 

rr^ ^t^«(t=i ^'6^1 I ^fw ^f?c^'e ?.if, 

C*i *fc^ Jlt^^ltR 59|1 €fCat^=T I ’^Ittf^^ *1^311*1 

»{'®^ ^51 c^li I c*fw ^^nlw=i 

c^r ^ra3(t«i ^t^tsT ^T^l 

*rfa3it«i I 





Exercises 


Q. 1. What are the different forms of public debt ? 
Suggest means by which the burden of public debt may be 
diminished. (C. U. 1961, 1939 ; Mad. 1936, '36, ’34). 

Q. 2. Examine the purposes for which public debt is 
generaally incurred. (C. U. B. Com. 1954, 1949, ’46, ’43 ; 
Viswa. 1955 ; Dacca 1943). 

Q. 3. State the purposes for which public debts may be 
legitimately incurred by the government. (C. U. B. Com. 
1954). 

Q. 4. Discuss the main purposes for which loans and taxes 
should be used by the State. (C. U. 1940 ; Dacca 1944). 

Q. 5. Write notes on deficit financing. (C. U. B.A. 1956 ; 
B. Com. 1957). 

Q. 6. What are Public Debts ? How do they effect our 
•economic life ? (C. U. 1953). 



( Economic Activities of the State ) 

«rt5iTc«f?i 'srtc^i 

C^t*T *{*'^1 ^r?l^ I '®C’( ^if^’^t^J- 

C^t ^rc|^ f^^l38*l f^5T I 

-r®t^ 

<2tf^1w^1 C^^1 CW5 ^c<» f5i^3*t ’ftc^ I 

^c^?( <2fC^lt^C5I ^3r ^JJt’ltC? 

^t«(I I ’^'f:^?f ncij 5 I!j?t^ ( Great 

Depression ) cm m bt? 

^t|c^ ^'T®? I aF3l*f: C®ltC^ 

c\ ^<™r?t ^Ni ^tc|^ I 

iHt I 

^T| at’fJTTsr Tf*fj 

^Tc|3 ^t^^5Ttnc«p :— 

firg( f^n?*!, ^^1. 'sif^#rf«^ ^tRs?! f^m, *itJfrf®f^ 

^^*Tt^r sff^^l, ^I^’Ttls^F H53*l C^¥f3’f3[’gft 

?I5ir«(t5T'« BfW ^f^^5Rl >sr?^*l I 

'« ( 'i'^e State and Industry ) S T-JS f5T?r3C«f^ 

Bjsr c^ c^ f^=T '®tc’f ^— 

fii!ia[*i, vii5FC5|8^t ^^ntn f^^3*i ^’*i* I 

:^j^»rtiiaf^^r*i '«’rnf^r^fscn ’firnta < k %^, apjpi:^ 

I ’it«ctii‘i^s ^^tit ^T?f 



Sib- 


^!?»rrc^ 51^51^3 ^ ? ^t^ft 

^i{ ^>(tc^ ^t?i^i ‘2J^ I ^antf% ^t^wtfir 

^f?c^ *f*iT '^c? ^[srl 

( Exchange Control) I 

^cvsit(^) ^tw^tn w ^^1, (^) -sf^^tf’t^t^' 

^^1, (v3) 

<2lf^^t51^r5! CB^I ^C^I l‘ 

vi)^CBfgal 'Sf^r hf^ll I 0i^ 

c*tt^*f "4f?ii^c^ I « toc^?i 

■^5lt*r '5(^>i^T5[ Federal Trade Commission 'si'ft^ I 

^^fRT ( Nationalisation of industry ) % ^t|' 

f"f?f «i^ «f?f I 

fn?r ^csi^ ^ I 

'5rf=n i 

1^na®t a?c3(^ i 

^rr^K’n*! 5t^i c^tsf n«( sit^ i c»f»f^’spt^ m 

c^T^i c^tsi f^m »!3i<sr ^5ii Tfir i 

♦f^c^ ’fc^ I '®rcsf^ f^n «ff%^1 

afn ^»r«(C5ni <2rcat^=i ^ c=^, «rf^itts(^ nc^f ^?iv 

’T’®^ *111^ I f^?I 'Sf^^ ^C? I 

'orS'if^ CW^I C^, fH5[ »!^l«f^CTr^J ► 

fH?i ire^ 

?itci?i^Btfti*?»rr^'e^'r5n ^c»r 









I ^t?^i ^1 ^t^^^^r«f§r ^c^T i^t5rt«f^t!r »P«f^t 

c«r? I n1^5t5f5?i ^<it^ 1% ? 

»rt«ff?[®i^! ^ stfti^cffif «ff%f^fV ^^!rj •ff%5TcT¥>rf5rf^ 

^ I (optimum) 

f^*ftf I c^ f%ir *rf^Fi9!5ii 

c^f% ^tw 5t%^ ^11 

. ?rf^ ^ iHif^ ( The State and Labour) : asrfw^Tf*^ 
ipcsT 3sff^c^^l c“rrf^^ I %?it5t 

>i3f^ I crf^^c?? ^^^Tfarf? sit^i 

a^JT r=(<r^«i 5jtf%ipc^ ^T^fT I 

( The State and social 
services ) ; ^c;t^ Wtf^ari-^f%=?f 'arW»r fWKtCi? i 

>i^im ^H’?1 I 5rNt^ 

^t^flCST f^itt^C^TT f&l%^^1, 'srtf^^F 

^f%^t=^^Cfcsrwf's nt? i ^’R^taf'hi ^rtsr 

^1 'a ( The state and foreign 

trade): >rf^^ ^5Rw?r I 

C^T^*f'« Mercantilist ?%W!? C^ 

'8rta^rf^«F ^tf^wr f^'5i3i*i ^^1 i ^t^?tl% 
m\fk ^3 ?t!Tt«sWc^?r 

^«jri ^^31 I ?t| • '»f?nir‘i i 

Adam Smith C«T^=^^1 Mercantilistanr f^t^f^ff; 







fta ^f%T(i m^\ 

c^t5T 5(11 ^t^n?i *T^af, 

•«rrcaif^^t^, «{f^f^^l cff^l f^fsi I 5^tc5i^^3^»!-hi ai^^f-nr 

’f?r I or%?f 

'ATn ^f*f^T ^gr ^tr*firT 

5Jtf^»T I '9 nc? ^tr^^T-’EIttf^ 

#T51 ajt®! '« ^ dollar 

♦p«l ^?rttT ^ir ^taiiftfq ^1 f^l^ani 

I 

^1 'Q 'Cltw? ^5rl^ ( The State and inequality of 
incomes )% «fST '9 ^t3I 's^’TtcaiJ^ 

'Sf^ITtClJ '«ltC^t5^1 I ^>ltsiJ ^ 

9? I ^mail ^ 

5fgr ^^^itc^ --(^) ^jjfsiTsf 

^Ts 

'®i*“r 'sftwtw ^?il I wf?:5c«}%?r 

^ni I *|^f%?I ^511 I 

C9f^ ^T^t^csf »i^ir ’itc^ I 

Ofcn '»lt^^T'91I1 caf^CSl 

*ffiiarrc«i ^<i amn c^li i ?pc5t arr^ ^ii^rt^'hrt 

The State and war ): ^C9i? fifCKTsft^f ?it| sfTsU 

^ 5t^tsi aft^ an I ^ aiai5t 

^ I' fsr^nr*! fe^nT«rw? 

«f9r ^ti ^ %JI®( ‘ii’Ti «fafl -sf^^ar i 

^cTOT ^t| f^f^qt'^ ^9 f^f^ai^rve f^?a*i apcii i 

aiq^ »tc^ vii^ -TOtsf^n^i c*r9 ^nr ait I <2fatTO, 

ot^aiar f^g*! ^^51 fgcaT C^H\ f^c^s ntc? I 





Ttwf i 

c»r^9r f^^jK«r?[ 'sftc^ I- ck 

fifi^cn?! c^, «{tc^ L 

<?!^®f3F C5*rf^*v ij? i 

* ?ft^ 'Q ^^^rtfr-53i» ( The State and the Business cycle ) : , 
'Q jf^ii cn 

cjf jil cw^, ^ti^i >muu ^sir f^f^sf ^t| ^1^] ^ntf 
^t«fl I *lTi:^'9 

^t^itctf? ®t5T ^C5{^ ^tf®?itc’51 'srfai^l ij%r® *ftf?j5t1% ^^jftir- 
^ap ^Ttntc^ 'Q^^< jftfil^ '=1TC^ I 

'srtf^^ '« '®rtir-^]?r f^?ia{«f^1% 'sr^^r^si 

f5Bi?*i ^-?i] *itc5 I <ii 

I 5a«8 5?tC9!^ n^ ^ f%5(Cn? 

<2f®tc^ C5ft:^^l '«rt?i-^iii 

I C5ff^ cw^ I 

5F? ^1 ^yii ^t^si I 

'« ?F?l I ^T^Jftfl’ai f^f^niT’i 

f^f^cTTtc^? *rf^^t«i rt5*i I 


Exercises 

Q. 1. What are the considerations that should determine 
the nationalisation of industries in a country ? (C. U. 1964). 

Q. 2. Account for the growth of state interference in the 
field of industry. In what cases is it desirable for the state to 
engage directly in production ? (C. U. B. Com. 1950, 1944). 

Q. 3. What steps are being taken to build the Socialistic 
Pattern of Society ? (Viswa. 1956). 



•atl« 

( The State and economic planning* ) 

( Definition of economic planning ) S 

cwc*r^ ?t| 

? c^^\^ 

^1 ^ I C^t=l C^t5[ ctW C’tCST 

1% »icf f^c^ ^t'eui ^'®itf^ 

TO1 nf^pfSTiTl ^511 5C9r I nfp^^siT^ 

M C^, C^f si fpc*t? 

^?F ?J^3l C^ 'SfNt^ ^1s P^3FfC?[^ 

to ^t5t I 

fsF^^ (Sfcprn ^fpc^T, ^Tv 

c«it^^ ve| f>tw ’1TCP, c^ 

^f5f%'$ =ll3f ^^PTfp I «fPWP ^5lC?f 

( economic planning ) I 

«lf%^5?j5rt^ <2f«rt5r { Blements of 

planning ) % I 

tfff%]^f51 ( central authority ) 5t^ I 

m^rnr*!^: ?ftfiit ^f>i»isT ^t^sr ^^1 i ?rtf5f*N 

fpf^P 'S 1 

m'ii ^tsf c»fc*fp pffpwt^, ^9it9r ’i'^i::^ 
teprfg 1 

^1 «rrc^ I 



‘Ws ^sf^fsr Tl ’IfT^ ^R1 

^tf^c^r «rtciTl f^*r?r ^ i 

'?rtf^v-45i fnc5f ^'$^1 

«r5^tfr 's 'sjNtcfrii '«rt»t3i fh^ 

^%1 W'Q^I I *ff?m‘i 

4^*s i^till ^Tf^jfl ^tc^ I 

?ftf^? ^pf^yr5?c^ ^^c’T I 

f?c^ vii^*Tc<? '2tar®fst5i^ ^5fn^ 
•^'Q^t^ ( siiniiltaneous advance on all fronts ) | 

#fs^n ^f^csr >lC5f 15t^ 

I ^fk^ 

f% 'Sff^^tfl f^f«5 f^C^ '“Tsrn?! ^'e^t?I ^f%^?l<:c1 

^5Tt5i ^Hi^srt^tsr ^sif^sif^^ 5r<"5i 

(Planned vs. Private Enterprise or unplanned economy) % 
Cq-CffC-r ’ll ?ltf^s ^f^>I5T ‘^1^15 *f1%WJll f^JT 

<2t>Tt^i ^c?f c*T cr.*f?i nR^gatt^fl 

^511 ^ I cwr-r I 

f¥;?i d cjfc^r «r59f^ ^tc^, fk^ ^1 • 

»T‘’?t?r ( unplanned economy ) C^t^ 

>2fl%hcii?i ^1 ’T^’Ptc?i?i f^i:#*r5f^ *ii i 

CT^tcsf c^ >r^c5i:^ c^f% ^rt^ 'srPTI 

<itc?r I. oj >i?«i ^tPtc’P 

*ff?¥5iiri 55 5(t I f^cw5 ®it^ fV;5l 

'srgrtsr c*i f%t?f 

C^t5[ ^«5tf5 5^f5C5 ^t5l ^f5C51 

5I5?tC^ W5 ^t<fri( *Tn^ 1 51 private enterprise 

■economy 5»rl 55 1 
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unplanned private enterprise economy 
^51 '®c| T5i|c^ Slt^ I 

^?9ijt'a, CTt“r «fp 'Bftf vaTn 

^31 I 5f‘^t?J ^t®f 

c«fi ?f«tj I c>ltftsi^T^ ’tf^^'Q 

^t^tcw^ 'Q '«iw^ ?c? I 

n‘*f ?if5i? 

f’t?! ^^sr f«f|f '6 

5|t5Tt4f^K? C^“fC^ ^f?n I a ^^'®*l 

^C=W^ Sftt I 

> 

ifl^vit'Q w?^t^ c^, 5i^cati <f% cii*r 

3S'S« sjtCST? ^*N^it'« C^fn f^ei I ^5(>l 

51 c^, vst «(^c5i? M ^\5 c^ft’f 

under-employment equilibrium i '5|«fl'«, <3[*ff5|CKtC’t? 

C»fC*f '®r«fHt^?i1 equi¬ 
librium Tl '«t?j»it3}Jt«i^l ^C5r5^ ’ftc? I ^c«r 

c^ft^ ?rtf!f!ii I 

»fl »|31^t?l I c^>n ^1 C^5T, 

'«(^’?1 ^5?>lt^t^*l '6- 

^T^tWil 5fl?I^t?r C^t5{3fC^^ 3Itfi|ll1 5l|c^ *ltc? 5|1 I C^5Pt9- 

m^UZ^ 5(t5lt(2f^tc? I 

‘4^f5 ’lf?l^fI5r|»f?it|^ CFC»(^ 

C^^t^»|3I^t?f >l3|t^t=T ntt? I 
f^?i^:, cifl’i a 

’^n^itn^tap^ 'sit^ 

^t^r ^f3i9T, \5i ^1 f«f5i I ^ 

'e I ^P\U ^^v£i^ s;i*ij| W 

^^91 I C^9r ^f^9T I 

I *lf^^«5itff5r 

*l*NTf^ ^<;{ 9i^«f ;ic^ i ’i?^t?ic^ ’tlt^fj 





'>^111 Vii3i;;(^c3f 5t5!t^C^ ^t^tC^- 

’^n»TtlI5CaF?f >11111 

private enterprise economy-? ^^J?yf& cwt^ 

a, i 

5Jl c^t^fwT ^tf4l!i- 

sic^ I . 

^af%? f^53f*i ^r?t^ I 

?mi ?^r?c^ c^t=i cw’^i 

5(1 I wf?C2?? 'SIW?? ^t^C? I 

^^1 va^ a, fill? private enterprise ?1 

*ff?^S(=1tCf5( ^CT’sfl planned ?1 ^?r I 

mmu "ic’T c^tJT ?r5T;( ^] ^(?c«t 

C'fl^tsi 5(1 ’Ita I 

sTT^? ’Ff?c5T ^t3itn’«r '«■ 

>I3ii:t( ^ ^Ti 'sr^^K? c»i? ^?i ^t? I f^n? 

^5^ C5f»f«f%? nc’^ t(]U ^5(5^1? ^t?i 
5it^ I ^c«f ^t^5r »i*s^t? f%'5^ ^^^i «(<- 

jj'®? C5C? C^f% CVfC*t? 

FT^, ^r.5(^ c^f% ^tai1? I ^t>lT9 

'Q J|f^^ ^j:<? c^ c^yj^ 5i1 5(1 ^i 

’(tw c*i^ 

nt*5l^J CW«I'Q%^ c^ ^sfs «• 

CTt 

'®*tf®«l ( Merits and demerits of 
economic planning)? «;<t5(f^^ *rf^^ll5lt?* 'biir^ 

I «!?( 'S ^^5lM3it31 ^151 

I >^191 X995t^ »131«t^ »l3!t«lH 

«l1^t^lf^t^t9 «l»iisr ^5* 9591 9t? I T^% 







'5r?f^«ft'e 'srtc^ i ^1 

wtf^^ w *fm^n^l*e?fB9r 

•^^i, ^Vs *r^ ^Tci? cwf^ i 

^C5T ^ii»ft^tiii:‘t?r 5t«f^tf5^ ntc^ "e 

^tsftcw^r C»N ’ftf^ 5J1 I 

’^c^r 

^31^1 <si^ *ff<j3itc‘i i 
cirtfi *rtc^ I 3pc?f cpfc«r^ 

3ltST 3[t'Q?lt^ ^t*r*N^1 I 

m c«fcn?i »{^3i :m] f^c^ i 

afc^t^s^ I "srtcl^ I 

5T^ ^z^ c^1% 3ic«fr i 

'^f^^fl I C^t*( ^11 

m®ff ^ nc^ c^tsT =Tt^ I 

Exercises 

Q. 1. Discuss the characteristic features of a Private 
Enterprise Economy and a Planned Economy. (C. U. 1957). 

Q. 2. What do you mean by economic planning ? Discuss 
the arguments for and against economic planning. 



( Socialism ) 

'SICS^C^ ^fl^tCSST 

*i3ft^«i^Tw f^j%§ si^^tw I c>ftr^c?rfe 

^'8?ft^ 5FC^ ’T3ltSf^3i^tCW'g ^tCSft^sit? ^tf^tcw 1 ‘St 

f% ? ( What is socialism ? ) : 5T>[t^3[^tC??r 

c^^t^ »f^®i 5?tt I C5itf%^ 

«rtcwi I 

«f^^3^Tcw ^f5[, ^ist^trtflf'i, t^jTf(f ^<««ntwc5i^ 

c^it^ c^t?t I sn i 

c>f^1% 1 ^t^t? TO wf^;? ^^- 

’rt<(t^*fc^ C“fN*l *TR^ STi I Dr. Tiigan-Barano Wskey 

a, I 5TtC^? TO 

I 

i ^«^nt?c3^^ 

^5(5f ^‘^’rTTrsr i c^^?i nRi^?Rt 

^STJtC^f^r «?® ^^ntffC^-g *fT^t^ ^Itais?^ 

f^«ft5T ^c^sr I 

’T^rt'Sr^Sf^ (Marx and socialism) S 4^t«f^3TtC«nir 
^f%TO ^^caT« Karl Marx-Jjg »rf^'® 

■Rc*f^^tC^ I Marx-^£igf ^’vSTltC^ Robert Owen ‘ii:j;r 
^ir*?i c^^rtw 5T"^f%'« «Tt^ 



f\r 




Charles Foiirier-ta?N 9 ^^16^ t- 

I Marx v£i^? l^gles- 

v£|^ I i^8b- 5ftC5T 

Communist Menifesto | i£i^ *f5(^3I^t^w^ 

0 

( Materialistic interpretation of history ) Marx-^il^ '®CW 
I C5St%^C*5? W.'^^ '« I 

'SitJW, CW^I C^ll I 

a CTlP't'Sr I 

^C5i^ cKf^h^^fj cw^1 I 
I *rH, »lt«lt5*l '« C2£|^ I 

^t>T, Knight, ^^i]f^[^tft c«l% f^sT 1 'i)^ f.asl^isrsi'?! 5fc<(j 

51^^ 3F5if^tn? C*f^ *^t*^ I 

«(5i^?:33^ f^5pic»r?r ft^ 'sjtc? i 

C«t% ^C*fT ^^3it5R I 

I «f^2i^;, I 

f'tce? ^c?r f^?{'®fcf I 

5’*v<ri'« I #c5ixr csftc^^ ?t?:^ 

c^2g*l^^ '!£tf5:i^?r ^v«r]'i i 

*i*^Jt^ ^1, c*it^*i'e I i£tf^?5i:5!l% 

?if9w I 

<atf?i?sc5f5 ^tc*( r^fs *if«^tf5i^ I 
siut^ I 

^?1 *ftC?l I f^^Tli^ ^C9f 

»l^J, 5ltf^^1^1 ^ ^ 1 





* 

^C5T aff^^CJTiT ^ftf^:?r I ’^^»t!T *1311®? ^iWf 

'sf’Tt^ry '«rrc^, Marx-v£i?[ '®t^l i 

( Types of socialism ) % 

C*f'T^fC5f TlRf^I a, Marx¬ 
'S^ ^fSc^c^ ^] I ^f^3(c«fi 

'Q f^?ffr I 

^f«t«tf5^ ■*f3i^t^ti:^'3f *fsFnt^^ i 

Fabian Socialist^l n^fa | f^?ffl31 
'«'2ff^3t^ ’f’sp’ff^t I 
a5;:{«^; >r3ir^^3l^tCtf^ C^^1 C’fsi I 

C3f^1 f^5T I Syndicalism 'i]^ 3i^ 

?!t| ^ nf^^r^sTl ail ; R^9f% C5T^ r^m 

=f[T\^ I Syndicalists! ^t«frs«l 

sa^c^s ^fkz^ I 

'Sfts 31^St*f fw^T I ^S 'sn^>ftcs 

<«rtf%n <iiTN 3ffl%^w ^tc|?t ‘«rtf%c^ I 

<«rfnFc^ ^ 

nfsStSTTO^ I ^3151 C^ttil?! ( guild ) ^1 

asi'QClf I M 3l^^t«fC^ Guild Socialism SC^ | 

Syndicalism viis\ Collect ivism-^iis wcs^ I 

( Communists ) C5l%C^ ^US \l 51t3lJ^Tfl^ 
^c;? C31, ^nstcutc^s 3ir3ii^T»r <2rf^iil wi 

»RT^ast^i:3r?r 3Tt3ij^^^i ’f«f'S«, »rr^^#lar 

-cst^^^t^ wi "ttncsr frrrn ^rnf-sfl— 

^ «fflW ^^TTtcf I f^src^if ^riri *«fwcaft? 







(dictatorship of the proletariat) 

vii^; <2fwt^5i >3i^*t 

^rtf^RTf^ 5it5|l^f5f ( Communism in Soviet 
Russia ) % >fT3fj^tfln3ItC®t^ ^Jt^Tl ^?I1 I 

»ItC5T >lT3IJ^lft^1 f 

I 5p>f5f ’ic^ ^f3( ctf'6^1 

I >ai» ^tCST^ ^C«IT ’TJt¥, '« 

^?I1 

c^^l I w ^fm] c^t^ I ficvf»r 

*rfli3it‘i ^^ntf^, c?i5in*jr t^jtf^ nt^s^i 
nfii5t^¥c(r^ 5Ttt 1 

CT, ^t«(I I M 

( NEP-New Economic Policy ) ^t«T I 

ip>j9T f^3R I C^C“r?{ 

^tR^j'« ^c'STT’t cw'€iii I 

C*f%-1^w% Ti^*ltflc^? CW^^l Eena 

) I n<^ 

?[^3r I nf%^^5ii 

^Ti9ri, *ff^, ^3*ftf% '« c^f'Ni 

ar'«Kl I *rTC®T ( Collectivisation ) 

I ?r5 c^vt ^rt^itc^? «ff^, 'e 

«rat5i a'oni I f^RitfV^l 

I i^'S's >rrc3T 

f^’u nf^wi ^1 

cWt TO ^^’Ttwcsiir CSft^ c?'«^ 

«fNf^^ nc«i3^‘ I ia's* *rfc*T a*rf^t <2f«fi ^fsnii 

c?611 ^ I 







"m ifl I 

\5ij (wsp^l '«i?^>tt^^ a^sr c^T'e^l ^ir i- 

3!rf^^c«r?i m c^^^• 

gf'Q^I arfjfw^ cw^Tii i • 

c^w? 1 ^ 19 , ^ cTf . 

3Tt>lJ^tW^ ferft, f%^ t^1 I Marx ^fil^tCl^ C^, 

<st^^ ««f'«’Tflm*! c^^z^^ *rK^j 

I ^'5s*ft*f5T ^f^3|ti:«i 

'sft^ <«rtf%c^ 5(1, 

^tz^ 1 '5[yft3lJ y\Z^^ vil^ <2f'«(1 ^fsT ^t^c«i a, 

^ 5(5itc^ f^^] ^nt#;( nta afi . 

'«rT'«Tr^ ^’I'hr I 

Tjarr^rstfa^ ( Pricing in a socialist 

economy ) S ^tc| 

^^I>f5(^t^ mi ^tC5[T5i(1 I ^t3I?(1 ^1 fs(?Ii^«l - 

^^z^ >(3(t^^tfa5^ ^tc| <2rntwi ? 

’f^fj '« ^^’ftTffc^^t 

I «2ltf%^ ^<i>*rt^5('S(J^ 'Q ^^t5( 5(1 5'«^1 

^<«.*n*f!( I f%c^ ^^5(5r«tc^ ^^1 

a5( cm^ 'Q ^<^ntw5( ^^(t5( m I 
^^*tt^f5( NQ «2itf%^ ^^nfwc5(?( 5(1 <(rtf^c5T t^tc^ 

jf^tf^C'^ *Tt'«lJl I Mises ^f51^C^5( c^ 

5i?{t^'®tra^ 5(t^ \ 

5(1 <?rt^t3( ^t^Tc??( TfT[ 5(11 

^^Z^ 5(1 ntR(C^ '« ^*f3^.®(T ^3(1 5(11 

5(TS[t^^tfa^ *rtc^ 5fUi 

H. D. Dickinson, Lange, Taylor ^5Jt^ C9(«(C^?(1 
^Wt’f ^5( CU^I ^f?(KtC^5( I «f5(^tf3(^ »l^f^^' 

^«.nt«(!( Vi *111 Marshall «iiTn Pigou ^f^^ ^fijTfC^sr 

ci[, 4rtf%^ ^jfvit^ ^^nTw5('« «rt^^ ^s*rrt(5T- 







I i|t?i ’itsft^^’fT 

f5(?iTnjr I (m^m c^t ’fi:*iH '^t^ta* 

r^a 1 'si^vfi^f ?fa«C2}^a 'Sfcat^^a n*tr ^n 

■ik^] «ffs?^c3^%a i ^^m '«f^a ''T’laja i 

. 5»«ir *ftC5I Barone ^IJltsf^CSfa 

%ta^5II (accounting prices) at^ta\C5fia C5Ca 

I ( Series of simulteneous 

equation) C^. *l5(tsf^C3?f 

I Dickiisou, Oscar Lange, 
Durbin (ft^F^'e ^?5*f I 

>rf^ \sTi c^t^T I \?ij fi{<caa ^%h '« 

«(ii^tf3iar *i5[r^aiaTi[ta nt<asj Mises *\K^^ ^■\^ r ji^it^- 
mm «(%^tr’t^'ni csitf^a^ ca^ts? nfaa^jj 

!ii I faf%5 | isfc^j^ 

^<iaf?ic*fa 'srrfa^ aai ^t^c's ntca i 

afaai ®itai mvs nTca i ^tanif >fs^jt- 

i5tf^(tl'« waTi^ % a-faai ^a* 

^lay faai aaT< f^ataisfi at% a^ai ^u i afa caai ata ca, aaaatcaa 
cwa 5t%l cafn ^ca nfaa^a ^fa:^ ^a i ^^faai \5ij 
fiiaha apfac^ ^|ca ^Vk at^ttc^ ^tca i ^^i^^rca 'f«!- 

•qtf«a r^^a f^l i?tf^al's aaaatc^ ^taataj ?r?r i aa^ts'e 
‘H^'otca \aiT aa I 

( Merits and defects of socialisn ) S faj %5 
$n^aa a'^a^^a^a Jfca, 'acaa? faaca aa'scaa C5ca ^a^- 
aacaai utf^ai '« aaaat? a*^ aiaatatcaa 'j^aata capita 
nfa^ai a^f^caa wta cafai mm a^ca? ^raatai 
affacas to i ft'sta^:, aataf^ra ^atai a^a afiiai ac^ta caf*r i 
■a^caa faatcaa afa^T< ai affaai ataracaa cafTai:?ar 
^t‘ -cna^:, aa'^tflas aiari araatascapa 
"f^ 'sfatjc^a %aF ^ atfVai apat aa al%i aatafa^cs 







sjtt I 

JisrtBf^cai^ i* '5(«fjt*r^ Pigou 

^f^T(tC^5T C^, »T^5J ^^C5pe. 

\V!g^r^z^ ^^t?i I c^^9f3iT3r 

^ I ^^ntwcscf w*^ 

^wN ’^rtf^pc^ f 5!Tc^^ 'STT*n '5rt'*r*N^i ^^ntw 
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?^^c9r i f^c«r? 

c^t=T 5pt^«i ^ sil I c*i I i 
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C*!tf^C^^ ^tf^l I 

*r^t« *rf^«i T|5i«fsr i 

^f^>ic5f?r ^ ^»r«cc5f? >r^c5^ nf^^rr*! t1 

C^f^ I C^ ^W?l ^iT 

^f^jT5( 'srcn^l I 

f^f%8 m nT'«^i \ vn^ <r- 

"srM 5(c^ I c»rtT ’^tfl^i 

I 3f{B 'BitC^, >!a(twrfi^ 

n^if^c'® ^tf^l si'e^t? c^t=( 

5rr^ I ^^c-fc^ ^Tr^®c3 ^^ntTfWii 'srtaisit^tfs^ f^?rsc«r^ 
m I 

fVi »f5iTir^c3[?r f5(c^f ?F?jt?t =c^ c^, *i5rtif®i 

«ff^^ ^?[1 I ^tw4 «R^a[ 'ii^; ’Tsitsf^csw ^c<fi 

is^lc^T sn I <f5(®c^?r c^ ’f’T '®ftc^ ^f^Ti ^5ri ?nr, c»r »i^ 

♦ft'e^i Tt’sr =(i I 'SfrtfT -srf^crrf^^^aT^ 

^Q »f5rraf^car 3FfB»r^c55?r ^»f5Tl i %cir 

^ vii^^ri sc^r art I 

f5j«^5» ^ ftar (.Mixed Economy) : 

^8 'Q 5f3rre?^ ’aT5[f8«n dT'^l 





«>8 

^ f « ’rmTni 

ar«Tii i 

s 

S(t^ I f%« ^3T '« C»tt^«t 

^ 5?c^a[ I 

»nRt«f^c3?i ’fc^ f^nw cw^l i ^^vs sfr apc^ 

*lt?[, '« I Site's^ 

^[iTr^f ^1 w nfi[3it*i Ttew =(11 

c«t%? 3pf5 c«rR^t 'srt^^t^r c^m 

'S C*ft^'©t% C5^1 

I f^5r^3 >i3it^^m *rc‘«( 35 ^ 1 f%^ * 1 ^ 

5(11 ^[5(^c3f^ 'ofsi hf^h'sf^ 

esh ^ 1 c^fc^t^ 5(1 1 ^^^ 

'=(51 f»fC55 •ifil^tsmtil WTf5^ ^It^lt^*! ^r^5!tffCW5 
^np5i cm '=('^t<^ f^asl^cs '« ^t^it^f) :^t«it5«i 

’tf^Btf^'® f*tif wt*rtf*r 1 *f5[^c!g^ a 4f<ft5( c^ft^ 
f^srss 5rrsii i2r^ti:5 cell 1 

a3(5j ^55irtc^ '=it5^?, 5i«>5tr35^?'« ^>rt5T 

?[Tr ’(t^Tc^ '«ft^ I aY‘3( c^t*^t^'9f% c^ ^^jt*"r 

f^5«i *tf53ir‘i'e f5(f%^ ^r?i^1 cwm] m 1 5(ti(t 

f*n?i ^T^tc'® 

7 ^ Tf-si ^flir® ntc^ I erf^^C(f^ »Te^^tk;(5 ^tc^ 5it;(t^5T 

»rt![t^T ^C5, ®f?^tcvf?r cm '« ^rc«f?f 

cm\ ’it^tf^^ ^t^t(i 3^f^''Fc??r 'e 

«R>it«(t5?:n^ «tc^ f5f%'v>ri, ^t<C5p5 '=f^»f!i 'st^l, c^^U 
»Tt^^ 'Q ^t8f 5rf^«cl '«(’>F5i ^e »it^[t^r 

* 1 ^ ’^f?i5i cwd I i^ar®f 





o 

( wealfare state ) ^U I ^f^TT^sT^ 

fVi&l ’fsi ^ I ^ ^\ I 

5T1.—Wc5T5 

m 

farusTTO^ *r«r Ttf^l l 'ilTs ’ 

aicsr CTO I «f=l^cai?r ^laj^cTO 

faiJsr^SfC^ aicsq ^C?13T 1 

aic^ vflt «fTO^ ^I’T^nr 4 

arffif^W^^ <!(tc^ ^t^l '« I 

=:?cart^ c?«^1 ?c^, »r?c^- 

Wc^ 5T?i^tfr ^t«fi cif^ifl c^ f^c»r^ ^fkc^ 

•rtRlTO aiC5{ ^\ I »raitW«ff3t'Q 

fsif^^ c?f^c^ ntc?i5f i ^'Wcwi 

aic^ fai«fi5^ mU '«I^ 1 

f%f Ji^'srTc^ 3Tc*jr^ 5it^ I cw*r®%w *fr¥ 

^tf^l C*T'9^1 ^Z^ I TOtiT 

^t^N^taiii nc<«r Tr^c^'« TO c?^ 5(11 ^fc«f^ ort^««i TOf'« 

*fc^ fsfaf^csr^r ’tc^r i 

Exercises 

Q. 1. Indicate the distinguishing features of the Communist 
experiment in Soviet Russia. Explain in what important 
respects it deviates from the Marxian Socialism. (C. U. 1948). 

Q. 2. Examine the distinguishing features of a Socialist 
Society and discuss the difficulties that are likely to arise in 
such a society. (Viswa. 1952). 

Q. 3. Bring out the distinction between Capijtalism, Socia* 
lism and Communism. (C. U. 1966). 

Q. 4. Write short notes on the Mixed Economy. (C. U. 
B. Com. 1967). 
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